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FOREWORD 

The Military Assistance and Sales Manual (MASM) provides in a single volume 
informdtion and instructions needed at all levels within the Department of De- . 
fense to carry out responsibilities of the Secretary of Defense for administering 
U.S. Military Assistance and Foreign Military Sales Programs and related activ
ities. Subjects unique to these programs are covered in detail; those affecting 
their administration, but which are of general application to other DOD pro
grams, are referenced and summarized if appropriate. 

The MASM is divided into three major parts. The first addresses subjects of 
general interest that are applicable both to the Militq,ry Assistance Program 
(MAP) and Foreign Military Sales (FMS); The second is devoted to subjects 
unique to MAP, while the third covers subjects unique to FMS. Material in each 
part has been arranged into chapters, each of which to the extent practical is 
complete coverage of a particular subject or function. 

User suggestions for improvements to the MASM, both as to coverage and ar
rangement, are solicited. Such suggestions should be specific and addressed to the 
Director, DSAA. 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

Definitions contained herein are designed to assist in reaching a common understandintr 
of terms applicable to the Military Assistance Program and Foreign Military Sales activi
ties. They are not intended to be used to establish policy, doctrine, or to reflect techniques 
or technical procedures. Finally, where the source of a definition is a legislative document, 
the specific Act and Section is also cited. * 

Acceptance, Letter of Offer 

U.S. Department of Defense (DD) Form 
1513 Offer and Acceptance by which the U.S. 
Government offers to sell to a foreign govern
ment or international organization defense 
articles and defense services pursuant to the 
Az:ms Export Control Act, as amended. The 
DD Form 1513 lists the items and/or serv
ices, estimated costs, the terms and conditions 
of sale, and provides for the foreign govern
ment's signature to indicate acceptance. 

Acceptance Date 

The date which appears on the acceptance 
portion of DD Form 1513 and indicates the 
calendar date on which a foreign buyer 
agrees to accept the items and conditions con
tainecl in thp. FMS offer portion .. 

Accepted Case 

An FMS offer and acceptance for defini
tized requirements signed by the designated 
representative of the eligible recipient. 

Accessorial Charges 

A separate charge for packing, crating, 
port handling and loading, and transporta
tion (PCH&T) associated with preparation 
and delivery of materiel. 

* Foreign Assistance Act of 1961, as amended, as 
FAA. Arms Export Control Act, as amended, as 
AECA. Mutual Security Act of 1954, as amended, 
as MSA 1954 . 

Acquisition Value 

The actual or estimated value of an item 
or service in terms of its original cost to the 
U.S., exclusive of any costs incurred subse
quent to acquisition and without regard to 
the time at which actual acquisition occurred 
or the method by which it was financed. 

Administrative Agency 

The Military Department charged with the 
responsibility for the provision of logistical 
and administrative support to a DOD ele
ment in a foreign country or international 
organization. 

Administrative Charges 

Charges associated with the administra-. 
tion of the defense logistic system. For For
eign Military Sales administrative sur
charges include the standard 2'J1o adminis
trative surcharge as well as the 5% adminis
trative surcharge for supply support ar
rangements and (when authorized) the 5% 
administrative surcharge for non-standard 
items. They specifically exclude administra
tive expens~s charged directly to the body of 
the FMS case. 

Aggregation Levels 

A series of successively more detailed 
groupings of related resources, forces or re
quirements ,used to summarize similar data 
at different levels of detail for management 
review. 

1 
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Arms Transfers 
~ .. - ---._.'- ._. 

Defense articles' and defense services such 
as arms, ammunition, and implements of war, 
including components thereof and the train
ing, manufacturing licenses,' technical assist
ance and technical data related thereto, pro
vided by the government under the Foreign 
Assistance Act of 1961, as -amended; the 
Arms Export Control Act, as amended; other 
sta:tutory--liuHlority; or directly -by commer
cial firms to foreign countries; foreign pri
vate firms, or to international organizations 
(Sec 414, MSA 1954, and Executive Order 
No. 10973, as amended, "Administration of 
Foreign Assistance and Related Articles"). 

Asset Use Charge 

--,- iCC-harge- -lor use of government-owned 
,plant or equipment by a contractor for a 
commercial contract, when rent-free use of 
government plant or equipment is not au
thorized. 

---Loss;-' destruction, or wear-out or damage 
of non-expendable articles determined by the 
MAAG to be beyond the point of economical 
repair and rehabilitation. 

Blanket Order Case 

An open-end requisitioning case covering 
spare parts for a specific weapons system. 
The FMS case is of specific duration, nor
mally 12 months. 

Budget Year 
\) 

The fiscal year following the current fiscal 
year; the subject of new budget estimates. 

Cancell~d Case 

An-YMS- case which was not accepted or 
funded within prescribed time limitations, or 
was cancelled by the requesting country or 
the U.S. government. In the latter case, the 
U.S. government or purchaser electing to 
cancel all (or part) of case prior to delivery 
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of -defense articles or performance of serv
ices shall be responsible for-ail (or asso
ciated) termination costs. 

Case 

A contractual sales agreement between the 
U.S. and an eligible foreign country or inter
national organization documented by DD 
Form 1513. One FMS case designator is as
signed for the purpose of identification, ac
counting, and data processing for each ac
cepted offer (DD Form 1513): 

Case Description 

A short title specifically prepared for each 
FMS case. 

Case Designator 

A unique designator assigned' by the im
plementing agency to each Foreign Military 
Sales case. The designator originates with the 
off~r of a sale, identifies the case through all 
subsequent transactions, and is generally a 
three'letter designation. 

Case Suffix Code 

Machine readable code-See Appendix A, 
Part I. 

Cash in Advance 

U.S. dollar currency, check, 'or other nego
tiable. instrument submitted by the customer 
concurrent with acceptance of a sales offer. 

Cash Sales (DOD) 

Involves either "cash in advance", payment 
within a reasonable period not to exceed 120 
days after delivery of the article of the ren
dering of the service, or payments as funds 
are required to meet progress payments to 
suppliers under a "Dependable Undertaking" 
(Secs. 21 and 22/AECA). 

Civic Action 

The use of perponderantly indigenous mili
tary forces on projects useful to the local 
population at all levels in such fields as edu- • 
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cation, training, public works, agriculture, 
transportation, communications,health, san
itation and others contributing to economic 
and social development which also serve to 
improve the standing of the military forces 
with the population. 

Closed Case 

An EMS case on which all materiel has been 
delivered and/or all services have been per
formed, all financial transactions, including 
all collections, have been completed, and the 
customer has received a final statement of 
account. 

Collection 

Receipt in u.S. dollar currencies, checks, 
or other negotiable instruments from a cus
tomer country to pay for defense articles or 
services, based on accepted FMS cases. 

Commercial-Type Items 

Any items, including those expended or 
consumed in use which, in addition to mili
tary use, are used and traded in normal civil
ian enterprise and which are, or can be im
ported/exported through normal interna
tional trade channels. 

Commercial Sale 

Sale made by U.S. industry directly to a 
foreign buyer not administered by the DOD 
and not involving credit under the provisions 
of the Arms Export Control Act. 

Commitment 

Any communication between a responsible 
U.S. official and a representative foreign offi
cial (including officials of any international 
organization or supra-national authority) 
which reasonably could be interpreted as 
being a promise that the U.S. will provide a 
foreign government (including international 
organizations or supra-national authorities) 
with funds (including long term credit as
signments), goods, services, or information. 

Commodity Group 

A grouping or range of items which pos
sess similar characteristics, have similar ap
plications, or are susceptible to similar sup
ply management methods. 

Completed Case 

A delivered FMS case for which all collec
tions have been completed, but for which ac
counting statement has not been furnished 
the purchaser. 

Concurrent Spare Parts (CSP) 

Spare parts programmed as an initial stock
age related to a major item and normally de
livered concurrently with the delivery of the 
major item. 

Congressional Presentation 
Document 

The document presented annually to Con
gres~, describing the proposed Military As
sistance and Foreign Military Sales programs 
for Congressional authorization and appro
priation. 

Constructive Delivery (FMS) 

Delivery of materiel to a carrier for trans
portation to the consignee, or delivery to a 
U.S. post office for shipment to the consig
nee. Delivery is evidenced by completed ship
ping documents or listings of delivery at the 
U.S. post office. The delivery of materiel to 
the customer or the customer's designated 
freight forwarder at point of production, 
testing or storage at dockside, at staging 
areas, or at airports constitutes actual deliv
ery. 

Constructive Delivery (MAP) 

Delivery of materiel to a carrier - land, 
ocean or air-for transportation to a consig
nee, or when dellvered "free on board" (FOB) 
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or "free alongside ship" (F AS) at a port of 
embarkation for transshipment to a consig
nee. In the case of float-away vessels, fly
away aircraft, and certain offshore procured 
materiel, constructive delivery occurs when 
the item is accepted on behalf of the recipient 
countrY. 

Consumption.-. 

The actual or estimated quantity of an: 
item consumed or expended during a given 
time interval expressed in quantities by the 
most appropriate unit of measure per appli
cable stated basis. 

Consumption Requirements 

Items required to replace those expended 
or expected to be expended or consumed in 
use. 

Continuing Resolution Authority 
(CRA) 

1. Authority to obligate funds against the 
. MAP or IMETP appropriation for the new 

fiscal year under Continuing Resolution Au
thority granted by Congress in a Joint Reso
lution making temporary appropriation prior 
to passage of the regular appropriation act. 

i Coope.rative Logistics Sales 

Sales pursuant to arrangements wherem 
continuing support is provided a foreign gov
ernment through its participation in the U.S. 
DepartmeI\t of Defense logistics system, with 
reimbursement to the U.S. for support per
formed. 

Cooperative Logistics Support 
Arrangement 

The arrangement, sometimes called a sup
ply support arrangement, under which logis

-tic support is provided to a foreign govern
ment through its participation in the U.S. 
Department of Defense logistic systenl with 
reimbursement to the U.S. for support per
formed. 
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Counterpart Currencies 

Counterpart currencies are local curren
cies deposited by an aid-receiving country in 
a special account in its own name, and al
though available for the benefit of the recipi
ent country, can be used only for the pur
poses agreed to by the United States. These· 
funds are generated whenever commodities 
are granted by AID under arrangements 
which result in the accrual of proceeds to the 
recipient country, and the deposits are in 
amounts equal to such proceeds. (Sec. 609, 
FAA) 

Cr~dit 

Transactions approved on a case-by-case 
basis by the Departments of State, Treasury 
and Defense, which allow repayment of mili
tary export sales for periods beyond 120 days 
after delivery of materiel or performance of 
service (Sec. 23, AECA). 

Credit Arra~gement 

An agreement with a foreign government 
that the U.S. will advance a stipulated amount 
of credit for financing of a Foreign Military 
Sale to that government (Sec. 23, 'AECA). --. ._" -- .. 

Credit Guaranty 

A guaranty to any individual, corporation, 
partnership or other judicial entity doing 
business in the United States (excluding tr.S. 
Government agencies) against political and 

. credit risks of nonpayment arising out of 
their financing of credit sales of defense arti
cles and defense services to eligible countries 
and international organizations. (Sec. 24, 
AECA) 

Current Fiscal Year 

The fiscal year in progress but not yet com
. pleted; e.g., between and including 1 October 
past 30 September. 
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Defense Articles 

Includes any weapon, weapons system, 
munition, aircraft, vessel, boat, or other im
plement of war; any property, installation, 

. commodity, material, equipment, supply, or 
t goods used for the purposes of furnishing 
: military assistance or making military sales; 
any machinery, facility, tool material, supply, 
or other item necessary for the manufacture, 
production, processing, repair, servicing, 
storage, construction, transportation, opera
tion, or use of any other defense article or 
any component or part of any articles listed 
above, but shall not include merchant vessels, 
major combatant vessels (10 U.S.C. 7307), 
or as defined by the Atomic Energy Act of 
1954, as amended (42 U.S.C. 2011), source 
material, by-product material, special nuclear 
material, production facilities, utilization 
facilities, or atomic weapons or articles in
volving Restricted Data. (Sec. 644(d), FAA 

. and Sec. 47 (3), AECA) 

i Defense Information 

Any_ document, writing, sketch, photo
graph, plan, model, specification, design pro
totype, or other recorded or oral information 
'relating to any defense article, defense serV
ice, or major combatant vessel (e.g., DE, SS 
and above), but shall not include Restricted 
Data as defined by the Atomic Energy Act of 
1954, as amended, and data removed from 
the Restricted Data category under section 
142d of that Act. (Sec. 644(e) FAA 61) 

Defense Service 

Includes any service, test, inspection, re
pair training, publication, or technical or 
other assistance, or defense information used 
for the purpose of furnishing military assist
ance but does not include military education 
a~d trai~ing activities. r<Sec:644(f), FAA) 

. Delivered Case (Same as Completed 
'Case) . 

r~ An FMS case on which all materiel has 
~en delivered and all services have been per
,Ormed .. The ca.se is not closed until fin~l .bill-

~g action and funds are received. 

Delivery 

(a) Constructive or actual delivery (as de
fined above) ; (b) the performance of services 
for the customer or requisitioner; (c) acces
sorial services, when they are normally re
corded in the billing and collection cycle im
mediately following performanc~~" 

Delivery "Commitment Date 

The date negotiated in the DD Form 1513 
for complete delivery of the total quantity of 
the line item. 

Delivery Forecast 

'Estimated date of delivery of the total 
quantity of a line item . 

i Dependable Undertaking 

A firm commitment by the foreign govern
;ment or international organization to pay the 
full amount of a contract for new production 
jor for the performance of defense services 
Iwhich will assure the U.S. against any loss 
ion such contract and to make funds available 
jin such amounts and at such times as may be 
:required by the contract, or for any damages 
~nd costs that may accrue from the cancella
ition of such contract, provided that in the 
judgment of DOD there is sufficient likeli
;hood that the foreign government or interna
jtional organization will have the economic re
isources to fulfill the commitment. (Sec. 22, 
IAECA)." 

i Designated· Country Representative 

A person or persons duly authorized by a 
:foreign government to act on behalf of that 
!government to negotiate, commit, sign con
'j'tractual agreements, and/or' accept delivery 
,of materiel. . 

5 
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Developed Country 

A country so designated by the U.S. Treas
ury Department in applying the Interest 
Equalization Tax, and listed in Section 1 of 
Executive Order 11285, dated June 10, 1966. 
All countries not listed are less developed. 

Disposable MAP Property 

MAP property determined to be no longer 
needed for the purpose initially furnished 
and for which no further MAP requirement 
exists (see Redistributable Property); and, 
IMAP property which does not meet the cri
teria for utilization screening and is classi
fied as disposable property by the MAAG 
when initially reported by the country. 

Diversion 

Any deliberate action· {nat causes materiel 
ordered to meet a foreign commitment to be 
delivered to other than the original intended 
recipient. 

DOD Direct Credit 

Long-term credit which is directly financed 
from the appropriation or account available 
for that purpose. Authority i~ Section 23 of 
tne Arms Export Control Act, as amended, 
or pertinent earlier legislation. 

Dollar Value Line 

A program line representing a require": 
ment for certain services, commodities, or a 
grouping of items of material (normally of 
high density and low unit cost) for which the 
requirement is measured only in dollars. 
These lines are identified in the MASL by 
unit of issues XX (dollars). 

Down Payment 

Money transferred to the credit of the 
Treasurer of the United States or other au
thorized officer at the time of acceptance of 
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DD Form 1513 as partial payment for de
fense articles or services contracted for by 
an eligible foreign country. 

DSAA 

. 'Defense Security Assistance Agency-See 
DOD Directive 5105.38. 

"Economic Supporting Assistance 

See Security Supporting Assistance. 

Eligible Recipient (FMS) 

" Any friendly foreign country or interna
tional organization determined by the Presi
dent to be eligible to purchase defense arti
cles and defense services, unless otherwise in
eligible due to statutory restrictions. (Sec. 3, 
AECA) 

Eligibility Recipient (MAP) 

Any foreIgn country or international or
ganization determined by the President to be 
eligible to receive military assistance, unless 
otherwise ineligible due to statutory restric
tions. (Sec. 503, FAA) 

End Item 

Assembled whole system or equipment, 
ready for its intended use, (1) for which only 
ammunition, fuel or other energy sources are 
required to place them in an operating state, 
and (2) consisting of components and parts 
with or without accessories or attachments, 
~.g., rifles, tanks, aircraft, ships, etc. 

Eximbank Financed Sale 

Sale oi defense items or services financed 
b) credit supplied by the Export-Import 
Bank. The sale may be made by DOn- or by 
U.S. industry directly to the foreign buyer. 
U.S. industrf sales are subject to DOD ap
proval 
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Excess Personal Property 

. Personal property which has been deter
mined to be unnecessary for the discharge of 
DOD responsibilities after completion of 
utilization screening among DOD activities 
in accordance with policies prescribed by 
DOD Directive 4160.21, "DOD Personal 
Property Disposal Program", amI. Defe.nse 
Disposal Manual (DOD 4160.21-M). 

Exclusive (Non-Exclusive) License._ 

A license covering a patent(s), technical 
or proprietary data, technical assistance, 
know-how, or any combination of these, 
granted by a U.S. firm to a foreign firm or 
government to produce, co-produce or sell a 
defense article or service within a given sales 
territory without competition from any other 
licenses or from the licensor. A non-exclusive 
license is a license as described above, except 
that competition may be permitted with other 
licensees and/or the licensor. 

Expendable Supplies and Material 

Supplies which are consumed in use, such 
as ammunition, paint, fuel, cleaning and pre
serving materials, surgical dressing, drugs, 
medicines, etc., or which lose their identity, 
such as spare parts, etc. Sometimes referred 
to as "consumable supplies and material." 

Expenditures 

Cash disbursements. 

• Excess Defense Articles 

Defense articles owned by the United States 
Government and not procured in anticipation 
of military assistance or sales requirements, 
or pursuant to a military assistance or sales 
order, which are in excess of the Approved 
Force Acquisition Objective and Approved 
Force Retention Stock of all Department of 
Defense Components at the time such articles 
are dropped from inventory by the supplying 

agency for delivery to countries or interna
tionalorganizations. (Sec. 644(g), FAA) 

Extended Offer 

A new FMS offer for which a reply from 
the buyer has not been received within the 
time limit specified on the letter of offer 
which is still in effect pending clarification of 
its status. 

Financing, Type of 

The method by which the U.S. Government 
is authorized to sell defense articles and 
services under the Arms Export Control 
Act (e.g., cash in advance, dependable 
undertaking, credit). 

Five Year Defense Program (FYDP) 

The official program summarizing the Sec
retary of Defense's approved plans and pro
grams for the Department of Defense. 

Foregin Military Sales (FMS) 

Include cash sales from stocks of the 
DOD; procurement for cash sales by the 
DOD; DOD credit sales, and DOD guaranties 
covering the private financing of credit sales 
of defense articles and defense s~rvices. 
(Sec. 21,22,23, and 24, respectively, AECA) 

Foreign Military Sales Order 
No. 1 (FMSO No.1) 

Provides for pipeline capitalization of a 
cooper-ative logistics support arrangement, 
which consists of stocks "on hand" and re
plenishmentOf stocks "on o~d-er" in which 
the participating country buys equity in the 
U.S. supply system for support of a specific 
weapons system. Even though stocks are not 
moved to a foreign country, deliver (equity) 
does in effect take place when the country 
pays for the case. 

7 
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Foreign Military Sales Order 
N~_._ 2 (FMSO No.2) 

Provides for replenishment of withdraw.; 
!als of ,consumption-type items (repair parts, 
'primarily) from the DOD Supply System to 
include -charges for accessorial costs and a 
s~~~~l!l:~_~~r~ice charge. 

General Program Costs· 

Those Military Assistance Program costs 
,which are not specifically identified to recipi
'ent country or regional programs such as ad
'ministrativeexpenses and supply operations;, 
formerly termed "Non-R~gional Costs." . 

~eneri~ Code _ (GC) 

. Machine Readable Code-See Appendix A, I 

.Part I. 

Grant Aid 

.Military Assistance rendered under the 
authority of the FAA for which the United' 
States receives no dollar_ rei~b~l~~~Il1~llt.~--

Implementing _ Agency 

The Military Department responsible for 
the execution of Grant Aid and FMS Pro-
grams. See Appe~dix_ A, Part I. --

Il!Iplementation Date. 

, The date when supply -action on an FMS' 
case is initiated or directed by the .Imple
menting agency-See Appendix A, Part I. 

Investment Cost. 

Cost of equipment, supplies -and servicesf 

that improve the capability of- a force, in
cluding initial unit equipment, war reserves, 
of equipment and ammunition, concurrent 
spare parts, and initial spare parts stockage 

8 

levers. Also includes replac~ment costs for 
obsolescent and attrited equipment, rebuild 
and modernization costs for newly provided 
equipment, costs for construction facilities 
equipment, projects programmed as dollar 
value lines to facilitate administration, and 
training costs associated with the introduc
tion of new _~quipment or an improved capa-. bility. ------ -------------- -

Joint_Fc?'I'c.es Mf!l!Iorandum (JFM) 

An annual document prepared by the JCS 
and submitted to the Secretary of Defense! 
recommending a Joint Force Program whichl 
takes into account U.S. forces and security 
assistance to other nations. 

Joint Strategic Objectives Plan 
(JSOP) 

An annual document prepared by the JCS: 
which provides advice to the President and, 
the Secretary of Defense on the military: 
strategy and force objectives deemed neces- I 

sary to attain U.S. national security objec-' 
tives. 

Lead Time (MAP) 

The estimated time which will elapse be
tween the first of the fiscal year in which a 
requirement is programmed and the date on! 
which the item will be received by the re
quiring activity (usually a MAP recipient, 
country) ; or in the case of services, the date 
on which military assistance funds will be 
expended for the services rendered. MAP, 
lead time for materiel end items -includes the' 
following increments: 

(a) A six-month estimated lag time be
tween 1 July and the date the current year 
MAP is funded. . .. 

(b) The time required to procure, or to 
repair and/or rehabilitate the item, includ
ing the time required to prepare and process 
procurement instructions, contracts, work or
ders, requisitions and siIp.ilar documents. 

(c) The time required to prepRre and 
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package for shipment. 
(d) An estimated time of two months 

required to ship and receive .. 

Lease 

An agreement for temporary transfer of 
the right of possession and use of a non
excess defense article or articles to a foreign 
government or international organization, 
with the transferee agreeing to pay rent to 
the U.S. Government and/or maintain, pro
tect, repair, or restore the article (s), subject 
to and under authority of Title 10 USC. 
Section 2667. 

\Les~D,eveloped Country (LDC) 

, Excluded from the list of developed coun
tries designated by Executive Order 11285 of 
June 10, 1966, for purposes of the Interest 
Equalization Tax, or which are considered 
LDC by the Eximbank for purposes of th~ 
Exim Act of 1945, as amended. 

.Loan 

An agreement for temporary transfer of 
the right of possession and use of a defense 
article or articles not acquired with Military 
Assistance funds to a foreign government or 
international . organization, at no rental 
charge to the transferee, with the transferor 

I U.S. Military Department being reiml:mrsed 
; from MAP funds, subject to and under au
thority of the Foreign Assistance Act, Sec
tion 503. 

Local Currency 

The official currency of the foreign coun
try. 

: Major Defense Equipment 

. Any item of significant combat equipment 
on the United States Munitions List having 
a non-recurring research and development 

cost of more than $50 million or a total pro
duction cost of more than $200 million. Part 
III, Appendix A of this Manual lists items 
:which constitute Major Defense Equipment. 

MAAG (Military ,Assistance, 
Advisory Gr~"p) 

As used herein, the term MAAG encom
passes Joint U.S. Military Advisory Groups, 
Military Missions, Military Advisory Groups, 
U.S. Military Groups, and U.S. Military Rep
resentatives ex~rcising responsibility within 
a U.S. Diplomatic Mission for security assist
ance and other related DOD matters. Defense 
Attaches are included only when specifically 
designated. 

Maintenance, Float 

End items or components of equipment au
thorized for stockage at installations or activ
ities for replacement of unserviceable items 
when immediate repair of the unserviceable 
equipment cannot be accomplished by the field 
maintenance activity. ' 

Major Item (Line) 

A program line for which the requirement 
is expressed quantitatively as well as in dol
lars. These lines are identified in the MASL 
by a unit of issue other than dollars (XX). 

Military Assistance Program (MAP) 

An annual program for which the United 
States GQve,rnment receives no dollar reim
bursement, showing a detailed funding pro
graIn for a given fiscal year related to spe
cific military assistance requirements by area. 
and country, and taking into account the lead 
times necessary to effect the deliveries or per
form the services in that program. 

MAP Assets 

Materiel for whic',l title has been trans
fent!d to MAP owne:~ship, but not to a recip-
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ient country or organization. 

MAPEleme.nj 

. An integrated activity, a combination of 
men, equipment, supplies, facilities, and other 
resources, which together constitute an iden
tifiable military force, unit, activity or spe
cific function within a Country Military As
sistance Program. 

~MASF (Military Assistance Service 
Funded) 

AIr defense articles and defense services 
transferred to foreign countries under the 
authority contained in the Department of 
Defense Appropriation Act. 

Military Articles and Servic;es Ust 
(M~SL)· 

Catalogue of materiel, services and train
'ing used in the planning and programming 
of Grant Aid, International Military Edu
cation and Training (IMET) and Foreign 
Military Sales (FMS). For Grant Aid this 
catalogue contains end item availability of 
materiel and services and for both Grant 
Aid and FMS it establishes a uniform level 
of line item detail in the automated program 
files of all agenci~s. Separate MASLs are 
maintained for IMET and FMS training. 
These catalogues disseminate course avail
ability, price and duration of training to all 
concerned. 

IMilitary Export Sales 

All sales of defense articles and defense 
services made from U.S. sources to foreign 
governments, foreign private firms and in
. ternational organizations, whether made by 
DOD or by U.S. industry directly to a for-
eign buyer. Such sales fall into two major 
categories, Foreign Military Sales and Com- . 
mercial Sales. 

,MILSTAMP: ' 

Military Standard Transportation arid 
Issue Procedure. 
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MILSTRIP 

Military Standard Requisitioning and 
'Issue Procedure.' 

Obli9ations 

Amounts of orders placed, contracts 
awarded, services received, and similar 
transactions during a given period requiring 
future payment of money. Such amounts in
clude adjustments for differences between 
obligations previously recorded a~d accrued 
expenditures or actual payments. 

Offer Date 

The date which appears on the offer por
tion of DD Form 1513 and which indicates 
the date on which an FMS offer is made to a 
foreign buyer. 

Open Sales Case 

Anj"MS case is designated open as long as 
any portion of the transaction is incomplete, 
i.e., delivery of materiel, performance of 

. services, financial transactions, or rendering 
of the final statement of accounts. 

Open Sales Offer 

An -FMSOffer made to a foreign buyer 
which is pending acceptance. 

IOperatiOn&· Mciintenance Costs 
{OIM Costs) 

Costs associated with equipment, supplies, 
and services required to train, operate, and 
maintain forces in a recipient country, in
cluding cost of spare parts other than con
current spares and initial stockages, ammu
nition and missiles used in training or re
placements for such items expended in train
ing or operations, rebuild and overhaul costs 
(excluding modernization) of equipment sub-
sequent to initial issue, training and other 
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services that do not constitute investment 
costs, and administrative costs associated 
with overall program management and ad
ministration. 

Orientation Tours 

Tours arranged for key foreign personnel 
for the purpose of orientation and indoctri
nation. 

Paramilitary Forces 

-Forces or groups which are distinct from 
the regular ~rmed forces of any country, but 
resembling them in organization, equipment, 
training, or mission. . 

Personal Property 

Property of any kind or any interest there
in, except real property, records of the U.S. 
Federal Government, and Naval vessels of the 
following categories: battleships, cruisers, 
aircraft carriers, destroyers and submarines. 

Pipeline 

That portion of (a) approved and funded 
MAP articles and services, and (b) accepted 
FMS orders for defense articles and services, 
for which delivery, either constructive or 
actual, has not occurred, or services have not 
been rendered. 

Planning, Programming, Budget 
System (PPBS) 

An integrated system for the establish
ment, maintenance, and revision of the Five 
Year Defense Plan (FYDP) and the Don 
budget. 

Program Decision Memorandum 
(PDM) 

A document which provides Secretary of 
Defense decisions on the Program Objectives 
MemoraI!du!? .(POMt and the Joint Forces 

Memorandum (JFM). 

Program Line 

A single line of data representing a re
quirement for articles or services in a mili
tary assistance program .. 

Program Objectives Memorandum 
(POM) 

Memorandum prepared annually by the 
DASD(ISA)SA which recommends total re
source requirements within the fiscal guid
ance established by the Secretary of Defense. 

Progress Payments 

Those :payments made to contractors ot 
DOD industrial fund activities as work prog
resses under a contract, on the basis of cost 
incurred or percentage of completion, or ofa 
particular stage of completion, accomplished 
prlor to actual delivery and acceptance of 
contract item~ 

Public law 480 (PL 480) Funds, 
(Sec. 104(c» 

Foreign currencies derived from sale of 
surplus agricultural commodities under Title 
T, P.L. 480, Agricultural Trade and Develop
:ment Act of 1954, as amended. Sec. 104(c) 
'authorizes these foreign currencies to be 
used for procuring equipment, materials, fa-
cilities, and services for the common defense 
including internal security. 

; Purchase Approval 

Approval issued by DSAA for DOD which 
permits the country to utilize the credits ex-: 
tended under the Credit Agreement to finance 
the purchase of agreed to defense articles and 
defense services. 

11 
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Rea~propriation 

MAP or IMETP funds which at the end 
of the fiscal year are not reserved or obli
gated and are customarily made available by 
the Congress for use in the subsequent fiscal 
year. 

Recoupments 

Adjustments or cancellations of outstand
ing MAP orders in prior year program ac
counts which generate additional funds for 
the current year operations. 

Redistributable MAP Property 

All MAP personal property which has been 
declared, by the recipient government to the 
United States, as no longer needed for the 
purposes for which furnished and which 
meets the criteria for utilization screening as 

, prescribed in Chapter K Part II. 

Rehabilitation Cost 

See Value., 

; Reimbursements 

Funds realized from the sale of MAP owned 
property, such funds being deposited to MAP 

'accounts and available for programming. 

,lJouting Identifier (RI) 

Machine Readable Code-See MILSTRIP 
Routing Identifier Code, Appendix A Part I. 

Secondary Item Line 

A dollar value line encompassing items of 
equipment (e.g., "Other Support Equip
ment"), as distinct from a dollar value line 
encompassing commodities or components, 
parts and accessories. 

Securitr Assistance 

12 

. For the purpose of this manual, the term 
Security Assistance includes all DOD activi-. 
ties carried out under the authority of the 
AECA, or FAA, or related appropriation 
~~ts_~l1_(Lo~lJ:~rJelated_statuto_ry a!!!hQ,~~_ties. 

Security Supporting Assisto.nce_ 

Funds used to finance imports of commodi
ties, capital, or technical assistance, provided 
either as a grant or loan in accordance with 
terms of a bilateral agreement; counterpart 
funds thereby generated may be used as 
budgetary support. Most such funds are used 
to enable a recipient to devote more of its 
own resources to defense and security pur
poses than it otherwise could do without se
rious economic or political consequences. Re
places term "Economic Supporting Assist
ance." 

Services 

Services include any service, repair, train
ing of personnel, or technical or other assist
ance or information used for the purpose of 
furnishing non-military assistance. (Sec. 
644(k), FAA) 

Supply Operation Costs 

Refers to the categorization of those costs 
which are related to the procurement and 
issue of materiel and excess articles delivered 
to MAP and FMS recipients but not included 
in the ::;tandard prices of the materiel. These 
costs include packing, crating, handling and 
transportation expenses incurred in the issue 
and transfer of materiel; and logistics 'man
agement expenses (exclusive of military pay 
and allowances) incurred by activities in the 
areas of procurement operations, supply man
agement, requisition control and processing, 
and related services. 

T~ird Country Training 

Training provided under U.S. supervision 
outside the CONl:JS in a country other than' 
the cOlllltry of program. Training may in-
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clude u.s. assistance for costs of normal stu
dent travel and living allowances. 

TLA 

Travel.and Living Allowance. 

Total Obligation Authority (TOA) 

The total financial requirements of the Five 
Year Defense Program, or any _component 
thereof, required to support the approved 
program of a given fiscal year: 

Training (FMS) 

Formal or informal instruction of foreign 
students in the United States or overseas by 
officers or employees of the United States, 
contract technicians, contractors (including 
instruction at civilian institutions), or by cor
respondence courses, technical, educational, 
or information publications and media of all 
kinds, training aid, orientation, training ex
ercise, and military advice to foreign military 
units and forces. (Sec. 47 (5), AECA) 

Training (Grant Aid) 

International Military Education and 
Training (IMET) includes formal or in
formal instruction of foreign students in the 
United States or overseas by officers or em
ployees of the United States, contract tech
nicians, contractors (including instruction at 
civilian institutions), or by correspondence 

courses, technical, educational, or informa
tion publications and media· of all kinds, 
training aids, orientation, and military advise 
to foreign military units and forces. (Sec. 
6,4.4 (n), FAA) 

Value 

A. Excess Defense Articles 
(1) With respect to an excess defense 

article, the actual value of the article plus 
the gross -cost incurred by the United States 
Government in repairing, rehabilitating, or 
modifying the article, except that for pur
p~ses of Section 632(d) such actual value 
shall not be taken mto account: ,-

(a) For major items the pricing guid
ance contained in DOD Instruction 2140.1 
may be used to determine the value of EDA. 

(b) For secondary items the inven
tory standard stock price is to be used. 

(2) With respect to a non-excess de
fense article delivered from inventory to for
eign countries or international organizations 
under this Act, the acquisition cost to the 
United States Government, adjusted as ap
propriate for condition and market value; 

(3) With respect to a non-excess defense 
article delivered from new 'procurement to 
foreign ,countr~es or international organiza
tions under this Act, the contract or pro
duction costs of such article, and; 

(4) With respect to a defense service, 
the cost to the United States Government of 
such service. 

, 
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DOD DIRECTIVES AND INSTRUCTIONS 

Significant DOD Directives and Instructions pertaining to the Military Assistance and 
Sales Program and its administration are as follows: 

*1005.3 September ·16, 1967 as amended
Decorations and Gifts from Foreign Govern
ments. 

This Directive furnishes policy guidance gov
erning the acceptance and retention of deco
rations and gifts from foreign governments, 
and establishes procedures regarding receipt 
and disposition of such decorations and gifts 
with particular reference to persons per
forming duties in connection with the Mili
tary Assistance Program. 

*1130.2 October 2, 1965 as amended
Engineering and Technical Services-Man
agement and Control. 

This Directive establishes Department of De
fense policies and criteria for the manage
ment, programming, use, administration, and 
reporting of engineering and technical serv
ices furnished to foreign governments and 
international organizations under the Mili
tary Assistance Program. 

*2000.3 March 11, 1959 as amended-In
ternational Interchange of Patent Rights and 
Technical Information. 

This Directive applies to the activities of all 
DepartIpent of Defense personnel involved in 
the international interchange for defense 
purposes of patent rights and technical infor
mation. The policy prescribed herein applies 
to unclassified as well as classified informa
tion, owned by the United States Govern
ment or privately owneq, but does not apply 
to patents, patent applications, and technical 
information in the field of atomic energy. 

*2000.8 February 14, 1964 as amended-

Cooperative Logistics Support Arrange
ments. 

This Instruction prescribes policies and cri
teria for preparing cooperative logistic sup
port arrangements between the U.S. Depart
ment of Defense and the defense establish
ment of foreign governments, and assigns re
sponsibilities for implementation thereof. 

':'2000.9'January 23,197 4-International Co-l. . _ .. _____ _ 

Production Projects and Agreements Be
tween the United States and Other Countries 
or International Organizations. 

This Directive prescribes general policies 
and principles governing international co
production projects negotiated under agree
ments between the United States Govern
ment and eligible foreign governments, inter
national organizations, foreign producers or 
other approved agencies. 

*2000.10 January 17, 1972-Selection and 
Training of Security Assistance Personnel. 

This Directive establishes standard proce
dures and responsibilities within the Depart
ment of Defense for the selection and train
ing of personnel to serve in positions involv
ing the plannjng and execution of Security 
Assistance activities. Its provisions apply to 
all components ·of the Department of De
fense, including the Joint Chiefs of Staff, the 
Military Departments, Unified Commands and 
overseas MAAGs. 

*2010.1 July 23; 1973 as amended-Sup
port of International Military ACtivities. 

This Instruction assigns responsibility, and 
establishes methods for providing budgetary, 
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financial, logistical, and administrative sup
port by agencies of the Department of De
fense to international military headquarters 
and other international military agencies of 
the North Atlantic Treaty Organization 
(NATO), the South East Asia Treaty Orga
nization (SEA TO) and the Central Treaty 
Organization (CENTO). 

*2010.a Octoher 4; 1976 as amended
DOD Participation in the NATO Infrastruc
ture Program. 

This Directive provides guidance for pro
gramming and budgeting of the United States 
share of the common funded NATO Infra
structure Program through the Military Con
struction Prpgram; issues policies for fund
ing, accounting, recouping, and reporting on 
the status of DOD funds used to prefinance 
facilities related to the NATO Program; and 
delineates responsibilities involved in DOD 
participation in the Infrastructure Program. 

*2015.4 November 5, 1963-Mutual Weap
ons Development Data Exchange Program 
(MWDDEP) and Defense Development Ex
change Program (DDEP). 

This Instruction establishes procedures for 
exchanging certain technical and scientific 
military information of mutual interest to the 
United States and other countries through ex
change of correspondence, reports, equipment 
or other material or technical documents, and 
by visits of technical personnel; and deline
ates Director of Defense Research and Engi
neering and military department responsibili
ties for carrying out the subject programs. 
The provisions of this Instruction apply to the 
military department; to the MAAGs as may 
be determined on a case-by-case basis, and 
cover the exchange of information concern
ing a military technical or scientific area, 
weapon, weapons system, or operational con
cept. 

*2ioo.3 July 11, 1963 as amended-United 
States Policy Relative to Commitments to 
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Foreign Governments Under Foreign As
sistance Programs. 

This Directive promulgates the policy to in
sure that the United States, or an individual 
representing the U.S., does not make com
mitments, expressed or implied, to furnish 
funds, including long term credit arrange
ments, goods, or services to foreign govern
ments without appropriate governmental 
clearances; satisfactory assurance that such 
commitments can and will be met and do 
take into account the best interests of the 
U.S. in the use of its resources; and a clear 
understanding with the recipient as to the 
nature, scope, and time-span of the commit
ment. 

*2110.8 June 26, 1972 as amended
Transfer of Releasable Assets of the DOD 
to Eligible Foreign Countries and Interna
tional Organizations on a Foreign Military 
Sales Basis. 

This Instruction establishes policies and pro
cedures for the transfer by sale of releasable 
assets of the Department of Defense to eligi
ble foreign countries and international orga
nizations. 

*2110.12 August 19, 1970 as amended
Shipment of Military Assistance Program 
and Foreign Military Sales Materiel. 

This Instruction prescribes policies and pro
cedures applicable to shipments of the fol-
lowing types of materIel; Military Grant Aid 
(MAP), Military Assistance Service Funded 
(MASF), MAP-owned Redistributable Mate
riel, and Foreign Military Sales (FMS). It 
also ~tates policies and procedures for'trans
fer of title of this materiel from the United 
States to the recipient and payment of trans
portation and related accessorial costs. 

*2110.29 September 4, 1970 as amended
Method of Financing, Funding, Accounting, 
and Reporting for Foreign Military Sales to 

. Friendly Foreign Governments and Inter
national On~anizations. 



MILITARY ASSISTANCE AND SALES MANUAL-PART I 

This Instruction prescribes uniform proce
dures for financing, funding, accounting, and 
reporting for sales of Defense articles and 
Defense services to friendly foreign coun
tries and international organizations. 

*2110.31 April 10, 1967 as amended-Con
tributions by Foreign Go~ernments for Ad
ministrative and Operating Expenses of Mili
tary Assistance Programs. 

This Instruction prescribes policies and pro
cedures for acquiring, using, accounting and 
reporting for currencies and assistance-in
kind contributed by foreign governments for 
administrative and operating expenses of the 
Military Assistance Program. 

*2110.32 November 7, 1962 as amended
Financial Procedures for Military Assist
ance Sales under the Military Procurement 
Agreement Between the United States and 
the Federal Republic of Germany. 

'This Instruction prescribes uniform proce
dures and requirements for accounting and 
preparing requests for monthly advances of 
funds for Military Assistance Sales cases re
ceived from the Federal Republic of Ger
many. 

*2110.33 December 27,1962 as amended
Preparation of U.S. Inventory Materiel for 
Transfer Under the Grant Aid Military As
sistance Program. 

This Instruction prescrib.es standard condi
tions for preparation of U.S. military inven
tory materiel prior to transfer to foreign re
cipients as Military Assistance only. 

*2125.1 June 18, 1970 as amended-Mili
tary Assistance Program Offshore Procure
ment (MAP/OSP). 

This Directive establishes Department of De
fense policy governing the procurement of ar
ticles and services outside the United States, 
its possessions, and Puerto Rico for use under 
the Military Assistance Program, and assigns 
responsibilities for carrying out its provisions. 

*2140.1 March 8, 1977-Pricing Sales of 
Defense Articles and Defense Services to 
Foreign Countries and International Orga
nizations. 

This Instruction provides policies for uni
form DOD application of pricing and cost cri
teria in connection with sales of Defense arti
cles and Defense services (including train
ing) furnished pursuant to Foreign Military 
Sales agreements and supply support arrange
ments with friendly foreign governments and 
international organizations. 

*2140.2 January 5, 1977-Recovery of Non
recurring Costs Applicable to Foreign Sales. 

This Directive provides policy, criteria, and 
procedures for use by Department of De
fense Components in (1) determining the 
DOD nonrecurring costs associated with the 
research, development: and production of 
major defense equipment offered for sale to 
foreign governments and international orga
nizations; (2) calculating the equitable share 
of such costs which should be borne by the 
foreign buyer; (3) including such share in 
the sales price. 

*2140.3 April 20, 1976-Foreign Military 
Sales Materiel Billing Procedures. 

This Instruction establishes the requirements 
and procedures for supporting the accounting 
statement or billing for materiel prepared and 
submitted by the Military Departments to 
foreign governments and by the Defense Sup
ply Agency and General Services Administra
tion to the Military Departments for Foreign 
Military Sales (FMS). 

*3100.3 September 27, 1963 as amended
Cooperation with Allies in Research and 
Development of Defense Equipment. 

This Directive establishes Defense Depart
ment policy for strengthening cooperation 
with Allies in research and development and 
assigns responsibilities for implementing it. 
This poltcy calls for maximum coordination 
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of technical objectives and programs with 
those of our allies. 

*4000.25 November 12, 1976-Adminis
tration of Military Standard Logistics Data 
Systems. 

This Directive prescribes uniform guidance 
and responsibilities for the assignment, de
velopment, and continuous administration of 
military standard logistics data systems. It is 
the intent of this Directive to promote the 
utilization of military standard logistics data 
systems in the implementation of -approved 
Department of Defense policies in such logis
tics functional areas as: cataloging, inven
tory management, procurement, contract ad
ministration, storage, distribution, transpor
tation and movement, maintenance, property 
disposal, international supply support, and 
integrated support of weapons. 

*4100.37 June 7, 1974-Retention and 
Transfer of Materiel Assets. 

This Directive clarifies terms defined in the 
Foreign Assistance Act which affect transfer 
~of DOD materiel to allied and friendly forces; 
. amends the retention policy concerning retail 
stock; expands the authorization for non-
reimbursable transfer of assets to satisfy pre
positioned war reserve deficiencies; and clari
fies the policy on pricing and transfers of ma
teriel assets to allied forces. 

*4140.19 May 1, 1968 as amended-Phased 
. Provisioning of Selected Items for Initial 
Support of Weapons Systems, Support Sys
tems and End Items of Equipment. 

This Instruction promotes an increased use 
of phased provisioning as a management 
technique to defer procurement of selected 
items during initial provisioning and pre
scribes the conduct of a time-phased series of 
provisioning reviews and redeterminations 
of the range and quantity of selected items to 
be procured for initial support. The provi
sions of this Instruction apply to complex 
weapon and support systems and high-cost 
end items of equipment being procured by 
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the military departments and defense agen
cies, including those procured for the Mili
tary Assistance Program and the Foreign 
Military Sales Program. 

*4140.34 September 5, 1968-DOD Per
sonal Property Utilization Program. 

This Directive (1) reissues and consolidates 
DOD policies governing the effective use of 
DOD personal property, (2) establishes the 
Defense Utilization Manual (4140.34-M) as 
a regulation of the DOD, and (3) assigns 
responsibility for its development and main
tenance. 

*4140.35 June 12, 1972 as amended
Physical Inventory Control for DOD Supply 
System Materiel. 

This Instruction provides policies, procedures, 
performance objectives, and effectiveness re
porting for improving the accuracy of inven
tory control and asset information in the sup
ply system of the DOD. 

*4160.21 February 23, 1972 as amended
DOD Personal Property Disposal Program. 

This Directive (1) provides overall policies 
and assigns responsibilities for the DOD Per
sonal Property Disposal Program, (2) estab
lishes Defense Disposal Manual (4160.21-M) 
as a regulation of the DOD, and (3) assigns 
responsibility for development, maintenance, 
and issuance of the Manual. 

':'4410.6 February 18, 1971 as amended
Uniform Materiel Movement and Issue 
Priority System (UMMIPS). 

This Directive provides criteria for the Uni
form Materiel Movement and Issue Priority 
System which prescribes (1) guidance for 
the proper ranking of materiel requirements 
considering the mission importance of the 
activity and the urgency of need for the ma
teriel; and (2) incremental time standards 
for requisition processing and materiel move
ment. 
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*5030.28 March 10, 1970-Munitions Con
trol Procedures for U.S. Munitions List 
Export Licenses Applications Referred to 
DOD by Department of State. 

This Directive delineates requirements and 
responsibilities of the Assistant Secretary of 
Defense (International Security Affairs), the 
Director of Defense Research and Engineer
ing, the Military Departments, the Joint 
Chiefs of Staff, and other DOD components 
for reviewing and presenting the Depart
ment's position to the Department of State 
on munitions export license applications re
ferred to the Department of Defense. 

*5100.27 December 29, 1964-Delineation 
of International Logistic Responsibilities. 

This Directive expands existing Department 
of Defense international security and logistic 
responsibilities, assignments and functions, 
assigns specific international logistic respon
sibilities, and emphasizes and clarifies the 
coordination responsibilities of DOD compo
nents to assure effective and efficient fulfill
ment of international logistic plans and- pro
grams. 

*5100.46 December 4, 1975-ResponsibiIi
ties for Foreign Disaster Relief Operations. 

This Directive establishes the DOD policy 
for the employment of military resources in 
foreign disaster emergency relief operations 
and assigns responsibilities to staff officials 
in the Office of the Secretary of Defense, 
particularly the Assistant Secretary of De
fense (International Security Affairs), the 
Joint Chiefs of Staff and the military depart-
ments for carrying out this policy. . 

*C-5105.32 March 23, 1973-Defense At
tache System. 

This Directive provides general policy and 
guidance with respect to the maintenance 
and direction of a single Defense Attache 
System (DAS). This Directive cross refer
ences with DOD Directive 5132.3, "Security 
Assistance Functions" performed by speci
fied Defense Attaches. 

*5105.38 August 11, 1971 as amended
Defense Security Assistance Agency 
(DSAA). 

This Directive establishes the Department of 
Defense organizational structure for carry
ing out the responsibilities of the Secretary 
of Defense under the Foreign Assistance Act 
of 1961, as amended; the Arms Export Con
trol Act, as amended; and under Executive 
Orders and Directives relating to the admin
istration of Military Assistance and Foreign 
Military Sales. 

*5118.4 March 19, 1970-Deputy Comp
troller for Internal Audit-Functions and 
Responsibilities. 

This Instruction establishes procedures gov
erning activities of the Office of the Deputy 
ComptroHer for Internal Audit (DCIA) with 
particular reference to DCIA audit coverage 
of military assistance program activities at 
the OSD, Unified Commands, MAAGs·· and 
missions, and Military Assistance Service 
Funded (MASF) programs. 

*5132.2 May 20, 1961 as amended-As
sistant Secretary of Defense (International 
Security Affairs). 

This Directive sets forth the responsibilities, 
functions, and authorities of the Assistant 
Secretary of Defense (International Security 
Affairs). 

*5132.3 December 20, 1972, as amended
Department of Defense Policy and Respon
sibilities Relating to Security Assistance. 

This Directive establishes Department of De
fense policy for carrying out the responsibil
ities of the. Secretary of Defense under the 
Foreign Assistance Act of 1961, as amended, 
and under Executive Orders and Directives 
relating to the administration of Military 
Assistance. 

*5154.18 May .26, 1965-Defense Medical 
Materiel Board. 

This Directive establishes a Defense Medi
cal Board as a joint activity of Department 
of Defense, subject to the direction, author
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ity and control of the Secretary of Defense, 
and under professional policy guidance of 
the Assistant Secretary of Defense (Man
powoc). The provisions of this Directive 
apply to the military departments and other 
Department of Defense agencies involved in 
any phase of the Medical Materiel Program 
(including the Military Assistance and Emer
gency Disaster Aid Programs, both domestic 
and foreign). 

*5160.41 October 5, 1968 as amended-De
fense Language Program. 

This Directive establishes the Army as Exec
utive Agent for the overall management and 
operation of all DOD language training, in
cluding the language training programs sup
ported by the Military Assistance Program. 

*5230.111Jecember 31, 1976 as amended
Disclosure of Classified Military Information 
to Foreign Governments and International 
Organizations. 

This Directive implements the provisions of 
the "National Policy and Procedures for the 
Disclosure of Classified Military Information 
to Foreign Governments arid International 
Organizations, 27 September 1966" insofar 
as they pertain to the Department of De
fense and it establishes internal DOD proce
dures for the disclosure of classified military 
information to foreign governments and in
ternationalorganizations. 

*C-5230.17 April 17, 1970 as amended
Procedures for the Administration, Stand
ardization, and Control of Foreign Disclosure 
Activities. 

This Instruction establishes uniform stand
ards and procedures for use by DOD compo
nents in handling cases involving disclosure 
or denial of classified military information 
("disclosure") to foreign governments and 
international organizations. 

*5410.17 January 15, 1965-An Informa-
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tional Program for Foreign Military Trainees 
and Visitors in the United States. 

This Directive establishes an Informational 
Program for foreign military trainees and 
visitors in the United States to complement 
their formal training courses and orienta
tion, and assig:q.s responsibilities within tl 
Department of Defense for the establi 
ment, operation and administration of irJ 
vidual informational programs as describeu 
herein. 

*7060.2 January 16, 1969 as amended
International R~Jance of Payments Pro
gram-Accounting, Reporting, and Estimat
ing. 

This Instruction establishes the DOD system 
of accounting and reporting for DOD inter
national transactions related to U.S. balance 
of payments data, including grants and cred
its extended to foreign countries. It also es
tablish~s the DOD management control sys
tem fO! transactions entering the interna
tional balance of payments. 

*7060.4 March 6, 1971 as amended-Inter
national Balance of Payments Program
Construction, Maintenance and Repair of 
Real Property Facilities in Foreign Coun
tries. 

This Directive establishes policies and proce
dures governing the construction, mainte
nance and repair of real property in foreign 
countries which will minimize expenditures 
entering the International Balance of Pay
ments (lBOP). 

*7200.7 December 16, 1964 as amended
Accounting and Pricing for Materiel Fi
nanced by Procurement Appropriations for 
Military Functions. 

This Dir'ective establishes policies, proce
dures, and criteria to be followed by Defense 

. components in the pricing of and financial 
accounting for inventories, receipts, and is
sues of all materials, supplies, and equip
ment. 
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*7290.1 June 22, 1970 as amended-Meth
od of Financing, Accounting, and Fiscal Re
porting for the Military Assistance Grant Aid 
Program. 

This Instruction prescribes uniform proce
dures fOr financing, funding, accounting, and 
fiscal reporting for grant aid furnished to 
eligible foreign countl'ies and international 
organizations, pursuant to the provisions of 
the Foreign Assistance Act of 1961. 

*7290.2 January 20, 1970 as am~nded
Policy Guidance for Determining Reimburs
able Costs for the Training of Foreign Na
tionals under the Military Assistance Grant 
Aid Program. 

This Instruction provides policy guidance for 
uniform application in computing reimburse
ment for the costs incurred in the training of 
foreign nationals under the Military Assist
ance Grant Aid Program. 

*7360.9 February 11, 1977-Use of United 
States-owned Foreign Currencies. 

This Instruction prescribes policies and pro
cedures governing the use of United States
owned foreign currencies for (1) payments 
of DOD and MAP requirements, programs, 
and activities and (2) personal expenditures 
of DOD personnel located overseas. 

*7420.1 January 26, 1967 as amended
Regulations Governing Stock Fund Opera
tions. 

This Directive establishes regulations con
cerning stock fund operations and i.s applica
ble to MAP with regard to transfer of prop
erty to MAP and Foreign Military Sales re
cipients. 

*7420.12 March 10, 1977-Billing, Collec
tion and Accounting for Sales of Materiel 
from Supply System Stock. 

This Instruction establishes uniform policies 
and procedures for billing, collecting, and re
lated accounting for sales of materiel from 
supply system stock, including direct deliver
ies. The provisions herein apply to DOD 
sales from inventory of stock fund and ap
propriation financed materiel within the De
partment of Defense, including transfers to 
the Military Assistance Grant Aid Pro2'r~I!l' 

*7510.4 April 7, 1967 as amended-Uni
form Policy for Charging Accessorial and/ 
or Administrative Costs Incident to Issues, 
Sales, and Transfers of Materials, Supplies 
and Equipment. 

This Instruction establishes the policies and 
procedures to be followed by the miliary de- • 
partments and Defense agencies for charging 
expenses arising from, or incident to, issues, 
sales, and transfers of all materials, supplies, 
and equipment (materiel), including issues, 
sales, and transfers to Military Assistance 
Programs. 

/ 
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CHAPTER A 

PURPOSE, AUTHORITY AND SCOPE 

1. Purposes of Security Assistance-

Since World War II, the Uni~d States 
has been assisting friendly foreign countries 
in establishing and maintaining adequate 
defensive postures, consistent with their 
economic stability and growth, to maintain 
internal security and resist external aggres
sion. Its' reason for furnishing such assist
ance is based upon the tenet that the security 
and economic well-being of friendly foreign 
countries is essential to the security of the 
United States. This· principle is inherent to 
tire Truman Doctrine, the Marshall Plan, and 
more recently, the Nixon Doctrine. Assist
ance is rendered in a variety of ways, includ
ing the provision through sale or grant of 
defense articles, services and. training and 
the making of financial and commodity 
grants. 

2. Nature of SecuritY Assistance 

As a program, Security Assistance com
prises the sale of defense articles, services 
and training, the grant of such articles, serv
ices and training without reimbursement in 
appropriate cases, and economic supporting 
assistance in exceptional cases to offset costs 
of maintaining armed forces. The Depart
ment of Defense is concerned primarily with 
sales and grants of defense articles, services 
and training, two forms of Security Assist
ance that it administers and for which it 
has direct responsibilities. 

3. Legislative Authorities and Constraints 

a. The Military Assistance Program 
(MAP) and the International Military Edu
cation and Training Program (lMETP) are 
grant aid programs that are carried out 

under authority of the Foreign Assistance 
Act (FAA) of 1961, as amended. Foreign 
Military Sales (FMS) are made under au
thority of the Arms Export Control Act. 
These acts are subject to reconsideration 
annually by the Congress, at which time 
funds needed to carry out the program are 
authorized and, in addition, other amend
ments usually are made. In general, how
ever, they provide authority 

(1) To grant or loan defense articles 
and defense services under the Military' 
Assistance Program (MAP)., 

(2) To grant training under the Inter
national Military Education and Training 
Program (lMETP), 

(3) To sell defense articles, services and 
training (FMS), 

(4) To extend and guarantee credit in 
connection with sales (FMS), . 

(5) To appropriate funds needed to 
carry out the Military Assistance Program 
and the International Military Education 
and Training Program, and to extend and 
guarantee credit for Foreign Military Sales. 

b. In addition to the authorizing legisla
tion cited above, appropriations must be 
obtained from Congress. Such appropria
tions mayor may not equal the amounts 
authorized. 

c. Legislative authorizations and appro
priations may not be. obtained until after 
the beginning of the fiscal year to which 
they pertain. Pending completion of" such 
legislation, essential MAP, IMETP and FMS 
activities usually are carried out under Con
tinuing Resolution Authority (CRA) pro
vided by the Congress. 
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MILITARY ASSISTANCE AND SALES MANUAL-PART I 

4. Leases 

a. Establishment and Revocation 

The Foreign Assistance Act and the Arms 
Export Control Act do not authorize leases 
of defense articles to foreign governtnents 
or international organiz-ations under MAP 
or FMS. In exceptional circumstances when 
in the national interest, the Secretary of a 
Military Department may lease a non-excess 
defense article or articles to a foreign gov
ernment or international organization under 
Title 10 USC, Section 2667. Military Depart
ments will not arrange such a lease if a 
Foreign Military sale is feasible or if the 
foreign country or international organiza
tion is eligible for a loan or grant under 
MAP. Further, Military Departments will 
not prepare such leases as FMS transactions; 
use of a DD Form 1513 is not authorized for 
leases. Leases must have the concurrence of 
the General Counselor Judge Advocate Gen
eral of the Military Department, and the 
approval of DSAA. Further, leases for Major 
Defense Equipment must have the concur
rence of the Assistant General Counsel for 
International Affairs, Department of De
fense. Revocation of a lease requires the 
approval of DSAA. 

b. Loss, Destruction, or Damage of Articles 
Leased 

Lease terms will stipulate that in the event 
of loss or destruction of any article during 
its lease, the lessee government will reim
burse the U.S. Military Department for the 
depreciated value of the article at the time 
of its loss or destruction. Lease terms will 
also provide that if any article is returned 
with damage beyond normal depreciation 
sustained during its lease, the lessee govern
ment will reimburse the U.S. Military De
partment for such damage upon return of 
the article. 
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c. Ship Transfers 

For leases of ships, the special provisions 
of Part I, Chapter E of this Manual also 
apply. 

d. Loans 

Loans of defense articles to foreign gov
ernments or international organizations may 
be arranged under authority of the Foreign 
Assistance Act, Section 503, in accordance 
with Part II, Chapter C, paragraph 4.c. of 
this Manual. 

5. Distribution of the MASM 

DSAA will make distribution of the MASM 
and published changes to Unified Command; 
MAAGs, Military Missions and Offices of De
fense Cooperation assigned to host coun
tries; Military Departments; and other gov
ernmental agencies. Military Department 
Headquarters are responsible for making 
proper distribution to all users within their 
respective areas of Command, and should 

. inform subordinate commands of proper 
channels for arranging to be placed on auto
matic distribution for MASM changes. 

Requests placed on DSAA for MASM dis
tribution will be honored if a valid require
ment is established by the requesting office 
and/or agency. All inquiries should be ad
dressed to DSAA Attention: Comptroller. 

6. Reports Control Symbol 

a. RCS: DSAA (AR) 1000 is assigned to 
the data processing cards and tapes, as well 
as, related narrative prescribed by MASM, 
Part II for Grant Aid activities. 

b. RCS: DSAA (AR) 1100 is assigned to 
the data processing cards and tapes, as well 
as, related narrative prescribed by MASM, 
Part III for Foreign Military Sales activities. 
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CHAPTER B 

RESPONSIBILITIES AND RELATIONSHIPS 

1. Executive Branch 

Within the Executive Branch, numerous 
departments and agencies (e.g., Office of 
Management and Budget, National Security 
Council, Department of the Treasury, Agency 
for International Development, Export-Im
port Bank) have a wide variety of responsi
bilities related to Security Assistance. Aside 
from the President, however, the principal 
responsibilities established by legislation are 
assigned to the Secretary of State and the 
Secretary of Defense. There are: 

a. Under the direction of the President, the 
Secretary of State is responsible for continu
ous supervision and general direction of Mili
tary Assistance Programs and Foreign Mili
tary Sales, including but not limited to 
determining whether there shall be a pro
gram or a sale and, if so, the amount thereof. 

b. The Secretary of Defense has primary 
responsibility for: 

(1) Determination of military enn-item 
. requirements; 

(2) Procurement of military equipment in 
a manner that permits its integration with 
service programs; 

(3) Supervision of end-item used by the 
recipient country in the case of equipment 
provided under MAP; 

(4) Movement and delivery of military end 
'items; and 

(5) Within the Department of Defense, the 
performance of any other functions with re
spect to providing Military Assistance and 
Foreign Military Sales. 

2. Department of Defense 

Detailed functions relating to Security 
Assistance are set forth in the Foreign As-

sistance and Foreign Military Sales legisla
tion, in Executive Orders, in DOD Directives 
and Instructions, and in Terms of Reference. 
In general, major responsibilities of the prin
cipal Defense Department components in
volved in security assistance are as follows: 

a. Within the Department of Defense, the 
Assistant Secretary of Defense, International 
Security Affairs (ASD/ISA), acts for the 
Secretary of Defense and is his principal rep
resentative and spokesman on Security As
sistance matters. He formulates policy and 
represents the Department of Defense with 
other governmental agencies in matters con
cerning Security Assistance policy and guid
ance. The Assistant Secretary ;ofDefense 
(Man'power, Reserve Affairs and i Logistics) 
.is re1sponsiblefor developing delivery policy 
for the movement of Military Assistance 
Program:(MAP) and Foreign Military Sales 
(FMS) cargo. Implementation delivery pol
icy shall be accomplished by the Military 
Services and Department of Defense agen
cies. 

b. As the operating arm of the Secretary of 
Defense, the Defense Security Assistance 
Agency (DSAA) is responsible for directing 
and supervising the administration and im
plementation of Security Assistance within 
the policies established by the ASD lISA. 

c. In accordance with DOD Directive 
5105.38, the Defense Security Assistance 
Council (DSAC) advises the Secretary of 
Defense on Security Assistance matters of 
major importance and provides expeditious 
high-level coordination of such matters 
within DOD. Membership of the DSAC in
cludes the ASDIISA (Chairman), the Direc-
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tor of DSAA (Secretary), appropriate As
sistant Secretaries of Defense, and the Direc
tor of the Joint Staff, Joint Chiefs of Staff. 
The Chairman also requests representation 
from the. Military Services and other DOD 
components on an ad hoc basis, as appro
priate. The DSAC has no permanent staff or 
secretariat, but does employ ad hoc working 

groups to address specific Security Assistance 
matters. 

d. The Secretaries of the Military Depart
ments advise the Secretary of Defense oli 
all Security Assistance matters impacting on 
or relating to their departments and act for 
the Secretary of Defense where responsibility 

. for such action is so delegated. The Military 
Denartments are specifically responsible for 
conducting training and for procuring and 
providing such defense articles and services 
8'S may be required by approved Security 
Assistance programs and accepted sales 
cases. 

e. The Joint Chiefs of Staff (JCS) are 
responsible for correlating Security Assist
ance planning with military force planning 
and security objectives and provide the Secre
tary of Defense with military advice on 
security assistance matters. 

f. For their respective areas of cognizance, 
Commanders of Unified Commands correlate 
Security Assistance plans and programs with 
U.S. military plans and are responsible for 
developing and submitting Security Assist
ance plans to the Secretary of Defense. They 
command the MAAGs in their areas of re
sponsibility and direct and supervise all 
Security Assistance actions iii such areas. 

g. Unified Command, Component Com
manders,and/or Service Representatives 
will advise and assist in the performance of 
functions relating to Security Assistance. 
In order to provide the required expertise 
and assistance, they will keep informed as 
to the item content of each year's Security 
Assistance Program and the capabilities and 
limitations of each country located in theater. 
Field trips will be made as necessary to 
accomplish the Security Assistance mission. 
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Direct access to MAAG Service sections is 
authorized. Component Commanders and/or 
Service Representatives will: 

(1) Keep Unified Commander advised 
as to their view concerning: 

(a) The capabilities and operating 
standards desired as objectives for country 
forces receivin2' Security Assistance and the 
composition, strength, unit organization, 
and the equipment of these forces. 

(b) The capabilities of military forces 
in MAP recipient countries to operate effec
tively with other forces, and in support of 
U.S. war plans. 

(c) Development and modernization 
programs and force objectives related to 
MAP. forces of their respective Service to 
assure that capabilities of the forces are 
oriented toward complementing U.S. objec
tives in theater. 

(d) The respective Service aspects of 
uni-service, joint, and combined training. 

(e) Military facilities required to 
support MAP country forces. 

(f) The revision and/or development 
of tables of organization and equipment, 
unit authorization lists, tables of distribu
tion, and tables of allowances, based on the 
recommended structure for country forces. 

(2) Participate in the review of Mili
tary Security Assistance Projections 
(MSAP) and budget year program updates. 

(3) Implement approved Military Edu
cation and Training Programs in coordina
tion with the Military Departments. 

(4) Participate in inspections and sur
veys of MAAGs. 

(5) Review inspection and audit re
ports and submit comments and recommen
dations as required. 

(6) In addition to the general responsi
bilities outlined in paragraph 2.g. above, 
the following specific responsibilities are 
assigned: 

(a) Air Force Service Represent,ative 
will be the central coordinator and advisor 
for United Commander for in-country air 
defense facilities and equipment in order to 
assure unity in U.S. and allied air defense 
operational planning and to assure comple-
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mentary air defense systems. In the per
formance of these functions, Service Repre
sentative and his designated air defense 
commanders are authorized direct communi
cation with the MAAGs on country air de
fense proposals, plans, and programs. 

(b) Army Service Representative will 
respond to Unified Commander requirements 

for the Security Assistance surface-to-air 
missile (SAM) programs, and will arrange 
for combat readiness evaluations of deployed 
units (less funding) when specifically tasked 
by Unified Commander. Representative is au
thorized direct communication with MAAGs 
on SAM proposals, plans, and programs as 
they apply to Unified Commander tasking. 

ih. Chiefs of Military Assistance Advisory 
Groups (MAAGs) are representatives of the 
Secretary of Defense to their host govern
ments on Security Assistance matters. They 
assist the foreign government in developing 
and executing Security Assistance plans and 
programs, and submit to ASD/ISA(DSAA), 
with information copies to the Unified Com
mander or other appropriate authority, such 
data, proposals, and recommendations as 
may be required or otherwise suitable to 
the execution of the mission. 

3. Relationships 

a. Although under command control of the 
Unified Command, MAAGs are also under 
general supervision of the Chief of the U.S. 
Diplomatic mission who is responsible for 
coordinating the full range of U.S. govern
mental objectives and activities in the 
country. The Chief of MAAG is responsible 
for insuring that his activities are fully co
ordinated within the U.S. Diplomatic Mis
sion. Where unresolved differences between 
'the Chief of MAAG and Chief of the Diplo
matic Mission exist, the Chief of MAAG will 
refer such differences promptly to the 
DASD/ISA(SA) with an information copy 
to the Unified Command. 

b. The primary channel of communication 
concerning Foreign Military Sales (FMS), 
Military Assistance Program (MAP), and 

International Military Education and Train
ing Program (IMETP) matters will be di
rect between MAAGs and DSAA, ASD / 
ISA, or Military Departments as appropri
ate. Information copies will be provided to 
the Unified Command for regional evalua
tion/comment as deemed appropriate by the 
Unified r.ommand. 

c. Unified Commands must be commUlll
cated with concerning: 

(1) Military Assistance planning and 
policy matters relating to the implementa
tion of Military Assistance Programs. 

(2) Standardization of equipment, 
methods and doctrines. 

(3) Recommendations for improvement 
of host country military organization and 
procedures. 

(4) Offshore procurement. 
(5) Support beyond MAAG organic 

capabilities. 
(6) Requests for disclosure of U.S. 

classified military information: 
(a) pertaining to strategic guidance 

and planning, 
(b) belonging to or originated by 

more than one Service, or 
(c) not releasable under current na

tional disclosure policy, the release of which 
is recommended. 

(7) Combat effectiveness and status of 
training of country forces. (Include appro
priate Service Representative as informa
tion addressee.) 

(8) Administrative support, except as 
otherwise necessary to comply with the pro
visions of Joint Instruction AR 1-75, 
OPNAVINST 4900.31 Series, AFR 400-45, 
and CINCP ACINST 4400.1 Series. 

(9) ,B,udgets for administrative support 
of MAP activities. (See Part II, Chapter G.) 

(10) Manning authorizations. 
(11) Request for assistance, if unable 

to attain appropri,ate response to requests 
for action for technical' advice and engineer
ing services. 

d. All DSAA (or ASD/ISA) Security As- , 
sistance directives and communications to 
Unified Commands, MAAGs, and Military 
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Departments that have military operational 
or policy implications require coordination 
with the JCS. Conversely, all JCS Security 
Assistance directives and communications to 

" '. 

'Unified Commands, MAAGs, and Military 
Departments require coordination with the 

'lASD lISA who will, if appropriate, effect 
further coordination with DSAA. 
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CHAPTER C 

POLICY 

1. Purpose and Scope 

This ~chapter sets forth basic DOD policies 
of general application to all Security Assist
ance programs and activities. More specific 
policies applicable to a particular program are 
contained in other chapters dealing with that 
subject and, in addition, more policies of 
limited application are set forth in planning 
guidance. published periodically by the ASD/ 
ISA. 

2. Administration 

Security Assistance shall be administered 
in accordance with the Foreign Assistance 
Act, the Arms E~port Contr:ol Act, and re
lated or successor legislation, and in support 
of the foreign policy and national security 
objectives of the U.S. It shall support and 
be in consonance with U.S. military strategic 
plans and objectives and in conformity with 
policy and planning guidance issued by or for 
the Secretary of Defense. 

3. Planning 

a. There will be close coordination between 
U.S. military force planning and Security 

. Assistance planning under the "Total Force" 
concept at all levels in the Department of 
Defense. 

b. The fundamental responsibility of 
foreign governments to determine the nature 
of their own security interests and the path 
of their own progress shall be recognized. 
U.S. advisory assistance and training pro
vided to less developed countries will em
phasize the development of a capability to 
manage military resources with particular 
emphasis on planning, programming and 
budgeting activities at the national level. 

c. The development of regional defense ar
rangements and self-support capabilities 
suitable for multi-national participation shall 
be encourageq.. 

d. The development of the capability to 
counter insurgency and to provide for in
ternal stability and security will be en
couraged in less developed friendly countries. 

e. To the extent feasible, the use of in-
- digenous military forces or activities helpful 

to the economic development of less developed 
friendly countries shall be encouraged, pro
vided that such participation does not signifi
cantly detract from the capability of the 
forces to perform essential military missions. 

4. Economic Considerations 

a. SElcurity Assistance plans and programs 
shall take into consideration the economic 
capabilities of the specific foreign country 
concerned and the support provided by third 
countries. If economic considerations are ex
pected to restrict the attainment of needed 
military strength, security supporting assist
ance will be sought from the Agency for 
International Development as may be ap
propriate . 

b. The cost to the U.S. and allied/friendly 
countries of equipping, operating and main
taining recipient countries' military forces 
will be held to a minimum. Except for over
riding military considerations, the buildup of 
military forces which the recipient country 
cannot ultimately support will be dis
couraged. 

c. Security Assistance shall be implemented 
in such a manner as to mitigate adverse 
effects on the U.S. international balance of 
payments. 
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d. Consistent with other relevant· con
siderations, Grant Aid (MAP) material 
assistance shall be reduced and terminated 
to any country having sufficient economic 
capability to enable it to equip and maintain 
its military forces at adequate strength with
out undue economic burden. Country plans 
and programs which facilitate the orderly 
phase-out of Grant Aid (MAP) material as
sistance will be encouraged and supported. 

e. As rapidly as possible, consistent with 
the foreign country's economic ~apabilities, 
O&M support will be eliminated from the 
MAP, the foreign country assuming respon
sibility for meeting these requirements from 
its own resources. 

(1) MAP funds may not be used to pro
vide O&M support for equipment or systems 
acquired by purchase, lease, loan, or third 
country grant. (Excludes Training and 
Trs:linjng' AidR.) 

(~) Exceptions to the above require prior 
-approval of the Director, DSAA on a case
by-case basis, and will be favorably con
sidered only where justified on the basis of 
exceptional circumstanc€ls. 
5. Emphasis on Sales 

a. To the extent practicable and consistent· 
with overall Security Assistance objectives; 
allied/friendly countries will be encouraged 
to acquire U.S. defense articles (including 
excess defense articles), services and train
ing throug-h purchase rather than Grant Aid. 

b. There are special cases 'in which tne, 
U.S. might find it necessary to recommend 
the use of commercial sources for the pur
chase of defense articles and services. Co
operation, to the extent such is practicable, 
with representatives of U.S. firms in the sale 
of U.S. defense articles and services to meet 
valid country requirements must be consist
ent with overall U.S. foreign policy and na
tional security objectives, and within the 
proviHionH of current legislation, 

c. Wherever practical and' consistent with 
overall U.S. objectives and interests, foreign 
countries will be encouraged to purchase 
the residual rights of the U.S. Government to 
materiel furnished as grant aid. 
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6. Personnel 

a. Consistent with the achiev:ement of U.S. 
objectives, MAAGs and other DOD elements 
stationed abroad for Security Assistance 
purposes will be reduced in size as rapidly as 
possible to the minimum essential personnel 
needed to carry out the function of: 

(1) Maintaining an effective military dia
logue directly between the U.S. Department 
of Defense and the foreign military establish
ment. 

(2) Assisting the foreign military estab
lishment in arranging for the purchase of its 
requirements through FMS or directly from 
U.S. industry. 

(3) To the extent required by law and 
appropriate DOD instructions, discharging 
responsibilities of the Secretary of Defense 
with respect to supervising the utilization of 
materiel supplied as grant aid, and adminis
tering disposition of such materiel as may be 
excess to the foreign country's requirements. 

b. In minimizing the need for U.S. Security 
Assistance personnel stationed abroad, and 
simultaneously to further the doctrine of 
self-reliance on the part of foreign countries, 
special attention will be given to early elimi
nation of overseas personnel spaces desig
nated for advisory and training functions. 

c. Wherever practicable, mobile training 
teams, technical assistance teams, and similar 
arrangements of a temporary or semi
'permanent duration will be substituted for 
permanent MAAG personnel spaces. 

7. Excess Defense Articles 

a. To the extent practical, excess defense 
articles (EDA) will be used to meet Grant 
Aid requirements. Defense articles will not be 
programmed from new procurement or non
excess stocks if there is reasonable expecta
tion that the requirement can be met with 
excess defense articles, including appropriate 
substitute items. 

b. Excess defense articles will be provided 
only to meet programmed requirements and 
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current year unprogrammed requirements· 
(i.e., fully eligible and validated grant aid 

'requirements that are not programmed in 
the current year solely due to lack of 
resources) . 

8. Commitments 

a. No discussions Qr written communica
tions that m:ake or imply future performance 
on the part of the U.S., or future allocations, 
obligations, or ex,penditures of U.S. funds 
will be made without specific prior approval 
of the Director, DSAA. 

b. All agreements, offers, arrangements, 
or other.~omp:1ul).j\!~tionscommittin.& the U.S. 
to' furnfsh any article or service will define 
precisely the terms and limits of such com
mitment as well as the foreign country's 
obligations upon which such U.S. commit
ment is predicated. The limits of responsibil
'ity for any additional or recurring costs for 
training, training material, ancilliary equip
ment, modification, testing, improvement, 
repair, or follow-on materiel support also 
will be defined. 

9. Incendiary Items and Riot Control 
Agents 

The U.S. Government generally discour
ages the purchase of incendiary items and 
riot control agents but recognizes that there 
are occasions when a country will have a 
legitimate need for certain types of such 
items. The following is U.S. Government pol
icy regarding the sale of such items: 

a. NAPALM including napalm thicken
er, dispenser and fuses will not be provided 
through MAP, FMS, or on a commercial 
basis. 

b. Reqpests for white phosphorus mu
nitions should be addressed to the Depart
ment of State with information copy to 
DSAA. Requests should indicate by type of 
ammunition requested the quantity and in
tended use of the ammunition. Requests 
should be accompanied by mission's opinion 
as to whether the amount requested is rea
sonable in relation to the intended use, cur
rent on-hand inventories, and predictable 
usage rates of such items; and requests must 
contain assurance from host government that 
the white phosphorus munitions will not be 
used for incendiary purposes. Upon Depart
ment of State approval, DSAA will advise 
the cognizant DOD component of the appro
val along with the conditions for its use 
which will be made a part of the LOA. 

c. Riot control agents may not be pro
vided via MAP or FMS but certain types are 
available on a commercial basis. Such pro
posed commercial sales require that an ex
port license be obtained from the Depart
ment of State, Office of Munitions Control. 

10. MAP (Grant Aid) Price and 
Availability Data 

Program originators will obtain price and 
availability data from the supplying Military 
Department prior to submission of data card 
3 program additions to DSAA for materiel 
items with a unit of issue code of other than 
XX. In addition, commitment code 9 will be 
inserted in card column 22 of program addi
tions to indicate that unit price, supply source 
and lead time reflected therein are based on 
price and availability data obtained from the 
implement'ing agency within sixty days prior 
to date of program submission. . 
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CHAPTER D 

PLANNING 

1. Military Security Assistance Proiection 
(MSAP) 

a. Planning for Security Assistance is an 
integral part of the Department of Defense 
Planning, Programming and Budgeting Sys
tem (PPBS) as set forth in DOD Instruction 
7045.7. The Military Security Assistance 
Projection (MSAP) is the principle vehicle 
through which security assistance require
ments are accumulated for inclusion. These 
projections permit preliminary program de
cision at Washington level and enable the 
Military Departments to include security as
sistance requirements in their Program ,Ob
jective Memorandums. 

b. Since the PPBS is a dynamic system 
undergoing continuous refinement, revised 
instructions as to content, format and timing 
of the Military Security Assistance Projec
tion will be issued from time to time as re
quired. A schedule of events normally is 
published by the Secretary of Defense dur
ing the first part of each calendar year. 
Thus, dates set forth are approximate and 
will be governed by the current PPBS event 
calendar. 

2. Foreign Country Participation 

a. Fundamental responsibility for deci
sions relating to the level and nature of its 
defense effort and the allocation of resources 
rests with the foreign government. Thus, to 
the extent practical within applicable guide-

lines and consistent with U.S. responsibility 
in controlling its own resources, development 
and justification of U.S. Security Assistance 
plans and programs are functions of the 
foreign government. The essential role of 
the MAAG is to assist the foreign govern
ment in making its decisions, dissuading it 
from those that constitute an unwise allo
cation of resources or that otherwise do not 
contribute effectively to the achievement of 
U.S. objectives. 

b. Involvement of the foreign government 
in security assistance planning and program
ming inevitably entails the release to it of 
essential guidelines and data. Release of such 
information will be as prescribed in Part I, 
Chapter G, paragraph 4. 

c. Discussions and communications be
tween DOD and foreign officials incidental 
to development of plans, programs, and re
lated data will be conducted in such a way as 
to insure mutual understanding that such 
exchanges do not constitute or imply any 
commitment on the part of the U.S. In case 
of doubt as to interpretation by the foreign 
officials~ a... memorandum for record will be 
prepared setting forth clearly the nl;l.ture and 
scope of, the communication or discussion, 
the fact that it is (was) for planning pur
poses only, and,that it is (was) in no way 
a commitment on the part of the U.S. Copies 
of such memorandums will be furnished the 
Chief of the U.S. Diplomatic Mission and the 
foreign officials concerned. 

D-1 
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d. Security Assistance planning documents 
and related data constitute internal staff 
papers of the Executive Branch. They do not 
represent a statement of U.S. Government 
intentions and are not releasable outside the 
Executive Branch except as specified in Part 
I, Chapter G, paragraph 4, or as specifically 
authorized by the DASD/ISA(SA) in situa
tions to which Chapter G does !lot apply. 

3. Coordination at Country Level 

Chiefs of MAAGs will insure that Security 
Assistance programs are fully coordinated 
within the U.S. Country Team. Comments of 
the Chief of the U.S. Diplomatic Mission will 
accompany all program recommendations 
forwarded by the MAAG in accordance with 
these instructions. 

4.' Continuous Appraisal 

Security Assistance planning must be it 
continuous, systematic process in order to 
reduce reaction time to a minimum when 
objectives and requirements change, mini-. 
IJlize peak workloads at all management 
levels, and allow decisions to be made in light 
of current planning information. Therefore, 
Security Assistance planning procedures at 
all levels of the Department of Defense will 
include provisions for continuing review and 
a system for recommending program adjust
ments. 

5. Coordination 

During all stages of Military Security As
sistance planning, programming and execu
tion, USCINCEUR and USCINCSO will con
sider the views of CINCLANT on those 
aspects which affect the LANTCOM area. 

. USCINCSO will consider the views of 
CINCP AC on those aspects which affect the 
PACOM area. USCINCEUR and the U.S. 
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Mission to NATO will consider each other's 
views on matters of mutual interest, particu
larly weapons development and production. 

6. Proiection Period 

Unless otherwise specified, the term "pro
jection period" will refer toa five-year time 
span. A new MSAP submitted to the Secre
tary of Defense on or about 1 March of each 
year will address a five-year planning period 
beginning nineteen months later. 

7. Planning Cycle 

Unless otherwise specified, the term "plan
ning cycle" will refer to the approximate 28-
month period of time necessary to develop 
guidance, to plan responsive programs for 
the current planning period, and to obtain 
authorization and appropriations for the first 
year of a planning period (normally called 
the "budget year"). Since a planning cycle 
extends beyond twelve months, key events of 
two or more cycles will be occurring at the 
same time. 

The planning cycle includes the following 
key events: 

a. JSOP Vol /I Guidance (including Book III, 
"Allied and Friendly Forces") 

In May, the Joint Chiefs of Staff (JCS) 
provide guidelines/format for the develop
ment of the Joint Strategic Objectives Plan 
(JSOP), Volume II, Book III, "Allied and 
Friendly Forces." 

b. JSOP Vol I (Military Strategy and Force 
Planning Guidance) 

This document, issued in May is prepared 
by the JCS and is based on curr~nt policy 
and planning ·guidance. It covers the mid
range period. The section on strategy pro
vides statements of the national security ob
jective, derived military objectives, global 
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and regional appraisals, and strategic con
cepts for the employment and support of 
forces. The section on force planning guid
ance includes U.S. Military Security Assist
ance and measures associated risk. 

c. Defense Policy and Planning Guidance 

In September, the Secretary of Defense 
issues in one document the essential national 
security~policies required for force planning, 
including "Military Security Assistance" dis
cussed in JSOP Volume II, Book III. 

d. JSOP Volume II, Book III, '~lIied and 
Friendly Forces" Input 

During September, the Commanders of the 
Unified Commands provide recommendations 
for Military Security Assistance Programs 
and objective force levels within the criteria 
of reasonable attainability and prudent risk. 
It is based on the continuing country team 
dialogue with countries to develop plans and 
programs for types of assistance and mutual 
courses of action. 

e. JSOP Volume II, Book III, "Allied and 
Friendly Forces" 

In December, the JCS issues this document 
which provides an estimate of Allied and 
Friendly countries major objective force 
levels for the mid-range period in support 
of U.S. national security and military objec
tives. It serves as the basis for establishment 
of the U.S. military position on Military Se
curity Assistance. It is based on the latest 
JSOP Volume I and current policy and plan
ning guidance. 

f. Formulation and Issuance of Military Se
curity Assistance Policy Guidance 

During November and December, OASD/ 
ISA develops and issues detailed Military Se
curity Assistance objectives and program 
guidance, to include fiscal constraints by 
country for MAP (materiel and services}, 
IMETP (training), and FMS Credit. This 

event initiates MAAG/CINC development of 
recommended update to the MSAP. 

g. Defense Planning and Programming Guid
ance 

In February, the Secretary of Defense is
sues his policy and programming guidance 
update (subparagraph c, above). Selected 
adjustments of Military Security Assistance 
Objectives and fiscal guidance will be pro
vided as required. 

h. Integrated Security Assistance Planning 
Data 

Commencing in November and continuing 
through January, MAAGs and CINCs de
velop the necessary input for the Joint Force. 
Memorandum ("Support to Other Nations") 
(JFM) and the MSAP. This input is based 
on the latest policy, planning and program
ming guidance and is reflected in a recom
mended update to the MSAP. The update is 
provided by the MAAGs to the CINCs, who 
will provide their inputs to JCS (J5) and 
DASD/ISA(SA) to arrive by NLT 15 Jan
uary. Concurrently, detailed program data 
supporting the budget year is provided to the 
Director, DSAA. The CINCs should identify 
in the MSAP update submission any issues 
which, in their judgment, require presenta
tion and/or resolution at the OSD/JCS level 
and these comments should be handcarried 
by representatives to Washington on 22 
January. 

I. Joint Force Memorandum ("Support to 
Other Nations" (JFM» 

By about 1 March, the JCS provides the 
Secretary of Defense with their recommen
dations on Support to Other Nations pro
grams within fiscal and logistics constraints. 
It includes a summary of analyses and assess
ment of risks associated with the constrained 
forces as measured against the strategy and 
military objectives of JSOP Volume I and 
the planning and programming guidance of 
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the Secretary of Defense. It also provides an 
evaluation of the MSAP update recommen
dations. 

j. Military Security Assistance Projection 
(MSAP) . 

The MSAP is prepared by DASD/ISA 
(SA) in consideration "of the JFM and the 
Country Team/MAAG/CINC recommenda
tions for the updated MSAP. It specifies ob
jectives for Military Security Assistance, 
grant materiel aid, grant foreign military 
training, FMS Cash and Credit Sales, US 
Commercial Sales and non-US Sales to 
country/region. It recommends the total re
source requirements within the parameters 
of guidance provided by the Secretary of 
Defense. The MSAP is forwarded to the 
Secretary of Defense about 1 March. Con
currently, copies are provided to the JCS, 
CINCs, Military Departments, MAAGs, and 
to selected agencies in the Executive Branch 
outside DOD to advise of program levels rec
ommended to the Secretary of Defense. This 
allows the Military Departments to reflect 
the net effect of Military Security Assistance 
on their manpower and production base re
quirements in their Service Program Objec
tive Memorandums. 

k. Identification of Security Assistance Issues 
within DOD 

This event takes place during June and 
July. Within DOD, the Military Security As
sistance Projection is reviewed along with 
the POMs of the Military Departments and 
Defense agencies. In this review, issue papers 
are prepared on matters of substance which 
require response by DASD/ISA(SA). The 
issue papers are circulated for comment to 
the JCS and the Services before being sub
mitted for decision to the Secretary of De
fense. Responses to issue papers constitute 
the evaluation process which leads to pro
gram decisions by the Secretary of Defense. 
DASD/ISA(SA) may call upon the CINCs 

for assistance in the preparation of responses 
to issue papers. 

I. Program Decision Memorandum (PDM) 

This document, issued about 15 August, 
provides the decisions of the Secretary of 
Defense on all Defense programs. Decisions 
on the Service POMs which impact on se
curity assistance matters may require ad
justment of the MSAP and an up-to-date 
data base for interagency program review. 
The suspense to the MAAGs/CINCs to ad
just the data normally will be early Sep
tember. 

m. Interagency Security Assistance Program 
Review 

This review is for the budget year and one 
out':'year, and takes place at the Washington 
level during September. It subjects the pro
gram to detailed examination prior to budget 
submission to the Office of Management and 
Budget (OMB). A review by the Security 
Assistance Program Review Committee 
(SAPRC) normally concludes the review 
process about 1 October. 

n. Budget Formulation and SubmissioiTII 

This event follows the SAPRC review. It 
consists of a Security Assistance budget, in
cluding dollar levels by country and type of 
assistance, submitted to the Office of Man
agement and Budget (OMB) about 15 Octo
ber by the Department of State (normally 
with the concurrence of the Department of 
Defense). 

o. Presidential Budget Decision (PBD) 

Following examination of the budget re
quest by OMB, the President's budget deci
sion on the -overall security assistance pro
gram normally will be made in the l~tterpart 
of December.· 

p. Congressional Presentation Document (CPD) 
Baseline Guidance 

Based on the PBD, DASD/ISA(SA) for-
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mulates and provides CPD baseline guidance 
to the CINCs/MAAGs. CINCs/MAAGs will 
adjust detailed program data to reflect the 
CPD baseline guidance and submit changes 
in accordance with provisions of Chapter F, 
Part II, to the Director, DSAA in early 
January. 

q. Congressional Presentation Document Prep
aration and Congressional Hearings 

The CPD is prepared by DSAA, based on 
detailed program data submitted in accord
ance with Chapter F, Part II, and data pro
vided by other DOD elements. --The CPD 
provides the Congress with detailed support
ing documentation of the President's budget 
request and is furnished to Congress about 
15 February. Subsequent hearings subject -
the Executive Branch request reflected in 
the CPD to detailed examination by the 
Congress. Authorization and appropriations 
legislation results from the hearings, are 
passed by the Congress, and are signed into 
law by the President prior to the beginning 
of the fiscal year (1 October). 

r. Program Adjustment 

When legislative action has been completed, 
program levels are adjusted as necessary by 
the Department of State in consultation with 
the Department of Defense. 

8. Preparation of the MSAP 

a. Content 

(1) Section I-Executive Summary 
(2) Section II-Security Assistance Ob

jectives 
(3) Section IIII A - East Asia/Pacific 

Region 
(4) Section III-B - Near East/South 

Asia Region 

gion 

(5) Section III-C-Europe Region 
(6) Section III-D-Africa Region 
(7) Section III-E-Latin American Re-

tion 

(8) Section IV-A-General Costs 
(9) Section ,IV-B-Foreign Training 
(10) Section V-FMS System Projec-

(11) Section VI - Requirements for 
Manpower 

b. Instructions for Preparation 

(1) Sections I, II, V, and VI, MSAP, 
are developed by OASD lISA. 

(2) Sections III and IV, MSAP, are 
prepared by OASDjISA based on data sub
mitted on each region and each country (ex
cluding training only) by MAAGs and Uni
fied Commands. Update of the MSAP may 
consist of relatively minor changes to the 
MSAP of the current year. Nevertheless, 
recommended narratives and data submis
sions should be a current restatement of: 

(a) Regional appraisal/objectives to 
include p~litical/economical factors. 

(b) Country appraisal to include stra
tegic importance, U.S. objectives (include 
political/economical factors), single para
graph threat and a brief review of country 
military capabilities and limitations. , 

Narratives supporting recommended 
changes to Table D."l will be prepared on 
separate paper to facilitate the MSAP revi
sion process. Justification of revised pro
grams presented in Table D-1 should address 
commitments and constraints, country prog
ress toward self-reliance, p'ossible reduction 
of O&M support, relationship of the program 
to U.S. objectives, and other pertinent infor
mation to support the recommended pro
grams to include indicating relative priorities 
of major categories in Table D-l. 

(3) Sample formats of Tables D-1, D-2, 
and D-3 are reflected at the end of this 
Chapter. Tables will be submitted concur
rently with the data specified in paragraph b 
above. OASD /ISA may elect to consolidate 
data on a regional or worldwide basis for 
presentation in the MSAP. In any event, 

0-5 
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submissions will follow MSAP format speci
fied herein. 

(4) ADP MSAP program detail (see 
Chapter F, Part II) to support the first year 
of the MSAP planning period update will be 
concurrently provided through ADP chan
nels to DSAA. 

c. Distribution 

(1) MAAGs in USSOUTHCOM area 
will make direct distribution of recoPlmended 
material updating the MSAP to: 
Add_ Numb ... 0/ Copiu 

USCINCSO 1 

Deputy Assistant Secretary of De-
fense for Security Assistance (SA) 2 

Joint Staff (J-5, Attn: Security As-
o sistance Plans Division) 3 

(2) MAAGs in the EUCOM and PACOM 
areas will make direct distribution of recom
mtmded material updating the MSAP to re
spective CINCs, who will forward to OASD/ 
ISA(SA) (2 copies) and JCS(J-5) (3 copies) 
the complete MAAG submission, along with 
identified Unified Commands' comments) 
recommendations. 

(3) Distribution of the MSAP will be 
as determined by DASD/ISA(SA). 

d. Administrative Instructions 

(1) Unless otherwise indicated, recom
mended changes to MSAP will be prepared 
on 8" x 10112" p,aper, using standard size 
type, single spaced except for double spacing 
between paragraphs. 

(2) The reverse side of tabular data 
papers will be left blank. 

(3) Where feasible, computer listings in 
tabular format may be submitted to satisfy 
requirement for update of Tables D-1 
through D-3. 

(4) Each page will be marked with the 
highest security classification of any infor
mation contained thereon. Each paragraph 
of narrative will be preceded by (U) if the 

paragraph is Unclassified; (C) ~f the infor
mation is Confidential; or (S) if the infor
mation is Secret. TOP SECRET information 
will not normally be included in the MSAP 
unless it contributes decisively to net pro
gram evaluation. 

(5) The MSAP in its entirety is not re
leasable to foreign nations. Release of se
lected portions may be accomplished in ac
cordance with provisions of Chapter G, Part 
I. 

(6) Dollar amounts reflected in Table 
D-1 should be rounded to one decimal place 
(i.e., $1.1, $2.2, etc.). 

(7) Self-financed defense effort figures, 
Table D-2, should equate to sum of in
country sources, purchases from third coun
tries, and purchases from U.S., Table D-3. 

(8) U.S. MAP (grant aid and EDA) 
defense effort figures, Table D-2, should 
equate to sum of U.S. grant aid, Table D-3. 

(9) Assistance from other countries, 
under defense effort, Table D-2, should 
equate to sum of third country grants, Table 
D-3. 

(10) Total defense effort figure, Table 
D-2, should equate to investment and O&M 
total, Table D-3, except in rare cases where 
U.S. financed defense budget support is 
shown in Table D-2. 

(11) FMS Cash Sales, U.S. Commercial 
Sales, and non-U.S. Sales must be carefully 
screened at the highest local national defense 
decision level practicable to ensure that the 
planning data submitted is as reliable as 
possible. Once this has been accomplished, 
the data must then be compared with recent' 
past history of requirements and budget and 
economic limitations to refine this planning 
data to that level of assurance normally as
sociated within the DOD for five-year defense 
projections, Where there are strong indica
tions of potential purchase data which cannot 
be verified by the abqve method, th~se may 
be reflected as footnotes where warranted, 
but should not be included in the tabular data. 



TABLED-l 

SECURITY ASSISTANCE .FY-

(Country) (Planning Period) 

(Quantity/$ in Millions) 

FY- FY- FY-
FMS US NON FMS US NON FMS US NON 

MAP FMSCR CASH COMM US MAP FMSCR ,CASH COMM US MAP FMSCR CASH COMM US 

INVESTMENT 
A~ronautical Mod. (1) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Missiles (2) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Naval Mod. (3) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Ground Mobility (4) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Weapons (5) -- -- -- -- -- -- -- -- -- < -- -- -- ----
Command & Control (6) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Other Articles & Support 

Eqp. (7) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
Total Investment 

OPERATIONS & MAINTE-
NANCE (9) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --

PCH&T -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
TOTAL INVESTMENT & O&M -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
TRAINING (8) -- -- -- -- -- -- -- -- -- -- -- -- -- -- --
TOTAL EFFORT . 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- --

Instructions for application of Generic Codes to Table 1 

(1) All generic code A. (For generic codes Al-A5, reflect aircraft by specific type. For generic codes A6-A9, roll up under heading "Aircraft 
Support") . 

-(2) All generic code B. (Reflect missiles by specific type. Roll up support under "Missile Support"). 
(3) All generic code C; F3A through F3Z. (For generic codes CI-C6, reflect ships by specific type. Roll up investment items under generic code 

C-9 into "Ship Support". Roll up generic codes F3A-F3Z into "Naval Ordinance Weapons"). 
(4) Generic codes DlA-DlE; D4A-D5C; EIA-E4Z. (For generic codes DIA-DIE & D4A-D5C, identify by type of combat vehicle. For generic 

code EIA-E4Z, identify by summarizing at second level of generic code). 
(5) Generic codes D2A-D3B; FIA-FIZ; F2A-F2Z; F4A-F9B. (For generic codes D2A-Z identify at third level of generic code. For generic codE¥! 

D3A-B identify by specific type. For generic codes FIA-F2Z and F4A-F9B identify by summarizing at second level of generic code). 
(6) All generic code H. (Roll up generic code H under major heading "Command & Control"). 
(7) Identify investment costs in generic codes G, J, K, M, P, Q & R. (Roll up under major heading "Other Articles & Support Equipment".) 
(8) All generic code N. (Roll up under major heading "Training"). 
(9) All cost code 0 requirements. (Roll up under major heading "Operations & Maintenance".) 

NOTE: If new equipment introduction is programmed/planned 'on this table, summary comment on related training progratm8 w.ill be included 
in the narrative. ADP data submitted concurrently to DSAA will contain supporting training detail related to new equtpment for the 
budget year . .In addition, for the budget year and out years, if training programs/plans are otherwise of such significance to be empha-

.' sized, .they should be briefiy discussed in the narrative.··· . 

For additional guidance see reverse. 
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Instructions for application of Generic Codes to Table 1 

'NOTE (Cont'd) 

The following additio;;'al guidance has been specifid by the Military Departments as important to enable them to incorporate MAAG/ 
CINe update submissions and MSAP data in their Service POMs with regard to production and/or readiness effects. Data requested 
should be included in supporting justification or as footnotes, as appropriate. Inclusion of specific type/model items in this NOTE is for 
purposes of Service POM planning 2!!!:Jt., and does not reflect any intention by the US Government to sell or not to sell any item so listed. 

-Aeronautical Modernization (1) 

-New production requirements should identify aircraft precisely by type/model as well as by CJ.Uantity and $ in millions. Special con-
figuration/capability should also be included by footnote citation to aid in requirement planmng, e.g., Laser pods, ECM pods, AGE, 
special modifications; spares, etc. 

-Should two or more types of aircraft be in close competition for ultimate selection, a choice must be made as to the single entry 
to be shown in Table 1; additional explanatory data may be included, footnoted to reflect alternatives possible or probable. 

-Identify maintenance concept-organizational, intermediate and depot capability planned, and/or is commercial contractor support 
planned and at what level. 

-Estimate number of operating locations, UE and whether co-location is planned. 

-If Cooperative Logistics Arrangements (CLA) is desired for new procurement, indicate by aircraft type, quantity and fiying hours 
per year. Estimate spare requirements other than CLA by dollar amounts and type system. 

-For Support of Present Aircraft Systems, state current system arrangement and forecast changes in cooperatives logistics/supply 
SUPP.9rt arrangements; forecast spare requirements other than CLA by dollar and type system and include present weapon system 
levels of maintenance and operational concepts. 

-Helicopters: Specify as appropriate: 

Observation 
Utility 

-Missiles (2) 

OH-58A (LOH) 
CH-47 Cargo 
CH-64B Cargo 
UH-IH (Utility/Tactical) 

, " 
-Identify by type/modell quantity, as appropriate, such as AIM 7/9, AGM 65. 

-Include by sub-category, as appropriate: 
Antitank: ,DTagon Tracks, Dragon Missiles 

TOW Launcher, TOW Missile 
Air Defense: Chaparral Fire Unit, Chaparral Missile 

Improved Hawk Fire Unit, IH Missiles 

I Hawk US Battery set.! normally include US TOE items not desired by some foreign countries. All figures for I Hawk assumed to be stripped of these items unless 
noted.) 

Land Combat: 

-Ground Mobility (4) 

-Include by sub-category as appropriate: 

Tanks: M60AI 
All other 

Recovery Vehicles: M578 Light 
M88AI 

Armored Personnel Carrier Family: M113AI APC 
M577 Al Command Post 
M541!AI Cargo Carrier 
MI06AI Mortar Carrier 

Special Purpose Vehicles to include AGE. fire fighting, etc., by t»pe, model and special configuration/capability. 
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-Weapons (5) 

-Include as sub-categories as appropriate: 
Artillery 

Towed: 111167 Gun AA (Vulear) 
Self Propelled: 1II109AIB-166mm How 

111110--8" How 
111163 Gun AA Vulear 

Small Arms 
Individual: 11179 Grenade Launcher 

111208 Grenade Launcher 
Crew Served: 1II40A2 Recoilless Rifle (106mm) 

1II29Al lIIortar (81mm) 
11160 lIIachine Gun (7 .62mni) 

-Command & Control (6) 

-For navigational aids, air defense radar and terminal radar, identify by type/model and by special configuration/capability. 

-For ground force radios, identify as appropriate: 
AN PRC 77 
AN VRC 46 
AN VRC 47 
AN VRC 12 
AN GRC 106 

-Other Articles and Support Equipment (7) 

-Specify as appropriate: 90mm Tank Ammo AU'Types 
l06mm Tank Ammo 
Artillery Ammo by Specific Types 

Identify by type/model, as appropriate, for Electr%ptical, Laser guided, Iron Bombs, ete. 
Identify training devices-estimate requirements for simulators, mobile training sets, instrument trainln&' sets, ete., by type/model/quantity. 

-Training (8). 

-For air force systems, estimate CONUS pilot, navigator, technical/depot training associated with new system purchase. Estimate 
CONUS UPT, UNT advanced flying training, technical! depot training and professional training by course, number of students and 
planned start date. . . 

-Estimate MTT man-years by service, by system, by category (officer/enlisted/civilian). 

-Estimate TAFT man-years by service, by system, by category (officer/enlisted/civilian). 

-Improved Hawk training base is completely committed until FY 79. No additional sale of new IH or conversion of Basic Hawk 
should be programmed until FY 80, i.e., one year after acceptability of training capability. 

-Additional Overall Guidance 

-Request footnotes to indicate MAAG estimates that could be revised downward radically by anticipated financial restraints. 

-All requirements should be anticipated from normal procurement within normal lead times on a flrst-in/flrst-out concept. 

-Where possible, indicate planned inventory retention time to permit anticipation of term or supportability. 
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(Country) 

TABLE 0-2 

ECONOMIC INDICATORS 

FY- ....... FY- ....... FY- ...FY-....... FY-....... FY-....... FY- ... FY- ...... FY-.. 
(9-year period of time: 5-year planning period plus 4 preceding years.) 

POPULATION 
Total (Millions) 
Male Labor Force in Armed Forces (0/0) 

GROSS NATIONAL PRODUCT (GNP) 
GNP ($ Billions) 
Annual change (0/0) 
Per Capita GNP ($) 
Annual change (0/0) 

DEFENSE .EFFORT ($ MILLIONS) 
Self-financed 
US MAP (Grant Aid and EDA) 
US Financed Defense Budget Support 
Assistance from other Countries 
Total Defense Effort 

DEFENSE EFFORT INDICATORS 
Self-financed Defense Expenditures as 

percentage of GNP 
Annual change (0/0) 

(Use constant dollars) 

FOREIGN PURCHASE OF DEFENSE ITEMS ($ MILLIONS) 
U.S. GOVERNMENT~to-GOVERNMENT 
U.S. Commercial 
Other C;ountnes (non-U.S.) 

.. 
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INVESTMENT 
In Country Sources 
Third Country Grants 

(Country) 

Purchases from Third Countries* 
Purchases from U.S. 

Commercial* 
FMS Cash* 
FMS Credit 

U.S. Grant Aid 
Funded 
EDA 

Total Investment 

OPERATIONS AND MAINTENANCE 
In Country Sources 
Third Country Grants 
Purchases from Third Countries* 
Purchases from U.S. 

Commercial * 
FMS Cash* 
FMS Credit 

U.S. Grant Aid 
Funded 
EDA 

TotaLO&M 

TOTAL INVESTMENT AND O&M 

TABLE D-3 

RESOURCE UTILIZATION PROJECTION 

(Quantity /$ in Millions) 

FY- .. FY- .. FY-.. FY-.. 
(Planning Period) 

• I dentijy significant projected purchases in military capabilities portion oj coun try narrative. 

• 
FY-...... . 

:.z 
CI 

~ ... 
m en 
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CHAPTER E 

SHIP TRANSFERS 

1. Purpose 

This chapter sets forth special policies and 
procedures governing the planning and exeu
tion of programs for the transfer of U.S. 
Navy ships to foreign governments. (See 
Chapter C, Part II for programming Instruc
tions). 

2. General Policy 

a. Ships may be transferred to foreign 
governments by sale under the provisions of 
the Arms Export Control Act, by loan or 
grant under authority of the Foreign Assist
ance Act, or by lease under authority of Sec
tion 2667, Title 10, USC. Transfer normally 
will be by sale, however, regardless of 
whether the recipient foreign country is cur
rently eligible for materiel programming 
under MAP. 

b. When the foreign government is cur
rently eligible for materiel programming 
under MAP, and it has been determined that 
sale is not feasible, transfer will be by loan 
under Section 503 of the FAA rather than 
lease under 10 USC 2667. (See ChapteJ: C, 
Part II) 

c. Regardless of the method of transfer 
(i.e., sale, loan, or lease) the foreign govern
ment normally will pay all costs incidental 
to transfer. In exceptional cases, however, 
these cost may be paid by MAP if the ship 
is sold or loaned under the FAA. There is no 
legal basis for MAP paying these costs if the 
ship is leased under 10 USC 2667. 

3 .• Sale 

a. Where ships are stricken from the 
Nav::l Vessel Register, they may be sold to 

foreign governments under provision of the 
Arms Export Control Act. 

b. If the purchasing country currently is 
eligible for materiel programming under 
MAP, and subject to prior approval of DSAA 
on a case-by-case basis, transfer costs may be 
~harged to MAP. There is no legal basis, 
however, for MAP paying the transfer costs 
for ships authorized for sale by separate 
Congressional legislation. 

4. Loan 

. a. Loan of major combatant ships (SS, 
DE or above) requires specific Congressional 
authorization and, in addition, certification by 
the CNO that the ship is not essential to the 
defense of the United States. 

b. Loan under the FAA of ships other than . 
those chlssified as major combatant does not 
require Congressional authorization but does 
require the CNO's certification described 
above. 

c. If the foreign country currently is 
eligible for materiel programming under 
MAP, and subject to priorlapprovalof DSAA 
on a case-by-case basis, transfer costs may be 
charged_ to MAP. 

5. Lease 

Leasing of ships under 10 USC 2667 is 
reserv~d for those exceptional cases where 
sale is not feasible and the foreign country 
is not eligible for materiel programming 
under MAP. Transfer costs may not be 
charged to MAP. 

6. Transfer Plan Development 

a. The initial impetus for ship transfers 
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normally is provided by the projected shir 
availabilities submitted by CNO in November 
of each year and submitted to the Secretary 
of Defense (ASDjISA), through the Joint 
Chiefs of Staff (JCS), for use in preparation 
of a Ship Transfer Plan.· Additional initia
tives for ship transfers will be generated 
from a variety of sources and will require 
handling on a case-by-case basis in accord
ance with the paragraph below. 

b. The Ship Transfer Plan encompasses a 
three-year projection which identifies re
quirements and projects availabilities of 
ships (by type) for transfer. The Ship Trans
fer Plan will be provided to the MAAGs and 
Commanders of Unified Commands con
cerned as Security Assistance Program guid- . 
ance. The MAAGs will program ship trans
fers in conjunction with other elements of 
the Security Assistance Program. This re
sults in inputs to the JCS for use in the prep
aration of the Support to Other Nations 
Annex of the Joint Forces Memorandum. 
The JCS, in turn, will consolidate. the sub
missions from the Unified Commands and 
MAAGs and, considering worldwide require
ments and: pl'iorities, reflect necessary ad
justments in the Joint Forces Memorandum 
The ASD JISA will finalize the program, 
using the Ship Transfer Plan and the Joint 
Forces Memorandum as the basis for the 
preparation of the Naval modernization 
portion of the Security Assistance Program 
Objectives Memorandum (POM). 
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7. Approval Procedures 

a. CNOwill submit a letter request to the 
Director, DSAA, for each ship transfer at an 
appropriate time prior to making the offer 
to the receiving country. Each request will 
contain the proposed method of transfer, 'and 
a statement of concurrence by SecNav with 
respect to striking the ship from the Naval 
Register, if appropriate. The request also will 
identify the ship to be transferred and indi
cate whether it implements a programmed 
transfer. Requests to effect unprogrammed 
transfers will, in addition to the aforemen
tioned information, contain complete military 
or other justification for the transfer and, 
where appropriate, significant political and 
economic considerations known to CNO. 

b. The Director, DSAA, will coordinate all 
requests with OSD, with the Joint Staff and 
the Department of State, and other agencies 
as required, and will advise the CNO of ap
proval (or disapproval) of the transfer. 
Specific approval of the Secretary of Defense 
on a case-by-case basis will be obtained by 
DSAA prior to authorizing any transfer to 
Latin American countries. 

c. The CNO. will upon receipt of approval, 
offer the ship to the country concerned and 
take all other necessary actions to implement 
the transfer. 
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CHAPTER F 

AUDITS AND INSPECTIONS 

1. Purpose 

This chapter prescribes the action to be 
taken by MAAG's, MILGP's, Unified Com
mands and other activities having responsi
bilities for the Military Assistance Program 
(MAP), International Military Education 
and Training Program (IMETP), Foreign 
Military Sales (FMS) and Military Assist
ance Service Funded (MASF) programs on 
audits, inspections and reports by the Gen
eral Accounting Office (GAO); the Office of 
the Deputy Assistant Secretary of Defense 
(Audit), OASD(C); Military Department 
Audit Agencies; and the Inspector General 
of Foreign Assistance (IGA), Department 
of State. 

2. Types of Audits/Inspections 

a. GAO Audits 

GAO audits are designed to provide a 
comprehensive review of U.S. Government 
agencies and their activities. In order to 
evaluate management controls, GAO exam
ines the history, purpose, authority, orga
nization, activities, policies and procedures 
of the agency, then reviews its operating re
sults. In evaluating an agency's management 
control, GAO representatives perform vari
ous audit functions such as review, analysis 
and test of accounting and operating data, 
property records, supporting data for bud
getary statements, and other evidence of the 
agencies activities. The results of compre
hensive audits are sett forth in reports made 
available to the head of the agency concerned, 
the Office of Management and Budget and the 
Congress. 

b. DOD Internal Audits 

The Military Department Audit Agencies 
are responsible for continuing audit cover
age' of activities in the United States per
forming functions under MAP, IMETP, 
FMS, and MASF programs. The DASD 
(Audit), OASD (C) is responsible for con
tinuing audit coverage of activities overseas 
performing such functions. Reports of audits 
are addressed through channels (beginning 
with the audited activity) to the Secretary 
of Defense. 

c. IGA Inspections 

The IGA is'responsible as a matter of law 
for conducting reviews, inspections and au
dits to assure that Security Assistance Pro
grams are in consonance with the foreign 
policy of the United States. IGA reports are 
made to the Secretary of State and to the 
Congress. Reports dealing with Military 
Assistance are directed to the Secretary of 
Defense. 

3. Notification of Audits and Inspections 
Normally, the GAO, IGA and the DASD 

(Audit) notify agenices to be audited of pro
posed audits/Inspections, their scope, and the 
time of audit. Upon receipt of notification of 
audits/inspections relating to MAP, IMETP, 
FMS or MASF activities, DSAA will advise 
the Unified Command and MAAG. 

4. Policy Concerning Releasability to 
GAO of DOD Records Relating to 
MAP, MASF and FMS 

a. DOD records relating to MAP, IMETP, 
MASF and FMS are. available to the GAO, 
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subject to the following specific limitations: 
(1) Documents related to Tactical Oper

ational Planning, Conduct of Military Opera
tions, War Plans, Force Deployments, Force 
Goals, Intelligence Collection and Analysis 
are not releasable. 

(2) Documents originated by non-DOD 
Agencies are released only with consent of 
the originating agency. 

(3) Reports of Military Inspectors Gen
eral and Criminal Investigations Organiza
tions are released only on approval of appro
priate departmental secretary. 

(4) Budget program data for fiscal years 
not yet presented to the Congress (including 
planning documents) are not releasable. 

(5) Specific authority of ASD(ISA) is 
required for access to: 

(a) Confidential correspondence ex-
changed between heads of State. 

(b) Presidential Memoranda 
(c) Performance evaluation reports 
(d) Internal Executive Branch work-

ing papers and memoranda 
(e) Documents revealing sensitive in

formation about the conduct of U.S. nego
tiations with foreign countries. 

(f) Other DOD material which the 
Ambassador or major military component 
commanders consider may be sensitive and 
could, if revealed, have a serious adverse 
effect on the conduct of USG foreign relations 
or otherwise prejudice the national interests 
of the U.S. 

b. Whenever access to certain documents 
is denied, efforts will be made to modify, 
extract or summarize the information in 
order to facilitate the GAO review, if this 
can be done with propriety and the GAO is 
informed that the document has been so 
modified, extracted or summarized. 

5. Relationship with Audit/Inspection 
Agency 

Audits of MAP, IMETP, FMS and MASF 
will be conducted in accordance with instruc
tions of the Military Departments and Unified 
Commands relating to audits and inspections 
generally. 
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6. Exit Conference 

a. A letter report on the exit conference or 
its equivalent conducted by the GAO or the 
Defense Audit Service (DA) will be for
warded within 30 days to the Assistant for 
Audits and Inspections, Operations Director
ate, DSAA. A message report is required for 
exit conferences with the IGA and is to be 
dispatched within 15 days. 

b. When appropriate, DSAA will be repre
sented during GAO, IGA, and DAS exit con
ferences. 

7. Action on GAO Draft Reports 

a. The GAO transmits draft reports of re
view of Unified Command, MAAG, ODC 
(Office of Defense Cooperation), and MILGP 
security assistance activities to the Assistant 
Secretary of Defense (Comptroller), concur
rently. GAO is to forward information copies 
to the concerned field organizations. 

b. Upon receipt of the draft report, the 
MAAG, ODC, or MILGP will: 

(1) Verify the accuracy and validity of 
each pertinent finding, conclusion, and rec
ommendation. 

(2) Take suitable corrective action. 
(3) Submit to the Unified Command 

within 15 days a statement with respect to 
each finding, conclusion, and recommenda
tion, giving: 

(a) additional facts 
(b) acceptance or refutation 
(c) corrective action taken and an

ticipated completion date. 

c. The Unified Command will forward a 
fessage report with the above information 
along with its comments to DSAA (Attn: As
sistant for Audits and Inspection) within 25 
days from the date of the GAO draft report. 

8. Action on GAO Final Reports 

a. The GAO transmits final reports to the 
Congress and the Uffice of Management and 
Budget with information copies to the Secre
tary of Defense, the Unified Command, and 
the MAAG, ODC, or MILGP. 
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b. Action required on final reports is the 
same as that for draft reports. Comments 
should not be repetitive but merely update the 
statement on the draft report. 

9. Action on DAS Reports 

a. The DAS normaly provides a _copy of 
the draft report along with a request for ap
propriate comments to the field orgaI!izations 
reviewed. The Unified Command will simul
taneously forward to the Assistant for Audits 
and Inspections, Operations Directorate, 
DSAA, a copy of the reply being furnished 
DAS. 

b. Upon receipt of the final report, the 
MAAG, ODC, or MILPG will : 

(1) Verify the accuracy and validity of 
each finding, conclusion, and recommenda
tion. 

(2) Take suitable corrective action. 
(3) Submit to the Unified Command a _ 

statement with respect to each finding, con
clusion, . and recommendation, giving: 

(a) additional facts 
(b) acceptance or refutation 
(c) corrective action taken and antici

pated completion date.-
c. The Unified Command will forward a 

reply incorporating the above information 
and its comments to the Assistant for AU,dits 
and Inspections, Operations Directorate, 
DSAA, within 60 days from the date of the 
report. 

10. Action on IGA Reports 

a. The IGA transmits draft reports on its 
inspections of Security Assistance activities 
to the Director, DSAA, for review and com
ments. The importance of the exit conference 
message report required in paragraph 6 can
not be overemphasized since DSAA is only 
provided 7 days in which to reply to the draft 
report. 

b. The IGA transmits final Security As
sistance inspection reports to the Secretary 
of Defense and simultaneously distributes 
copies to the JCS, DSAA, Unified Command, 
and concerned activity. 

c. Upon receipt of the Final Report, the 
concerned activity will : 

(1) Verify the accuracy and validity of 
each finding, conclusion, and recommenda
tion. 

(2) Take suitable corrective action. 
(3) Submit to the Unified Command a 

statement with respect to each finding, con
clusion, and recommendation, giving: 

(a) additional facts 
(b) acceptance or refutation 
(c) corrective action taken and antici

pated completion date. 

d. The Unified Command will forward a 
reply incorporating the above information 
and its comments to the Assistant for Audits 
and Inspections, Operations Directorate, 
DSAA, within 60 days from the date of the 
report. 

11. Corrective Action Follow-Up 

a. MAAGs, ODCs, MILGPs, and Unified 
Commands should provide for' positive fol
low-up corrective action responses to GAO, 
IGA, and DAS findings and recommenda
tions. In some instances, special reports on 
status of corrective action may be required 
by DSAA. In all cases, the adequacy of cor
rective action on audits and inspections may 
be raised during DSAA staff visits. 

b. Annually, Unified Commands will sub
mit a report to the Assistant for Audits and 
Inspections,_ Operations Directorate, DSAA 
which reflects, as of 31 December, the status 
of incomplete corrective actions for each ap
plicable GAO, IGA, and DAS report. The re
port is due 1 February and negative reports 
are required. 
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CHAPTER G 

SECURITY CLASSIFICATION AND RELEASE OF INFORMATION 

1. Purpose and Scope 
The only basis for classifying selected 

Security Assistance information "is to pro
tect the national security, that is, the na
tional defense and foreign relations of the 
United States. This chapter contains specific 
criteria, based on Executive Order 11652 
(Classification and Declassification of Na
tional Security Information and Material), 
and provided by the Department of State, 
for classification and release of Security 
Assistance information for the purpose of 
protecting the United States foreign rela
tions. Security Assistance information will 
be classified for national security purposes 
in accordance with the criteria of this chap
ter and of DOD 5200.1-R (Information 
Security Program Regulation) and corres
ponding Military Department regulations. 
The Department of State, the Assistant Sec
retary of Defense for International Security 
Affairs (ASD/ISA), and the Director, De
fense Security Assistance Agency (DSAA) 
may issue special instructions which modify 
or supplement this chapter in particular 
situations. 

2. Security Classification Guidelines 

a. General Guidelines 

(1) All Security Assistance informa
tion not specifically designated as classified 
under paragraph b. below is unclassified un
less the Department of State, ASD/ISA, or 
Director, DSAA directs classification in a 
particular situation, or unless the national 
security classification criteria of DOD 
5200.1-R and corresponding Military De
partment regulations warrant classification 
for national defense purposes. 

. (2) All Security Assistance information 
designated as classified under paragraph b. 

below is CONFIDENTIAL unless the De
partment of State, ASD/ISA, or Director, 
DSAA directs a higher level of classification 
in a particular instance, or unless the na
tional security classification criteria of DOD 
5200.1-R and corresponding Military De
partment regulations warrant a higher level 
of classification for national defense pur
poses. 

(3) All classified Security Assistance 
information will be declassified in accord
ance with the schedules in paragraph b. be
low unless a longer period of classification 
is either directed in a particular situation by 
the Department of State, ASD lISA, or Di
rector, DSAA, or is warranted by the na
tional security classification criteria of DOD 
5200.1-R and corresponding Military De
partment regulations for national defense 
purposes. 

(4) The Department of State has ap
proved the exemptions from the General 
Declassification Schedule of DOD 5200.1-R 
which are specified in paragraph b. below. 

b. Specific Guidlines 

(1) Military Assistance Program 
(MAP) and International Military Educa
tion and Training Program (IMETP) 

Dollar levels and content of a program 
for the budget or a subsequent fiscal year 
are classified for each individual country and 
internatiorial organization. Budget year data 
falls within the Advanced Declassification 
Schedule of DOD 520(}.1-R, paragraph 3-101, 
and will be declassified upon delivery to Con
gress of the Congressional Presentation 
Document for the program. Budget year 
dollar levels and content will be marked: 

"CLASSIFIED BY MASM (DOD 5105.38-M), DECLASSIFY ON 
DELIVERY OF CONGRESSIONAL PRESENTATION 

DOCUMENT TO CONGRESS." 
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(2) Foreign Military Sales (FMS) 

(a) The primary factors considered 
by the Department of State and OASD/ISA 
in requiring classification of FMS informa
tion under paragraphs (b) and (c) below 
are: the extent to which disclosure of the 
information would reveal the purchaser's 
order of battle, taking Jnto consideration the 
nature and quantity of defense articles being 
sold and the degree to which the purchaser 
relies on the United States as a source of 
military supply; and, the extent to which 
disclosure of the information could be ex
pected to stimulate demands by third coun
tries upon the United States or upon other 
supplying nations for defense articles, thus 
encouraging global or regional instability or 
fostering an arms race. Classification of FMS 
information under paragraphs (b) and (c) 
below, in the interests of U.S. foreign rela
tions, is to prevent unauthorized disclosure 
of the fact that a specific defense article 
(e.g., F-4 aircraft) is or may be sold to a 
particular foreign government. 

(b) Planning and/ or Budgetary 
(P&B) Data; Price and Availability (P&A) 
Data; Letters of Request; Advance Section 
36 (b ) Notifications 

P&B and P&A data which identify a re
questing foreign government and specific 
items of major defense equipment (e.g., M-
48 tanks) in which that government has ex
pressed an interest are classified. Such clas
sified data will be declassified when the re
lated Letter of Offer is unclassified. In ac
cordance with paragraph 11-100 of DOD 
5200.1-R, Department of Defense elements 
will respect the security classification of 
documents originated by foreign govern
ments, including Letters of Request. How
ever, Letters of Offer will not be classified 
unless authorized under paragraph 2.a. (1) 
above or paragraph (c) below. Implementing 
agencies will so inform concerned govern
ments. Implementing agencies will classify 
data for advance notifications to Congress 
under Section 36(b) of the Arms Export 
Control Act as specified in Part III, Appendix 
B, paragraph (1). 
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(c) Letters of Offer 

The Department of State will determine, 
for foreign relations purposes, the classifica
tion of each Letter of Offer for an FMS 
case which is formally notified to Congress 
under Section 36(b) of the Arms Export 
Control Act. Letters of Offer for FMS cases 
which are not formally notified to Congress 
under Section 36 (b) are unclassified except 
as otherwise provided by paragraph 2.a. (1) 
above. FMS implementation records as spec
ified in paragraph (e) below are unclassi
fied, regardless of whether information in 
the Letters of Offer to which they correspond 
is classified. 

(d) Declassification 

Subject to paragraph 2.a.(3) above, clas
sified information in a Letter of Offer and 
related documents falls within the Advanced 
Declassification Schedule of DOD 5200.1-R, 
paragraph 3-101, and will be declassified 
when the FMS case is closed. The Letter of 
Offer and related documents will be marked: 

"CLASSIFIED BY MASM (DOD 5105.3B-M), 
DECLASSIFY ON CASE CLOSURE." 

(e) FMS implementation records, 
such as case directives, production or repair 
schedules, International Logistics Supply 
Delivery Plans, requisitions, shipping docu
ments, bills of lading, work orders, contract 
documents, billing and accounting documents, 
work sheets, and related feeder information 
are unclassified. 

(f) Projections of dollar levels or 
content of FMS agreements, and of dollar 
levels of FMS credit extensions, for the bud
get year or a subsequent fiscal year are 
classified for ,each individual country and 
international organization. Such projections 
are subject to the Advanced Declassification 
Schedule of DOD 5200.1-R, paragraph 3-10l. 
Such projections will be declassified upon 
delivery to Congress of the Congressional 
Presentation Document for the fiscal year to 
which the prpjections apply.· Such projec
tions will be marked: 

"CLASSIFIED BY MASM (DOD 5105.38-M), DECLASSIFY ON 
DELIVERY TO CONGRESS OF CONGRESSIONAL PRESENTATION 

DOCUMENT FOR FISCAL YEAR (insert fiscal year)." 
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(g) Reports from the RCS: DSAA 
(AR) 1100 FMS reporting system which con
tain classified information are exempted from 
the General Declassification Schedule of DOD 
5200.1-R and will be marked: 

"CLASSIFIED BY MASM (DOD 5105.38-M), EXEMPT FROM 
GENERAL DECLASSIFICATION SCHEDULE OF EXECUTIVE 

ORDER U652, EXEMPTION CATEGORY 5B(3), DECLASSIFY 
UPON NOTIFICATION BY THE ORIGINATOR." 

(3) Co-production 

For all countries and international organi
zations, information which indic~tes by spe
cific type any item of major defense equip
ment (e.g., F-16 aircraft) is classified in co
production proposals only. Such information 
falls within the Advanced Declassification 
Schedule of DOD 5200.1-R, paragraph 3-101, 
and will be declassified upon termination of 
negotiations. Such information will be 
marked: 

"CLASSIFIED BY MASM (DOD 5105.38-M), DECLASSIFY ON 
TERMINATION OF NEGOTIATIONS." 

3. ReS: DSAA(AR}1100 FMS Report 
Submissions 

a. Entry of Data 

Each entry into the RCS 1100 system of 
data pertaining to a new FMS case will indi
cate whether that data is classified under the 
criteria of paragraph 2.b.(2) (c) or 2.a. (1) 
above. The security classification, for foreign 
relations purposes, of an FMS case in the 
1100 system is based on the identification in 
that system of the fact that a specific defense 
article (e.g., Hawk missile) is or may be sold 
to a particular foreign government. The ex
istence of classified technical data concerning 
defense articles which are or may be sold 
under an FMS case does not warrant classi
fication of that F'MS case in the 1100 system, 
since such technical data are not entered into 
the 1100 system. 

b. Declassification 

No later than 20 working days prior to 
case closure, the implementing agency must 
notify in writing the Director, DSAA of any 
FMS agreement which will remain classified 
after case closure under the national defense 
classification criteria of DOD 5200.1-R and 

corresponding Military Department regula
tions. This notification will identify the case 
designator and the duration bf classification 
of the agreement. The Director, DSAA will 
ensure that the 1100 system properly reflects 
continued classification of such agreements. 
The Director, DSAA will also ensure that 
declassification of any data in the 1100 sys
tem is reflected in that system within 15 
working days after it occurs. 

c. Codes; Card Columns 

Machine readable code "U"will designate 
unclassified FMS cases; code "C" will desig
nate CONFIDENTIAL cases. The proper 
code for classification or declassification will 
be entered in column 19 of the "2" or "B" 
card as appropriate, and in column 35 of the 
"Q" card. 

4. Release of Information to Foreign 
Governments, International Organi
zations, and the Public 

a. Unclassified 

(1) Public 

In accordance with Section 21 (f) of the 
Arms Export Control Act, it is the policy of 
the Department of Defense to maximize to 
the fullest extent consistent with national 
security the amount of information available 
to the public. Further, it is the policy of the 
Department of Defense to comply fully with 
both the· specific provisions and the general 
intent of the Freedom of Information Act, 
as amended. Release of information will be 
in accordance with procedures established 
by DOD Directives 5400.7 and 5400.10. 

(2) Foreign Governments and Interna
tional Organizations 

Unclassified information may be released 
to the concerned country or international or
ganization as appropriate for purposes re
lated to Security Assistance. Price data may 
be released to MAP and IMET recipient 
countries and international organizations, 
subject to recipients' understanding that 
prices are provided for procurement planning 
and related purposes only, and that prices 
quoted are estimates and are not necessarily 
those which have been or will be applied to 
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articles delivered or services rendered to the 
country or organization as Grant Aid. 

b. Classified 

(1) Tentative Security Assistance Plans 
and Programs 

Classified information as to tentative plans 
and programs for the budget and future 
years may be released to an involved foreign 
government or international organization 
to the extent necessary for its effective par
ticipation in the Security Assistance plan
ning process or its effective development of 
related defense plans, and to the extent that 
it can be relied. upon to maintain adequate 
security precautions and to use the informa
tion only for the purposes for which pro
vided. Classified dollar levels of tentative 
country or organization programs may be 
released only with the specific permission of 
the Deputy Assistant Secretary of Defense 
for Security Assistance, OASD lISA, with 
the concurrence of the Department of State. 
U.S. officials who release information under 
this paragraph will, in accordance with Part 
I"Chapter D, paragraph 2.c. of this Manual 
enS.ure that the recipient government or 
international organization clearly under
stands that such release does not constitute 
a commitment by the United States. 
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(2) FMS Agreements 

Classified information as to the quantity 
and projected delivery schedules for articles 
and services in FMS agreements may be re
leased to the concerned country or interna
tional organization to facilitate appropriate 
planning by the recipient, subject to assur
ance by the recipient that it will maintain 
adequate security precautions and will use 
the information only for the purposes for 
which provided. 

(3) Procedures for Release 

Release of classified information under 
paragraphs (1) and (2) above is subject to 
the provisions of DOD Directive 5230.11 
(Disclosure of Classified Military Informa
tion to Foreign Governments and Interna
tional Organizations), and DOD 5200.1-R, 
paragraph 8-104. R~lease will be made only 
to officials of the country or international 
organization involvetl who require the infor
mation in their official capacity. 

c. Approval of Chief of Diplomatic Mission 

Release of all Security Assistance infor
mation to a foreign government or interna
tional organization will be made through or 
with the approval of the Chief of the U.S. 
Diplomatic Mission to the government or 
organization involved. 
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CHAPTER H 

MILITARY ARTICLES AND SERVICES LIST (MASL) GUIDANCE 

1. General 

a. The MASL provides availability infor
mation for planning and programming re
sources (materiel, services, and training) 
'under the Military Assistance Program 
(MAP) and International Military Educa
tion and Training Program (IMETP) and 
the structure for ADP accounting and report
ing for MAP, IMETP and the Foreign Mili
tary Sales (FMS) program. It is oriented 
toward the needs of program originators 
and contains information provided to DSAA 
by supplying agencies on identification and 
availability of defense articles and services, 
along with limited data processing codes 
and instructions. For IMET and Foreign 
Military Sales Training (FMST), it also pro
vides unit price and duration of training 
courses. 

b. The MASL is maintained by DSAA as 
a portion of the Agency's automated data 
bases. It is updated weekly based on Military 
Department input and changes are distrib
uted via AUTODIN to the military depart
ments. The MASL is published quarterly 
and distributed to the Unified Commands, 
MAAGs/MilGps/ODCs, Military Department 
Headquarters, and numerous other activities 
including schools and component commands 
of the Military Departments. Copies of the 
MASL, in punch card, magnetic tape or 
printed form, may be obtained by submitting 
a request to the Data Management Division, 
Office of the Comptroller, DSAA. 

2. MASL Content 
a. Materiel 

(1) The MASL is arranged in budget 
activity (see Generic Code in Appendix A, 
Part I) sequence. The materiel (budge~~-

tivity A through K) portion of the MASL is 
oriented toward the national supply classifi
cation system. This orientation permits the 
program originator, with few exceptions, to 
identify an item in a supply catalog and then 
relate the item to the MASL. 

(2) Major items of materiel (except 
ammunition) listed in the MASL are identi
fied by specific National Stock Number 
(NSN), where one has been assigned by the 
Defense Logistic Service Center (DLSC). 
Where an NSN has not been assigned by 
DLSC, as is the case with ships and most air
craft, major items are assigned the proper 
Federal Stock Group (FSG) and Federal 
Stock Class (FSC) followed by an appro
priate pseudo National Item Identification 
Number (NIIN) assigned by the responsible 
Military Departmenf. Following is an ex
ample of a pseudo-NSN identifying a UH-
34D Helicopter: 

15 ______________ 1520 00 00UH34D 
FSG 15 (Aircraft; and Air
frame Structural Components) 

20 __ .------------ FSC 20 (Aircraft, Rotary 
Wing) 

00 ______________ National Codification Bureau 
(NCB) Code 

00 UH34D ______ Pseudo NIIN (Helicopter, 
UH34D) 

(3) Major items of ammunition listed 
in the MASL normally are identified by FSG, 
FSC, and DOD ammunition code. The DOD 
ammunition code has been utilized as a sub
stitute for NUN identification, with few ex
ceptions, because of the great volume of 
national stock numbers in the ammunition 
category related to different types of pack
aging. (See para 8.b. (1), columns 8-20.) 

(4) The dollar value lines (see defini
tion of term, Pt. '1) in the MASL also are 
oriented toward the national supply classi-
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fication. Each dollar value line is delir~ated 
by specific federal stock groups and classes 
and generally represents a high density of 
specific individual items or spare parts with 
relatively low unit prices. As in the case of 
major items, identification of an individual 
item in a supply catalog permits a direct 
correlation with an appropriate dollar value 
line. An example in the MASL is item iden
tification number 9K2A~~DRGSDSG (ge
nellic Code K2A) drugs, biologicals and sur
gical dressing, which states that the line 
includes all articles in FSC 6505 and 6510. 

(5) Where the federal supply classifica
tion is known, the selection of-an appropriate 
MASL line for programming can be made 
with ease. For this reason, a knowledge of 
the proper federal supply classification is a 
prerequisite to the accurate selection. of 
MASL lines. In questionable cases, Catalog
ing Handbooks H2-1, H2-2, H2-3, and H-3, 
published by the Defense Logistics Service 
Center, 50 North Washington Street, Battle 
Creek, Michigan, provide valuable supple
mentary references. 

. b. Training 
(1) The training (budget activity N) 

portion of the MASL utilizes a unique item 
identification number identifying each line 
item of training available for IMET and 
FMS planning and programming. Specific 
training item identification is obtained by 
assigning a seven digit identification num
ber. The first digit identifies the Military 
Department responsible for the training by 
utilizing the program originator code; the 
next three are prescribed by DSAA as listed 
in Chapter E, Table E-5; the next three are 
assigned by the Military Departments to 
identify a specific course of instruction. 

(2) Separate MASLs are maintained 
for IMET and FMS training. However, basic 
guidelines for submission of data are appli
cable to. both programs. 

(3) FMS training is reported in the 
1100 System by utilizing the Generic Code 
N00 record in the Materiel MASL. 

c. Services 
(1) The services (budget activ:ities L, 
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M and P-T) portions of the MASL utilize 
non-existent FSGs. FSGs ~1-~2 and ~6-~9 
and nonsignificant FSCs have been assigned 
to these budget activities. Distinctive pseudo
NIINs or item identification numbers have 
been assigned for various types of services 
to provide positive identification. 

3. Definitization Policy 

a. Materiel items will be included in the 
MASL as major items .(unit of issue other 
than XX) only when they meet the following 
definitization criteria: 

(1) Control over programming of spe
cific items is desired by DSAA; e.g., aircraft, 
missiles, ships, combat and support vehicles. 

(2) The Military Department responsi
ble for supply must have advance informa
tion on requirements for supply planning 
purposes. 

b. Figure H-2, Definitization Guide, pro
vides additional guidance for making the 
determinations as to whether a requirement 
should be programmed as a major item or 
included in a aollar value line. 

c. Responsibility for application of defini
tization policy and submission of MASL data 
for items supplied by the Defense Logistics 
Agency will be the responsibility of the 
Department of the Army. 

d. DSAA will review MASL input from 
the Military Departments to insure compli
ance with definitization standards. Input 
which does not meet the required criteria 
will be returned. 

4. DSAA MASL Files 

a. The MASL files maintained by DSAA 
are subdivided as follows for reasons indi
cated: 

(1) Current Materiel MASL. The cur
rent materiel MASL (control code K) is 
comprised of all items of materiel and serv
ices which may be included in prior, current, 
and future year MAP and FMS Programs, 
subject to special conditions explained by 
footnote code assignments. The current mate
riel MASL consists of lines having footnote 
codes other than PP. 
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(2) Summary MASL. The summary 
MASL (control code L) is comprised of 
generically described items. They are used 
in preparation of congressional reports and 
summarized data. Items 'contained in this 
MASL are ident;jfiAd by the assignment of 
footnote code "PP'·!' These lines are main
tained by DSAA rather than the Military 
Departments. 

(3) Current Year Training MASL. The 
current year training MASL contains line 
item data for training which is currently 
available for programming. 

(4) Budget Year Training MASL. The 
budget year training MASL contains line 
item data for training which is planned to 
be available for programming in the budget 
year and later IMET Programs. 

(5) Prior Year Training MASL~ The 
prior year training MASL contains line i~em 
data for training which has been pro
grammed in those program years preceding 
the current year. This MASL is retained for 
historical purposes only as training for each 
FY is rolled up to seven dollar lines (N10-
N90 per country/per service approximately 
six months after it becomes a prior year 
program. 

b. The materiel MASL is updated on a 
continuing basis as the result of changes and 
additions submittec;l by the Military Depart
ments. 

c. The current year training MASL is up
dated during the applicable fiscal y.ear to 
add new courses which become available for, 
programming and to incorporate significant 
changes in course costs and duration. During 
the second quarter of each fiscal year the 
new budget year training MASL is devel
oped by DSAA based upon Military Depart
ment input. During the fourth quarter this 
new budget year MASL is updated to insure 
the currency of item content. On 1 October 
the budget year MASL becomes the new cur
rent year MASL. 

5. Assignment of Footnote Codes 
a. General 
Military departments are responsible for 

the assignment of footnote codes where ap
plicable to all lines under their cognizance. 
Appendix A, Part I, defines these codes. 

b. Footnote Code "NN" 

This code as defined in Appendix A, Part I, 
is assigned to valid and correctly identified 
items which are not available for supply, 
under normal circumstances, to meet require
ments. If a replacement item is known, a 
conversion card may be submitted. Dollar 
value lines will not be assigned this code. 

6. MASL Relationship to DSAA Program 
Data Files 

MAPIIMETP 

a. All program data cards which constitute 
the addition of items or services (card for
mats 3 and 4) to the MAP /IMETP, regard
less of program year, and those program 
change cards (card format P and Q) which 
contain data punches in card columns 8 
through 21 are matched against one of the 

, DSAA MASLs during the master file update 
process. This MASL match accomplishes the 
following: 

(1) Determines that the program re
quirement is a valid line in the MASL. 

(2) Provides a description and unit of 
issue for the items being added to the pro
gram file, verifies MILS TRIP routing iden
tifier and execution agency identifier codes, 
and assigns implementing 'agency code con
sistent with the MRI and EXA. 

(3) Provides a feedback error list for 
data cards which failed to match the MASL. 

(4) Assures the issuance of MAP orders 
to the correct implementing or execution 
agency. 

b. An additional step accomplished during 
the program data/MASL match is the appli
cation of MASL conversion card data, which 
has been provided by the Military Depart
ment when submitting MASL change data. 
The conversion card is used to provide pro
gramming data to be used in lieu of a MASL 
item which is no longer available or which 
has been deleted from the MASL. DSAA 
requires conversion card data in the follow
ing instances: 
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(1) When footnote code "NN" is as
signed to an item no longer available for 
normal military assistance programming and 
a replacement or substitute item is known. 

(2) When a line is deleted from the 
MASL and a replacement or substitute item 
is known. 

FMS 

c. The MASL is used by DSAA during the 
weekly FMS update as follows: 

(1) To screen incoming detail (card 
formats 4 and D) to ensure correct National 
Stock Number and Generic Codes. Detail 
cards which do not match the MASL are 
rejected and Security Assistance Accounting 
Center notified. The defined generic code and 
national stock number as stated in the DD 
Form 1513, Letter of Offer and Acceptance 
(LOA) must be reflected in the MASL before 
the letter of offer is prepared. 

(2) Provides a description of the item 
for use in subsequent updating. 

MAP/IMETP/FMS 

d. Assigns a selected item description mim
ber (see Appendix A, Part I) to facilitate 
subsequent preparation of summary reports. 

7. Maintenance of the MASL 
a .. Changes 
Changes to MASL data should be sub

mitted to DSAA as they develop, as follows: 
(1) Materiel and Services (other than 

training). 
(a) Major Items-Changes to major 

items of materiel will be submitted by the 
Military Department having single-service 
wholesale inventory management responsi
bility. When the change being submitted is 
to transfer the wholesale inventory manage
ment responsibility to another Military De
partment, such changes will be initiated by 
the Military Department acquiring the re
sponsibility and will be coordinated with the 
Military Department relinquishing responsi
bility, prior to submission to DSAA. 

(b) Dollar Lines-Additions of and 
changes to dollar lines of materiel items will 
be initiated only by DSAA. Recommenda
tions concerning dollar line item changes 
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may be made by the Military Departments 
when deemM appropriate. 

(2) Training. Changes to items in the 
training MASL, major item and dollar lines, 
will be submitted by the Military Depart
ment offering the training. 

b. Inquiries 
Inquiries regarding ,MASL data should be 

directed as follows: 
(1) Materiel and Services (other than 

training). Requests for information in clari
fication of data in the DSAA MASL should 
be forwarded to DSAA, with the following 
exceptions: 

(a) Requests for MAP Unit Price, 
LT, SIS and availability of items should be 
forwarded to the Military Department indi
cated by the MRI code of the item as having 
inventory management responsibility. 

(b) Requests for addition of major 
items to the MASL will be forwarded to the 
Military Department to which single-service 
wholesale inventory management responsi
bility has been assigned. When the assign
ment is not known, request should be directed 
to the Military Department indicated in the 
MASL as having responsibility for similar 
type equipment. 

(2) Training. All inquiries regarding 
training MASL data should be directed to 
the appropriate Military Department. 

8. Submission of MASL Data 
Military Departments will submit addi

tions and changes to and deletions from the 
MASL on one of the appropriate card for
mats illustrated in Figure H-l (Materiel, 
Training and MASL Conversion). Instruc
tions for preparation of MASL data follow: 

a. General 
(l),MASL data in card 1 (materiel), 

card 2 (training) and card E (conversion) 
format may be transmitted to·· DSAA via 
AUTODIN using routing indicator RUE
WEDA. Submit as changes occur. 

(2) Worksheets (printed legibly in pen
cil) may be submitted in single copy to 
ComptrollelI, DSAA, Washington, D.C. 20301, 
Attention: Data Management Division. 

(3) Machine listings for mark-up will 
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be provided by DSAA upon request, where 
the volume of changes warrants. 

columns in accordance with the following 
instructions. 

b. Additions 
For new items recommended for addition 

to the MASL, complete all appropriate card 

(1) Card I-Materiel and Services other 
than Training (all generic codes except ge
neric code N). 

Card 
Column 

1 

2-3 

4-6 

7 

8-20 

21-23 

24 

25-26 

27-52 

Data 

Card Code _________________ _ 

Footnote Code ~ _____________ _ 

MILS TRIP Routing 
Identifier _________________ _ 

Action Code _______________ _ 

N ationlll Stock Number ------

Generic Code 

Classification 

Unit of Issue _______________ _ 

Description _________________ _ 

Explanation 

The card code is used to signify the type of card being processed. 
A "1" in this column signifies that the card is a MASL card 
(materiel and services other than training). Codes G through 0 
in this column identify "trailer cards" used to amplify the de
scription of the item. (Trailer cards contain only NSN and 
Generic Code, and a continuation of the description.) 

This column provides footnote code used in the MASL to provide 
significant information on availability of military articles and 
services. See Appendix A, Part I, for explanation of footnote 
codes. 

MILSTRIP routing identifier is the abbreviation for military 
standard requisitioning and issue procedures routing identifier, 
commonly referred to as the "MRI". The MRI identifies the 
headquarters within the Military Departments which has pro
vided the MASL data. A complete listing of MRI's (except F A0 
which is used for US Air Force MASL lines and identifies 
Headquarters US Air Force) is contained in the Military De
partment implementation of Department of Defense Manual, 
Military Standard Requisitioning and Issue Procedures (MIL< 
STRIP) as follows :~" 

Army-Army Regulation AR 725-50 
Navy-NAVSANDA Publication 437 
Air Force-AFM 67-1,. Vol. 1 

For most dollar value lines, the MRI entry is blank and the 
MASL line has a "K" in the footnote code column. See footnote 
code K, Appendix A, for explanation of how to determine the 
correct MRI. 

Leave blank. 
GP CL NCB ITEM-ID is the abbreviation for federal stock 
group(FSG), class(FSC), National Codification Bureau Code 
(NCB) and item identification number (NUN). Where cards 
are submitted ensure that O's are punched as numeric zeroes 
and I's are punched as numeric ones. In generic code G where 
the DOD ammunition code is used in lieu of NUN, right justify 
and punch zeros in unused columns. 
A description-of each generic code is contained in Appendix A, 
Part I. 
The code appearing in this column indicates the security classi-
fication of the item for guidance in complying with national 
disclosure policy and Military Department security regulations. 

Code Classification 
T Top Secret 
S Secret 
C Confidential 
U Unclassified 

The abbreviation in this column represents the standard unit of 
issue to be used for programming the related MASL item. Ap
pehdix A, Part I, contains the abbreviations appearing in the 
unit of issue column of the MASL. 

The entry in this column is the description of the item. It is 
necessary for mechanical reasons, that the description be 26 
characters or less. For this reason, numerous abbreviations and 
mnemonic words have been used. Where an item in the MASL 
is described by a National Stock Number (NSN), reference to 
the appropriate catalog will provide a more detailed description. 
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53 
54-58 

59 

60-61 
62-64 

65-80 

Control Code _______________ _ 
Blank ______________________ _ 

Quantity Control ___________ _ 

Blank _____________________ . __ _ 
SIDN ______________________ _ 

Blank ______________________ _ 

Where more than 26 characters are required, trailer cards may 
be submitted (see entry in column 1). 
Enter K. 

Leave blank. 

Leave blank. The code in this column will be entered by DSAA 
to determine quantity count for summarizing data. See Appen
dix A, Part I, for explanation of codes. 
Leave blank. 

Leave blank. The Selected Item Description Number (SIDN) 
will be entered by DSAA to provide a means for identification 
and roIlup of detail records into standard groups or categories 
for the preparation of summary document's and Congressional 
data. See Appendix A, Part I. 
Leave blank. 

(2) Card 2-Trainlng (Generic Code N) 

Card 
Column 

1 

2-3 

4-6 

7 

8-13 
14-20 

21-23 

24 

25-26 

27-52 

53 

54-60 

61-72 

73-80 

H-6 

Data 

Card Code __________________ :... 

Duration 

Execution Agency Identifier __ 

Action Code ________________ _ 
Blank ______________________ _ 

Item Identification Number ---

Generic Code 

Classification ----------------

Unit of Issue ----------------

Description ------------------

Control Code ----------------

Prerequisite English Compre
hension Level (ECL) -----

Services Identification Number 

Unit Price ----------------_-

Explanation 

The Card Code is used to signify the type of card being proc
e~sed. A "2" in this column signifies that the card is a MASL 
card (training). 

Enter duration of course, expressed in number of weeks. Leave 
blank for all categories of training; except individual courses. 
Precede significant digits with a zero, e.g. 09. For courses in 
excess of 99 weeks, see Appendix A, Part I. Where duration is 
variable because the training line has a non-specific variable 
duration which should be determined separately, enter the code 
VA. _.' 
Enter the execution agency identifier code as described in Ap
pendix A, Part I, and Chapter E, Part II. 

Leave blank. 
Leave blank. 
A seven-digit number used to identify each specific training item 
available for military assistance. The first four digits are 
prescribed by DSAA and are listed in Chapter E, Table E-5. 
These four digits will be used as a "root" by the Military De
partment _ who adds the last three digits to complete the seven 
digit identification number. 

Enter the appropriate generic code prescribe'd in Appendix A, 
Part I. 
Enter the appropriate classification code prescribed in Appendix 
A, Part I. Classified training requires security clearance prior to 
ilxecution. 

Enter "EA" (each) for student training (formal training, 
mobile training teams--detachments and field training services). 
Enter "XX" (dollars) for training support, personnel training 
and extraordinary expenses. 
Enter the description in 26 spaces or less. Insure that descrip-
tions are as uniform as possible. ' 
The control code is used to designate the program year to which 
the MASL entry applies. DSAA will specify this code annually. 

Assigned by the Military Department based on pertinent regula
tions. Leave blank if prerequisite ECL is not required. 
Assigned by the Military Department to identify the item for 
its own internal processing. 
An amount entered in this field represents the unit or contract 
cost for an individual course to be charged by the Military De
partment. "N/C" entered in this column signi,fies that no charge 
is made by the Military Department. "EST" entered in this field 
signifies that unit price must be estimated. The basis for estimat-
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ing the unit price is contained in Military Department publica
tions. 

c. Changes (b) Training MASL Lines 
(1) To submit changes to 

MASL lines, the following fields 
completed: 

existing 
must be 

Column 

2-3 
54-60 
61-72 

Duration 
Prerequisite course number 
Service Identification Number 

Column 

~1 
2-7 

8-20 

14-20 
21-23 

53 

Card Code 
Action Code "s" 
National Stock Number (Materiel 

Only) 
Item Identification (Training Only) 
Generic Code 
Control Code 

d. Deletions 
To delete an existing line from the MASL, 

the following fields must be completed: 
Column 

1 Card Code 
7 Action Code "D" 

14-20 Item dentification Number (Training) 

Entries in data fields other than the above 
are required only where a change in data is 
intended, e.g. unit price, duration, etc. Where 
a change is made, enter the new data. 

8-20 Item Identification Number (Materiel) 
21-23 Generic Code 

53 Control Code (Training only) 
Leave all other columns blank. Submit a con
version card where a substitute or replace
ment item is known. (2) When changing a MASL line you 

may desire to blank certain fields. The fields 
listed below may be blanked by entering an 
asterisk (*) in the right most column of the 
fields. 

e. MASL Conversion (Card E) 
Paragraph 6.b. explains the use of MASL 

conversion data in the DSAA program/ 
MASL Match procedures. Following is an 
explanation of card layout and instructions 
fo~ submitting conversion data: 

(a) Materiel MASL Lines 
Column 

2-3 Footnote Code 

Card 
Column 

1 

2-7 

8-20 

21-23 

24-27 

28-40 

41-43 

44-52 

53 

54-80 

Data Explanation 

Card Code An "E" is used to indicate a conversion card for materiel, 
services and training. 

Blank ______________________ Leave blank. 

National Stock Number ______ Punch the group, class, NCB code (materiel and services only) 
and item identification number of the new program line as it 
appears in the MASL. 

Generic Code ________________ Punch the generic code of the new program line as it appears 
in the MASL. 

BlaEk _______________________ Leave blank. 

National Stock Number ______ Punch the group, class, NCB code (material and services only) 
and item identification number of the old program line being 
converted, as it appears in the MASL. 

Generic Code _~_.:._~__________ Punch the generic code of the old program line as it appears in 
the MASL. 

Blank __ ~____________________ Leave blank. 

Control Code ________________ Identifies the MASL file of the program line being converted 
(reference para 4). 

Blank _______________________ Leave blank. 
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.~~_~~~_~_~I-S_ 

MII.ITARYARTnCLE~ AND_.SER)fIC.ES . . (~~.S_~~ 

. CARD I 
CARD CODE 

FOOTNOTE 

MILSTRIP 
ROUTING 

IDENTIFIER 
ACTION CODE 

GROUP 

CLASS 

NCB CODE 

ITEM IDENT. 
NUMBER 

GENERIC 
CODE 

CLASSIFICATION 

UNIT OF ISSUE 

DESCRIPTION 

CONTROL CODE 

BLANK 

QUANTITY CONTROL CODE 

-BLANK 

SELECTED ITEM DESCRIPTION NUMBER 

BLANK 

\MATERIEL AND SERVICES 
(Other than training> 

z-
~ 
(5 
Z 
i!: 

~ 
() 

'" Z 
c 
~ 
~-

6 
7 
8 

9 
iO 
II 
12 
13 
i4 

20 
21 
23 
24 
25 
26 
2a 

52 
53 
~--

l!O 

Figure H-l 

CARD 2 
CARD CODE 

DURATION (WEEKS) 

EXECUTION 
AGENCY 

IDENTIFIER_ 
ACTION CODE 

BLANK 

ITEM IDENT. 
NUMBER 

, GENERIC 
CODE 

CLASSIFICATION 

UNIT OF ISSUE 

DESCRIPTION 

CONTROL CODE 

-PifEREO(HslfE-COURSE· 
NUMBER 

(ITEM IDE NT. NUMBER) 

13 
14 

:.........-.1 

20 
21 
23 
M 
25 
12. 
27 

!, i 
i 

52 
53 
54 

r--------------------------------~ ~ 

------SER~

IDENTIFICATION NUMBER 

UNITPiHCE 

11 

iJ 
72 n 

iJ 
L-________________________________ ~ ;W 

,.RAINIIIIIG 
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CARD FORMATS 

MILITARY ARTICLES AND SERVICES MASL 

CARD CODE I 
"2 

I 

,-

GROUP Z , 'zr 
~ i 1111 

CLASS 0 'Ii z 1 ; 
~. !IIIII NCB CODE 

~ ,''': I ... 
'" ~. ITEM Z 

IDENTIFICATION c: 
NUMBER ~ I -, 

20 
2i 

GENERIC CODE i 
il 
24, 

BLANK 

'Z7 

GROUP Z 28 

~ 
CLASS 0 

Z 
~ 

, 

NCB CODE 

~ 
'" I~j ITEM Z 

IDENTIFICATION c: 
;l1li1 

NUMBER ~ 'l1li 
~ I~i 

GENERIC CODE 
,~-~ . a.' 
I 

-- 43 
44 

BlANK I, 

" . 
52 

CONTROL ODE 53 ' 
54 

, 

i 

-- BLANK 

I 

i I 
i 

I ! 
I 

, 
1 

80 

MASiL CONVERVERSION I 

Figure H-l 
(continued) 



Generic 
Code 

A 

1 

2 

3 

4 

5 

6 

::J: 
I -o 

A 
B 
F 
S 
V 

C 

T 

C 
H 
L 
S 
T 
U 

E 
G 
K 
L 
P 
U 
X 
Z 

A 
B 

'e 

Figure H-2 

DEFINITION GUIDE-MATERIEL 
(Generic Codes A through K) 

Program as: 

Major Dollnr 
Description Federal Supply Classification Item Line 

AIRCRAFT 

Combat, Aircraft 
Attack ___________________________________ _ FSC 1510 ___________________ X 
Bomber __________________________________ _ FSC 1510 ___________________ X 
Fighter ___________________________________ _ FSC 1510 ___________________ X 
Anti-Submarine ___________________________ _ FSC 1510 ___________________ X 
VTOL & VSTOL _________________________ _ FSC 1510 ___________________ X 

A irlift A 1"rcraft 
Cargo Transport __________________________ _ FSC 1510 ___________________ X 

T1"ahwr A ircralt 
Trainer ___________________________________ _ FSC 1510 ___________________ X 

Helicopters 
Cargo Transport __________________________ _ FSC 1520 ___________________ X 
General Purpose __________________________ _ FSC 1520 ___________________ X 
Observation _______________________________ _ FSC 1520 ______________ "_____ X 
Anti-Submarine ___________________________ _ FSC 1520 ___________________ X 
Trainer __________________________________ _ FSC 1520 ___________________ X 
Utility ___________________________________ _ FSC 1520 ___________________ X 

Other A1:1"Cralt 
Special Electronic Installation _____________ _ FSC 1515 ___________________ X 
Glider ____________________________________ _ FSC 1540 ___________________ X 
Tanker ___________________________________ _ FSC 1510 ___________________ X 
Observation _______________________________ _ FSC 1510 ___________________ X 
Patrol ____________________________________ _ FSC 1510 ___________________ X 
Utility ___________________________________ _ FSC 1510 ___________________ X 
Research _________________________________ _ FSC 1510 ___________________ X 
Airship ___________________________________ _ FSC 1530 ___________________ X 

Modification of Aircraft 
Class IV _________________________________________________________________ X 
Class V __________________________________________________________________ X 

Remarks 

:t> 
Z 
C 
II' 
:t> ,.... 
m 
II' 

~ 
Z 
c 
:t> ,.... 
I 

'"'0 
:t> 
::u 
-I 
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I -... Figure H-2 (continued) 

Protrram as: 

Generic 
Code De8cription Federal Supply Classification 

Maior Dalla .. 
Item Ln.e 

A 

7 Aircraft Support Equipment 

A* 
B* 
C* 
D* 

Ground handling equipment ___ . ___________ ~ __ 
Arresting, barrier and barricade equipment __ _ 
Launching equipment _______________________ _ 
Specialized Trucks and Trailers ____________ _ 

FSC 1730, 4920 ______________________ X 
FSC 1710 __________________________ X 
FSC 1720 ____________________ X 
FSC 1740 ____________________________ X 

• One dollar line provided .for initial stockage. one for follow on. 

B 

Ie 

9 A ircraft Spares and Spare Parts 

1 

A 
B 
C 

Gasoline Reciprocating Engines, Complete ---_ 
Gas Turbines & Jet Engines, Complete --------
Aircraft Components, Parts & Accessories - __ _ 

MISSILES 

Ground Launched Missiles 

FSC 2810 ___________________ X 
FSC 2840 _____________________ X 
FSG 16 (except 1670) and FSC _______ X 
1270, 1280, 1290, 1377, 1560 
2620; 2810 (Components), 2840 
(Components), 2915,2925,2935, 
2945, 2950, 2995, 6340, 6605, 
6610, 6615 and 6620 

Missiles, Major Components, Class V Mods __________________________________ X 

Missile Shop Sets, test equipment, trailers, vans, mod kits, other components and 
support equipment ______________________________________________________________ X 

2 Air Launched Missiles 
Missiles, Major Components, Class V Mods __________________________________ X 

Missiles Shop Sets, test equipment, trailers, vans, mod kits, other components and 
support equipment ______________________________________________________________ X 

3 Sea Launched Missiles 
Missiles, Major Components, Class V Mods ___________________________________ X 

Remarks 

May include other FSG when 
supplied for aircraft. 

See list below for specific 
missiles. 

See list below for specific 
missiles. 

See list below for specific 
missiles. 

See list below for specific 
missiles. 

See list below for specific 
missiles. 



T .... 
. 11.) 

Generic 
Code 

B 

3 

Figure H-2 (continued) 

Description ,Federal Supply Classification 

Missile Shop Sets, test equipment, trailers, vans, mod kits, cJ;her components and 

Program as: 

Major Dollar 
Item Lme Remarks 

See list below for specific 
support equipment _______________________________________________________ _ X missiles. 

/ 

The following codes will be used by the Military Departments when submitting MASL data for ground launched missiles or associated dollar 
lines: 

A. Nike G. Pershing N. Lance 

B. Redeye H. Entac P. Stinger 

C. Hawk J. Tow R. Chaparral 
D. Mauler K. Dragon S. Shillelagh 
E. Jupiter L. Lacrosse V. Viper 
F. Sergeant M. Thor 

The following codes will be used by the Military Departments when submitting MASL data for air launched n'iissiles or associated dollar lines: 

A. Shrike S. Bullpup 
D. Standard T. Phoenix 
F. Aerial Target Missile V. Corporal 
N. Falcon W. Sparrow 
R. Sidewinder Y. Matador 

" D t· h subml"tting MAsL data for sea launched missiles or associated dollar lines: 
The following codes will be used by the Military epartmen s w en 

9 

K. Polaris 
P. Terrier 
Q. Tartar 
R. Harpoon 

W-: Seasparrow 
4 Q Drones ____________________________________ FSC 1520 & 1550 ____________ X 

8 

A 
B 

A 
B 
r, 

Multipurpose Missile Equipment 

Multipurpose Missile Equipment (includes FAAR) 

Multipurpose Missile Equipment Parts (includes 
FAA_R--'..> __ 

X x 
X 

Missile Spares and Spare Pa1·ts 

Guided missile parts ----------------------
Guided missile warhead components --------
Free missile parts --------------------------

FSG 14 & FSC 1190, 1195, 4935 _______ X 
FSC 1336, 1337, 1338 ________________ X 
FSC 1055, 1190, 1195, 1340 _________ .. X 

» z 
c 

'" » 
r
m 
'" 



t -Co) 

Generic 
Code 

C 

1 

2 

3 

4 

A 
B 
C 
D 
E 
F 

A 
B 
C 
D 
E 

A 
B 
C 
D 
E 
G 
H 

A 
B 
C 
D 
E 
F 
G 

Figure H-2 (continued) 

Program as: 

. Major Dollar 
Description Federal Supply Classification Item Line 

SHIPS 

Warships 

Destroyer (DD) __________________________ _ FSC 1905 ___________________ X 
Submarine (SS) __________________________ _ FSC .1905 ___________________ X 
Ocean Escort (DE) _______________________ _ FSC 1905 ___________________ X 
Light Aircraft Carrier (CVL) _____________ _ FSC 1905 _____ ~_____________ X 
Light Cruiser (CL)' _______________________ _ FSC 1905 ___________________ X 
Guided Missile Frigate ____________________ _ FSC 1905 ___________________ X 

Amphibious Ships 

Tank landing ship (LST) __________________ _ FSC 1905 ___________________ X 
Medium landing ship (LSM/LSSL) _________ _ FSC 1905 ___________________ X 

Medium landing ship, rocket (LSMR) _______ _ FSC 1905 ___________________ X 
Utility landing craft (LCU) _______________ _ FSC 1905 ___________________ X 

Transport (AKA/Ap/APA/APC/APD) ____ _ FSC 1910 ___________________ X 

Mine Warfare Ships 

Coastal minelayer (MMC) _________________ _ FSC 1905 ___________________ X 

Ocean minesweeper (MSO) ______ -.----------- FSC 1905 ___________________ X 
Coastal minesweeper (MCS) _______________ _ FSC 1905 ___________________ X 
Inshore minesweeper (MSIIMSB) ________ , __ FSC 1905 ___________________ X 
Fleet minesweeper (MSF) _________________ _ FSC 1905 ___________________ X 
Mine countermeasure support (MCS) _______ _ FSC 1905 ___________________ X 
Auxiliary mineplanter (YMP) _____________ _ FSC 1905 _______ ,___________ X 

Patrol Ships 

Patrol frigate (PF) _______________________ _ FSC 1905 ___________________ X 
Patrol craft (PC) _________________________ _ FSC 1905 __ ,-________________ X 

Patrol craft escort (PCE) ______ ~_---------- FSC 1905 ___________________ X 
Patrol gunboat (PGM) ____________________ _ FSC 1905 ___________________ X 

Seaward defense craft (SDC) _________ ------ FSC 1905 ___________________ X 
Fast patrol boat (FPB) _________________ - __ FSC 1905 ___________________ X 
Patrol torpedo boat (PT) __________________ _ FSC 1905 ___________________ X 

Remarks 

l> 
Z 
g 

~ 
p-
m 
VI 



Generic 
Code 

D 

1 

2 

3 

4 

5 

E 
1 

A 
B 
C 
D 
E 

A 
B 
C 
D 
E 
F 
G 
Z 

A 
B 

A 

A 
B 
C 

A 
B 
C 
D 
E 
Z 

Figure H-2 (continued) 

Program as: 

Descripticm Federal Supply Classificaticm 
Major Dollar 
Item Lme 

COMBAT VEHICLES 

Armored Carriers 
Personnel carriers, full track _______________ _ FSC 2320, 2350 _____________ X 
Personnel carriers, half track ______________ _ FSC 2320 ___________________ X 
Armored cars _____________________________ _ FSC 2320 ___________________ X 
Cargo carriers ____________________________ _ FSC 2320, 2350 _____________ X 
VVeapons carriers _______________________ ~ __ FSC 2320, 2350 _____________ X 

Self -Propelled Artillery 
Anti-aircraft _____________________________ _ FSC 2350 ___________________ X 
Anti-tank _________________________________ _ FSC 2350 ______ ~____________ X 
105mm howitzer ___________________________ _ FSC 2350 ___________________ X 
155mm howitzer __________________________ _ FSC 2350 ___________________ X 
4.2 inch mortar ___________________________ _ FSC .2350 ___________________ X 
8 inch howitzer ___________________________ _ FSC 2350 ___________________ X 
175mm gun ______________________________ _ FSC 2350 ___________________ X 
Other self propelled artillery _______________ _ FSC 2350 ___________________ X 

Tanks 
Light tank _______________________________ _ FSC 2350 _______ ------------ X 
Medium tank _____________________________ _ FSC 2350 ___________________ X 

Tank Recovery Vehicles 

Tank recovery vehicles FSC 2320, 2350 _____________ X 

Other Combat Vehicles 
High speed tractors _______________________ _ FSC 2430 ___________________ X 
Amphibious landing vehicles _______________ _ FSC 2320, 2350 _____________ X 
Tank mounted bulldozers __________________ _ FSC 2590 ___________________ X 

TACTICAL AND SUPPORT VEHICLES 
Semi-Trailers 

Tank ____________________________________ _ FSC 2330 ___________________ X 
Stake ____________________________________ _ FSC 2330 ___________________ X 
Van ______________________________________ _ FSC 2330 ___________________ X 
Low bed __________________________________ _ FSC 2330 ___________________ X 
Transporter ______________________________ _ FSC 2330 ___________________ X 
Other semi-trailers _______________________ _ FSC 2330 ___________________ X 

Remarks 

» z 
o 
VI » ... 
m 
VI 

~ 
J> 
Z 
c: 
J> 
f 
." » 
~ 



r -.'" 

Generic 
Code 

E 
2 

A 
B 
C 
D 
E 
F 
G 
H 
Z 

3 
A 
B 
D 
E 
G 
K 
L 
M 
N 
Q 
R 
T 
U 
W 
X 
Z 

4 
A 
B 
C 
D 
E 
F 
Z 

Figure Jii.::2: (continued) 

PrO{J'Mm as: 

DescriptUm Federal Supply Cla.Bsijica,tUm 
Major Dollar 
Item Ln.e 

Trailers 
Cargo ____________________________________ _ FSC 2330 ___________________ X 
Tank _____________________________________ _ FSC 2330 ___________________ X 
Ammunition _______________________________ . FSC 2330 ___________________ X 
Fuel service ______________________________ _ FSC 2330 ___________________ X 
Low bed __________________________________ _ FSC 2330 ___________________ X 
Flat bed _________________________________ _ FSC 2330 ___________________ X 
Bolster ___________________________________ _ FSC 2330 ___________________ X 
Dolly ____________________________________ _ FSC 2330 ___________________ X 
Other trailers _____________________________ _ FSC 2330 ___________________ X 

Trucks 
~ ton cargo ______________________________ _ FSC 2320 ___________________ . X 
1,4 ton· ambulance __________________________ _ FSC 2310 ___________________ X 
%, ton cargo _____________________________ _ FSC 2320 ___________________ X 
%, tonamb\!.lance _________________________ _ FSC 2310 ___________________ X 

1 ton cargo ____ ~--------------------------- FSC 2320 ___________________ X 
2~ ton cargo _____________________________ _ FSC 2320 ___________________ X 
2~ ton dump _____________________________ _ FSC 2320 ___________________ X 
2~ ton special purpose ____________________ _ FSC 2320 ________________ --- X 
2 ~ ton tank _____________________________ _ FSC 2320 ___________________ X 
2 ~ ton truck-tractor _____ ~ ________________ _ FSC 2320 ___________________ X 
2~ ton wrecker ___________________________ _ FSC 2320 ___________________ X 
5-ton cargo __________________ . __________ ~ __ _ FSC 2320 ___________________ X 
5-ton dump _______________________________ _ FSC 2320 ___________________ X 
5-ton truck-tractor ________________________ _ FSC 2320 ___________________ X 
5-ton wrecker _____________________________ _ FSC 2320 _________ ~_________ X 
Other trucks _____________________________ _ FSC 2320 ___________________ X 

Support vehicles 
Station wagon ____________________________ _ FSC 2310 ___________________ X 
Sedans _________ ~ _________________________ _ FSC 2310 ___________________ X 
Buses _____________________________________ _ FSC 2310 ___________________ X 
Motorcycles and motor scooters _____________ _ FSC 2340 ___________________ X 
Ambulances _______________________________ _ FSC 2310 ___________________ X 
Commercial Trucks ________________________ _ FSC 2320 ___________________ X 
Other support vehicles _____________________ _ FSC 2310, 2320 _____________ X 

Remarks 

» z. 
o 
VI » ... 
m 
VI 



Gtmeric 
Code 

F 

1 

A 
B 
C 
E 
F 
G 
H 
J 
K 
L 
M 
Z 

2 
A 
B 
C 
D 
E 
F 
G 
H 
J 
K 
L 
M 
N 
P 
Q 
R 
S 
T 
U 
Z 

Figure H-2 (continued) 

Program as: 

Major Dolla .. 
Description Federal Supply ClaBsificatirm Item Line 

WEAPONS 

Weapans, up to 75mm 
Pistols _____________________________ .,-_____ _ FSG 1005 ___________________ X 
Carbines __________________________________ _ FSG 1005 ___________________ X 
Rifles _____________________________________ _ FSG 1005 ___________________ X 
Sub-Machine Guns ________________________ _ FSG 1005 ____ ~______________ X 
Machine Guns ____________________________ _ FSG 1005 ___________________ X 
Mounts ____________________________________ _ FSG 1005, 1015, 1090 _________ X 
Shotguns _________________________________ _ FSG 1005 ___________________ X 
Sub-caliber weapons _______________________ _ FSG 1005, 1010 ______________ X 
Anti-aircraft guns ________________________ _ FSG 1005, 1010 ______________ X 
Launchers ________________________________ _ FSG 1005, 1010, 1055 _________ X 
Mortars __________________________________ _ FSG 1010 ___________________ X 
Other weapons, up to 75mm ________________ _ FSG 1005, 1010, 1090 _________ X 

Artillery, 75mm and over 
75mm guns ________________________________ _ FSG 1015 ___________________ X 
76mm guns _______________________________ _ FSG 1015 ___________________ X 
90mm guns _______________________________ _ FSG 1015 _________ ~_________ X 
105mm guns ______________________________ _ FSG 1015 ___________________ X 
155mm guns ______________________________ _ FSG 1025 ___________________ X 
175mm guns ______________________________ _ FSG 1025 ___________________ X 
75mm howitzer ___________________________ _ F'SG 1015 ____________________ X 
105mm howitzer __________________________ _ FSG 1015 ___________________ X 
155mm howitzer __________________________ _ FSG 1025 ___________________ X 
8-inch howitzer __________________________ -'_ FSG 1030 ___________________ X 
75mm recoilless rifles ______________________ _ FSG 1015 ___________________ X 
90mm recoilless rifles ______________________ _ FSG 1015 ___________________ X 
105mm recoilless rifles _____________________ _ FSG 1015 ___________________ X 
106mm recoilless rifles _____________________ _ FSG 1015 ___________________ X 
120mm recoilless rifles _____________________ _ FSG 1015 ___________________ X 
155mm recoilless rifles _____________________ _ FSG 1025 ___________________ X 
81mm mortar _____________________________ _ FSG 1015 ___________________ X 
107mm/4.2 inch mortar ___________________ _ FSG 1015 ___________________ X 
120mm mortar ____________________________ _ F'SG 1015 ______ _____________ X 
Other weapons, 75mm and over _____________ _ FSG 1015, 1025, 1030, 1035 ____ X 

.-...... 

Rema .. ks 

l> 
Z 
c 
VI 
l> ... 
m 
VI 



--
Figure H-2 (continued) 

Generie 
Code 

F 
3 

A 
B 
C 
D 
E 
F 
G 
H 
J 
K 
L 
M 
N 
p 

Q 
R 
S 
T 
U 
V 
Z 

Description 

Naval Ordnance Weapons 

20mm mounts _____________________________ _ 
40mm mounts _____________________________ _ 
3-inch/50 mounts _________________________ _ 
5-inch/25 mounts _________________________ _ 
5-inch/38 mounts _________________________ _ 
5-inch/54 mounts _________________________ _ 
Loading machines, all calibers _____________ _ 
Torpedo launchers ________________________ _ 
Depth charge launchers ____________________ _ 
ASW rocket launchers _____________________ _ 
Harbor Nets, booms and buoys _____________ _ 
Degamsing and minesweeping equipment ____ _ 
Naval fire control directors __________________ ' 
Naval fire control computing sights _________ _ 
ASW fire control systems ___________ ~ ______ _ 
Gunfire control systems ___________________ _ 
Torpedo fire control systems _______________ _ 
Submarine fire control systems _____________ _ 
Target designating systems _______________ _ 
Fire control radar ________________________ _ 
Other naval ordnance weapons _____________ _ 

4 Other Weapons 

A 
B 
D 

z 

Chemical weapons and equipment __________ _ 
Camouflage and deception equipment _______ _ 
Fire control equipment other than aircraft and 

naval ordnance. ' 
Miscellaneous other weapons and Interchange

able Assemblies. 

Program as: . 

Federal Supply Classification 
Major Dollar 
Item Line 

FSC 1005 ___________________ X, 
FSC 1010 ___________________ X 
FSC 1015 ___________________ X 
FSC 1020 ___________________ X 
FSC 1020 ___________________ X 
FSC 1020 ___________________ X 
FSC 1010, 1015, 1020 _________ X 
FSC 1045 ___________________ X 
FSC 1045 ___________________ X 
FSC 1055 ___________________ X 
FSC 1070, 2050 _____________________ X 
FSC 1075 ___________________________ X 
FSC 1210 ___________________ X 
FSC 1220 ___________________ X 
FSC 1230 ___________________ X 
FSC 1230 ___________________ X 
FSC 1210, 1220, 1230 ________ X 
FSC 1230 ___________________ X 
FSC 1260, 1265 ______________ X 
FSC 1285 ___________________ X 

FSC 1005, 1010, 1015, 1020, X X 
1025, 1030, 1035, 1040, 1045, 
1055, 1080, 1090, 1095, 1240, 
1250, 1260, 1265, 1270, 1280, 
1287, 1290 

FSC 1040 ___________________ X X 
FSC 1080 ___________________________ X 
FSG 12 _____________________ X X 

FSC 1020, 1055, 1090, 1095 ___ X X 

Remarks 

(1) 

(1) 

(1) 

(1) 

» z 
c 
CI'I » ... 
m 
CI'I 



f -:00 

Generic 
Code 

F 

Figure H-2 (continued) 

Federal Supply ClassificatifYn 

Program as: 

Major Dollar 
Item Lm6 

9 Weapon Spare Parts, Components and AccessoNes 

G 

1 

2 

A Weapons __________________________________ FSG, 11, 12 & FSC 1005, 1010, ______ X 

1015, 1020, 1025, 1030, 1035, 

B 

A 
B 
C 
D 
E 
F 
G 
H 
J 
K 
L 
M 
N 
P 
Z 

A 
B 
C 
D 
E 
F 
G 
H 
J 

1055, 1090, 1095, 2845 (other 
than Naval Ord). 

Naval ordnance weapons ____________________ FSG 10, 12 & FSC 2845 ______________ X 

AMMUNITION 

Ammunition up to 75mm & grenades 

22 caliber ________________________________ _ 
30 caliber ________________________________ _ 
7.62mm ____________________________________ _ 
38 caliber _________________________________ _ 
45 caliber ________________________________ _ 

50 caliber _____ ~---------------------------
60 caliber ________________________________ _ 

20mm 
37mm 
40mm 
57mm 
60mm mortar _____________________________ _ 

Shotguns _____________________ ~------------
Grenades _________________________________ _ 
Other ammunition, up to 75mm ____________ _ 

Ammunition, 75mm and over 
75mm ____________________________________ _ 
76mm ____________________________________ _ 
81mm mortar _____________________________ _ 
90lnm ____________________________________ _ 
105mm ___________________________________ _ 
106mm ___________________________________ _ 
4.2 inch mortar ___________________________ _ 
3 inch 50 _________________________________ _ 
5 inch 25 _________________________________ _ 

FSC 1305 ___________________ X 
FSC 1305 ___________________ X 
FSC 1305 ___________________ X 
FSC 1305 ___________________ X 
FSC 1305 ___________________ X 
FSC 1305 _:..._________________ X 
FSC 1305 ___________________ X 
FSC 1305 ___________________ X 
FSC 1310 ___________________ X 
FSC 1310 ___________________ X 
FSC 1310 ___________________ X 
FSC 1310 ___________________ X 
FSC 1305 ___________________ X 
FSC 1330 ___________________ X 
FSC 1305, 1310, 1330 _____ :...___ X X 

FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1315 ___________________ X 
FSC 1320 ___________________ X 

Remarks 

(1) 
l> 
Z 
c 
III 
l> ... 
m 
III 

~ 
l> 
Z 
c: 
l> 
f 
'V 
l> 
lIa 
~ 



Generic 
Code 

G 

2 K 
L 
M 
N 
P 
Z 

3 
A 
B 
C 
D 
Z 

4 
A 
B 
C 
D 
E 
F 
G 
H 
J 

5 
A 
B 
C 
D 
E 
F 
G 
M 
N 
P 

Figure H-2 (continued) 

Program lUI: 

Major Dollar 
Description Federal Supply Classification Item Line 

5 inch 38 _________________________________ _ FSC 1320 ___________________ X 
5 inch/54 ___________________________________ _ FSC 1320 ___________________ X 

155mm FSC 1320 ___________________ X 
8 inch --___________________________________ _ FSC 1320 ___________________ X 
175mm ___________________________________ _ FSC 1320 ___________________ X 
Other ammunition, 75mm and over _________ : __ FSC 1315, 1320 ______ ~_______ X X 

Land Mines and Explosives 
Anti-personnel mines ______________________ _ FSC 1345 ___________________ X 
Anti-tank mines ______________________ -_____ _ FSC 1345 ____________________ X 
Demolition kits ____________________________ _ FSC 1375 ___________________ X 
Charges __________________________________ _ FSC 1375 ___________________ X 
Other explosives and land mine components __ _ FSC 1345, 1375, 1376, 1377 ___ X X 

Naval Ordnance Ammunition 
Service mines, complete _____________________ _ FSC 1361 ______ .. _~_________ X 
Drill mines, complete _____________ -_________ _ FSC 1350, 1351 ____________ -- X 
Mine components __________________________ ~ FSC 1350, 1351 ______________ X X 
Torpedo exercise heads _____________________ _ FSC 1355, 1356 ______________ X 
Anti-surface torpedoes ____________________ _ FSC 1356 ___________________ X 
ASW torpedos ____________________________ _ FSC 1356 ___________________ X 
Torpedo components _______________________ _ FSC 1355, 1356 _________ ~----------- X 
Depth charges _____________________________ _ FSC 1361 ___________________ X 
Depth charge components _____________________ _ FSC 1360, 1361 _________ --'___________ X 

Bombs and Rockets 
Practice bombs and shapes _______ .-: ___________ _ FSC 1325 ___________________ X 
Armor piercing bombs _____________________ _ FSC 1325 ___________________ X 
Depth bombs _______________________________ _ FSC 1325 ___________________ X 
Fire and incendiary bombs __________________ _ FSC 1325 ___________________ X 
Fragmentation bombs ______________________ _ FSC 1325 ___________________ X 
General purpose bombs _____________________ _ FSC 1325 _________ ~_________ X 
Electronic Operated Guided Bombs __________ _ FSG 13 ____________________ X 
Bomb components __________________________ _ FSC 1325 _____________________________ X 
Other bombs ______________________________ _ FSC 1325 ___________________ X 
2.25 inch rockets ___________________________ _ FSC 1340 ___________________ X 

Remarks 

(1) 

(1) 

l> 
Z 
C 
l1l'i » ... 
m 
l1l'i 

~

l> 
Z 
c » r= 
I -
"U » 
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Generic 
Code 

G 

H 

6 

7 

1* 
2* 

3* 
4* 
5* 
6* 

Q 
R 
S 
T 
U 
V 
W 
Y 
Z 

A 

B 

A 
B 
C 
D 

Figure H-2 (continued) 

Description 

2.36 inch rockets ___________________________ _ 
2.75 inch rockets ___________________________ _ 

3.5 inch rockets -----------------------------
5 inch rockets ------------------------------
7.2 inch rockets ----------------------------
Asroc rockets -----_________________ ------ __ 

Progrom as: 

Ma;or Dollar 
Federal SUl1ply ClassificatiO'n Item Line Remarks 

FSC 1340 ___________________ X 
FSC 1340 ___________________ X 
FSC 1340 ___________________ X 
FSC 1340 _____________________ X 
FSC 1340 _____________________ X 

FSG 1356 -----.:.------------- X 
H~nest John rocket~ __________________ ~~ __ ~ . FSG, 10; 11 & 13_==_::':' ___ :': __ -X 
Rocket components _________________________ FSC 1340 ___________________ X (1) 
Other rockets ______________________________ FSC 1340 ___________________ X 

Pyrotechnic and Chemical'Munitions 

Chemical munitions 

Pyrotechnics 

Other Ammunition 

Ammunition raw materials ________________ _ 
Fuzes and primers ________________________ _ 
Ammunition containers ____________________ _ 
Miscellaneous ammunition tools, and specialized 

equipment ______________________________ _ 

COMMUNICATIONS EQUIPMENT 

Telephone and Telegraph Equipment _________ _ 
Radio and Television Communications Equipment 

Radio Navigation Equipment _______________ _ 
Radar Equipment __________________________ _ 
Underwater Sound Equipment _______________ _ 
Other Communications Equipment ___________ _ 

FSC 1365 __________________ X 

X 
Agents 
Articles other than agents in 
FSC 1365. 

FSC 1370 _____________________ X X (1) 

FSC 9999 ___________________________ X 
FSC 1390 _____________________ X X (1) 
FSC 8140 ___________________________ X 

FSC 1385, 1386, 1395, 1398 ___________ X 

FSC 5805 ___________________ ,_ X 
FSC 5820, 5821, 5985 _________ X 

FSC 5825, 5826 _____________ X 
FSC 5840, 5841 ______ :.._______ X 
FSC 5845 _____________________ X 
FSC 5810, 5815, 5830, 5831, X 
5835, 5850, 5855, 5895 

X (1) 
X (1) Installation units will be 

programmed under dollar lines 
provided by DSAA. 

X (1) 
X (1) 
X (1) 
X (1), (2) Instllation units for 

equipment in FSG 58 (other 
than 5820 & 5821) will be 
programmed under appropriate 
dollar line provided by DSAA. 

» z 
c 
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Generic 

Code 

H 

, 

Figure H-2 (continued) 

Description Federal Supply C~fitatiO'J!. 

ProgTam as: 

Major Dollar 
Item Line Remarks 

* The following alphabetics will be used by the Military Departments as the third character of the Generic Code to identify the type of 
installation: 

9 

A 

J 

1 

A 

2 

A 
B 
C 
D 
E 
F 
Z 

3 

A 
Z 

4 

A 
B 
C 
Z 

A Airborne 
F Fixed 
G Ground, general ground use 
K Amphibious 

Communications Equipment Spare Parts and 
Electronic Supplies 

Communications equipment spare parts and 

P Pack or portable 
V Ground, vehicular 
W Water, surface and underwater 
Z Other communications equipment 

electronic supplies _______________________ FSG 58, 59 _________________________ X 

SUPPORT EQUIPMENT 

Chemical Equipment 

Decontaminating arid impregnating equipment 

Construction Equipment 
Full track tractors _________________________ _ 
Wheeled tractors ___________________________ _ 
Earthmoving and excavating equipment _____ _ 
Cranes and crane-shovels ___________ ---------
Road clearing equipment ______________________ _ 
Military bridging _________________________ _ 
Miscellaneous construction equipment _______ _ 

Materials Handling Equipment 
Conveyors, cranes and derricks _____________ _ 

- Other materials handling equipment _________ _ 

Photographic Equipment 
Cameras __________________________________ _ 
Projection equipment _______________________ _ 
Developing and finishing equipment _________ _ 
Other photographic equipment, supplies and 
spare parts. 

FSC 4230 ______________ ___________ X 

FSC 2410 __________________________ X 
FSC 2420 __________________________ X 
FSC 3805 ___________________________ X 
FSC 3810 ___________________________ X 
FSC 3825 ___________________________ X 
FSC 5420 __________________________ X 
FSC 3815, 3830, 3895 _________________ X 

FSC 3910, 3950 _____________________ X 
FSG 39 (except 3910 and 3950) ________ X 

FSC 6720 ___________________________ X 
FSC 6730 ___________________________ X 

FSC 6740 _________ ------------------- X 
FSG 67 (except 6720, 6730 and _______ X 
6740) 

:: 
;:: 

~ 
~ 
» 
III 
III 
iii .... » z 
n 
m 
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c 
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m 
III 



Figure H-2 (continued) 

Program as: 

Generic 
Code Description Federal Supply Classification 

Major Dollar 
Item Line Remarks 

J 

5 Training Aids and Devices (FMS use only) 

A Training aids _______________________________ _ FSC 6910 _________________________ _ X 
B Armament training devices _________________ _ FSC 6920 __________________________ _ X 
C Operational training devices ________________ _ FSC 6930 __________________________ _ X 
D Communication training devices _____________ _ FSC 6940 __________________________ _ X 
V Books, Maps, and Publications ______________ _ FSG 76 ____________________________ _ X 
Z Other training aids and devices and spare parts FSG 69 ____________________________ _ X 

6 Other Equipment 

A Parachutes .and aerial delivery equipment ___ _ FSC 1670 _________________________ _ X 
D 
E 

Other Power Transmission equipment _______ _ 
Woodworking machinery and equipment _____ _ 

FSG 30 ___________________________ _ 
FSG 32 ____________________________ _ 

X ~ 
X ;::: 

F 
G 

Metal working machinery ---r----------------
Special Industrial machines ________________ _ 

FSG 34 ____________________________ _ 
FSG 36 ____________________________ _ 

X =t 
X » 

;ID 

N Safety and rescue equipment _______________ _ FSC 4220 & 4240 T~_---------------- X -< 
P 
Q 

R 
T 

Steam plant and drying equipment ~ ________ _ 
Maintenance and repair shop equipment _____ _ 

Power and distribution equipment __________ _ 
Instruments and laboratory equipment _____ _ 

FSG 44 ____________________________ _ 
FSC 4910, 4925, 4930, 4931, ______ _ 
4933, 4940 
FSG 61 & 62 _______________________ _ 
FSG 66 (except 6610, 6630, & ______ _ 

X » 
X 

11'1 
11'1 
iii 

X ;;: 
X Z 

n 
6640) m 

Z Other support equipment __________________ _ FSG 22, 3835, 6310, 6330, 6350 ______ _ X » z 
7 Other Support Equipment c 

A 
B 
C 

Medical Surgical equipment _______________ _ 
Dental equipment __ - ______________________ _ 
X-Ray equipment _________ ~ _______________ _ 

FSC 6515 __________________________ _ 
FSC 6520 __________________________ _ 
FSC 6525 _________________________ _ 

X 11'1 » 
X ... 

m 
X 11'1 

D Hospital equipment _______________________ _ FSC 6530 __________________________ _ X ~ 
E 
F 

Chemistry ILaboratory equipment __________ _ 
Laundry & Dry Cleaning equipment _________ _ 

FSC 6630, 6640 _____________________ _ 
FSC 3510 __________________________ _ 

X » 
X z 

c: 
G 
H 

:::c K 
I L ..., 

M ..., 

Shoe Repair equipment ____________________ _ 
Service & trade equipment _________________ _ 
Office machines ___________________________ _ 
Pumps & compressors _____________________ _ 
Plumbing & heating equipment _____________ _ 

FSC 3520 _________________________ ~_ 
FSG 35 (except 3510 & 3520) _______ _ 
FSG 74 ____________________________ _ 
FSG 43 ____________________________ _ 
FSG 45 ____________________________ _ 

X » ... 
X I 
X ." » 
X ~ 
X 



Figure H-2 (continued) 

J 

Generic 
Code 

7 

K 

1 

2 

Description 

N Engines __________________________________ _ 
P Prefab' & portable structures ________________ _ 
Q Mine drilling equipment __________________ _ 
R Refrigeration & Airconditioning equipment __ _ 
S Firefighting equipment _____________________ _ 
Z Other support equipment _____________ .: _____ _ 

SUPPLIES 

Clothing and Textile Supplies 

A Clothing Textiles and Individual Equipment __ 

A 
Z 

Medical Supplies 

Drugs, biologicals and surgical dressings ____ _ 
Other dental & medical supplies ____________ _ 

--'-
3 Subsistence 

Program as: 

Major Dollar 
Federal Supply Classification Item Lme 

FSG 28 _____________________________ X 
FSG 54 (except 5240) _____________ _ 
FSC 3820 ______________ ~ __________ _ 
FSG 41 ___________________________ _ 
FSC 4210 ___________________ X 
FSG 37, 46, 47, 48, 71, 72, 73 ______ _ 

X 
X 
X 
X 
X 

FSG 83 & 84 ________________________ X 

FSC 6505, 6510 _____________________ X 
Supplies in FSG 65, (except _______ X 
FSC 6505 & 6510) 

A Human subsistence ___________________________ FSG 89 ____________________________ X 

• 

4 General Supplies 

A 
Z 

Hand and measuring tools ___________________ ' 
Other general supplies ______________________ .: 

5 Industrial Supplies 

6 

A 

A 
B 
C 

Industrial supplies 

Fuels, Oils and Chemicals 
Jet fuel ___________________________________ _ 
Aviation gasoline ____ ~ _____________________ _ 
Automotive gasoline ________________________ _ 

FSG '51, 52 ______________ ~------____ X 
FSG 40, 75, 78, 79, 80, 81 _______ X 
(except 8140), 85, 93 and FSC 
8710,8820,9905,9925,9930 and 
9999 

F.SG31, 94 &95 ____________________ _ X 

FSC 9130 
FSC 9130 
FSC 9130 

__________________________ X 
X 
X 

Remarks 

• 

J> 
Z 
Ie 
en 
J> ... 
m en 

~ 
Z 
c 
J> r 
-a 
J> 
.a 

'-I 
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Figure H-2 (continued) 

Generic 
Code 

K 

D 
E 
F 
G 
Z 

Description 

Diesel fuel ________________________________ _ 
Navy special fuel oil ______________ .. ________ _ 
Chemicals ____________________ .. ___________ _ 
Solid fuel ___________ .. _____________________ _ 
Other petroleum, oil and lubricants __ .. ______ _ 

7 Construction Supplies 

z Construction supplies 

8 Automotive Supplies 

A Automotive supplies and equipment parts ___ _ 

Program as: 

Major Dollar 
Federal Supply Clo.saijicatiO'1l. Item Ln.e 

FSC 9140 ____________________ .. _____ X 
FSC 9140 ____________________ .. _____ X 
FSG 68 _______________________ .. ____ X 
FSC 9110 _____ .. ____________________ X 
FSG 91 (except 9910, 9130, ______ .. X 
9140) . 

FSG 55& 56 ________________________ X 

FSG 25: 26, 28,53 (except 2630, ______ X 
2810, 2840 & 2845), FSC 2910, 
2920, 2930, 2940, 2990 and other 
spare parts 

Remarks 

Automotive supplies and spare 
parts for equipment in Generics 
D, E, J & K. 

FOOTNOTES: (1) In those generics where both major item and dollar lines may be added to the MASL, the Mili
tary Departments must limit major item lines to those pieces of equipment for which visibility 
is considered absolutely essential to good program control and supply management. 
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MILITARY ASSISTANCE AND SALES MANUAL-PART II 

CHAPTER A 

ELlGI"BIUTY 

1. General Authority 

No country may be provided any defense 
article or defense service (by loan or grant) 
until the President finds, in accordance with 
Section 503(a) of the Foreign Assistance Act 
of 1961 (hereinafter referred to as "the 
Act"), that the provision of assistance will 
"strengthen the security of the United 
States and promote world peace." When a 
favorable Section 503(a) finding has been 
made, countries qualifying under this re
quirement may receive Military Assistance 
defense services (including training) with
out any further Presidential action. 

2. Conditions of Eligibility 

a. Should MAP defense articles be in
volved, however, a further condition must 
be fulfilled. Under Section 505(a) of the Act, 
the country must agree that it will not . ' wIthout the consent of the President: permit 
any use of such articles by anyone not an 
officer, employee, or agent of that country; 
transfer, or permit any officer, employee, or 
agent of that country to transfer such arti
cles by gift, sale, or otherwise; or use or 
permit the use of such articles for purposes 
other than those for which furnished. 
Moreover, under this same Section, the coun
try must further agree: that it will maintain 
the security of such articles, and will provide 
substantially the same degree of security 
protection afforded to such articles by the 
United States government; that it will per
mit continuous observation and review by, 
and furnish necessary information to, repre
sentatives of the United States government, 
with regard to the use of such articles; and 
that it will either return to the United States 

government those articles no longer needed 
for the purposes for which furnished or dis
pose of them in such a manner as the Presi
dent shall consider acceptable. In addition, 
effective 1 July 1974, under Section 505(f) 
of the Act the country must agree that "the 
net proceeds of sale" which it receives in dis
posing of MAP-furnished defense articles 
"will be paid to the U.S. Government." Thus, 
countries that have signed bilateral agree
ments which include the above-meMioned 
qualifications, and for which Section 620(b), 
620(f)-if required-and Section '503 deter
minations have been made, are eligible to 
receive materiel assistance having a value of 
no more than $3.0 million in a given fiscal 
year. 

b. Should it be desirable to furnish MAP 
defense articles in excess of the $3.0 million 
limitation, the President must make a fur
ther determination, under Section 505 (b) of 
the Act, to the effect: that such 'country 
conforms to the purposes and principles of 
the Charter of the United Nations; that such 
defense articles will be utilized by such 
country for the maintenance of its own de
fensive strength, or the defensive strength 
of the free world; that such cou:ntry is taking 
all reasonable measures, consistent with its 
political and economic stability, which may 
be needed to develop its defense capacities; 
and that the increased ability of suchcoun
try to defend itself is important to the securi
ty of the United States. 

c. In the event that any of the conditions 
set forth in Section 503(a) or 505(b) of the 
Act, are not complied with, and, pursuant to 
the purposes of the Act, the President still 
desires to furnish assistance to a given coun-
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try, he may authorize, under Section 614(a) 
of the Act, the use of funds under the Act 
without regard to the requirements thereof 
upon a determination that such assistance is 
important to the security of the United 
States-waivers of 620(f) must be made 
under Section 614(a). 

3. General Limitations 

a. Foreign Military Training. Section 510 
of the Act restricts the number of foreign 
military students to be trained' in the United 
States in any fiscal year out of funds appro
priated pursuant to Part II of the Act to a 
number equal to the number of foreign civil
ians brought to the United States under the 
Mutual Educational and Cultural Exchange 
Act of 1961 in the immediately preceding 
fiscal year. 

b. Change in Allocation of Foreign Assist
ance. Section 653(a) of the Act, provides 
that not later than thirty days after an ap
propriation of funds to carry out the pro
visions of the Act, the President must notify 
the Congress of each foreign country and 
international organization to which the U.S. 
Government intends to provide funds. There
after the amount provided may not ,be in
creased by more than 10% unless the Presi
dent determines that it is in the security 
interests of the United States, and so reports 
to the Congress. 

4. Prohibitions Against Furnishing 
Assistance 

a. Before a country may receive any eco
nomic or military assistance, the President 
must make a determination under Section 
620(b) of the Act that such country is not 
dominated or controlled by the international 
Communist movement. With regard to as
sistance to the Communist countries, aid can 
be provided only if the President exercises 
his waiver authority under Section 614(a) 
and concomitantly finds and reports to Con
gress under Section 620(f) that: such assist,,: 
ance is vital to the security of the United 
States; the recipient country is not con
trolled by the international Communist con-

A-2 

spiracy; and, such assistance will further 
promote the independence of the recipient 
country from international Communism. 

b. Section 620(a) and Section 620(n) pro
vide that no assistance, either economic or 
military, shall be furnished to any country 
which fails to take appropriate steps to pre
vent ships or aircraft under its registry from 
transferring to or from Cuba or North Viet
nam any equipment, materiel or commodities. 

c. Section 620(e) (1) of the Act suspends 
assistance under the Foreign Assistance Act 
for countries that have nationalized, expro
priated, or seized U.S. property, or have im
posed discriminatory taxes having the same 
effect without having made reasonable and 
prompt compensation of equivalent value. It 
is also applicable to assistance provided un
der any other Acts. (The only exceptions 
permitted are recipients of assistance under 
the following Acts: the Peace Corps Act, as 
amended; the Mutual Educational and Cul
tural Exchange Act of 1961, as amended; the 
Export-Import Bank of 1945, as amended; 
or famine or disaster relief through volun
tary agencies under Title II of the Agricul
tural Trade Development and Assistance Act 
of 1954, as amended.) Assistance is also to 
be suspended if a country has initiated steps 
to repudiate or nullify existing agreements 
with U.S. 'Citizens or entities without taking 
proper compensatory action. Provision is 
made for the referral of such cases to the 
Foreign Claims Settlement Commission of 
the United States, with the stipUlation that 
assistance will be suspended twenty days 
after the report of the Commission is re
ceived, unless the compensation required by 
international law is made to the U.S. citizen 
or entity. 

d. Additional limitations imposed under 
Section 620 provide that: No assistance shall 
be provided to any country which the Presi
dent determines is engaging in or prepar
ing for aggressive military efforts directed 
against the United States, an aid recipient 
country, or any country to which PL 480 
sales are made, unless the President deter-

• 

• 
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mines that such military efforts or prepa
rations have ceased (this restriction may 
not be waived under Section 614(a) of the 
Act, and what constitutes engaging in, or 
preparing for, aggressive military efforts 
will be determined on a case-by-case basis 
by the legal offices of DOD, AID, and the 
Department of State). No assistance shall be 
fu.rnished to Egypt unless the President de
termines that the furnishing of such assist
ance is "essential to the national interest of 
the United States" (it should be noted that 
this determination is more difficult to make 
than the Presidential finding under Section 
503 (a), which permits assistance to friendly 
foreign countries, "the assisting of which 
the President finds will streng:then the secu
rity of the United States and promote world 
peace"). The President can deny assistance 
under the Act to the government of any less 
developed country which has failed to enter 
into an agreement with the U.S. to institute 
an investment guaranty program providing 
protection against inconvertibility, expropri
ation or confiscation. No assistance shall be 
provided to any country (unless the Presi
dent finds such action contrary to national 
security) which is indebted to any U.S. citi
zen for goods or services furnished where 
such citizen has exhausted available legal 
remedies or the debt is not denied or con
tested by such government. Finally, assist
ance may· be excluded from any country 
which seizes or imposes any penalty or sanc
tion against a U.S. fishing vessel on aecount 
of its fishing activities in international 
waters. 

e. Section 505(d) makes any country which 
uses assistance provided under the Foreign 
Assistance Act of 1961, as amended, or any 
predecessor Act, ineligible for further assist
ance whenever the prior assistance was used 
in violation of provisions of applicable U.S. 
legislation or any agreement entered into 
with that government. 

f. Section 505 (f) of the Act specifies that: 
"Effective July 1, 1974, no defense article 
shall be furnished to any country on a grant 
basis unless such country shall have agreed 

that the proceeds of sale received by such 
country in disposing of any weapon, weapons 
system, munition, aircraft, mHitary boat .. 
military vessel, or other implement of war 
received under this chapter will be paid to 
the United States Government and shall be 
available to pay all official costs of the 
United States Government payable in the 
currency of that country, including all costs 
relating to the financing of international 
educational and cultural exchange activities 
in which that country participates under the 
programs authorized by the Mutual Educa
tional and Cultural Exchange Act of 1961." 

g. Section 481 (a) of the Act provides for 
the suspension of economic and military as
sistance furnished under this act or any 
other act with respect to any country when 
the President determines that the govern
ment of such country has failed to take 
adequate steps to prevent narcotic drugs and 
other controlled substances produced or proc
essed in such country or transported through 
such country, from being sold illegally within: 
the jurisdiction of such country to U.S. Gov
ernment personnel or their dependents or 
from entering the United States unlawfully. 

h. Sec. 644(m) of Foreign Assistance Act 
(FAA), as amended on 17 December 1973, 
defines value of Excess Defense Articles 
(EDA) as actual value plus cost of repair 
and rehabilitation (R&R). 

Sec. 81(d), AECA, as amended on 80 
June 1976, placed a limit of $100 million on 
the aggregate acquisition cost of excess 
defense articles that \m~ be iss lIed under 
MAP and FMS in any fiscal year ,after FY 
L1976. 

i. Foreign excess property may be donated 
under Title 40, USC, Sec. '512(a). Under this 
authority only that property may be trans
ferred which has no commercial value or the 
estimated cost of care and handling of which 
would exceed the estimated proceeds of its 
sale. Foreign excess property of DOD which 
does not fall into this category must be re
ported under provisions of Sec. 8 of P.L. 91-
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672 as amended 17 December 1978, unless 
such property is transferred in exchange for 
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substantial benefits or is sold at property 
disposal sale. 
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CHAPTER B 

UTILIZATION, REDISTRIBUTION AND DIS'POSAL 
OF MAP MATERIEL 

1. General 

a. Applicability 

The following provisions and procedures 
apply to all material furnished to foreign 
countries by the U. S. as grant aid, regard
less of whether the transfer was made under 
the Foreign Assistance Act of 1961, as 
amended, predecessor or successor legisla. 
tion, or other statutory authority. MASF· 
origin property declared excess by the re
cipient country after date of reversion to 
MAP funding is also subject to MAP policy 
and guidance. These provisions also apply 
to MAP material in possession of a country 
although the country is no longer eligible 
for grant aid under the MAP program. The 
procedures in this Chapter apply only to 
MAP material, and do not apply to redistri
bution of EDA(excess defense articles). 
See subparagraph C, below. 

b. Section 502 of the Foreign Assistance 
Act, as amended, stipulates that defense ar
ticles and services will be provided as grant 
aid solely for internal security, for legiti
mate self-defense, or to permit the recipient 
country to participate in regional or collec
tive arrangements or measures consistent 
with the Charter of the United Nations. This 
section also permits the recipient country 
to participate in collective measures re· 
quested by the United Nations for the pur
pose of assisting foreign military forces in 
less developed friendly countries (or the 
volunt.ary efforts of personnel of the Armed 
Forces of the United States in such coun
tries) to construct public works and to 
engage in other activities helpful to the 
economic and social development of such 
friendly countries. 

c. The fact that an item of MAP re
distributable property survives utilization 
screening, including screening against Mili
tary Department's needs and is declared 
eligible for disposal (" disposal MAP proper-

ty") , does not make the item EDA in the 
sense of Section 644(g) of FAA of 1961, 
as amended by P.L. 93-189, 17 December 
1973, the "FAA of 1973", since the term 
"EDA" applies only to DOD assets, and not 
to MAP assets. Refer to Part II, Chapter F, 
paragraph 5.a. 

d. Waivers 

The following procedures and provisions 
may be considered for waiver by the Direc
tor, DSAA, on a case-by-case basis when 
such action is legally permissible and is de
termined to be in the best overall interest 
of the United States. Request for waiver 
should be directed to DSAA giving full de
tails as to the identification and quantities 
of materiels involved, their acquisition and 
disposal values, the specific provision (s) to 
be waived, and full justification. An infor
mation copy of each request for waiver will 
be provided to the Unified Command for 
regional evaluation and comment as deemed 
appropriate within five working days. No 
comment will be construed as no objection. 

2. Supervision of End-Item Use 

a. Section 623 (a) (3) of the Act assigns 
primary responsibility for the supervision 
of end-item use by the recipient countries to 
the Secretary of Defense. Within their areas 
of responsibilities, this function is assigned 
to Unified Commands and, where appropri
ate, assigned further to MAAGs or other 
DOD elements responsible for MAP activ
ities in foreign countries. 

b. DOD Directive 5132.3, paragraph IV. 
J. (5), specified further that in carrying out 
the above responsibility the Chief of MAAG 
under the direction of the appropriate Unified 
Command, is responsible for supervising 
utilization by the foreign government of all 
defense articles and services furnished 'by 
the U.S. as grant aid. This responsibility 
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includes proper utilization of material other 
than end-items and of personnel trained by 
the U.S., particularly in the case of countries 
receiving substantial MAP support for op
erations and maintenance of its Armed 
Forces. 

c. Except where specified otherwise by 
DSAA, periodic submission by the recipient 
country of reports, as may be prescribed as 
to form and frequeny by the MAAG consis
tent with available resources, satisfies the 
intent and purpose of the law.MAAGs will 
establish operating procedures for supple
ment~l supervision of .end-item use and veri
fication of country reports. However, it is 
incumbent upon all DOD elements, to supple
ment and verify such reports by physical 
inspection, observation, and such other 
means as may be practicable. Time con
suming, repetitive checks of low-cost, non
critical items shall be avoided. 

d. Reports Submitted by Foreign Country 
(1) As a minimum, the reports. sub

mitted by the foreign country will consist 
·of~.an annual inventory of major items on 
hand of MAP origin as of 30 September each 
year. The report will include: 

(a) Item identification 
(b) Quantity on hand 

(2) Wherever practical, the report will 
be expanded to include other than major 
items, acquisition values, and projections of 
when materiel will become excess to the 
foreign country's requirements. 

(3) Requirements for this report may 
.be modified by the appropriate Unified Com
mand to include limited major items such as 
aircraft, ships, missiles, armored carriers, 
self-propelled artillery, tanks, vehicles and 
weapons in order that administration of the 
equipment is consistent with the situation in 
the country and with availability of re
sources. Delegation of this authority includes 
selection and designation by the Unified 
Command of specific defense articles and 
services to be reported. 

e. The extent and nature of supplemental 
supervision and verification will vary by 
country dependent upon such factors as 
availability of personnel, the extent to which 
physical inspection is practical, and the de-
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gree to which the recipient country can be 
relied upon to manage its resources effective
ly and render timely and accurate reports. 
Consistent with these factors, full use should 
be made of temporary duty personnel and 
teams, including those engaged in other pri
mary missions, in carrying out end-use 
supervision responsibilities. 

f. Appropriate country representatives 
will be advised of the minimum acceptable 
standards which are required for continued 
MAP support. This may not be, in all cases, 
rigorous U.S. equipment standards. In some 
countries it may be considered desirable and 
appropriate to provide country representa
tives with a MAAG prepared draft directive 
(for country implementation) which sets 
forth the minimum standards acceptable for 
continued MAP support. 

g. MAAG surveillance of end-item use will 
inclUde noting whether defense articles are 
excess to approved allowances and/or are no 
longer being utilized for the purpose for 
which provided. When the MAAG deter
mines that such conditions exist, the fol
lowing actions will be taken on a case-by
case basis: 

(1) Notify the country in writing, pro
viding complete details to support the MAAG 
determination. Notifications will make speci
fic reference to the terms of applicable bi
lateral agreements with the country and the 
provisions of the Foreign Assistance Act. 

(2) Report to DSAA, with info copy to 
Unified Command, those instances of country 
and MAAG disagreement over justification 
for retention, and resultant nondeclaration 
of excess. The report shall include country 
team recommendations for further action. 

3. Reporting and Screening MAP 
Material Declared Excess 

a. Action by Chief of MAAG 

(1) When MAP materiel is declared ex
cess to the needs of its Armed Forces by the 
holding foreign country, the MAAG or other 
DOD element responsible for MAP adminis
tration in the country will determine its con-, 
dition. To the extent practicable, the deter-
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mination will be based on physical inspection 
by qualified U.S. personnel. In the case of 
lack of resources, however, classification by 
the foreign government authorities may be 
accepted. 

(a) Economic repairability will be 
determined in accordance with DOD Instruc
tion 7220.21. 

(b) Standard condition codes as set 
forth in the Defense Disposal Manual (DOD 
4160.21M) will be used. 

(2) If materiel declared excess by the 
foreign country is determined to be unser
viceable and not economically repairable by 
overseas standards, it will be treated as dis
posable MAP property and processed in ac
cordance with paragraph 6; below. 

(3) MAAGs will screen reported excess 
MAP materiel against other MAP user re
quirements within the recipient country. 
(Non-MAP supported forces and require
ments in countries where grant materiel as
sistance has been terminated are excluded). 
Where such requirements exist and where 
the MAP property would continue to serve 
a MAP purpose, the MAAG Chief may 
authorize continued use within the country. 
The MAAG will maintain local records of 
internal transfers made under the authority 
of this paragraph identifying the item, quan
tity, materiel condition, and the loaning and 
gaining MAP elements. . 

(4) If excess MAP materiel is not re
distributed within' the holding country, the 
Chief of MAAG will report major items 
(programmed as "each" items listed in the 
MASL with unit of issue other than "XX") 
and secondary items to the designated agency 
in the format specified by Military Depart
ment directives with information copy to the 
Unified Command. Excess reports will in
clude recommendations for disposition by the 
Chief of MAAG as appropriate. 

b. Action by Military Department 

(1) The Military Departments will pro
vide detailed procedures for reporting and 
screening MAP excess major and secondary 
items (including standard and non-standard 
materiel) under their cognizance. Proce
dures shall include identification of reporting 

channels, screening agencies, and reporting 
formats. 

(2) Major and secondary MAP excess 
materiel will be screened by the Military De
partment against world-wide approved and 
funded MAP. Should such requirements not 
exist however, the following actions will be 
taken: 

(a) Major items will be offered under 
the MIMEX system. 

(b) Secondary items will be screened 
for not more than 30 days against other 
MAP requirements within the reporting 
theater. 

(3) Up()n conclusion of screening, all 
requirements received from the MAAGs will 
be reviewed. Appropriate transfer actions 
will be initiated by the Military Departments 
pursuant to allocations of major items by 
DSAA. Redistribution actions for secondary 
items wil be initiated by the cognizant Mili
tary Department in accordance with estab
lished procedures and MAP priorities. Com
ments on an exception basis from the Unified 
Command shall be considered in making re
distribution decisions. 

(4) Major items not allocated under 
MIMEX, and all secondary items not re
quired for MAP will be utilized· by the Mili
tary Departments to meet other than MAP 
requirements as appropriate. Any materiel 
not so utilized will be reported to Defense 
Property Disposal Service. 

4. Transfer of MAP Excess Material 

a. Submission of Requirements 

(1) MAAGsshall screen program re
quirements against MIMEX offers and sec
ondary item, screening lists and advise 
DSAAjMiiitary Departments, with informa
tion copy to Unified Command, requirements 
for acceptable MAp excess materiel. The 
Unified Command is allowed five days to 
comment on the country's requirements. No 
comment will be construed as no objection. 

(2) A MAAG holding MAP excess 
materiel, previously reported for screening, 
will accomplish transfer of the MAP ma
teriel in accordance with redistribution or 
disposal instructions received from the cog-
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nizant Military Department or agency. 
(3) MAAGs receiving redistributable 

MAP property will: 
(a) Advise the appropriate Military 

Department or agency on a case-by-case basis 
when transfer of th,e last article has been 
completed. 

(b) Ensure that all due-ins or out
standing requisitions for items received are 
cancelled. 

(c) Submit appropriate program 
change data to DSAA. 

( 4) Reimbursable Transfers 
MAP property used for any purpose 

other than to meet approved MAP (grant 
aid) or other DOD requirements, including 
transfer for disposal, will be transferred on 
a reimbursable basis. Proceeds of the trans
fer will be reimbursed to MAP accounts in 
U.S. dollars, except where special govern
ment-to-government arrangements specify 
otherwise. 

b. Assessorial Charges and Rehabilitation 
':;.Costs 

..... , •• ,;.1",. 

(£1) MAP property, other than MIMEX 
Offer allocations, ships and aircraft, will be 
delivered by the releasing country. 

(a) Free along side vessel for redis
tributable MAP items. MAP will pay for 
unloading from carrier and loading items 
aboard ship for redistributed items. 

(b) Free along side vessel for items 
being returned for U.S. Military Department 
stock or disposal. U.S. Military Department 
will pay for unloading from carrier and 
loading items aboard ship for such it.ems. 

(c) To the releasing country border 
at its expense when MAP property is shipped 
via rail or highway. MAP will pay costs 
from the country border to the MAP country 
receiving redistributable MAP property. U. 
S. Military Departments will pay costs from 
the country border to designated overseas 
storage location. 

(2) Redistributable MAP property sold 
under Foreign Military Sales (FMS): the 
purchasing country will pay all inland car
rier, loading, unloading and ocean costs. Re
distributable MAP property allocated under 
MIMEX offers: the receiving country will 
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pay all inland carrier, loading, unloading 
and ocean costs. 

(3) Ships and aircraft will be delivered 
in accordance with arrangements made be
tween the USG and the releasing country. 

(4) Packing, crating and handling costs 
will be borne by the releasing country for: 

(a) Redustributable MAP property, 
and 

(b) Items being returned for U.S.· 
Military Departments stock or disposal. 

(5) Packing, crating and handling costs 
will be borne by the purchasing co'untry for 
redistributable MAP property sold under 
FMS. 

(6) Rehabilitation costs will be borne: 
(a) By the receiving country current 

year MAP program for redistributable MAP 
property. . 

(b) By the U. S. Military Depart
ment for property being returned to Military 
Department stock. 

(c) By the country purchasing there
distributable MAP property under FMS . 

(7) Asscessorial charges will be applied 
in accordance with DOD Instruction 7510.4. 

S. Cannibalization and Retention 

Requests for cannibalization and retention 
of MAP Grant property will be addressed 
jointly to Department of State and Secretary 
of Defense. DSAA will provide response 
which will be cleared in the Department of 
State. The Department of State will trans
mit the response to the U.S. mission in the 
country GGnqerned. 

6. Disposal of MAP Property 

a. Methods of Disposal 

(1) Assuming an item has survived 
screening for further utilization and has 
been determined to be disposable MAP 
property, it may be disposed of in one of two 

, ways: 
(a) In accordance with the provi

sions of the Defense Disposal Manual (DOD 
4160.21M) through the DPDO's, in which 
case net funds generated thereby are de
posited in the parent MAP account. Section 
605(d) of the FAA of 1961 provides: "Funds 
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realized by the U.S. Government from the 
sale, transfer, or disposal of defense articles 
returned to the U.S. Government by a recipi
ent country or international organization as 
no longer needed for the purpose for which 
furnished shall be credited to the respective 
appropriation, fund or account used to pro
cure such defense articles or to the appropri
ation, fund; or account currently available 
for the same general purposes." 

(b) In accordance with the provi
sions of special country-to-country disposal 
arrangements under which the MAP recipi
ent country disposes of disposable MAP 
property. 

(2) It is preferable from the DOD 
standpoint to use the DPDS for disposal of 
disposable MAP property. However, in 
many cases it is not practical to exercise this 
option, either because there is no DPDO in
country or for practical reasons it may be 
more desirable to have the country dispose 
of the item. In some cases, agreements with 
the country require disposal by the country 
if no USG utilization is found. 

b. Demilitarization of Disp~sable MAP 
Property 

Where munitions list materiel is involved, 
regardless of its economical recoverability, 
if the MAAG is unable to ensure by physical 
inspection that appropriate demilitarization 
has been accomplished in accordance with the 
criteria specified in DOD Directive 4160.21, 
the materiel will be recovered by the U.S. and 
disposed of through the U.S. Property Dis
posal System. 

c. FAA Regarding Disposal 

(1) As regards para (1) (b) method of 
disposal, the 1973 legislation amended the 
FAA of 1961 with Section 505 (f), which pro
vides: "Effective July 1, 1974, no defense 
article shall be furnished to any country on 
a grant basis unless such country shall have 
agreed that the net proceeds of sale received 
by such country in disposing of any weapon, 
weapons system, munition, aircraft, military 
boat, military vessel, or other implement of 
war received under this chapter will be paid 
to the U.S. Government and shall be avail
able to pay all official costs of the U.S. 

Government payable in the currency of that 
country, including all costs relating to the 
financing of international, educational, and 
cultural exchange activities in which the 
country participates under the programs au
thorized by the Mutual Educational Cultural 
Exchange Act of 1961." 

(2) Section 505 (f) , FAA does not legal
ly affect paragraph (1) (a)' method of dis
posal or alter the requirements of Section 
605(d), FAA with regard to disposition of 
sale proceeds exclusively to the parent MAP 
account. 

(3) Section 505(f), FAA extends to dis
posals by the recipient countries of MAP 
origin defense articles if such countries are 
the recipient of grant aid material after 1 
July 1975 whenever the articles were origi
nally granted to any such country, even if 
granted prior to date of agreement required 
under Section 505 (f). "Net proceeds of sale" 
means the balance of the gross proceeds of 
sale to be paid to the USG after reasonable 
administrative costs of the sale of MAP ori
gin equipment are deducted by the foreign 
government. 

(4) Section 505(f), FAA constitutes a 
condition of eligibility for recipients of grant 
defense articles programmed in FY 1975 
and subsequently. A mandatory agreement 
pursuant to Section 505(f), FAA must be 
concluded with the countries which are pro
grammed to receive grant aid defense ar
ticles after 30 June 1974, even though dis
posals may be made by DPDS in most, if not 
all instances. 

(5) For countries other than those in 
(4) above no agreement pursuant to Section 
505 (f), FAA is legally required so long as 
no grant defense articles are programmed 
for them after 30 June 1974. Nevertheless, 
defense policy with regards to such other 
countries is to require (unless an agreement 
with a particular country in force on 30 June 
1974 provides to the contrary) a recipient 
country commitment to return to USG (for 
deposit in Treasury miscellaneous receipts, 
along with funds received by USG under 
Section 505 (f), FAA) the net proceeds of 
sale whenever such country requests release 
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unless the President in his notification to 
Congress states that an emergency exists 
which requires such sale in the national se
curity interests of the United States (Sec. 

1-6 

36(b)(1». See ChapterC, paragraph 16 for 
processing LOAs in the amount of $25 mil
lion or more or for LOAs in the amount of 
$7 million for major defense equipment. 
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CHAPTER C 

ARTICLES AND SERVICES 

1. Purpose 

This chapter provides guidanc~ and in
structions for providing defense articles and 
services (other than training) to foreign 
countries as Grant Aid in a manner that will 
insure greatest benefit to both the foreign 
count~y and U.S. interests. 

2. Master Program File 

a. Program data are maintained by DSAA 
in an automated data base titled the "master 
program file". Each program line in this file 
represents a requirement for defense articles 
or defense services. The file comprises an 

. integrated statement of all MAP require
ments for prior, current, and budget years. 
All changes to a program line are recorded 
in 'the master program file which is updated 
at regular intervals to reflect the current 
status of each program line .. In order to 
maintain the integrity of the file as a com
plete and integrated statement of all MAP 
requirements, it is essential that the effects 
of each change be reflected simultaneously 
throughout all fiscal year segments. The re
sults of these updates are provided by DSAA 
to the MAAG's biweekly for one year, the 
current year, and the budget year. DSAA 
also prepares listings and summaries from 
the updated file in a variety of formats and 
at different levels of detail for use by inter
ested agencies (see Chapter J). The master 
program file is the basic data source used for 
program review, approval, budget presenta
tion, MAP Order funding and program exe
cution. 

b. A record control number (RCN) is 
assigned to each program line by the MAAG 
upon initial su-bmission of program data 

I cards for new program lines. DSAA will 
assign the RCN if the MAAG so desirl's. 
This record control number, along with the 
country/activity code and program year, 
provides a unique and positive identification 
of each program line which also is carried over 
to the associated MILSTRIP documentation 
used in supply execution. The reason for each 
change to a program line is documented in 
the master file by an appropriate change 
reason code. 

3. MAP Element Descriptive Data 

a. MAP Element Structure 

The MAP maj or program and program 
element structure prescribed herein is pat
terned after the maj or program and pro
gram element structure prescribed for U.S. 
forces in the DOD Five Year Force Struc
ture and Financial Program. The MAP 
major programs are: 

Program Number MAP Ma;or Program 

2 Air and Missile Defense Forces 
3 General Purpose Forces 
4 Airlift and Sealift Forces 
5 Reserve Forces 
6 Research and Development 
7 General Support 

Each MAP major program is further 
broken down into MAP Elements (see Ap
pendix A, Part I) which identify the forces 
or support activities for which requirements 
are programmed. 

b. MAP Element Code 

(1) The MAP Element Code (see Ap
pendix A, Part I) is a four digit code that 
defines intermediate levels of forces, activi
ties or support requirements in descending 
order of detail. The first digit is a numeral 
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that identifies the MAP major program (see 
paragraph Sa, above). The second and third 
digits are alphabetics that further define 
subdivisions of forces or activities within 
the MAP major program. The fourth digit 
normally will be the numeral 0 (not the 
letter 0). Examples: ' 

Code MAP Element Title 

2AF0 F-5 Fighter Interceptor Squadrons 
2BA0 NIKE Battalions 
SAA0 Combat Infantry Divisions 
SGC0 Destroyer Squadrons (or Des Ron One 

SDD) 
SJA0 Combat Marine Divisions 

An alphabetic may be substituted for 
the zero (0) in the fourth digit when it is 
necessary to relate programmed require
ments to specific force units or when specific 
unit identification is of particular impor
tance to decision-making and control over 
program execution. Examples: 

Code MAP Element T.tle 

SABA 1 Armored Brigade 
SABB 2 Tank Battalions 

MAAGs must recognize that excessive 
use of an alphabetic in the fourth digit can 
result in multiple requirements with the 
same stock number within the same coun
try and program year. This in turn may 
delay progra~ execution and the prepara
tion of supply performance data by the 
implementing agencies. 

(2) A separate MAP Element Code will 
be assigned to special projects in the follow
ing categories: 

Fixed Communications Systems 
AC&W Systems 
Special Activities (Generic Code R90) 
Manufacturing, Rebuild or Maintenance 

Facilities 
Production, Coproduction or Assembly Projects 

(3) The numeral 0 will be entered in 
any unused digit of the MAP Element Code, 
e.g. Code SF00 would permit the consolida
tion and programming of requirements for 
all General Purpose Amphibious Forces 
under a single MAP Element. 

c. MAP Element Coding Instructions 

(1) Operating Costs (Cost Code 0). 
For the most part, operating cost require-
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ments are related to forces at the Military 
Service level, utilizing the appropriate sup
port elements under the major aggregations 
entitled "Logistical and Operating Support". 
Third level codes T, U, and V are used to 
group certain requirements having common 
characteristics or a common basis for pro
gram decision making. For expendable mate
rial (e.g., follow-on spares) a fourth level 
alphabetic may be utilized to identify the 
country supply management activity respon
sible for inventory control and preparation of 
requisitions to be submitted to U.S. supply 
activities. 

(2) The following is provided in identi
fying the data to be included in each MAP 
Element: 

(a) Support Elements 

1. The elements in MAP major 
program 7, General Support, are used pri
marily for general MAP overhead costs such 
as MAP supply operations, for activities and 
operating support requirements applicable 
to two or more Military Services, and for 
communications facilities which serve both 
a military and a civil function. 

2. The Elements Supporting Bases 
and Activities in MAP major program S 
include training installations, hospitals, sup
ply and maintenance facilities, general com
mand and administrative headquarters, com
mand communications and terminal facilities 
not allocable to other elements, and other 
activities in general support of the operat
ing forces. Requirement~ allocated to these 
elements should not include consumable 
materiel or replacement equipment which 
ultimately will be distributed by these activi
ties to the operating forces. 

3. The Elements Operatmg Support 
(Attrition and Ammunition/Training Mis
siles) in MAP major programs 2 and S in
clude all requirements for replacement of 
attrition losses (even though cost coded I) 
and all requirements for ammunition includ
ing war reserve ammunition. Also included 
are technical assistance (M10) and repair 
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and rehabilitation (R&R) of MAP materiel 
(M20) when these services are cost coded O. 
Do not include dollar value materiel lines 
for requirements other than ammunition in 
these elements. 

4. The Elements Operating Support 
(FOS and Secondary Items) in major pro
grams 2 and 3 include all dollar value lines 
of materiel cost coded O. Cost requirements 
are not included in these elements. 

(b) Air and Missile Defense Forces 

1. Aircraft Forces. Include techni
cal assistance (Cost Code I), and Class V 
mods in appropriate aircraft mission ele
ments. Include Class IV mods only if they 
are to be installed prior to delivery of the 
aircraft; otherwise, program in 3MV0. Any 
given unit or aggregation of units convert
ing from one aircraft to another may be 
assigned a single MAP Element Code, pref
erably that of the more modern aircraft. In 
cases where the conversion is programmed 
on an incremental basis, the MAP Element 
Code for the existing unit may be used until 
conversion to the more modern aircraft is 
completed. 

2. Surface-to-Air Missile Forces. 
Include basic load of missiles, and missile 
technical assistance (Cost Code I) in mis
sion elements (2BA0 and 2BC0); include 
missiles to replace those consumed or to be 
consumed in training in 2BU0. 

3. Communications-Electronics
Metrological Facilities/Systems. Include all 
radar and related equipment provided for 
the primary military assistance objective 
of air and missile defense. 

(c) General Purpose Forces 

1. Army Combatant Forces 

a. Cavalry Units-Includes ani
mal mounted units only. 

b. Other Combat Units-In
cludes those separate combat units for which 
a specific third level code has not been 
assigned. 

c. Other Combat Support Units 

-Includes those separate combat support 
units for which a specific third level code 
has not been assigned. 

2. Naval Forces. Include ~hip over
hauls in mission elements. 

3. Paramilitary Forces. Include 
training, replacements of attrition losses, 
and ammunition in mission elements. 

(d) Reserve Forces. Includes all 
costs of reserve forces, organized units and 
individual training. 

(e) Research and Development. In
cludes the direct and indirect costs of re
search and development, items for testing 
and development, and related expenses. 

(f) General Support 
1. Intelligence and Security 

a. Mapping and Charting-In
cludes military assistance in support of units 
or activities primarily engaged in mapping 
and charting, oceanographic survey and geo
detic activities. 

b. Other Intelligence Activities
Include military assistance associated with 
the collection, analysis, estimation, target
ing, dissemination and overall operation of 
intelligence and counterintelligence at the 
country military headquarters level. 

2. Communications. Includes air 
traffic control and landing facilities and 
long line, point-to-point wire, cable and 
radio communications facilities (including 
communications terminal and switching 
equipment) not allocable to other MAP ma
jor programs. Always include the require
ment in MAP major program 7 when such 
facilities form a part of a civil communica
tion system, or are to be used for both mili
tary and civil purposes. 

3. Logistical Support 
a. Supporting Bases and Activi

ties-Includes activities of the type described 
in para 3.e.(2) (a)2. above when the activi
ties are in support of more than one Military 
Service. 

b. Multi-Service Operating Sup
port (FOS and Secondary Items)-This ele
ment may be used where a designated 
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Military Service or a supply service has 
multi-service programming, storage and 
issue responsibility for items common to all 
Services. In such cases, the designated serv
ice/supply manager, will program the total 

requirement for all Services under a single 
program line. Such multi-service program 
lines may be included in the 7DV0 series for 
Follow-On Spares (FOS) and secondary 
items. If one Military Service is the pre
dominant user of the supplies involved, it is 
preferable that the total requirement for all 
Services be programmed as a singie pro
grain line under the V-series element of the 
predominant user Service. 

4. Command and General Support 
a. Command and Direction-In

cludes country level military headquarters 
and related supporting activities not identi
fied elsewhere. 

b. Construction Support Activi
ties-Includes construction units and activi
ties, which cannot be associated with other' 
M4r major programs. Specifically includes 
generics Q1A and Q2D. 

c. Other Support Activities and 
programs which are not allocable to other 
elements. Specifically includes generic RfiO. 

4. General Programming Guidelines 

a. General Principles 

(1) All recipient countries are expected 
to allocate a reasonable share of their na
tional resources to defense requirements. To 
the extent consistent with the achievement 
of over-all U.S. objectives, Unified Com
mands and MAAGs will seek to persuade 
countries to concentrate their resources on 
projects considered desirable in support of 
U.S. strategic concepts. Items, which are 
normally available for purchase in the coun
try with local currency, whether produced 
locally or externally, will not be provided 
through grant aid. Where items can be pro
duced locally on acceptable technical and 
economic bases, such production will be 
planned to foster self-sufficiency of the local 
economy. 

(2) Assistance will not be provided 

earlier than needed to accomplish approved 
objectives nor before the recipient is able to 
provide the trained or trainable manpower, 

funds, facilities, materials, services and 
other support necessary to insure effective 
utilization of the assistance rendered. 

(3) Articles and services will be pro
vided directly to the foreign forces or their 
agents (including civilian contractors to the 
force) for the use of such forces. 

(4) In all cost-sharing agreements and 
in all offers or agreements which commit the 
U.S. to furnish a specific weapon or weapons 
system as grant aid there will be language 
that clearly states the basis on which any 
additional or recurring material and train
ing costs will be borne by the U.S. and the 
participating nation or nations. 

(5) "Internal Security Forces" sup
ported by the Military Assistance Program 
should be limited to the regular military 
forces plus appropriate para-military orga
nizations which are responsible for the secu
rity of the State and which are under Minis
try of Defense direction as distinguished 
from local police organizations. 

(6) For Military Security Assistance 
projects which require fixed communications 
facilities, the Military Department or other 
DOD element concerned will ensure that 
such projects are fully coordinated with the 
Defense Communications Agency (DCA). 
DCA should be notified at the earliest stages 
of planning and kept informed during all 
phases of implementation. This coordina
tion specifically includes providing DCA 
with the results of initial surveys as well as 
subsequent detailed engineering plans and 
significant changes thereto. Projects requir
ing coordination with DCA are 'not limited 
to those pertaining exclusively to fixed com
munications, and also include those projects 
which contain fixed communications ele
ments only as a portion of the overall proj
ect. The purpose of this coordination is to 
determine the extent to which the commu
nications systems involved are compatible 
with the Defense Communications System 
(DCS) and if use of the systems by the DCS 
would be beneficial to the United States. The 
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results of DCA review of these projects will 
be submitted to Defense Security Assistance 
Agency (DSAA) through the Joint Chiefs 
of Staff (JCS). Further distribution of re
view results will be accomplished as appro
priate. 

(7) In addition to the above procedures, 
Military Departments or other DOD ele
ments which are aware of foreign commer
cial communications projects under the 
sponsorship of U.S. industry should bring 
them to the attention of DCA in order that 
such plans can be obtained and reviewed for 
compatibility with DOD communications 
systems. 

b. Materiel 

(1) In order that maximum benefit is 
realized from U.S. Military Assistance, Uni
fied Commands and MAAGs will insure that: 

. (a) Equipment and supplies provided 
.as grant aid are properly distributed, main
tained and used. 

(b) Forces being assisted are receiv
ing an equitable distribution of material on 
hand and anticipated from sources other 
than grant aid. 

(c) Items for which attrition replace
ment is provided are removed from inven
tory by actual loss, cannibalization, scrap
ping or destruction. 

(d) Obsolete items for which replace
ment is provided are disposed of promptly 
in accordance with applicable regulations. 

(2) Authorized allowances and Military 
Assistance requirements will be determined 
on the basis of the minimum necessary to 
accomplish the military task and not on the 
basis of U.S. allowances or standards. Full 
consideration will be given to local conditions 
and standards including such factors as 
whether the mission is limited or static, the 
terrain, probable opposing forces, proximity 
to sources of supply, actual and anticipated 
existence of civilian facilities and assets, and 
limitations on manpower, skills and other 
supporting requirements. 

(3) Items that are obsolete by U.S. 
standards will be provided only if they meet 

the operational requirement and are accept
able to the recipient, and if necessary St' 

port can be assured by either the U.~ 
recipient country. 

(4) Wherever practicable, requir 
will be met with more economical, L 
standard, or commercial type items. 

(5) In calculating deficiencies 1 

satisfied by provision of Military Assist 
excess on hand in a country military serVIce 
will be applied to the requirements of re
maining country military services prior to 
programming additional quantities of the 
item. MAAGs will make every effort to have 
excesses declared by the holding country. 
Such excess redistributable material will be 
reported for screening in accordance with 
provisions of Chapter B. 

: (6) Commercial type items are not au
tho;ized for MAP programming without 
prior approval of DASD(SA)/DSAA as ap
propriate. Requests for approval will be sub
mitted as prescribed in Paragraph 5.d.(9) of 
this chapter. 

(7) Maintenance floats may be pro
grammed for grant aid recipients. Such 
items if required must be programmed with
in the country authorized program level. 
MAAGs will coordinate with the Military 
Depa.rtments to determine the quantity of 
an item recommended for maintenance float. 
Unified Commands and MAAG/MILGPs will 
insure through inspection that maintenance 
floats, if programmed, are required to main
tain combat readiness and are not excessive. 

(8) Provision under MAP of defense 
articles and services for the purpose of estab
lishing in-country production or increasing 
existing production capabilites is not au
thorized without prior approval of the 
DASD(SA)/DSAA on a case-by-case basis. 
Requests for approval will contain complete 
details and justification, and will include 
comments and recommendations of the Chief 
of the U.S. Diplomatic Mission. 

c. Loan of Equipment 

(1) Equipment may not be loaned td 
foreign governments under authority of the 
Foreign Assistance Act without prior ap-
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proval of DSAA. Requests or recommenda
tions for such loans will be favorably con
sidered only in those exceptional cases where, 
for cogent reasons, it is determined that 
transfer of title as grant aid would not serve 
the best interests of the U.S. As used in this 
context, the term "equipment" includes am
munition but excludes Production Plant 
Equipment which may not be loaned under 
these provisions. 

(2) In addition to such other terms and 
conditions as the President may determine 
pursuant to Se~. 503 (a), FAA, defense arti
cles may be loaned thereunder only if-

(a) there is a bona fide reason, other 
than the shortage of funds, for providing 
such articles on a loan basis rather than on 
a grant basis; 

(b) there is a reasonable expectation 
that such articles will be returned to the 
agency making the loan at the end of the 
loan period, unless the loan is then renewed;, 

., (c) the loan period is of fixed dura-
tion not exceeding five years, during which 
s'lich article may be recalled for any reason 
by the United States; 

( d) the agency making the loan is 
reimbursed for the loan based on the amount 
charged to the appropriation for military 
assistance under Sec. 503 ( c) ; and 

(e) arrangements are made with the 
agency making the loan to be reimbursed in 
the event such article is lost or destroyed 
while on loan, such reimbursement being 
made first out of any funds available to carry 
out this chapter and based on the depreciated 
value of the article at the time of loss or 
destruction. ' 

(3) Under Sec. 503(c)-

(a) In the case of any loan of a de
fense article made under this section, there 
shall be a charge to the appropriation for 
military assistance for any fiscal year while 
the article is on loan in an amount based on-

1. the out-of-pocket expenses au
thorized to be incurred in connection with 
such loan during such fiscal year; and 
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2. the depreciation which occurs 
during such year while such article is on 
loan. 

(b) The provisions of this subsection 
shall not apply-

1. to any particular defense article 
which the United States Government agreed, 
prior to the date of enactment (17 Decem
ber 1973) to lend; and 

2. to any defense article, or por
tion thereof, acquired with funds appro
priated for Military Assistance under this 
Act. 

(4) Recommendations to loan equip
ment in lieu of transferring its title will be 
considered on a case-by-case basis and will 
be submitted to the Defense Security Assist
ance Agency (DS:AA) for approval, with an 
information copy to the appropriate Unified 
Command. Loan agreements will (1) be of 
specified duration with an option for renewal 
on a mutually agreed basis, (2) provide for 
return of the equipment on short notice in 
event of an unanticipated U.S. need, and 
(3) contain a requirement that the equip
ment be maintained in a fully serviceable 
condition in accordance with U.S. standards. 
Loans under the authority of Section 503 
FAA shall be implemented only by: (1) a 
Memorandum of Understanding between the 
Director, DSAA and an appropriate author
ized official of the lending agency, setting 
forth the terms and conditions under which 
the loan is authorized to be made and all 
charges, including depreciation, to MAP 
funds during specified fiscal years; and (2) 
a written loan agreement is concluded prior 
to the commencement of the loan on behalf 
of the lending agency and the borrowing 
government. 

(5) For loans of ships, the special pro
visions of Part I, Chapter E of this Manual 
also apply. 

d. Construction 

(1) Military Departments will curtail 
maintenance and repair of real property 
projects under Operation and Maintenance 
of MAP Installations (generic code L3G) to 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

the maximum extent. Only those projects 
urgently required for support of the Military 
Assistance mission should be considered for 
funding. 

(2) Special instructions governing the 
planning, programming, and execution of 
construction (generic code Q2) are set forth 
in Chapter D. 

e. Technical Assistance 

General policies governing the, planning, 
program~ing and execution of grant aid 
technical assistance (generic code M) are as 
follows: . 

(1) Contract technician services per
formed in support of Military Assistance will 
be funded by Military Assistance Program 
funds to defray cost of salaries, travel and 
per diem. 

(2) Technical assistance provided by 
DOD personnel will be funded by Military 
Assistance Program funds to cover cost of 
travel, per diem, and, in the case of DOD 
civilian personnel, salaries. 

(3) Deployment of DOD personnel and 
teams, military or civilian, on PCS under 
MAP or FMS for the purpose Of providing 
technical assistance or training to foreign 
countries, will require approval of the Direc
tor, DSAA, on a case-by-case basis, prior to 
maKing any offer or commitment to the 
foreign government concerned. 

f. Police Training and Related Programs 

(1) No funds made available to carry 
out the Foreign Assistance Act of 1961, as 
amended, shall be used to conduct any police 
training or related program in a foreign 
country or in the United States. Related pro
grams include MAP materiel programs. 

(2) All Military Assistance, including 
excess defense articles, is subject to this pro
hibition. (Cash sales, credits, or guaranties 
made or issued under the Foreign Military 
Sales Act are not affected by this prohibi
tion.) 

(3) No funds made available to carry 
out the Foreign Assistance Act of 1961, as 
amended, shall be used in any program of 

. internal intelligence or surveillance on be
half of any foreign government within the 
United States or abroad. 

(4) "Police" as used in this prohibition 
includes military police as well as civilian 
police if the military police perform civilian 
law enforcement functions. Neither the name 
given to a unit of the foreign government 
nor the ministerial authority under which it 
operates is sufficient, in and by itself, to 
determine whether' a particular force is a 
"police unit." The determining factor is the 
nature of the function performed. 

(5) All assistance to police in foreign 
countries, including the provision of defense 
articles and services and not just training 
assistance, is prohibited. 

(6) Assistance in foreign countries for 
all phases of civilian law enforcement (other 
than narcotics control) is prohibited. "Law 
enforcement" includes apprehension and 
control of political offenders and opponents 
of the government in power (other than' 
prisoners of war) as well as persons sl!~-_ 
pected of so-called common crimes. The pro
hibition does not apply to units whose sole 
function is that aspect of internal security 
which may involve combat operations 
against insurgents or legitimate self-defense 
of national territory against foreign inva
sion, whether or not such units are called 
"police." Assistance is, however, prohibited 
to units which have an on-going civilian law 
enforcement as well as a combat function. 
Consequently, this criterion may require ter
mination of all MAP support' to particular 
units of foreign forces in some countries. If 
any number of personnel from a smaller unit 
within a larger MAP supported unit are 
detailed to civilian law enforcement func
tion, then only the smaller unit is prohibited 
from receiving MAP support. 

5. Programming Guidance and 
Procedures 

a. Procedures 

(1) The MAAGs suI-mit initial detailEd 
budget year. program data annually to 
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DSAA, with an information copy to the 
Unified Command, not later than January 
15 (21 months prior to the beginning of that 
fiscal year) for use in updating the Military 
Security Assistance Projection (MSAP) 
(see paragraph 7.h., Chapter D, Part I of 
this Manual). Based upon Congressional 
Presentation Document (CPD) baseline 
guidance provided by DASD/ISA(SA), the 
MAAGs submit adjusted budget year pro
gram data to DSAA, with' an information 
copy to the Unified Command, not later than 
January 1 (9 months prior to the be'ginning 
of that fiscal year), for use in preparation 
of the CPD (see paragraph 7.t and 7.q., 
Chapter D, Part I of this Manual). These 
data are incorporated, with modifications, 
of which the MAAGs and Unified Commands 
are advised, into the DSAA master program 
file. Changes to the unfunded portion of the 
master program file (the unfunded portion 
of the current year and the entire budget 
year) will be processed in accordance with 
t;he procedures prescribed in this chapter 
;and Chapter F. 

(2) Except as otherwise specifically au
. thorized in Chapter F, additions and in
creases recommended for approval and fund
ing in the current fiscal year will be proc
essed as changes to the unfunded program 
file. 

(3) Submissions of data will be by 
punch cards, on transcript sheets or py mes
sage or letter communication. If transcript 
sheets are used, they must be filled accu
rately, double-spaced, and characters en
tered with sufficient precision that key 
punch operators will have no difficulty in 
understanding what is to be punched in each 
position. The formats for submission of 
changes are prescribed in paragraph 2., 
Chapter F for unfunded programs and are 
also applicable to the processing of changes 
to the funded program (i.e., changes to 
program lines for which MAP Orders have 
been issued). See Chapter F for additional 
instructions for processing changes to the 
funded program file. 

(4) Development of Requirements. The 
program authorization constitutes that por-
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tion of total requirements for which MAP 
support is authorized in each year of the 
program. The program requirement for 
which funding is to be requested will be 
based on DASD/ISA(SA) guidelines as re
flected in the MSAP (see Chapter D, Part 
I), the capability of the country to utilize 
effectively the articles and services to be 
furnished in a particular fiscal year, and 
the manning level of units in relation to 
authorized equipment levels. For example: 
the MAAG may determine that an approved 
unit, not otherwise restricted in program
ming, is capable of utilizing only a portion 
of the total unit equipment authorization. 
In such cases the program authorization 
would be established at an appropriately 
lower level. This action would, in turn, re
duce the - program requjrement in the 
applicable fiscal year. 

(5) Program Originators and Imple
meIiting Agencies. MAP requirements will 
be programmed on a using Service basis. 
Approved program lines will normally be 
funded to and supplied by the U.S. Service 
indicated in the MASL as having supply 
cognizance over the progr-ammed item. 
Where it is desirable in the case of pro
gramming for a system, or based on unit 
packaging and Service support responsibil
ity, the indicated Milstrip Routing Identifier 
(MRI) in the MASL can be overridden. 
Justification for this action will be included 
with program data submissions. 

b. New Program Recipients 

The procedures prescribed in this chapter 
will also be followed for country and/or 
activity data being submitted for the first 
time. Program change reason code Al will 
be entered in card columns 23-24 (reason 
code). 

c. Administration and Support Costs 

DSAA is responsible for the budget proj
ects listed below. Actions requiring changes 
relating to the current and budget year pro
grams for these budget projects will be re
solved on the basis of appropriate narrative 
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budget submission changes (submitted by 
the administrative agencies) (see Chapter 
G). Required Cards 3, P, or R will be pre
pared by DSAA. The following budget proj
ects are involved: 

Bud;et Pro;ect Description 
Ll Transportation Costs 
L2 Packing, Crating, Handling, Port Loading 

and Unloading Costs 
LS Operations and Maintenance of MAP Instal-

lations 
L4 Storage and Maintenance of MAP Stockpiles 
L5 Offshore Procurement Expenses 
L6 Logistic Management Expenses 
Pl Development of Advanced Design Weapol),s 
P2 Other Development Costs 
Ql Infrastructure 
Rl International Military Headquarters 
RS Inspector General, Foreign Assistance, State 
R6 Extraordinary Expenses 
Tl Administrative Expenses, Departmental and 

Headquarters 
T2 Military Mission Expenses 

d. Programming Instructions 

(1) Spare Parts-Spare parts will be 
programmed, using ~he MASL, based on the 
nature of the requirement (initial stockage 
or follow-on), the type of equipment for 
which intended, the availability of catalog 
and supply data in the country and the char
acteristics of the parts (military specifica
tion or commercial). 

(a) Initial Stockage-The require
ment to establish an initial stockage to sup
port an item first being introduced into coun
try will be programmed in accordance with 
one of the following procedures: 

1. Where the program originator 
can determine initial stockage requirements 
for individual spare parts items, from publi
cations or supply experience, the require
ment will be programmed and requisitioned 
in the same manner as follow-on spare parts 
requirements, except that cost code "I" will 
be punched in column 44. 

2. Where the program originator 
desires the supplying (implementing) agency 
to initiate action to establish the composition 
of the initial spares package for shipment 
concurrent with the end item (concurrent 
spare parts (CSP», the CSP will be pro-

grammed as indicated below. In each such 
case use the MRI and source of supply code 
of the related end item; use cost code "I" and 
punch an "N" in column 52 of card 3. 

a. Aircraft-Program CSP's for 
aircraft in Generic Codes AlA through A5Z, 
and for AGE major items in A7A, by utiliz
ing the group, class and item identification 
of the major item and 1st position of Generic 
Code A,. Punch "A" in column 52 of card 3 
for AGE. 

b. Missiles-Program CSP's for 
missiles and missile support equipment in 
Generic Codes BIA through B3Q by utilizing 
the group, class and item identification of 
the major item and 1st position of Generic 
Code B. 

c. Ships---:-Program CSP's for 
ships in Generic Codes C1A through C5Z by 
utilizing the group, class and item identifica
tion of the major item: and 1st position of 
Generic Code C. ',c 

d. Weapons-Program CSP's for 
weapons in Generic Codes FIA through F4Z 
by utilizing the group, class and item iden
tification of the major item and 1st position 
of Generic Code F. 

e. Communications Equipment
Program CSP's for communications equip
ment in Generic Codes H1A through H6Z by 
utilizing the group, class and item identifi
cation of the major item and 1st position 
of Generic Code H. . 

f. Other Major Items-Program 
CSP's for all· other major items by utilizing 
the group, class and item identification of 
the major item and 1st position of Generic 
Code K. 

3. Where the program originator 
desires the supplying agency to initiate 
action to establish the composition of the 
initial spares package, but the end item in
volved is a secondary item included in a 
dollar value line, the CSP requirement will 
be programmed by increasing the amount in 
the dollar value line which contains the 
secondary item. In such cases, separate com
munication with the supplying (implement
ing) agency will be necessary to identify the 
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item(s) for which the CSP package is 
required. 

(b) CSP Cost Factors-Where more 
accurate cost data is not available the dollar 
amounts to be programmed for CSP require
ments should be determined by applying the 
following percentage factors to the acquisi
tion value or the MAP unit price (whichever 
is the larger) of the related end item in the 
MASL. Factors listed below do not include 
spare engines. 

Category 

Ships 
ASW Aircraft 
Missile Systems 
Helicopters 
Cargo Aircraft 
Fighter Aircraft 
Trainer" Aircraft 
Other Aircraft 
Other Equipment 

Facttn' 

10.0% * 
15.0% 
15.0% 
15.0% 
10.0% 
12.5% 
10.0% 
10.0% 
10.0% 

." For ships furnished by DN, use cost factor _provided by eNO. 

,(c) Follow-on Spare Parts (FOS)
Follow~bn spare parts will be programmed 
unde~ "the appropriate dollar line in the 
MASL according to the federal supply classi-

_ fication of the part. 

(2) Aerospace Ground Equipment 
(AGE)-Criteria for the programming of 
AGE for aircraft are as follows: 

(a) Where the program originator 
can predetermine requirements for the indi
vidual items, from publications or supply 
experience, AGE requirements will be pro
grammed in the dollar value MASL line in 
Generic Code A 7 A, and the items requisi
tioned in accordance with prescribed proce
dures. 

(b) Where a major item is pro
grammed for introduction into country and 
the program originator desires the supplying 
(implementing) agency to initiate action to 
establish the composition of the AGE pack
age, the AGE will be programmed by utiliz
ing the group, class and item identification 
of the major item and 1st position of Generic 
Code A. Use the MRI and sourr.e of supply 
code of the related ent item, and punch an 
"A" in column 52 of card 3. 
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(c) Where more accurate cost data is 
not available, the dollar amounts to be pro
grammed for AGE requirements should be 
determined by applying a 10 percent factor 
to the acquisition value or MAP unit price 
(whichever is the larger) of the related air
craft. 

(3) Equipment Attachments-Equip
ment attachments in FSC 3810 (crane and 
crane shovel) and FSC 3830 (truck and 
tra~tor) will be programmed as follows: 

(a) Punch the group, class, and item 
identification number of the corresponding 
major item in columns 8-18 and 1st position 
of Generic Code K of card 3. 

(b) Punch E in column 52. 
(c) Punch source of supply code of 

the corresponding major item in column 65. 

(d) Punch MILSTRIP routing iden
tifier of corresponding major item in col
umns 66-68. 

(e) Punch total cost in columns 
73-80. Consult the catalogs, if obtainable, of 
the responsible service to determine total 
cost; otherwise, apply a percentage factor of 
5 percent to the acquisition value or MAP 
unit price (whichever is larger) of the re
lated end item. 

(4) Assemblages and Sets of Equipment 
-AR 725-1, Chapter 12 establishes the prac
tice of excluding major components from 
certain sets, and requires separate requisi
tions for these maj Or components. For those 
sets which fall within the purview of AR 
725-1, a special MAP procedure has been 
established which permits MAAGs to pro
gram, if desired, the complete set as one pro
gram line item. Programming should be as 
follows: 

(a) Complete Assemblages or Set of 
Equipment-When a complete assemblage or 
set of equipment is required, it can be pro
grammed as a major item utilizing the data 
contained in the MASL. When such sets are 
programmed as major items, Department of 
the Army will prepare all necessary MIL
STRIP requisitions to effect supply of the 
complete assemblage or set of equipment. 
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(b) Components of Assemblages or 
Sets of Equipment-When what is required 
is something less than the complete assem
blage or set of equipment, the required com
ponents will be programmed under the 
MASL major item line (if there is one), or 
the appropriate dollar value line. Compo
ents programmed under dollar value lines 
will be requisitioned by the MAAG in ac
cordance with established procedures. 

(5) Aircraft Repair or Modification
The following policy will be applicable for 
the utilization. of MASL lines providing for 
aircraft repai~, rehabilitation or modifica
tion: 

(a) When the requirements are for 
such repair or modification to be applied to 
a MAP -owned aircraft, the repair or modifi
cation will be programmed as such. 

(b) When the requirements are for 
supply of an aircraft to a MAP recipient 
and: 

1. The MASL lists an aircraft in 
the desired model or configuration, the pro
gram will be in terms of the desired end 
item, without separate' program lines for re
pair or modification. 

2. The desired aircraft listed in the 
MASL may require modification, and such 
modification does not convert the aircraft to 
anothe:c model listed in the MASL, the pro
gram will include lines both for the aircraft 
and for the repairs or modifications neces
sary to bring the aircraft to the desired con-

o figuration at time of delivery. 
(6) Construction Services-See Chap

ter D. 
(7) Ship Transfers and Overhauls

Policies and procedures governing Ship 
Transfers are contained in Chapter E, Part 
1. The initial transfer of all U.S. Navy ships 
that are loaned or granted to eligible MAP 
recipients under the authority of Section 503, 
Foreign Assistance Act (FAA) or separate 
Congressional authorization in the case of 
Major Combatant Ships, will be reflected in 
the Military Assistance Program. The ini
tial transfer of ships sold under the Arms 
Export Control Act will be recorded in the 

FMS case (DD Form 1513) covering the 
sale. 

(a) The procedure for programming 
ship transfers and ship overhauls under 
MAP is as follows: 

1. MAAGs will furnish DSAA the 
name of the ship and method of transfer 
upon submission of programming data. 

I • 

2. Loans or grants under the For-
eign Assistance Act: 

a. Preparation for Initial Trans
fer-The initial transfer will be programmed 
under Generic Codes CIA through C5Z, as 
appropriate, irrespective of whether a MAP 
cost is involved. A separate program line 
will be used for each ship. A new MASL 
line will be added when necessary in order to 
distinguish new construction ships from 
those being transferred from U.S. Navy 
assets. The unit of issue will be "each" and 
the quantity must be shown. Supply code L 
will be entered in column 65. Normally, the 
MAP unit price will be left blank since, as 
indicated in Chapter E, Part I, the recipient 
country is expected to pay all costs inciden
tal to the transfer. In those exceptional cases, 
however, where DSAA specifically approves 
MAP funding of the cost of any activation, 
repair, overhaul, modernization, conversion 
or equipment installation required to be per
formed prior to transfer under the terms of 
the loan agreement, the total cost of these 
services will be' entered as the MAP unit 
price. 

b. Actual Transfer-After the 
ship has been readied for transfer, and sub
ject to specific approval by DSAA, those 
costs related to the actual transfer may be 
programmed at MAP expense under Generic 
Code R7 A, using a separate program line 
for each ship, to include th~ following: 

1 Prior to Transfer: The 
transportation of foreign crews to the pick
up point, per diem up to the date of trans
fer, on-board familiarization of foreign 
crews, and USN transfer/activation team if 
required. 

2 After Transfer: Repair 
parts, consumable supplies and repairs 
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needed during underway training and in 
preparation for the homeward voyage (pro
visions are not authorized); ammunition, 
fuel, lubricants, water, tug and pilot services, 
and wharfage and dockside services in U.S. 
ports prior to commencement of the home
ward voyage; and USN mobile training team 
and shakedown training. 

3 May not include any repairs, 
materials or services afteJ; homeward voyage 
commences even though subsequent stops are 
made in U.S. ports (see paragraph c below). 

4 Formalized training ashore 
of foreign crew members, where applicable, 
will be programmed under budget project 
N1~ (training) in accordance with Chapter 
E, Part II. 

c. Repairs Prior to Arrival in 
Country-In the event it is determined dur
ing the homeward voyage that additional 
ship repairs must be performed in order to 
assure safe arrival of the ship in country, 
and subject to DSAA approval, the MAP 
unit price of the applicable program line 
esta.blished pursuant to paragraph (a)2.a. 
abdve may be increased to cover the cost of 
such repairs. 

d. Repair Overhaul After Ar
rival in Country (see Part I, Chapter C, 
para. 4~e) : 

1 In-County Ship Repairs/ 
Overhauls-When ship repair, overhaul, 
modernization, or conversion is to be per
formed in-country at MAP expense, with the 
MAP contribution limited to technical assist
ance and some of all of the materials and 
components required, the MAP requirement 
will be programmed under Generic Code C6A 
using the dollar value line contained in the 
MASL. A separate program line will be used 
for each ship. If NAVSEA management and 
coordination is necessary in order to satis
factorily complete the project, MRI code 
N23 (NA VSEASYSCOMHQ) should be used. 
Where only material requirements are 
needed to complete the project, MRI code 
N65 (NAVILCO) should be used, and the 
required items requisitioned in accordance 
with existing procedures. Indigeous labor 
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costs will be paid by the recipient country. 
MAP funds will not be used for this purpose. 

2 Out-of-Country Ship Re
pairs/Overhauls-When repair, overhaul, 
modernization, or conversion is authorized 
to be performed at MAP expense in a third 
country or in a U.S. facility, the requirement 
will be programmed under Generic Code M2B. 
A separate program line will be used for 
each ship. In the event offshore procurement 
(OSP) of articles and services is involved, 
the MAAG will submit to DSAA the infor
mation required by DOD Directive 2125.1 
for issuance of a MAP /OSP Certificate. 

e. MAP costs programmed under 
Generic Codes C1~ through C9~ are classified 
as defense articles and those programmed· 
under Generic Code R7A and M2B are classi
fied defense services as defined in Section 
644 of the Foreign Assistance Act. 

(8) Loan of Equipment-Recommenda
tions to loan equipment in lieu of transfer
ring its title to eligible grant aid recipients 
will be submitted to DSAA in accordance 
with paragraph 4.c. above. The following 
procedures will govern the programming of 
costs associated with the loan of equipment 
which has been approved by DSAA and for 
which the required loan agreement has. been 
accomplished: ' 

(a) Loans will be restricted to non
excess equipment, in serviceable condition, 
for not more than five years duration, where 
there is every expectation that the equip
ment will be returned to U.S. custody. 

(b) Generic Code R9E, loan fees, 
MASL line 0795 LONFEES, will be used 
to program depreciation charges, as deter
mined by the Military Department, for the 
loaned equipment. Upon return of the loaned 
equipment, this loan fee will be retained as a 
charge to the country program in order to 
reimburse the Military Department for its 
depreciation charges for the duration of the 
loan. 

( c) The amount of the loan fee men
tioned above should not exceed the actual 
net value loss incurred by the U.S. during 
the loan period as a consequence of the 
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transfer of custody of the equipment by the 
Military Department to the foreign govern
ment. Serveral factors, which reduce the 
actual net loss to the U.S., should be con
sidered by the Military Departments in 
determining the amount of the depreciation 
charge. Among these factors are: 

1. The foreign country's obligation 
to maintain the loaned equipment is a fully 
serviceable condition at U.S. standards; 
hence, deterioration in the hands of the for
eign country should be no greater than if 
retained by the U.S. 

2. The fact that equipment is not 
normally loaned unless it is "not now 
needed" by the Military Department; hence, 
the basis for calculating depreciation should 
be less than the original acquisition cost. 

3. The reduction in operating and 
maintenance costs otherwise chargeable to 
Military Department funds if the equipment 
were not on loan is an out-of-pocket savings 
which should be offset against the deprecia
tion computation. 

(d) Generic Code -M2C, R&R of MAP 
loaned materiel, MASL line 0230 RRLOANS, 
will be used to program the cost of maintain
ing the loaned equipment in a fully service
able condition, in accordance with U.S. 
standards, in those cases where the foreign 
government is unable to defray such costs 
from its own resources. This cost remains 
charged to the country program upon return 
of the loaned equipment to U.S. custody. 

(e) In the event the equipment is lost 
or destroyed while on loan, the item will be 
programmed for transfer on a reimbursable 
basis to the country concerned. The program 
cost of the lost or destroyed item will be 
reduced by the amount of the loan fee 
charged for that item in paragraph (b) 
above. 

(9) Commercial Type Items 

(a) Commercial type items, are not 
authorized for grant aid programming with
out prior approval of DSAA. The following 
specific groups and classes of commercial 
type items are excluded from programming: 

Group C/a.a. 

26 
26 
26 

10 
30 
40 

31 10 
31 20 
31 30 
34 ,,39 

35 50 

Tires and Tubes Pneumatic 
Tires Solid and Cushiol).ed 
Tire Rebuild and Tire and Tube 

Repair Material 
Bearings Anti-Friction Unmounted 
Bearings, .Plain Unmounted 
Bearings Mounted 
Misc Welding, Soldering and Brazing 

Supplies and Accessories 
Vending and Coin Operated 

Machines 
35 
37 

90 Misc Service and Trade Equipment 
ALL I Agricultural Machinery and 

39 
40 
40 
4(} 
41 
41 

45 

47 
47 
47 

51 
51 
51 
51 

51 

51 
51 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
55 

56 
59 
59 
59 
59 

59 

59 

90 
10 
20 
30 
20 
41 

Equipment 
Misc Materiels Handling Equip 
Chain and Wire Rope 
Fiber Rope, Cordage and Twine 
Fittings for Rope, Cable and Chain 
Air Conditioning Equipment 
Fans Air Circulators and Blower 

Equipment 
ALL Plumbing, Heating and Sanitary 

10 
20 
30 

10 
10 
30 
33 

36 

40 
80 
05 
06 
07 
10 
15 
20 
25 
30 
35 
40 
45 
50 
ALL 

ALL 
25 
30 
35 
40 

70 

75 

Equipment 
Pipe and Tube 
Hose and Tube Flexible 
Fittings and Speciaiities: 

Hose/Pipe/Tube -
Hand Tools, Edged, N onpowered 
Hand Tools, Nonedged, Nonpowered 
Hand Tools, Power Driven 
Drill Bits, Counterbores, and 

Counter Sinks: Hand and Machine 
Taps, Dies, and Collets: Hand and 

Machine 
Tool and Hardware Boxes 
Sets, Kits and Outfits of Hand Tools 
Screws 
Bolts 
Studs 
Nuts and Washers 
N ails, Keys and Pins 
Rivets 
Fastening Devices 
Packing and Gasket Material 

I Metal Screening 
I Misc Hardware 

Disk and Stones, Abrasives 
Abrasive Materials 
Lumber, Millwork, Plywood and 

Veneer 
Construction and Building Materials 
Circuit Breakers 
Switches 
Connectors, Electrical 
Lugs, Terminals and Terminal 

Strips 
Electrical Insulators and Insulation 

Materials 
Electrical Hardware and Supplies 

C-13 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

Group Claas 

61 
61 
61 
62 

62 

6.2 
.62 
62 
65 

65 
65 
65 
65 

65 

65 

65 

65 

65 

i;::: 
··:!;;~66 

67 
67 
67 
67 

67 
68 
71 
72 

74 

35 
40 
45 
10 

30 

40 
50 
60 
05 

08 
10 
15 
20 

25 

30 

32 

40 

45 
40 
45 
50 
10 
20 
30 
40 

50 
ALL 
ALL 
ALL 

ALL 

75 ALL 
Except 7540 

77 ALL 

78 ALL 
79 ALL 

Except 7930 

80 ALL 

Except 8030 

Except 8040 
81 05 
81 15 
81 35 
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Description 

Batteries, Primary 
Batteries, Secondary 
Wire and Cable, Electrical 
Indoor and Outdoor Electrical 

Lighting Fixtures 
Electric Hand and Portable Lighting 

Equipment 
Electric Lamps 
Ballasts, Lampholders and Starters 
Nonelectric Lighting Fixtures 
Drugs, Biologicals and Official 

Regeants 
Medicated Cosmetics and Toiletries 
Surgical Dressing Materials 
Medical and Surgical Instruments 
Dental Instruments, Equipment, and 

Supplies 
X-Ray Equipment and Supplies, 

Medical, Dental and Veterinary 
Hospital Furniture, Equipment, 

Utensils and Supplies 
Hospital and Surgical Clothing and 

Textile Special Purpose Items 
Opticians' Instruments, Equipment 

and Supplies 
Medical Sets, Kits and Outfits 
Laboratory Equipment and Supplies 
Time Measuring Instruments 
Optical Instruments 
Cameras, Motion Picture 
Cameras, Still Picture 
Photographic Projection Equipment 
Photo Developing and Finishing 

Equipment 
Photographic Supplies 
Chemicals and Chemical Products 
Furniture 
Household, Commercial Furnishings 

and Appliances 
Office Machines, Visible Record 

Equipment and Data Processing 
Equipment 

Office Supplies and Devices 
Standard Forms 
Musical Instruments, Phonographs 

and Home-type Radios 
Recreational and Athletic Equipment 
Cleaning Equipment and Supplies 
Cleaning and Polishing Compounds 

and Preparations 
Brushes, Paints, Sealers and 

Adhesives 
Preservatives and Sealing 

Compounds 
Adhesives 
Bags and Sacks 
Boxes, Caz:tons and Crates 
Packaging and Packing Bulk 

Material 

Group Claas 

83 ALL 
84 ALL 
85 ALL 
87 ALL 
88 ALL 
89 ALL 

Except 8970 
91* ALL 
93 10 
93 20 
93 30 
93 40 
93 50 

93 90 

94 ALL 
95 05 
95 10 
95 15 

95 20 
95 25 

Description 

Textiles Only 
Clothing Only 
Toiletries 
Agricultural Supplies 
Live Animals 
Subsistence 
Composite Food Packages 
Fuels, Lubricants, Oils 
Paper and Paperboard 
Rubber Fabricated Materials 
Plastic Fabricated Materials 
Glass Fabricated Materials 
Refractories and Fire Surfacing 

Materials 
Misc Fabricated Non-Metallic 

Materials 
Non-Metallic Crude Materials 
Wire, Non-Electrical, Iron and Steel 
Bars and Rods, Iron and Steel 
Plate, Sheet and Strip, Iron and 

Steel 
Structural Shapes, Iron and Steel 
Wire, Non-Electrical, Non-Ferrous 

Base Metal 
95 30 Bars and Rods, Non-Ferrous Base 

Metal 
95 35 Plate, Sheet, Strip, and Foil: 

Non-Ferrous Base Metal 
95 40 Structural Shapes, Non-Ferrous 

Base Metal 
95 45 Plate, Sheet, Strip, Foil and Wire: 

Precious Metal 
96 ALL Ores, Minerals and Their Primary 

Products 
99 ALL Miscellaneous 

Except 9930 Materials; Cemeterial and Mortuary 
Equipment and Supplies 

• Note: Exclusions do not apply to foreign. sales mad~ for 
drop-in support at airbases and naval in~t!1!labons. or to Inter
national agreements for use of POL fac.htles. 

(b) Unified Commands and MAAGs 
will designate articles and services that, in 
addition to those groups and classes listed in 
(a) above, fall under the definition of "com
mercial type items" in their particular area 
country and should be excluded from pro
gramming. 

(c) Requests for exception to these 
instructions will be directed to DSAA and 
will include: 

1. Identification of specific items to 
be excepted. 

2. Justification for exception, to in
clude a statement as to availability of the 
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item or a reasonable substitute on the local 
market. 

3. Specific time period for which 
the exception is requested and at the end of 
which the foreign country will assume re
sponsibility for supplying the item from 
sources other than MAP. 

4. Concurrence of the Director of 
the AID Mission in-country and of the U.S. 
Ambassador. ' 

(d) Punch commercial type item code 
"I" in column 53 to indicate prior approval 
has been obtained (see Appendix A, Part I). 

(10) Ammunition-

(a) Ammunition for operational re
quirements and training will be programmed 
by the supply manager under attrition/am
munition MAPELs as an operating (0) cost. 

(b) War reserve ammunition, when 
authorized, will be programmed under attri
tion/ammunition MAPELs as an invest
ment (I) cost. (Costs for maintaining war 
reserve stocks will be programmed as an 
o cost). ' 

(11) Training-See Chapter E. 

6. Execution Procedures 

After 'approval and funding, the MAP will 
be executed acco~ding to instructions con
tained in this paragraph as supplemented by 
the Military Department concerned. 

a. Maintenance of Records 

(1) The Record Control Number is the 
keystone to continuous identification (or 
audit trail) through all phases of MAP pro
gramming action-from program submission 
through approval, change, implementation, 
execution, and performance reporting. The 
Record Control Number, along with the 
Country/Activity Code and program year, 
provides a positive and specific identification 
of a MAP line when carried over to asso
ciated documentation used in MAP execution 
(e.g., MILS TRIP cards and hard copy 
forms). 

(2) DSAA will utilize the MAP Order, 
containing the assigned Record Control 
Number for each line, to authorize and di
rect shipment of materiel to or performance 
of services for MAP recipients. Only in 
emergency circumstances will supply of new 
program items be directed by any other form 
of document. When messages or other docu
ment forms are used under emergency con
dition, the instruction will contain the Rec
ord Control Number to be used for each line. 
When emergency instruction procedures are 
used, confirming MAP Orders will be issued 
as soon as possible thereafter, with the same 
Record Control Number for each program 
line as that in the emergency shipment 
instruction. 

b. Requisitioning Control 

(1) Materiel programmed as a dollar 
value line is supplied to MAP recipients on 
the basis of requisitions submitted by the 
recipient, except in those cases where the 
implementing agency determines that inter
nal preparation of requisitions is the most 
practical and expeditious way to initiate 
supply action. This latter procedure is used 
mainly for shipments of initial issue spares, 
impact shipments, and special weapons sys
tems where major and secondary items are 
assembled and shipped as a consolidated 
package. Therefore, it is essential that the 
customer within country code (CU) be accu
rately reflected in submission of program 
data to ensure that the materiel is shipped 
to the correct in-country user. Military De
partments will issue procedural instructions 
prescribing circumstances where requisi
tions will be initiated internally. 

(2) MAAGs, or recipient countries sub
ject to approval and control, of the MAAG, 
will submit requisitions for materiel items 
where the implementing agency does not 
prescribe internal requisition' preparation. 
Requisitions submitted by recipient coun
tries, MAAGs, or other agencies must indi
cate the Record Control Number of the MAP 
Order program line authorizing supply. This 
program identification will be accomplished 
by completing the Supplementary Address 
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Field of the MILS TRIP requisition form as 
follows: 

Card 
Column Complete as follows: 

45 Enter Y 
46 Enter program year 
47-50 Enter Record Control Number as 

indicated on MAP Order 

(3) Each implementing agency will estab
lish control procedures to insure that recipi
ent country, MAAG, or other agency requisi
tions accepted by the implementing agency 
against dollar value lines do not exceed in , 
cumulative value, the dollar amount author
ized by the MAP Order line against which 
they apply. Requisition control will also be 
exercised to restrict requisitions to the type 
of materiel (Federal Supply Groups and 
Classes) as shown in the MASL for the pro
gram lines to which they apply. 

7. Implementing Procedures 

".a. Reporting to Congress those MAP Items 
Costing $25 Million or More to be Provided 
From Inventories of Active U.S. Forces 

(1) The FY 1976 DOD Appropriation 
Authorization Act requires DSAA to report 
to the Congress any proposed transfer to a 
foreign country of defense articles from the 
inventories of active U.S. forces which cost 
$25 million or more. Therefore, when a new 
line item (RCN) for defense articles total
ling $25 million or more, or an increase to 
an existing line item bringing its total to 
$25 million or more, is issued to a military 
department on a MAP Order, that depart
ment must determine the source of supply. 
Specifically, if the item is to be provided 
from U.S. active forces' inventories, the 
military department must immediately ad
vise the Comptroller, DSAA, and provide 
data concerning (a) the impact of such 
transfer on the current readiness of U.S. 
forces, (b) the adequacy of reimbursements 
to cover, at the time of replenishment to 
United States inventories, the full replace
ment costs of those items transferred, and 
(c) the impact, if reimbursements are not 
adequate and the justification for such dis-
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parity. A sample format of the memorandum 
to be used for reporting this data to DSAA 
is prQvided in Figure C-l. This action will 
e~able the Comptroller, DSAA to comply 
wlth the Congressional reporting require
ment.: 

(2) DSAA will notify the military de
partment concerned when the required re
port has been submitted to the Congress. 
Supply action normally taken pursuant to 
receipt of a MAP Order will be suspended 
for a 'period of 15 days following the sub
mission of the report to the Congress. Upon 
expiration of the waiting period, supply ac
tion will resume unless advised otherwise 
by the Comptroller, DSAA. 

b. Revie~ of Maior Items in Undelivered 
Programs 

(1) In the implementation of the Mili
tary Assistance Program, coordination be
tween supplier/user is required to establish 
controls which minimize costs associated 
with procurement, repair or rehabilitation 
as well as those involved in making ship
ments to recipient countries for items which 
may no longer be needed' or for which 
changes in requirements may be anticipated. 

(2) Military Departments and MA.A.Gs 
will continuously review undelivered articles 
in funded programs and submit program de
viations and other change data as prescribed 
to insure that undelivered programs are re
vised as necessary to reflect changes in con
ditions~ under which they were originally 
approved and funded. 

(3) For major items (with "each" unit 
of issue) Military Departments and MAAGs 
will: 

(a) Promptly communicate by mes
sage actions regarding cancellations, substi
tutions, or pending changes of requirements 
in' undelivered programs. 

(b) Promptly process EAM data 
cards reflecting quantitative increases/de
creases in undelivered programs through 
appropriate channels as prescribed. 

;(c) Coordinate required availability 
dates and promptly communicate circum-
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stances which could affect planned supply 
actions. 

(d) Insure certification is submitted 
as prescribed by para 7.h. below. 

c. Management of Dollar Program Lines 
Funded Under Annual MAP Appropriation 

(1) Materiel and services programmed 
in dollar lines to operate and maintain Grant 
Aid supported country forces is programmed 
on an annual basis to cover a year's require
ments. To insure maximum utilization of 
these annual dollar program lines, MAAGs 
and country forces should have specific re
quirements in mind before receipt of funded 
MAP Orders. This will insure that requisi~ 
tions can be submitted and funds obligated 
without undue delay. Work' schedules, work 
or project orders, and commercial contracts 
may be used as a basis to obligate funds 
for services (as apposed to materiel). 

(2) Dollar lines in the current fiscal 
year shall be available for requisitioning 
until the end of the fiscal year. 

(3) Unobligated balances remaining in 
dollar program lines -at the end of the fiscal 
year will be withdrawn. If the next year's 
MAP appropriation bill provides authority 
to carry-over unobligated funds, those 
amounts will be reissued and will be available 
for obligation against the prior year dollar 
lines from which they were withdrawn. If 
such authority is not provided, the prior year 
dollar lines will be closed out at the value of 
obligations recorded during the fiscal year 
in which the funds became available. 

(4) All approved dollar program lines 
must be reviewed' periodically during the 
fiscal year to assure obligation before the 
end of the fiscal year. DSAA will conduct an 
obligations review of all dollar lines in the 
third quarter of each fiscal year, and at 
other times as deemed necessary. 

d. MILSTRIP Backorder Reconciliation 

Semi-annual validation oi materiel requi
sitioned under grant aid will be accom
plished by the Military Departments and 
MAAG/recipient countries in accordance 
with instructions contained in MILSTRIP, 

Chapter 10. Military Departments are re
sponsible to notify MAAGs/Missions of cut
off dates and schedules for accomplishing 
each reconciliation cycle. The MAAGs/re
cipient countries will validate the requisi
tions for continued need or appropriate can
cellation actions.' 

e. Responsibility for Delivery and Forecast 
Information 

(1) Within 120 days after issuance of a 
MAP Oi-der, Military Departments will ad
vise MAAGs of the forecast delivery date of 
each major item. No less frequently than 
quarterly thereafter, until deliveries are 
complete, the MAAGs will be advised by the . 
Military Departments of any change in these 
forecasts. 

(2) MAAGs are responsible for review 
of delivery forecasts and for advising the 
Military Departments of any cases where 
forecasted deliveries will cause significant 
problems, giving full particulars as 1;0 the 
nature of the problem and recommended 
solutions. Problems unresolved between 
MAAGs and the Military Departments 
should be referred to DSAA. 

(3) Delivery and forecast cards will be 
transmitted to DSAA by the Military De
partments not later than thirty days after 
the close of each fiscal quarter, by a card 8 
as portrayed in subparagraph (9) below. 
Delivery cards will be submitted only for 
those lines in which a change in deliveries 
or forecast data (initial entry,improvement, 
or slippage) has occurred during the previ
ous fiscal quarter (Le., cards submitted 30 
October pertain to deliveries during the 
July-Sept. quarter). 

(4) The Military Departments must 
submit delivery cards for the following pro
gram lines: 

(a) All program lines in budget ac .. 
tivity A through K, with any method of fund
ing code. 

(b) All program lines in budget ac
tivities L through T with method of funding 
code 0, 2 or 5. 
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(5) . All program lines in budget activi
ties L through T with method of funding 
codes 1, 3, 4 or 6 will be considered delivered 
when funded (status F). For these lines, the 
delivered quantities and cost will be obtained 
from the master file at the time of the quar
terly delivery update. No Military Depart
ment input is required. 

(6) When the Military Departments 
have submitted card 8''s for a quarterly up
date and later find a discrepancy, they should 
submit additional card 8's to correct the 
erroneous data. These corrections will be 
submitted en masse 30 days after the initial 
quarterly update. The reporting period shown 
in these cards must be the most recent fiscal 
quarter and year. 

(7) All delivery cards will be trans
mitted to DSAAseparately from program 
data (P, Q, and R cards). DSAA will accept 
cards, tape, or AUTODIN from the Mili-

'.' 

Column Da,te Footnote 

1 Card Code 1 

2-5 Record Control Number 1 

6-24 

25-29 Quantity Delivered 2 

30 

31-32 Country Code 1 

33-35 

36-43 Acquisition Value Delivered 2 

44 

45-46 Program Year 1 

47-57 
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tary Departments as long as the input is in 
card 8 format described in subparagraph 
(9). 

(8) In the DSAA data base, delivery 
data is maintained by current quarter, cur
rent year and total deliveries to date. These 
fields are updated each quarter' as described 
in subparagraph (4) and (5). The current 
quarter deliveries are computed by subtract- , 
ing the total deliveries already in the data 
base from the total deliveries reflected in 
the card 8 being processed. If this computa
tion results in negative current quarter de
liveries, the current quarter deliveries are 
considered zero; no negative values are re
corded in the data base. The current quarter 
deliveries are then added to the current 
year deliveries. As in the case of the current 
quarter deliveries, the current year deliveries 
are never allowed to be negative. 

(9) Instructions for preparing card 8 
are as follows: 

Imtructi01l 

Always an 8 

See Appendix A, Part I 

Leave Blank 

Represents the total quantity delivered to date; not 
the incremental plus or minus change during the 
reporting period. 

Leave Blank 

See Appendix A, Part I 

Leave Blank 

Represents the total dollar value of excess materiel 
delivered at no MAP cost against dollar lines having 
source of supply K, L, E or R. For all major items, 
regardless of source of supply, and dollar lines with 
no excess deliveries this field will be blank. 

I 

Leave Blank 

See Appendix A. Part I 

Leave Blank 
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Col .. ",,, 

58 

59 

60-61 

62-64 

65 

66-68 

69 

70-72 

73-80 

Footnotes 

Date 

Progress Payment 

Delivery Completed 

Forecast Final Delivery Date 

Reporting Period 

Change Originator 

Dollar Value (MAP/ 
MASF Cost) Delivered 

1-indicates that the field must always be filled in. 

Footnote 

1 

1 

2 

Instruct",,, 

An alpha "P" indicates a progress payment has been 
made to a vendor prior to delivery of the major 
item. Unless this field is punched, delivery cards for 
major items may not show a MAP cost while the 
quantity field is blank. . 

For dollar lines, an alpha "C" indicates that all de
liveries, both excess and funded items, have been 
completed. This field is not used for major items. 

Leave Blank 

Show firm constructive delivery date in termS of 
fiscal year and quarter. Example: Third Quarter of 
Fiscal Year 74 would be 743. (See paragraph e., 
below.) 

Leave Blank 

Place fiscal year and quarter of reporting period. 
For example, fourth quarter deliveries of FY 73 
would be 734. For any given delivery update, all 
card 8's must contain the same Reporting Period. 

See Appendix A, Part I 

Leave Blank 

Represents the total MAP/MASF value delivered to 
date; not the incremental plus or minus change dur
ing the reporting period. (Does not include excess 
deliveries against dollar lines which are reported 
in Col. 36-43.) 

2-indicates that the field must be either numeric right-justified or blank. 

f. Development of Delivery Forecasts for 
MAP/MASF Program Lines: 

(1) Materiel and servi<;e lines requiring 
delivery forecasts (Card cols. 62-64 of the 
card 8). 

(a) All major item lines (see defini
tion in Glossary of Terms, Part I). 

(b) Initial CSPs, AGE and equip
ment attachments (same forecast as related 
end items). 

(2) Criteria for forecasting deliveries. 
(a) A four month administrative lead 

time will be allowed for determining the 
forecast delivery date. Thus, 120 days after 
receipt of MAP Orders by the Military De
partments, delivery forecasts will be made. 
Additional administrative lead time can be 
anticipated when exceptional circumstances 
arise. Examples are: (1) resolution of a spe-

cific requirement with the country, (2) de
velopment of specifications for competitive 
procurement, and (3) review and correction 
of specifications prior to procurement. 

(b) Forecast data will be entered into 
columns 62-64 of the card 8 as prescribed in 
paragraph d., above, and included as part of 
the quarterly delivery updates. 

(3) From time to time, DSAA, in colla
boration with the Military Departments, will 
conduct line item reviews of undelivered 
balances to revalidate requirements and 
determine when special management action. 
is needed to close out the program. 

(4) The instructions in this paragraph 
are for forecasting deliveries under the 
usual and normal situation and are not 
applicable to conditions when specific de
livery dates are directed by separate action. 
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9. Diversions 

Materiel being procured or stocked for 
MAP will not normally be diverted to meet 
other requirements. Occasionally, however, 
competing demands for available materiel 
assets make it necessary to divert tempo
rarily from Military Assistance programs to 
meet unforeseen U.S. requirements. The fol
lowing guidelines apply: 

(1) To the maximum extent possible 
allocations of materiel will be made within 
the priorities structure of the Uniform Mili
tary Materiel Issue and Priority Systems 
(UMMIPS). 

(2) Presidentially-directed or Secretary 
of Defense-initiated materiel allocations will 
be accorded sufficient priority through diver
sion of assets from other programs to assure 
accomplishment of the directed allocation 
within the time period specified. 

(3) High priority international require
ments may be met by diverting or withdraw
ing equipment from U.S. active forces, pro
vided, the operational readiness posture of 
these forces is not significantly lowered and 
payback can be accomplished in a reasonable 
period of time. Such determination may be 
made by the military services. 

(4) Materiel being procured or stocked 
specifically for MAP may be diverted to meet 
higher priority foreign requirements or 
urgent needs of U.S. Forces with the prior 

. concurrence of the Director, Defense Secu
rity Assistance Agency. MASF program 
materiel will be diverted only with the con
currence of the ASD (ISA). 

(5) Materiel may be withdrawn/di
verted from Reserve Forces by the ASD 
(M&RA) as provided in DOD Directive 
1225.6, as amended. 

(6) In' those instances where, in the 
judgment of the military services, with
drawals/diversions would significantly im
pair the operational readiness of active 
forces, or agreement cannot be reached con
cerning the use of foreign program assets or 
Reserve Force resources the. matter will be 
referred to the ASD(MRA&L), who will 
review available options and recommend 
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courses of action for decision by the Secre
tary of Defense. 

h. Certification of Recipient's Capability 

(1) Legal Requirement 

Numerous instances have been reported 
where sophisticated and costly equipment 
was incapable of use either because related 
and necessary component parts were not 
provided, requirements had changed in the 
interval between approval of the program 
and the delivery date, or the recipient coun
try itself lacked the skill or organization to 
use the equipment. The FAA of 1973 (P.L. 
93-189, dated 17 Dec. 1973) repealed the 
legal requirement for certification as to 
country. capability to utilize effectively the 
equipment programmed. Notwithstanding 
this change, however, effective management 
of U.S. resources and available MAP funds 
requires that MAAGs/MILGPs continue 
their frequent periodic reviews of pro
grammed requirements and initiate action 
where appropriate to prevent the delivery 
of military equipment that cannot be used 
effectively by the intended recipient. In this 
connection, certification of recipient's capa
bility may be requested for' specific equip
ment on an as-needed basis. 

i. Suspension or Cancellation of Programs 

(1) When a determination is made that 
programs will be suspended or cancelled, 
DSAA will advise the Military Departments 
by the most expeditious means. The follow
ing actions or combination thereof will be 
directed: 

(a) Frustrate all shipments (air and 
surface) enroute to country, including ship
ments enroute to ports of embarkation, at 
the ports of embarkation, enroute to country 
from ports of embarkation, and shipments 
in, country ports where offloading has not 
commenced and shipments offloaded for 
which title has not passed. 

(b) The original suspension or can
cellation notification provided by DSAA will 
indicate whether frustrated materiel is to be 
temporarily held (at least cost to U.S. Gov-
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ernment while awaiting further instruc
tions) for the country concerned or that 
authority is granted to take disposition ac
tion as follows: 

1. Reallocate and divert such mate
riel that has been frustrated to fill other 
MAP-funded programs with initial priority 
being given to other countries in the same 
Unified Command area. 

2. Return to Military Department 
stock and/or divert to U.S. forces require
ments those common items of materiel which 
cannot be reallocated to meet other funded 
MAP requirements. 

3. Place in MAPOM materiel which 
cannot be disposed of under 1. and 2. above, 
as prescribed in Chapter F. 

4. Cancel all unfilled requisitions on 
hand in Military Department supply systems 
and return cancelled requisitions to thecoun
try and/or the originating CONUS agency. 

5. Notify all NICP's and commer
cial contractors of the suspension and! or 
cancellation instructions to preclude further 
releases of materiel· for shipment. Special 
attention should be given to frustration of 
the parcel post channeL 

(2) DSAA will instruct MTMTS, MSC, 
the carriers and/or the ports of embarkation 
concernirtg the frustration of materiel and 
request that carriers of materiel already out
lifted CONUS (surface or air) take appro
priate measures to order that such materiel 
will not be discharged at any ports of the 
country concerned. Further, the Military De
partments will provide appropriate disposi
tion instructions, alternate ports of dis
charge and other details as applicable. 

(3) MAAGs will, upon receipt of sus
pension and/or cancellation directive, notify 
DSAA immediately concerning: 

(a) Shipments of MAP grant aid 
cargo listed on bills of lading received by the 
MAAGs for ships: still in port but MAP 
cargo discharge completed; currently off
loading in-country; waiting to be offloaded; 
and enroute to country. Indicate separately 
for each ship: . 

1. Name of ship and whether U.S. 
or foreign flag. 

2. Date of arrival,· or ETA if en-
route. 

3. Description of cargo. 
(b) Description of materiel known to 

be aboard military and commercial aircraft 
SCheduled to arrive in country. 

(c) Schedule of any MAP grant aid 
ships and all aircraftenroute to recipient 
country. ,Indicate whether manned by USG 
or foreign crew. 

(4) Where residual suspended programs 
for countries are to be cancelled, Military 
Departments will be instructed to submit 
appropriate card data. 

j. Delivery and Transfer of Title 

(1) DOD Instruction 2110.12 prescribes 
policies and procedures under which grant 
aid materiel is ,delivered to recipient coun
tries. Guidance on grant aid materiel utiliza
tion and disposition is contained in Chapter 

. B, Part II. 

k. Required Availability Dates 

Required Availability Date procedures are 
included in current MILSTRIP instructions. 

I. Logistic Support of Equipment 

(1) Follow-on Spares 
(a) Follow-on spart parts (FOS) 

may be provided to support authorized levels 
of supply for eligible recipjent countries as 
prescribed in para n.,. below. MAAGs are 
responsible for developing annual follow-on 
spare parts requirement utilizing experience 
factors, equipment densities, approved 
maintenance programs, and any other fac
tors that may contribute to an accurate 
forecast of minimum country requirements. 
When experience factors are not available, 
country programs will be. developed from 
data furnished by the implementing agency 
upon the request of the MAAG. 

(b) MAAGs are responsible that 
country requisitions for FOS are submitted 
in accordance with MILSTRIP and other 
instructions of the Military Departments. 
MAAGs are further responsible to monitor 
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country requisitions to assure that items re
quisitioned are proper and quantities are 
based on realistic criteria and supply factors. 
Military Departments are responsible for 
assuring that requisitions for FOS are 
promptly processed and deliveries do not 
exceed the program authority established by 
each individual record control number. 

(2) Concurrent Spare Parts 

When MAP Orders are issued for con
current spare parts (CSP) for any specified 
end item, the Military Department, in coor
dination with the MAAG, will accomplish 
supply of the required parts. CSP will be 
provided only when programmed against 
items being introduced in the country for 
the first time. Military Departments will 
provide the MAAGs with CSP listings and! 
or determine CSP requirements in conjunc
tion with the MAAGs, taking into considera
tion stocks on hand in-country and stocks 
that can be provided by the country, and 
items peculiar to the end items being fur
nished before CSP packages are shipped. 
Military Departments will insure that es
sential CSP are supplied prior to or concur
rent with the delivery of initial item to a 
recipient country. 

(3) Support for Grant Aid Furnished 
Equipments 

DOD policy provides that when U.S. 
defense articles are made available to for
eign governments under Grant Aid, plans 
have been made by the Military Department 
concerned to assure logistics support for the 
normal expected life of the item based on the 
planned use of the item (Program Life 
Cycle) as related to the recipient country's 
utilization program. 

m. Retention and Transfer Policy 

DOD Directive 4100.37 provides uniform 
policy guidance for retention and transfer of 
DOD assets in support of the Military As
sistance Program and contains provisions 
under which transfer of assets is made to 
MAP. Actual delivery will be made only on 
the basis of MAP Orders issued by DSAA. 
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n. In-Country Stockage Objectives 
(1) In-country stock levels for .spares 

and con sum abIes provided and maintained 
through the Military Assistance Program 
will be based on peacetime operations. Ex
ceptions are consumables such as ammuni
tion, droppable fuel tanks and POL when 
war reserve levels are authorized to grant 
aid recipients. Optimum stock level guidance 
has been developed by DSAA and the Mili
tary Departments. This guidance is described 
in succeeding paragraphs. 

(2) MAAGs are responsible for insur
ing that actual in-country stockage objec
tives are established and maintained consist
ent with the desired maximum levels. Requi .. 
sitioning Objectives (RO) will equal the 
Stockage Objective (SO) to include both 
operating and safety levels at all echelons, 
plus Order and Ship Time (OST). 

(a) For follow-on spares (FOS) and 
consumables supplied by the Departments of 
the Army and Navy: 

1. Establish a maximum stockage 
objective (SO) in-country of 180 days for 
items supplied direct from CONUS. For 
those countries which have intermediate dis
tribution points and operating units, the 
180-day stockage objective will not be addi
tive to, but will be a part of, the specified 
maximum in-country stockage objective. 

2. A stockage objective of consider
ably less than 180 days (e.g., 90-120) should 
be adequate for most small countries because 
of the usual absence of in-country intermedi
ate distribution points. 

3. Low cost items (items with a 
unit cost of five dollars or less and an annual 
demand of $100 or less) are subject to eco
nomic order considerations and should be 
exempt from the maximum stockage objec
tives stated above. MAAGs, in coordination 
with the Departments of the Army and 
Navy, will develop and promulgate guidance 
for the establishment of stockage objectives 
based on economic order considerations. 

4. Separate consideration should 
be given to special categories or commodities 
such as dry batteries, NIKE, HAWK, ships 
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and other items for which special instruc
tions will be prescribed by the Military De
partments. 

(b) Stockage objective guidance for 
FOS and other consumables supplied by the 
Department of the Air Force is prescribed in 
U.S. Air Force Materiel Guidance. The De
partment of the Air Force, in coordination 
with MAAGs, will develop and promulgate 
guidance for tl:J.e establishment of stock age 
objectives based on economic order consid
erations. 

(c) MAAGs will require that Order 
and Ship Tillie (OST) data utilized by MAP 
countries in establishing item requisitioning 
objectives (RO) and reorder point are peri
odically reviewed to insure that they are 
consistent with the most current informa
tion available on actual OST experience for 
the individual commodity area, country con
cerned, etc. 

(3) Spare parts retention levels will be 
established and excesses reported in accord
ance with the following procedures: 

(a) Stocks in excess of ROs may be 
retained if required for consumption during 
the currently approved program. This is not . 
to be interpreted as authority for requisi
tioning stocks above the RO. 

(b) Retention of life of type stocks 
in exc"ess of the above criteria must be 
approved by MAAGs on a case-by-case basis. 

(c) Except as noted above, excess 
stocks will not be retained unless specifically 
justified and approved by MAAGs. MAAGs 
will forcefully encourage country officials to 
report for redistribution all excesses not 
recommended for retention. Reporting will 
be accomplished in accordance with Chapter 
B. 

(d) MAP-provided stocks and requi
sitions will be screened and reduced by quan
tities of dated and perishable items which 
cannot be utilized prior to expiration dates. 
Excesses on hand under this criterion will 
be promptly reported for disposition in or
der that such items may be redistributed and 
used during the serviceable life of the item. 

(e) Items for which the cost to MAP 
of providing adequate storage and mainte
nance is estimated to exceed its replacement 
cost up to time of consumption should be 
reported promptly as redistributable prop
erty, with an explanation of the situation. 

(f) High and medium dollar value 
items excess to RO and appearing on critical 
items lists will be I conSIdered for excess 
action regardless of continuing requirement. 
The decision to supply or deny will be made 
by the MAAG. on a case-by-case basis. 

o. MAP Reparable Returns 

The following policy governs the manage
ment of reparable returns: 

(1) For repair of "each" items listed 
in the MASL, the country must establish a 
program line under Budget Project M2 for 
overhaul and return of the item. The item 
returned by the country for overhaul will be 
the identical item which goes back to the 
country since title remains with the MAP 
recipient during the entire process. 

(2) For repair of MASL dollar line 
items the country must establish a program 
line under Generic Code M2C to process and 
record the repair and rehabilitation of MAP 
equipment. For MAP "dollar line" items the 
returned item may be replaced on an item
for-like-item basis from new or reconditioned 
assets in inventory. The cost to MAP of the 
new or reconditioned item will be limited to 
the actual cost to repair/overhaul the re
parable returned item. 

(3) Accumulation of a "line of credit" 
by a customer against future use is not au
thorized. Further, only reparable dollar line 
items that are required for stockage level 
objectives after overhaul will be accepted by 
Military Departments for repair. 

(4) The foregoing applies also to 
weapon system items which are removed and 
returned to stock during up-grading modifi
cation program performed by CONUS prior 
to return of the weapon system to the for
eign grant aid recipient. The up-grading cost 
to MAP will take into account the value of 
the item returned to stock. 
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(5) Reparable items not required I for 
support of the country's mission will be re
ported as country excess materiel to the 
Military Department having management re
sponsibility for ~isposition. 

B.NA TO Standardization Agreement on 
Supply Forms 

NATO Standardization Agreement (STA
NAG #3226) ratified by NATO nations 
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effective 3~ July 1971 provides that supply 
forms of the supplying NATO nation will 
be used by the requesting nation for re
quest, issue and receipt of materiel. This 

. means that MILS TRIP procedures will be 
followed by NATO countries and organiza
tions in obtaining materiel support from the 
United States. Conversely, when U.S. forces 
request supply support from other NATO 
countries, request, issue and receipt forms 
of the supplying nation will be used. 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

MEMORANDUM FOR THE COMPTROLLER, DEFENSE SECURITY ASSISTANCE 
AGENCY 

.SUBJECT: MAP Items Costing $25 Million or More to be Provided From U.S. Active 
Forces' Inventories 

The following information is provided in accordanc4} with the reporting requirements of the 
FY 1976 DOD Appropriation Authorization Act: . 

a. Country: 
b. Military Department: 
c. Generic Code-RCN : 
d. Total Value of RCN : 
e. Type and Quantity of Equipment: 
f. Impact of transfer of article(s) to MAP on current readiness of U.S. forces: 
g. Adequacy of reimbursements to cover, at the time of replenishment to U.S. inven

tories, the full replacement costs of items to be transferred: 
h. If reimbursements are inadequate, explain impact and justification for such dis

parity: 

Figure C-l 

C-25 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

Classification 

MAP ELEMENT DESCRIPTION 

MAPEL 
Code 

(Elem Title)· 
Unit! Activity 

Manpower Authorization: 

Location 

Begine 
Current 
FY ( ) 

Country 

Budget 
FY ( ) 

Prog 
Orig 

Plan 
FY ( ) 

Unit/Activity Mission. This paragraph is a statement of the mission which should be con
cise and avoid stereotyped phrases, but should include special tasks and unit employment. 
Pertinent remarks concerning the composition of the element may be included. 

Program Justification. Justification should be related to mission and unit capabilities. 
Identify major mission items (i.e., type/types of aircraft and UE, type/types of ships, 
type/types of tanks, etc.). The impact of programmed items on the unit's capabilities and 
its ability to accomplish its mission will be explained. Broad statements of justification, 
such as "Present equipment deficiencies limit the capability of the unit to perform its' 
primary mission,'" will not be used without accompanying explanation of how the pro
grammed items will overcome the deficiencies. Any planned force structure increase dur
ing the plan peri~d will be reflected together with comments on related manpower, equip
ment and cost impacts. 

Unit/Activity Capabilities. A brief statement projecting the combat readiness status for 
the current year will be made for units. Ratings of "Combat Ready", "Marginally Ready", 
or "Not Combat Ready" will be given as determined by the MAAG. If a unit is rated 
"Marginally Ready" or UN ot Combat Ready", a brief explanation will be provided; e.g., 
training, materiel, mission change, manpower, etc. Forecast changes in combat readiness 
status during the current year will include the projected date of change, the new readiness 
status, and the reason for the change. 

(Date of Preparation) 

Classification 

• When there is only one unit/activity in the element, the unit designation may serve as the title. 

Figure C-2 
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Classification 

EXAMPLE 

MAP ELEMENT DESCRIPTION 

MAPEL 

2ADtt 

(Elem Title)· 
Unit/ Activity 

(Ftr-Int Sqdn) 
1st Ftr-Int Sqdn 

Manpower Authorization: 

Location 

Senath 

Current 
FY (77) 

240 

Prog 
Country Orig 

Pretoria D 

Budget Plan 
FY (78) FY (79) 

240 240 

Unit/ Activity Mission. This MAP Element consists of two Fighter-Interceptor Squadrons, 
one of which is not activated. The 1st Fighter-Interceptor Squadro.n was activated in April 
1973 and has the mission of air defense, counter air operations, close air support, and armed 
reconnaissance. 

Program Justification. The 1st Fighter-Interceptor Squadron is currently equipped with 
12 F-104G aircraft and related support equipment are required to bring the 1st Fighter
Interceptor Squadron to a combat ready status. Fourteen F-104G aircraft and full support 
equipment are required to activate the second squadron and attain operational readiness 
in the first quarter FY 78. 

Unit/Activity Capabilities. The 1st Fighter-Interceptor Squadron is rates "Marginally 
Ready" due to the shortage of two F -104G aircraft and support equipment, and a shortage 
of trained pilots. This rating is expected to change to "Combat Ready" in March 1978 with 
receipt of aircraft (RDD Feb 78) and completion of the current pilot training program 
(Feb 78). 

15 Feb 1978 

Classification 

Figure C-3 
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CHAPTER D 

CONSTRUCTION 

1. General 
a. This chapter prescribes the procedures 

and formats to be used for planning, pro
gramming, executing and reporting MAP 
construction. MAP construction encom
passes architect-engineer (A-E) and con
struction contract services and the admin
istration and supervision of these services 
by a construction agent. MAP construction 
is further defined to include engineering de
sign or construction services provided by the 
construction agent by its own forces, and 
construction and related services by ele
ments of the U.S. Armed Forces under the 
administration of the construction agent. As 
used herein, MAP construction includes only 
budget activity/project account classification 
Q2 requirements financed wholly or in part 
with MAP grant aid funds. Construction fi
nanced wholly from other fund sources, e.g., 
U.S. economic aid, U.S. military department 
funds, or country resources, is not included, 
nor is equipment and materials (even 
though financed from MAP grant aid funds) 
provided for construction that is accom-

. plished through means other than the U.S. 
construction agent. 

h. MAP construction includes the follow
ing generic codes I (see Appendix A~P--;rt I): 

(1) Q2A-Contriia-COnstruction. This 
pertains to the erection, installa
tion, or assembly of a new facility; 
the repair, addition, expansion, ex
tension, alteration, conversion, or 
replacement of an existing facility; 
or the relocation of a facility from 

one installation to another. It in
cludes equipment and materials in
stalled and made a part of such 
facilities, related site preparation, 
excavation, filling, and landscaping 
or other land improvements, and 
utilities. It also includes payments 
for claims (and associated ex
penses) successfully prosecuted by 
the construction contractor in con
nection with the above work where 
timely notice of the existence of 
grounds for, or of the original pre
sentation of, such claims by the 
contractor is provided the Comp
troller, DSAA, for his determina
tion of the action to be taken with 
respect to such claims. Generic 
code Q2A does not include equip
ment and materials provided 
through MAP grant aid for in
corporation into a facility for which 
the construction is administered 
and otherwise financed from coun
try resources. 

(2) Q2B-A-E Services. This includes 
design and preparation of drawings 
and specifications I engineering 
services for special studies, reports, 
tests, and technical investigation; 
feasibility studies; master plan
ning; preliminary engineering and 
other engineering services. A-E 
services may be provided by con
tract with an A-E firm or by the 
staff of the U.S. construction agent. 
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(3) Q2C-U.S. Government Costs. These 
are .costs incurred by the U.S. con
struction agent for administering 
contract construction (generic code 
Q2A) and A-E services (generic 
code Q2B). They include personal 
services and all related expenses 
(such as travel, transportation, 
rents and utilities, and supplies and 
materials) for the performance of 
such functions as project and con
tract management and. administra
tion, inspection and supervision of 
construction (when not performed 
under contract), review of engi
neering data, cost estimating, and 
direct administrative support for 
the performance of these functions. 

(4) Q2D-Construction, A-E Services 
and Administrative Costs-MAAG 
Facilities. This is the acquisition, 
construction and repair of essential 
living quarters, office spaces, 
schools, hospitals, and necessary 
supporting facilities for MAAG ac
tivities; it includes all related A-E 
and administrative costs to support 
the construction. 

agent." His geographical area of 
cognizance and responsibility is 
broad, normally including a num
ber of countries. The area construc
tion agent is responsible to the 
construction agent for accompli~h
ment of construction authorized in 
the Milifary Assistance Program. 
Usually field representatives will 
be located in countries where con
struction is being accomplished. 
Names and locations of area con
struction agents normally involved 
in MAP construction are as follows: 

ARMY 

U.S. Army Engineer Division 
South Atlantic 
510 Title Bldg., 30 Pryor St., S.W. 
Atlanta, Georgia 30303 
U.S. Army Engineer Division, 
Mediterranean 
APO N.Y. 09019 
U.S. Army Engineer Division 
Pacific Ocean 
Bldg. 36, Fort Armstrong 
Honolulu, Hawaii 96813 

NAVY 

Commander, Atlantic Division 
Naval Facilities Engineering Command 
Norfolk, Virginia 23511 
COmmander, Pacific Division 
Naval Facilities Engineering Command 
Fleet Post Office, 
San Francisco 96610 

(2) The field representative of the con
struction agent, usually located in 
the country where construction is 
executed, is the "field construction 
agent." He is responsible to the 
area construction agent for ac
complishment of contract construc
tion authorized in the Military As
sistance Program. He may have one 
or more offices or representatives 
located within the country. 

c. MAP contract construction and A-E 
services are administered by the construc
tion agent and his field offices. The "con
struction agent" is either the Chief of Engi
neers, Department of the Army or the 
Commander, Naval Facilities Engineering 
Command of the Department of the Navy, 
who are assigned single service responsi
bility for administering contracts involving 
engineering and construction in specified 
geographical areas. (See paragraph 2d be
low for geographical areas of responsibility.) 
The definition does not include joint con~ 
struction agencies, international organiza
tions, or construction agencies operating 
within the framework of foreign country 
governments. 

2. Responsibilities 
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(1) The- geographical area representa
tive of the construction agent, 
usually located near the Umified 

C"bmmand, is the "area construction 

a. Unified Command and MAAG Responsibility 

(1) Continuously evaluate, and revise 
as necessary, all MAP construction 
program lines to assure that ex-
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penditures for such construction 
are justified in terms of strict 
military necessity and are con
sistent withj: 

(a) the recipient country's capability 
and willingness to maintain and 
use effectively the facilities after 
completion, and 

(b) U.S. objectives in the recipient 
country. 

(2) Take immediate action to change 
programs in accordance with chang
ing international and internal 
political and military situations. 

(3) Review the requirements for U.S. 
owned foreign currency with the 
Chief of Diplomatic Mission and 
AID Mission Director in terms of 
currency availability. 

(4) Review MAP construction plans 
and programs to insure that inter
national balance of payments 
(IBOP) construction procedures 
are planned and used to the maxi
mum extent feasible. Specifically, 
these procedures arei:~ 

(a) use of U.S. contraCtors, 
(b) use of U.S. produced materials 

and end products, (sand, gravel 
and the like are exempted), 

(c) use of U.S. Government fur
nished material and equipment, 

(d) use of U.S. flag ocean, surface, 
and air carriers, 

(e) use of U.S. manufactured pre
fabricated installations and struc
tures, and 

(f) use of competent available troop 
labor. Increased budge try costs 
are acceptable provided the cost 
over normal construction meth
ods does not exceed fifty per cent 
of the amount of reduction 
achieved in IBOP costs. Increased 
costs also may be acceptable on 
a case-by-case basis even though 
such premium costs exceed 50 
per c e n t . Country-to-country 
agreements should be revised, if 
feasible, to permit maximum use 

of IBOP construction procedures. 
Where agreements do not permit 
full use of these procedures, the 
MAAG and field construction 
agent will make a determination 
on what portion of the proce
dures can be implemented that 
are consistent with the agree
ment; for example, (1) limit bid
ding to U.S. firms and/or (2) 
use contract provisions that re
quire procurement of specific 
items of material from the U.S. 

b. Construction Agents and 
Field Office Responsibility 

(1) Assist Unified Commands and 
MAAG's in planning and program
ming MAP construction, including 
preparation of cost estimates. 

(2) Review construction proposals for 
feasibility and technical adequacy. 

(3) Insure that MAP construction pro
grams are planned and constructed 
under the minimum standards nec
essary to accomplish the U.S. ob
jective, giving full consideration 
to local conditions and standards. 
Space allowances and standards 
applicable to construction for 
United States forces will not be 
used unless fully justified in each 
specific case. 

(4) Use IBOP construction procedures 
within the parameters permitted 
by country-to-country agreements. 

(5) Employ third country nationals in 
accordance with AID Regulation 7 
(29 Fed. Reg. 5826, 2 May 1964). 

c. ProcedurClI Responsibilities (See Construc
tion Flow diagram, Figure D-l) 
(1) Planning and programming of 

MAP construction is a coordinated 
effort on the part of (1) the MAAG 
and the field construction agent, 
(2) the Unified Command and the 
area construction agent, and (3) 
DSAA and the construction agent. 

(a) MAAG and field construction 
agent. 
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1. The MAAG will provide the 
field' construction agent with 
all plans and requirements 
that relate to construction. 
These plans and requirements 
will be in sufficient detail, and 
will be provided sufficiently in 
in advance, to allow comple
tion of preliminary engineer
ing for the, current and budget 
years, and cost estimates for 
future years, prior to submit
ting plans and programs to the 
Unified Command. The MAAG 
will keep the field construction 
agent advised of all changes in 
plans and requirements that 
affect construction. 

2. The field construction agent, 
upon receipt of plans and re
quirements, will execute con
struction planning, including 
the preparation of feasibility 
studies and preliminary engi
neering reports that may be 
required to develop realistic 
cost estimates and support the 
construction proposal from an 
engineering standpoint. The 
field construction agent will 
provide cost estimates' and 
other engineering information 
to the MAAG, and will keep 
the MAAG informed on the 
status of construction plan
ning and funding require
ments. 

(b) Unified Command and Area Con
struction Agent. 

1. The Unified Command, upon 
receipt of construction plans 
and programs, will validate re
quirements and' forward them 
to the area construction agent 
for review, engineering analy
sis and comment. The Unified 
Command will iriclude recom
mended construction require
ments in the annual budget 

year program submitted to 
DSAA. The Unified Command 
will keep the area construc
tion agent informed of construc
tion plans and programs, and 
changes thereto, that have 
been forwarded to DSAA for 
review and approval. 

2. The area construction agent 
will keep the Unified Command 
informed on construction re
view progress and funding re
quirements. 

(c) The construction agent will as
sist DSAA, as requested, in engi
neering analysis and review of 
MAP construction. 

(d) DSAA will keep the construction 
agent informed on any item that 
may have an impact on the" 
MAP construction program. 

(2) Execution and Reporting. Upon 
approval and funding, MAP Orders 
covering construction program lines 
are forwarded to the construction 
agent (via the' implementing 
agency) for execution. The con-
. struction agent identifies the line 
items and assigns the program to 
the field construction age nt, 
through the area construction 
agent, for accomplishment. Through 
existing systems established by the. 
construction agent, status report
ing is provided on a monthly re-

. curfing basis. 

d. Administration of MAP 
Contract Construction 

The Chief of Engineers and the Com
mander, Naval Facilities Engineering Com
mand are designated as construction agents 
for administering MAP contrac·tconstruc
tion (including projects accomplished by 
U.S. troop labor) and A-E services. Their 
areas of responsibility are listed in the 
following table. For countries and/or areas 
not listed, assignment of responsibility will 
be ha.ndled on a case-by-case basis. 
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Oommand Ohief of Engineers 
N a1Jal Facilities 

Engineering Oom-rnand. 

(l) Southern Command. _____________________________________________________________________ .... Bermuda & Caribbean Area, including: 

(2) European Command. All countries and areas in Europe in
cluding the Azores, except for France, 
Germany, Iceland, Spain and the 
United Kingdom. 

Algeria Morocco 
Egypt Somali Rep. 
Ethiopia Sudan 
Libya Tunisia 
Iran Lebanon 
Iraq Saudi Arabia 
Israel Syria 
Jordan Yemen 

(3) Pacific Command __ .. Burma Korea 
China Rep. of Ryukyu Islands 
Japan Marshall Islands 
Afghanistan Nepal 
India Pakistan 
Sri Lanka (Ceylon) 

(4) Nonregional ______ . _________ . ___ Canada, Goose Bay and Greenland 

3. Planning and Programming 
a. General Rules 

(1) As a minimum requirement, pre
liminary engineering will be com
pleted prior to programming any 
contract construction line for fi
nancing under MAP grant aid in 
the current year or budget year. A 
"contract construction line" identi
fies a construction undertaking for 
one or more complete and usable 
facilities which will serve one or 
more functional purposes; it in
volves funding in one fiscal year 
only, although it may be a part of 
a larger undertaking (project) 
which involves incremental fund-

Dominican Republic 
Haiti 
Jamaica 
Puerto Rico 
Atlantic down-range stations 

Iceland 
Spain 
United Kingdom (for Admiralty con

trolled areas) 
Indian Ocean Area 

Australia, including island complex 
north of Australia 
Cambodia 
Indonesia 
Laos 
New Zealand 
Philippines 
Thailand 
Vi~tnam 
Mariana, Johnson and 
Midway Islands and all other Pacific 
Islands not specifically assigned 

Newfoundland (except Goose Bay) 

ing over several fiscal years. In this 
latter case, each annual funding in
crement must include the total 
estimated cost for a complete and 
usable facility that serves no less 
than a single functional purpose. 
For example, a specific fiscal year 
funding program may include a 
single line encompassing a (1) 
runway, (2) parking apron, (3) 
one or more barracks buildings or 
warehouse structures, (4) one or 
more ammunition magazines, and a 
(5) POL storage and distribution 
system, all for an airfield; or it 
may include only one of the above 
items if the item represents a com-
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plete and usable facility that serves 
no less than a single functional 
purpose. A contract construction 
line will include auxiliary facilities 
(e.g., utility lines and roadways) 
as may be required to result in a 
usable facility. 

(2) When a facility or group of facili
ties is planned for incremental con
struction, or for incremental fund
ing by fiscal year, a master plan 
will be prepared to allow for orderly 
development. 

(3) To insure that established MAP 
systems for implementation, finan
cial accountability, and reporting 
. are used,alI MAP contract con
struction planned for accomplish
ment by U.S. troops will be pro
grammed on the basis of execution 
by the construction agent who has 
been assigned single service con
tract administration responsibili
ties for that area. The field con
struction agent will assist the 
MAAG and U.S. armed forces con
struction units by providing A-E 
services and field i~spection if re
quired. 

(4) For a'll construction to be adminis
tered by the construction agent, 
U.S. dollar amounts programmed 
under generic codeQ2A program 
lines will include costs of .all in
stalled equipment and construction 
material to be incorporated into 
the construction, even though the 
material or equipment may be 
planned for procurement through 
military department procurement 
systems, and provided as govern
ment furnished items. 

(5) U.S. dollar amounts programmed 
under generic code Q2A .. for con
struction to be accomplished by 
U.S. armed forces will include ma
terial and equipment incorporated 
into construction, operation in
country, equipment overhaul and 
repair, in-country transportation 
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costs, and transportation costs for 
deployment and return of the troops 
along with their organic material 
and equipment. Pay and allow
ances for personnel of U.S. Armed 
Forces construction units will not 
be programmed as a part of the 
costs for construction. 

(6) Equipment and supplies to be in
corporated into a construction 
project that is to be administered 
by other than the construction 
agent will be procured or requisi
tioned under appropriate material 
line items in the MASL, and will 

. not be reflected in any generic 
code Q2A line . 

(7) Generic code Q2B program lines 
will be programmed as a single line 
item for each project involved. An 
exception to this may be where in
significant amounts for several 
projects are involved; in such cases, 
a single line for A-E services may 
be programmed under a single MAP 
element for each country .involved. 

(a) . Funds provided under A-E serv
ices lines will be used as re
quired for construction planning 
and engineering; requirements 
for their use will be jointly de
termined by the MAAG and the 
field construction agent. It is in
tended that the funds be used to 
complete all planning and engi
neering (including preparation 
of drawings and specifications) 
prior to receipt of funds for 
generic code Q2A lines. 

(b) Amounts programmed for A-E 
services lines will be based on 
funds required to complete A-E 
services that are underway andl 
or A-E services that will be re
quired in conjunction with con
templated construction. 

(8) Generic code Q2C program lines 
will be programmed as a single line 
item for each country involved. 

(a) The field construction agent will 

~ 
\ 
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justify and support his antici
pated costs and will provide sup
porting documents and explana
tions as necessary to satisfy the 
MAAG and the area construction 
agent as to the soundness of his 
estimates. 

(b) In programming funds required 
under generic code Q2C, the 
MAAG and the field construction 
agent will give due consideration 
to such items as:j 

1. construction that has not been 
completed requires continued 
inspection and administrative 
effort. 

2. staffing of the field construc
tion agent for contemplated 
construction in the current 
year program, 

3. prorata share of office ex
penses when the field construc
tion agent is administering 
construction other than MAP, 
and 

4. inclusion of a prorata share of 
area construction agent and 
construction agent expenses. 

(9) Generic code Q2D program lines 
will be reviewed to insure correct 
programming under this generic 
code. Authorization for this type 
of construction competes with con
struction for the support of AID 
mission activities, the total of 
which is limited to $3,000,000 per 
year under the provisions of Sec
tion 636 (c) of the Foreign As
sistance Act of 1961, as amended; 
therefore, strong justification is 
required. 

b. Supporting Data for Plans and Programs 
The MAAG and field construction agent 

will prepare format C-2a, (see sample 
FigureD-2,) along with a narrative state
ment of plans to support MAP construction 
programs. These data may be revised by 
the Unified Command or area construction 
agent. 

(1) Format C-2a reflects detailed infor-

mati on for each contract construc
tion line (generic code Q2A) pro
posed for funding in the current 
year. 

(a) Preparation of format C-2a is 
a joint responsibility ,of the 
MAAG and the field construction 
agent. 

1. The MAAG will obtain the in
formation for sections A and 
B (except supporting pon
MAP funds) from the field 
construction agent. The MAAG 
will ascertain what U.S. owned 
or controlled local currencies, 
country defense budget re
sources, or other sources of 
non-MAP funding are or can 
be made available for support 
of the project; the field con
struction agent will determine, 
and advise the,MAAG, the ex
tent to which local currencies 
can be substituted for dollar 
costs in support of the project. 

(b) The costs shown for each item 
under "Primary Facility" and 
"Supporting Facilities" on for
mat C-2a will include non-MAP 
funds; however, the "Total MAP 
Cost" line will show only that 
amount programmed for MAP 
grant aid support; the U.S. dol
lar equivalent of non-MAP funds 
will be shown as a lump-sum de
duction under section B. 

(c) Section C of format C-2a will 
substantiate the following: 

1. The requirement for this con
struction has not been invali
dated by changes in the inter
national or internal political 
and military situation. 

2. The recipient country is cap
able of and is willing to main
tain and use the facilIties 
when completed. 

Although the above substantiations re
quire an annual review coincident with pro
gram submission, the MAAG will take con-
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tinuing action to modify or cancel any 
funded contract construction line whenever a 
change in circumstances so requires. (See 
paragraph 5 below and Chap~r _F for pro
cedures for effecting type II changes to 
funded construction program lines.) Neces
sary modifications or cancellations will be 
initiated as soon as possible to effect maxi
mum dollar savings; construction formats 
involved will be revised and resubmitted 
to reflect the results of type II changes. 

D-8 

(2) There is no requirement for sub
mitting format C-2a for a construc
tion project which is administered 
through means other than the con
struction agent (e.g., when the 
project i~ administered by the 
country concerned), even though 
material items to be incorporated 
in the project may be programmed, 
from MAP grant aid funds. If the 
field construction agent provides 
services (A-E and/or Government 
costs) in conjunction with planning 
or executing such projects, how
ever, the estimated cost of the serv
ices Will be included inA-E serv
ices or government costs program 
lines, as appropriate. 

(3) Format C-2a will be used as sup
porting data for programming of 
MAAG facilities '(generic code 
Q2D). Costs for A-E services and 
government costs will be included 
in the cost of the MAAG facilities 
program line. 

(4) Non-MAP Funding Narrative. 
There is no requirement for sub
mitting format C-2a for construc
tion financed with other than MAP 
grant aid funds. These non-MAP 
funds include U.S. owned local 
currency and counterpart funds. 
(which do not require purchase 
with U.S. dollars), country con
tributed local currency and any 
U.S. dollar funds other than MAP. 
The MAAG, with assistance from 
the field construction agent, will 
prepare a brief narrative for his 

country, setting forth plans for use 
of non-MAP funds to support mili
tary construction. The narrative 
will be designed to serve as a co
ordinating document with the mili
tary departments, or with AID 
and/or the recipient country for 
commitments of contributed local 
currencies; it will include, informa
tion as tor: 

(a) sources of funds, 
(b) amount of funds available or ex

pected to be available for each 
fiscal year of the planning period, 
and 

(c) types or general categories of 
facilities to be constructed 
through use of these funds. 

c. Di$tribution 

Upon approval for inclusion in its military 
assistance program submission, the MAAG 
will make a sepa~l;tte and direct distribution 
of construction format C-2a and non-MAP 
funding narratives, and changes, thereto, to 
DSAA (1 copy) and the cognizant construc
tion agent (1 copy). Address Naval Facilities 
Engineering Command Headquarters copies 
attention Code 053B and Chief of Engineers 
copies attention DAEN-MCC-S. 

4. Approval and Funding 

a. Approval 

Upon request, the construction agent will 
provide advice and recommendations to 
DSAA on construction matters during the 
review and approval phases. 

b. MA:P Orders and Funding 

(1) All MAP Orders for construction 
program lines will be issued to the 
MmtarYIDepartment (implementing 
~gency) that has cognizance over 
the designated construction agent 
for the country or area concerned. 

(2) All construction program lines will 
be funded under the authority of 
Section 108 reservation, appro-
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priation limitation symbol .002; 
they will be assigned by the con
struction agent to the field con
struction agent for execution on an 
unclassified basis unless DSAA or 
the Unified Command advises that 
they are to be treated as classified. 

(3) For all construction accomplished 
by U.S. Armed Forces effort, finan
cial procedures (funds control and 
account.ability, allotments, pay
ments, reimbursements and report
ing) will be arranged with the 
troop unit by the field construction 
agent~ 

c. Continuing Resolution Authority (CRA) 

The field construction agent will advise 
the MAAG as to requirements for CRA fund
ing pending the annual appropriation of 
MAP fundsl(see;;Cib.apter H),; and the MAAG 
will take nece"ssary action to accomplish 
CRA coding. Funding under CRA normally 
will be requested only for A-E services and 
Government costs lines, or for contract con
struction or MAAG facilities lines that rep
resent a continuation of projects that have 
been funded in prior year programs. 

d. Certification 

The FAA of 1973 (P.L. 93-189) dated 
17 December 1973 repealed the legal require
ment fol" certification that the country or 
international organization has the capability 
to utilize effectively the completed facility 
represented by the applicable" program line. 
Notwithstanding this change, however, effec
tive management of available MAP funds 
requires that MAAGs continue their frequent 
periodic revI~~l!_~f program~ed requi.r~
nientsto prevent the construction of faCIlI-
ties that cannot be effectively used by the· 
intended recipient. In this connection, certi
fication of the recipient's capability may be 
requested for specific projects on an as needed 
'basis. 

5. Changes to Funded 
Construction Programs 

a. Chapter F contains th.e general _proce-

dures for effecting changes to funded pro
gram lines, and also delegates ~roval 
authority to MAAGs-and Military Depart
ments for certain types of changes within 
prescribed limits. Consistent with the as
signed level of responsibility for effective 
execution of MAP construction, it is expected 
that implementing agencies will redelegate 
to field construction agents the authority to 
approve changes delegated to them by Chap
ter F. 

h. Specific p ro c e d U res for effecting 
changes to funded MAP construction pro
gram lines are as follows: 

(1) Type 1. These changes result from 
a change in cost without a signifi
cant change in scope. They arise 
when current cost estimates ex
ceed or are less than the pro
grammed amount for the applicable 
program lines; thus, they are in 
the nature of financial adjustments, 
rather than reprogramming ac
tions. The field construction agent 
is responsible for initiating action 
to record the change, and the im
plementing agency is responsible 
for submitting the appropriate 
change card to DSAA. Procedures 
are as follows: 

(a) If the change involves a de
crease in cost, the field construc
tion agent will advise the imple
menting agency as to the amount 
of the decrease, with information 
to the MAAG, the Unified Com
mand, the area construction 
agent and the construction agent. 
The implementing agency will 
prepare and submit card P to 
DSAA, using reason for change 
code P2. 

(b) !If the change involves a cost in
crease for a contract construc
tion or A-E services lines, 
DSAA approval is required be
fore the field construction agent 
may proceed with execution ac
tion. In such cases, the field con-
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struction agent will advise the 
impiementing agency by mes
sage as to the amount, along 
with an explanation for the in
crease, with information to 
DSAA and the other agencies 
cited in subparagraph (a) 
above. The implementing agency 
will prepare and submit card P 
to DSAA, using reason for 
change code Plo If the amount 
of the increase is such as to re
qu·ire offsetting decreases in the 
country program as a condition 
for DSAA approval, DSAA will 
direct the MAAG to submit such 
program .changes as may be 
necessary. Receipt of the MAP 
Order amendment from DSAA 
will advise the Unified Com
mand, MAAG, and the imple
menting. agency of DSAA ap
proval; following which the field 
construction agent may proceed ' 
with execution action. (In Uf

,gent cases, DSAA will use mes
sage· approval to authorize exe
cution action pending formal 
issuance of the MAP Order 
amendment.) . 

(2) Type II. These changes result from 
a significant change in scope (in
crease, decrease, cancellation), and 
are initiated by the MAAG or Uni
fied Command. Although they nor
mally result in a significant change 
in cost, the MAAG/Unified Com
mand may decide to make simul
taneous decreases and increases in 
the scope of various elements of the 
project as described in format C-
2a, with a net effect of minor 
significance to the total cost of the 
program line. In any case in which 
a change in scope is contemplated, 
the MAAG will obtain an estimate 
of the cost effect of the change and 
ascertain the physical and financial 
status of the project from the 
field construction agent as a pre-

liminary to further action. Changes 
in scope which would result in a 
net increase required DSAA ap
proval prior to execution action; 
all others may be executed by the 
field construction agent upon the 
advice from the MAAG that the 
change has been approved. The 
MAAG is responsible for initiating 
action to record the change and for 
submitting the appropriate change
cards. Procedures are as follows: 

(a). Can~ellation or· Reduction in 
Scope. Immediately upon receipt 
of written notification from the 
MAAG that consideration is be
ing given to cancellation or 
reduction in scope of a construc
tion project, the field construc
tion -agent will stop all actlon to 
consummate non":awarded con-
tracts or otherwise incur obliga
tions, and stop all construction 
underway concerning the project 
in question. The field construc
tion agent will determine obliga
tional status, percentage of 
physical completion, a-c!:!rued -ex
penditures, and unexpended bal
ances ; and will provide the 
MAAG an analysis of the cost 
effect of executing the proposed 
change(s). The MAAG will sub
mit the information and his 
recommendations to the Unified 
Command and area construction 
agent for joint review and Uni
fied Command decision. Upon ap
proval of a change (or a com
bination of changes) in scope 
which results in a net decrease 
in the cost of the program line, 
the MAAG will prepare :and: 
submit Card P (or Card R, for 
cancellation of an unobligated 
line) to the implementing 
agency, using the appropriate 
category D reason for change 
code. The implementing agency 
will process the card to DSAA, 

.~ 
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retaining the reason for change 
code entered by the MAAG, and 
substituting its own change 
originator code for the one 
entered by the MAAG in col
umn 69. 

(b) ~ Increase in Scope. For a change 
(or combination of changes) in 
scope which results in a net in
crease in the cost of a program 
line, the MAAG and field con
struction agent will proceed in 
the same manner as for a can
cellation or reduction in scope. 
Upon approval, the MAAG will 
proceed as follows: 

1. If the change approved by the 
MAAG results in a net in
crease, DSAA approval is re-
quired before the field con
struction agent may proceed 
with execution action. The 
MAAG will submit card P to 
DSAA, using the appropriate 
category B reason for change 
code, and also will submit 
justification for the change to 
DSAA with information to 
the construction agent. DSAA 
approval action, and author
ization to the field construc
tion agent to proceed with, 
execution action, will be the 
same as in paragraph 5.d. (1) 
(c) above. 

c. Construction format C-2a will be re
vised and distributed by the MAAG to re~ 

flect the results of approved Type II changes 
as they occur. 

6. Reporting 

a. Construction Status Reporting 

The formats and systems used by the con
struction agent for reporting on other con
struction programs will be used to report 
status and progress on MAP construction. 
This reporting normally encompasses status 
of project obligation, accrued costs, current 
working estimate (CWE),' percentage of 
completion and estimated beneficial occu
pancy date (BOD-that date when facilities 
can be occupied for operational purposes, 
even though not physically and financially 
complete). If necessary, these reports will 
be modified to establish specific reference to 
each MAP record control number (RCN) 
so that the audit trail by RCN will be main
tained. The construction agent and his field 
offices will make these reports available to 
the MAAG, Unified Command, and DSAA as 
requested. In addition, special narrative or 
other types of status reports may be re
quired of the construction agent and/or his 
field offices if suchreporting is necessary 
for effective management and is within the 
reporting agent's capability. 

b. MAP Order Performance Reporting 

The construction agent and his field offices 
will submit required data for MAP Order 
performance reporting through the channel 
and system by the implementing agency for 
that purpose. 

0-11 
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Figure D-1 

CONSTRUCTION FLOW DIAGRAM 
PLANNING AND PROGRAMMING 

FIELD 
CONSTRUCTION 
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Translates into 
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struction plans 
and projects 

FIELD 
CONSTRUCTION 
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Plans & -Requirements -1!1----41 
Project Cost 
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CONSTRUCTION IJ!I~-- - - ---t 
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EXECUTION AND REPORTING. 

~at: Reporting J DSAA I 
Upon Request , '----.. 
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'-_____ .... Reporting ""'I .... ______ •. 
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Figure 0-2 

ltf AP Constrlll'lt071 Program 
Format C-2a 

(Sample) 

Country or Area: Protonia Proltram Oriltinator: Air Force 
MAP Element Code: 3MHA 
Item Identifil'ntion: ("01"P001 

Installation: TriEervia' Air BaEe 
Current Year Funding: $5,000,000 Item Title: Apron, T/W, Power Check and POL Facil. 

Q2A, Contract Construction 

Section A-Description of Item Section B-Cost Estim!lotes . 

('onrl:(lte jet parking apron 
Primnry Facility U/M 

Pamllel bituminoull taxiway 
Quantity Unit Cost Cost ($000) 

Warm-up apronll 
Airl'raft power ('hc('k fa('ility Parking Apron ____________________ SY 168,500 $21.61 3,642 

POL Ca('ilitiell ('onsisting oC: 
40,000 bnrrel!~ oC JP-4 IItorage . 

Tnxi"'ay _________________________ SY 120,000 9.62 1,154 
10,000 hnrrelR. oC AV(:AS storage 
Off-shorc CU('ling station (5-leg moorings) Air('rnft Power Che('k Facility ______ SY 2,200 20.00 44 
TrU('k fill stnnds IIml.pipinl/: for ta('ti('al airfield Cuel dispensing system POL Facilities ____________________ LS 1,560 

Sel'lion C-llnsis of Requirement 

Thill program provides additional minimum 
Supptirting Facilit ies. 

Cacilities to handle one 
squndron of F-5's !\{'heduled for delivery in FY 68. Existing facilities at AI'('ess HonlL _____________________ LS 10 
the air bn,,!! ('annot a('('ommodate the !,quadron whi(,h mu"t be at this lora-
tion to "upport Protonin's defenFe plan. Protonia docs not have available UtiliticR _________________________ • LS 5 
fUllds nor te{'hlliml "kill to accomplish ('on!'tructiollj however, !'ome non-
MAP. funds arc beinl/: mnde available to support thiR item. Complction of TotaL ______________________ 6,415 
this (·onstru(·tioll will Curt her U.S. ohje('tives in the ('ountry by im'reasing 
t.he ('/lJlnbility of the ('ountry to combat enemy agres!'ion on its northern IA'!'.'l: Supporting Non-MAP Funds __ (1,415) 
border. 

The requircment Cor this con!'truction hall not been invalidated by changes 
in theinternational, internal and militnry situation. The re('ipient country 
is capable oC and is willing to m(l.intain and use the Cacilities when completed. Total MAP CosL ___________ $5.000 
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Figure D-3 

MILITARY ASSISTANCE PROGRAM DATE OF REPORT 

ENGINEERING AND ARCHITECTURAL CONTRACTS* 
RCS - DSAA (SA) 1001 

RECbRD 
, 

PROGRAM 
RECIPIENT COUNTR Y YEAR CONTROL NAME AND ADDRESS OF FIRM 

NUMBER 

I 

*Report contracts <lggreg<ltillg S 25, 000 or more execlIted witll ,1II illdipicill(z/ 
or group ofengineerillg or (/rchitectllrai fin liS all (/IIY aile project 

MILITARY DEPARTMENT 

CONTRACT AWARD DESCRIPTION OF SERVICES 
TO BE PERFORMED (IN DOLLARS) 
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CHAPTER E 

MILITARY EDUCATION AND TRAINING 

1. Purpose 

This chapter provides guidance and in
structions for providing military training 
and training aids to foreign countries as 
grant aid in a manner that will insure great
est benefit to both the foreign country and 
U.S. interests. 

As used in this chapter, the term "Conti
nental United States," or CONUS, excludes 
Alaska and Hawaii. 

2. Objectives 

Objectives of providing grant aid training 
to foreign countries are: 

o. 'To create skills needed for effective op
eration and maintenance of equipment 
acquired from the U.S. 

b. To assist the foreign country in develop
ing expertise and systems needed for eife·c
tive management of its defense establish
ment. 

c. To foster development by the foreign 
country of its own indigenous training capa
bility. 

d. To promote U.S. military rapport with 
the armed forces of the foreign country. 

e. To promote better understanding of the 
United States, including its people, political 
system, and other institutions. 

Initia-lly, all of the objeotives stated above 
should be pursued simultaneously with em
phasis shifting progressively from opera
tions and maintenance to management of in
c,ountry capabilities, and finally to mainte
nance of military rapport. The ultimate 
objective is to limit programs to the latter 

and should be pursued as rapidly as possible 
consistent with the achievement of overall 
objectives. 

3 .. ' Areas of Emphasis 

To the extent consistent with the military 
requirement and the achievement of more 
immediate objectives, emphasis wiH be 
placed on: 

o. The training of individuals who are 
likely in the future to occupy key .positions of 
responsibility within the foreign country's 
armed forces. 

b. Training that encourages military pro
fessionalism and the interchange of military 
doctrine, particularly by attendance at U.S. 
service schools at the advanced career and 
command and staff levels, and 

c. Training related to the management of 
resources at all levels within the defense 'es
twblishment. 

4. Resources Management 

In developing programs for training in the 
field of resources management, care must be 
exercised to avoid "mirror imaging" of U.S. 
concepts, systems, and procedures ,that 
exceed the real needs or capa;bilities of the 
foreign country. 

There is no precise definition of what con
stitutes resources mana-gement or the skills 
associated with it. The following listing, 
therefore, is intended only as a guide to sub
jects generally in this field of activity. 

o. Planning-Defining defense objectives 
and making decisions among a1lternative 
courses of action to achieve these objectives. 

E-l 
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b. Programming-Establishing schedules 
for achieving objectives, collecting functions 
and activities sharing the same objective into 
families (programs) and estimating resource 
requirements for each. 

c. Budgeting-Formulating detailed yearly 
projections of resource requirements for the 
programs, obtaining and allocating asso
ciated funds and balancing priorities in the 
competition for limited resources. 

d. Management of Capital Assets-Acqui
sition and disposition of goods and services. 
Management systems relating directly to tac
tical use of weapon and support systems nor
mally are excl uded. 

e. Management of Resources of Operating 
Activities, including employment of man
power resources-Administering the acquisi
tion of consumable resources and their con
sumption in the execution of assigned mis
sions. 

f. Accounting-Measuring results and sta
tus, usually in financial terms, for both orga
nizational units and functional areas. 

g. Reporting-Transmitting financial and 
non-financial information on status and re
sults of operations and investment to appro
priate levels of management. 

h. Evaluating-Analyzing defense activity 
performance and test results to determine 
the merit or degree of effectiveness of the 
activity or resources concerned., 

i. Auditing-Reviewing the accuracy of re
ported results and judging the adequacy of 
and compliance with established policies and 
procedures. 

j. Financial-Budget submissions; status 
reports on obligations and allotments; gen
eral ledger accounting; working 'capital fund 
reports. 

k. Manpower-Military and civilian au
thorization procedures; manpower status re
ports; management engineering methods. 

I. Supply-Item and weapon system supply 
management; inventory accounting; prop
erty disposal. 

E-2 

m. Maintenance-Field maintenance man
agement procedures; depot maintenance in
dustrial fund; standard cost accounting and 
work'loading. 

n. Facilities-Management reports; con
tract construction procedures. 

o. Acquisition-Contractual procedures; 
cost information reports. 

p. Research and Development Test and 
Evaluation-R&D concept papers;' project 
control documents, test design; analysis; re
liability. 

Since titles of courses selected for re
sources management training will not neces
sarily conform to the topics listed above, 
such training is identified for record pur
poses by entering the alphabetic "R" in card 
column 59 when programming data is sub
mitted. 

5. English. Language Training 

a. Language tr,aining to the comprehension 
level required for attendance at the particu
lar course of instruction, regardless of how 
and where conducted, is a responsibility of 
the foreign country. Thus, except as may 
be elsewhere authorized specifically in this 
manual, English language training at the 
Defense Language Institute (DLI) will be 
authorized only as follows: Minimum English 
language comprehension level (ECL) cut off 
scores for entry into English language courses 
conducted by the DLI, other than English 
language instructor or refresher, will be 
progressively increased as follows: FY 74-
ECL of 55; FY 75-ECL of 62; FY 76-
ECL of 70. Exceptions to these requirements 
require prior approval of DSAA and will be 
granted only where clearly justified by un
usual -circumstances. 

b. With but few exceptions, all ~oreign 
countries are considered to possess the re
sources (e.g., public and private schools, 
commercial institutions)' needed to provide 
necessary English language training to meet 
ECL's set forth in paragraph 5a, above, 
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without external assistance. These countries 
will be expected to increase their English 
language training capability to meet the 
minimum ECL requirements outlined in par
agraph 5a, above. Where this is shown not 
to be the case, assistance may be provided 
under this program by training of instructors 
at the Defense Language Institute (DLI), 
by providing English Language Mobile 
Training Teams (MTTs) or Field Training 
Services (FTS), a.nd by providing appropri
ate training aids. Information on MT'Ts and 
FTS is contained in DLI Pamphlet 35,O.L 

c. MAAGs are responsible for insuring 
that trainees meet the minimum English 
Language Comprehension Level (ECL) pre
scribed by the Military Department for each 
course of instruction or for entry into DLI 
as outlined in paragraph 5a, above. Tests to 
determine the ECL of foreign selectees are 
provided by DLI. Instruction for the ad
ministration of ECL tests is provided in 
DLI Pamphlet 350.3. 

6. Selection and Utilization of Trainees 

a. To the extent practicable, personnel 
trained under auspices of this program, and 
particularly those attending CONUS schools, 
will be selected from career personnel likely 
in the future to occ~y key positions in the 
foreign country's defense establishment. Ex
cept as may be authorized specifically by 
DS,\A, the requirement for selection of ca
reer personnel is mandatory for attendance 
at professional level (e.g., command and staff 
or' equivalent and higher, college level) 
schools. 

b. Under the direction and supervision of 
Commanders of Unified Commands, MAAGs 
are responsible for obtaining appropriate 
assurances that personnel trained under the 
auspices of this program are properly and 
effectively utilized. Such utilization is defined 
as prompt employment of the individual in 
the skill for which trained for a period of 
time sufficient to warrant the expense to the 
U.S. 

A system of periodic review of trainee as
signments should be incorporated into MAAG 

operating procedures. As a guide, optimum 
assignment periods are considered to be three 
years for flight instruction and highly tech
nical training such as missile training, and 
not less than two years for other training, 
particularly instructor training. 

c. To the extent consistent with available 
resources, MAAGs are eiCpected to maintain 
surveillance over utilization o'f U.S. trained 
personnel with emphasis on the more critical 
and higher level skills and personnel attend
ing CONUS schools. Periodic reports ren
dered by appropriate foreign authorities nor
mally will satisfy this requirement. 

d. Chapter C, paragraph 4.f, provides 
guidance pertaining to the prohibition on the 
use of Foreign Assistance funds for assist
ance for police. In this regard, where train
ing furnished on an individual rather than a 
unit basis, no training of any kind will be 
provided to any individual unless it is reason
ably assured that the individual will not be 
assigned to a unit performing on-going civil
ian law enforcement functions for a reason
able period subsequent to the completion of 
his training. Paragraph 6.b. and c., above, 
applies to determine reasonable period of 
time. 

7. Constraints 

a. The following categories of training will 
not be programmed without prior approval 
of DSAA on a case-by-case basis: 

(1) Training essentially for the purpose 
of obtaining a. degree, or for accumulating 
credits toward a degree. 

(2) Any training not clearly rela:ted to 
achievement of the objectives set forth above. 

Requests for exceptions to above con
straints will be forwarded to the Director, 
DSAA, who will coordinate sqch requests 
with other agencies, as appropriate. 

b. The following categories of training will 
not be programmed without prior approval 
of the appropriate Unified Commander: 

(1) Training in basic skills normally 
utilized by both the military and civil sectors. 

(2) Professional training offered by in
country military or civil educational and 
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training facilities. 
(3) Any training- for whicll_the foreign 

country possesses the technical competence 
and economic capability for establishing- in
country training facilities. 

( 4) Training already provided in a 
quantity that, taking into account reason
abl~ attritiollLJS sUf!icient to Jpeet :minimum 
military requirements. 

(5) Orientation tours except for officers 
of general or flag rank holding influential 
positions in the foreign country's defense 
establishment, in small groups (ten or 
fewer), and where the tour will be of clearly 
identifiable benefit to career(s) of the indi
ividual(s). 
• (6) Except as specifically authorized 
'elsewhere in this Manual, English language 
training other than provision of articles and 
services in support of such training con
ducted in the foreign country. 

(7) Training that, even though uniquely 
_ military in nature, is primarily for the pur
poses of civic action or nation building pro
grams. 

,>, (8) Training of other than uniformed 
_.5,_ military persomiel (e.g., civilians), regard

less of their relatiqnship to the foreign coun
try's defense establishment. 

(9) Training in CONUS for other than 
career military personnel. 

(10) Any training where, on the basis 
of experience, it appears unlikely that the 
skills produced will be utilized properly. 

(11) Repeat participation by foreign in
dividuals in (a) orientation tours, or (b) 
the same formal training course. 

c. DSAA will be immediately notified of 
all waivers granted by Unified Commands 
in connection with the above constraints. 
Notification will include a detailed rationale 
and, in the case of orientation tours, a de
scription of the proposed itinerary. 

d. Training program lines resulting from 
waived constraints will be identified by plac
ing an "A" in column 58 of "4" and "Q" 
cards. 

e. Deployment of DOD personnel and 
teams, military or civilian, on PCS under 
MAP or FMS for the purpose of providing 
technical assistance or training to foreign 

countries, will require approval of the Di
rector, DSAA, on a case-by-case basis, prior 
to making any offer or commitment to the 
foreign government concerned. 

8. Program Development and Execution 

a. Guidance. In addition to guidance and 
instructions contained in this manual, the 
following documents provide information for 
the development of training programs: 

(1) The Military Articles and Services 
List (MASL). See Chapter H, Part 1. 

(2) AR 5550-50 (Army), OPNAVINST 
4950.1E (Navy), and AFM 50-29 (Air 
Force). 

b. Submission 
( 1) Prior to 1 April of each year, or as 

may be directed otherwise, Unified Com
mands submit to DSAA detailed training 
programs for the first planning year (i.e" data 
submitted April 1973 addresses FY 75). In
structions for preparation of data are con
tained in Chapter F, -Part II. 

(2) Budget year program data are re
corded- in the DSAA Master ADP file to
gether with data for the current year and 
all prior years. 

(3) Data in the DSAA master file are 
maintained current through the submission 
-of program changes as such changes occur. 
A general updating and refinement of the 
budget year program should take place prior 
to 1 April. To accomplish this, Unified Com
mands are authorized -to conduct Training 
Workshops, with participation by the Mili
tary Departments, for the purpose of con
firming availability of training and providing 
technical advice. 

(4) Technical programming instructions 
are provided in sections of this chapter that 
follow discussing various types of training 
and in Chapter F, Part II (Program Submis
sion and Management). 

c. Execution 
(1) Program implementation by the 

Military Departments, and the movement of 
trainees to training facilities and activities, 
is authoriz·ed only after MAP orders, Pro
gram Directives, or other specific approvals 
are issued by DSAA. Such orders, directives, 
or approvals are required prior to the issu-
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ance of Invitational Travel Orders or the ob
ligation of funds for programmed training. 
When necessary in cases of emergency, re
quest for approval to issue Invitational 
Travel Orders prior to receipt of MAP Order 
will be submitted direct to DSAA. 

(2) The cut-off date for receipt by 
DSAA of proposed additions to the training 
program is six weeks prior to the close of the 
fiscal year. Urgent requirements received 
after the cut-off date, if sufficiently justified, 
will be considered only if there appears to be 
sufficient time to complete administrative 
work and obligate funds prior to the end of 
the fiscal year. 

9. Student Training 

a. Scope 

Under Budget Project N10, individuals 
are trained at U.S. military facilities and 
civilian institutions in the U.S. or abroad. In
cluded are formal courses of instruction, ob
served training, on the job training, orienta
tion tours, and training of ship crews. For 
accounting purposes, costs of the. Informa
tional Program also are charged to this 
account. 

b. U.S. Military Service Schools. 

For attendance at U.S. military service 
schools, foreign military trainees (FMTS) 
must meet the same qualifications as U.S. 
personnel. These are set forth in applicable 
school catalogs, DOD Instruction 5010.16-C 
(Defense Management Education and Train
ing) and other media. Questions concerning 
entrance requirements should be addressed 
to the Military Departments having cogniz
ance over the particular training facility. 

c. U.S. Civilian Schools 

Training at non-military institutions is au
thorized only if equivalent training is not 
available from U.S. military facilities. 
DSAA approval is required prior to pro
gramming .. 

d. Specialized English Language Training. 

Provided the general ECL requirements 
have been met, specialized English training 

may be provided in those cases where the 
Military Department concerned determines 
that exceptional fluency or specialized vocab
ularies are essential to safety and/or effec
tive participation in the course of instruc
tion. 

e. Orientation Training 

This category includes Orientation Tours 
and Observer Training and for programming 
and accounting purposes. Informational .Pro
gram requirements. 

(1) Orientation Tours 
(a) Guidelines 

1. The objective of orientation 
tours is to provide selected students an op
portunity to become acquainted with U.S. 
miltiary dootrine, techniques, procedures, 
facilities, equipment, organization manage
ment practices and operations through short 
term orientation as opposed to attending 
longer term formal courses. 

2. The basic premise under which 
orientation tours are offered is that only 
students holding important pos:itions, or 
those with the possibility of holding such 
positions shall be selected. In the majority of 
cases the students should be generAl or flag 
ra:nk officers. Visits by foreign military 
cadets to U.S. service academies are not 
authorized under IMET. 

3. In addition to the purely military 
objectives to be achieved through orientation 
training, it is intended that orientation tours 
serve to enhance mutual understanding, co
operation, and friendship between U.S. forceE 
and participating nations. 

(b) General Policy 
1. Orientation tours for IMET 

funding should be programmed only after the 
Ambassador attests to their importance to 
the country's efforts and adequate supporting 
rationale is provided by country representa
tive for I>SAA approval. 

2. Participation in orientation 
tours should be limited to students occupy
ing important positions but below the U.S. 
equivalent of Chief of Staff or Chief of Naval 
Operations. Visit of foreign officers equiva
lent to a Chief of Staff or Chief of Naval 
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Operations are conducted at the invitation 
and expense of U.S. Military Department 
concerned. IMET funds may be considered 
on a case-by-case basis based on DSAA ap
proval, to finance portions thereof after such 
visits have been approved by the appropriate 
service chiefs. 

3. As an exception, orientatioll 
tours (3 weeks) to the U.S. for Chiefs of 
Staff, Minister of Defense or their equivalent 
from certain African countries may be pro
vided as a special activity. Tours are re
stricted to not more than three participants 
per country. 

4. Selection of students for orien
tation training and the design of itineraries 
should be made on the basis of maximum ac
complishment of orientation training ob
jectives as outlined above. Where tour ob
jectives are specific in terms of students ex
posure to specialized techniques, procedures, 
and facility operation, the itinerary should 
be designed accordingly as opposed to tours 
in which the objective is intended to be broad 
exposure to concepts, higher level decision 
making, management and staff operation. 
In no instance should tour itineraries reflect 
a tourist orientation itinerary in which the 
tour objectives are obscure. Visits to large 
metropolitan centers which do not directly 
relate to orientation training objectives 
should be avoided. DSAA approval of orien
tation tour itinerary and areas of interest 
is required prior to implementation. 

5. When special conditions exist 
wherein it is in the best interest of the U.S. 
to provide orientation tours which do not 
meet the objectives contained herein, pro
posals which describe these conditions and 
circumstances will be forwarded to DSAA 
for approval on an exception basis prior to 
any proposal to country officials which could 
be construed as an agreement to provide a 
tour. 

6. Official entertainment in connec
tion with orientation tours (luncheons, din
ners, receptions) should be arranged in good 
taste and in keeping with the grade and posi
tion of the tour participants. Protocol activi
ties of this nature should be arranged on an 
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austere basis. Activities which could be in
terpreted as being lavish are to be avoided. 

7. Experience indicates that orien
tation tours for large groups usually result 
in a bland experience for the majority of 
participants, with some interest for a few, at 
disproportionate costs and result in criticism 
by some participants. Therefore, large group 
orientation tours should be discouraged. 

8. An executvie agency is assigned 
to conduct and provide escort officers for 
orientation tours in the CONUS. The execu
tive agency is the Military Department hav
ing primary interest in the tour, or the Mili
tary Department selected by DSAA as execu
tive agency to implement a specific tour. 
Every effort will be made to provide escort 
officers fluent in the language of the tour par
ticipants when lack of English fluency of the 
participants makes a language qualified 
escort essential to tour objectives. Normally, 
a MAAG/MILGP /ODC representative should 
not be used as escort officer. However, in ex
ceptional ,cases, the executive agency may 
consider a MAAG/MILGP /ODC representa
to serve as an escort officer when fully justi
fied, e.g., special qualifications, workload, 
usual rapport with key host country person
nel, and associated projects/contacts that 
might be beneficially exploited to the U.S. 
advantage. The MAAG/MILGP /ODC repre
sentative selected as an escort officer will be 
under the complete jurisdiction of the execu
tive agency and will remain with tour at all 
times until tour returns to host country. 
Travel and per diem costs for the escort offi
cer for the period. on TDY for purposes of 
the tour are chargeable to IMET funds, and 
will be programmed as a separate program 
line in the country program under Budget 
Project N70. U.S. personnel other than bona 
fide escort officers designated or agreed to by 
the executive agency for the tour implemen
tation are not authorized to accompany tour 
groups. 

9. Leave may be taken by tour par
ticipants at the ,conclusion of an orientation 
tour at no additional expense to IMET, when 
authorized in student Invitational Travel 
Order (ITO). When authorized, the ITO will 
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include the specific statement "leave author
ized at no additional expense to the U.S. 
Government. " 

(c) Types of Tours 
The following types of tours are author

ized for IMET programming. When submit
ting orientation tour requirements, the posi
tions held by the visiting officers will be 
indicated for the appropriate type of tour 
selected. 

1. Orientation Tours for Distin
guished Visitors (DV). Orientation tours/ 
DV are authorized for the purpose of provid
ing an orientation tour for senior country 
officials below'the equivalent U.S. position of 
Chief of Staff or Chief of Naval Operations, 
holding positions of major importance and 
higher authority. DVtours are restricted to 
not more than one per service per year sub
ject to U.S. Military Department capability 
to implement the tour. DV tours are nor
mally for a period not to exceed 15 days plus 
overseas travel time and to not more than 
five visitors per tour. Travel arrangements, 
mode of transportation for transocean and 
domestic travel and accommodations should 
be comparable to those provided U.S. person
nel under similar circumstances. Instructions 
contained in paragraphs e.(1) (a) and (b) 
above, apply. 

2. Orientation Training Tours. 
Orientation training tours are authorized for 
the purpose of providing an orientation tour 
for selected students who may become future 
leaders and policy makers, but do not pres
ently· qualify as a DV. Tours should be re
stricted in number to the extent possible and 
limited primarily to foreign military stu
dents. Overall target should be to reduce cost 
of tour in maintaining number of partici-, 
pants involved. Instructions contained in 
paragraphs e.(1) (a) and (b) above, apply. 

3. Cadet Orientation Tours (COTs). 
Cadet Orientation Tours for active members 
of country military academies may be pro
grammed as officer training, except that tour 
itineraries will be restricted to visits to U.S. 
service department academies, subject to 
Military Department concurrence. A visit to 

Washington, D.C. not to exceed three days 
is authorized and encouraged. 

(2) Observer Training 
(a) Observer Training is training 

during which the student observes methods 
of operation, techniques, and procedures as a 
medium of instruction. Observer training is 
not related to a forma.l course of instruction. 

(b) Observer training will be author
ized only when no course covering the de
sired training is available. This includes spe
cialist-type training. 

(c) Observer training or on-the-job 
training (OJT) in overseas schools and in
stallations will be provided in accordance 
with the policies established by the Com
mander of the Unified Command concerned. 

(3) DOD Informational Program 
(a) In accordance with DOD Direc

tive 5410.17, each trainee attending course in 
the CONUS is given the opportunity to par
ticipate in the DOD Informational Program 
(IP). The objective of the program is to 
assist trainees in acquiring a balanced un
derstanding of U.S. society, institutions, and 
goals, in addition to his military experience 
while in the CONUS. Such activities as visits 
to private homes, local industries, industrial 
and cultural exhibits, farms, schools, histori
cal points of interest, sports events, and civic 
activities are to be encouraged. Frank expla
nation and free discussion of our govern
mental structure, our judicial system the two 
party system, the role of a free press, and 
other communication media, minority prob
lems, the purpose and scope of labor unions, 
our economic system, and our educational in
stitutions will foster understanding and good 
will with the trainees. 

(b) Military Departptents are respon
sible for implementation of the IP. Unified 
Commands are authorized to submit NIH 
dollar requirements for IP activities for 
MAP funded students as a regional require
ment. Requirements will be calculated on the 
basis of $250.00 for each MAP funded 
officer student programmed to receive train
ing in the CONUS. MAP funding of IP ac
tivities for sales students is not authorized[. 
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Financial support for IP activities for DA V 
students is the responsibility of the appro
priate Military Department and will be pro
grammed in country program. 

(c) Extraordinary expense fund~ 

(N60) are also authorized for use in con· 
ducting certain IP activities. 

(d) In arranging IP activities max
imum use will be made of local civic groups, 
organizations, agencies, facilities and histori
cal attractions. Of particular interest is the 
development of a student sponsorship pro
gram to include both U.S. militar,y and civil
ian participants. Emphasis should also be 
placed on activities in the civilian sector of 
the community in which the trainee is train
ing as a means of providing the best possible 
exposure to the civil aspects of the program. 
When local possibilities are unable to satis
factorily-meet program objectives, visits to 
other communities are authorized. 

(e) Informational Program activities 
include transportation, meals, lodging, ad
missions, programs and incidental costs 
thereof. The student will be required to as
sUme personal costs for .laundry, cleaning, 
t'elephone services and all other costs not di
rectly associated with the programmed tour. 

(f) A major goal of the IP is to en
able each officer student undergoing training 
in the CONUS to visit Washington, D.C. A 
maximum of four days for this aspect of the 
tour is authorized, not to include travel time. 
Training schedules, weather and other varia
bles may preclude achievement of this goal. 
In this regard, priority attention is to be 
given to fulfillment of the primary training 
objective for which the student was sent to 
the CONUS with the IP assuming a subordi
nate role. 

(g) Entertainment and social aspects 
should not be a predominant element of the 
program. Social activities arranged for for
eign trainees should include proportional 
number of U.S. military, civilian guests and 
trainees whenever possible. . 

. (h) Trainees participating in IP tours 
are considered to be in a duty status. The 
living allowances authorized the trainees at 
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their training centers in accordance with 
Table E-1 will be continued throughout the 
duration of the tour. 

(i) Dependents who have accompa
nied FMTs to the CONUS will be encouraged 
to participate in IP activities illcluding trips 
to Washington, but at no additional cost to 

,the program. 
(j) IP funds (NIH) may be used to 

finance the cost of distinctive medallions, 
plaques, ornaments or mementos that serve 
to commemorate the student's experience in 
participating in a particular IP activity. 
They should be distinctive in design and 
norminal in cost so as to eliminate the 
thoughts of reciprocation. 

f. On the Job Training 

(1) On the Job Training (OJT) is train
ing conducted on a planned program of super
vised instruction devoted to practical appli
cation of a previously achieved skill usually 
related to a formal course of instruction. 

(2) Programmed on-the-job training 
will normally supplement formal technical 
training received at a school. This training 
will be planned in advance in the country's 
training program and will include detailed 
requirements for training in specific areas. of 
interest and on types of materiel used by the 
country concerned. On-the-job training con
ducted independently and not in conjunction 
with formal courses of instruction will be 
authorized in CONUS only when no course 
covering the desired training is available. 

g. Minimum Duration Limits for CONUS Stu
dent Training 

Student training in CONUS of a duration 
of less than eight weeks will not be pro
grammed unless approved for cogent reasons 
on an exceptional basis by the Unified Com
mander involved. Mandatory CONUS per
sonJ;lel processing or English Language train
ing will not be considered as part of the 8 
week requirement. This limltation!ioe.SIlot 
apply to grant aid training for countries 
which bear the cost of transporting their 
trainees, or to orientation training. 
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h. Instructor Training 

(1) Training of country personnel desig
nated for instructor assignments should be 
given priority consid€ration for CONUS 
training. As a basic objective, development 
of country self-sufficiency depends largely 
upon the quantity and quality of instructors 
available to operate in-country training es
tablishments.-If Military Departments offer 
specialized instructi~!1 for the development 
ot Instructor personnel, these courses should 
be used to the fullest extent in dev€loping 
and maintaining an effective recipient coun
try instructor force. 

(2) In addition to specialized training 
for country personnel, mobile training teams 
or survey teams can be m.ade available to 
eligible countries to assist in derermining 
deficiencies, recommending corrective action 
and providing instruction toward the obj_ec
tive of improving country training capability 
through instructor development. 

i. Country Liaison Personnel 

Use of foreign personnel as liaison officers 
and NCOs to assist U.S. training activities 
with foreign students administration is au
thorized. Such personnel are authorized only 
after th€ Military Department concerned has 
acknowledged the need for assistance and 
has the capability to provide logistic support. 
Liaison personnel are only authorized to as
sist with students from countries they repre
sent and who are being trained under this 
program. Liaison personnel are normally au
thorized only in those instances in which a 
country is scheduled to train a large number 
of students or wher€ student background 
warrants assistance from the resident coun
try liaison personnel. Programming proce
dures for travel and living allowance are the 
same as for FMTs. Liaison personnel will be 
programmed under generic code N10 (See 
Table E-5). Liaison officers will not be au
thorized to pursue a course of instruction 
concurrently with liaison duties. 

j. Fifth Quarter Training 

_ (1) Funds ar€ made available for train
ing under fiscal limitation .001 which identi-

fies funds requiring obligation within the 
fiscal year for which appropriated. As a 
means of increasing course scheduling flexi
bility, training commencing between 1 July 
and 30 September may be programmed in 
either the preceding or current fiscal year 
program, thus providing a "fifth quarter" in 
which to implement training in a given fiscal 
YE!ar. 

(2) When fifth quarter training, is pro
grammed in the pr€ceding year, funds must 
be oblig~ted by June 30 of that year. Train
ing in courses commencing between October 
1 and June 30 must be included in the pro
gram of the fiscal year in which it com
mences. Fifth quarter programming does not 
apply to orientation training. 

k. Student Security Screening 

(1) A security screening of trainees will 
be accomplished by U.S. officials in country 
(normally Defense Attache) prior to issu
ance of ITO. The scre€ni.ng will include ob
'vaining a statement in -writing from the 
foreign government that the government con
cerned sponsors the trainee, that the trainee 
has been subjected to a security screening 
and the level of s€curity clearance granted by 
his government does not constitute a security 
risk to the United States that the informa
.tion to be obtained during training will not 
:be released to another nation without the 
specific authority of the United States Gov
ernment, that classified information will be 
provided the same degree of security afforded 
it by the Unit€d States Government, and that 
any proprietary rights involved (patented/ 
copy-righted or not) will be respected and 
protected. When obtained, the following 
statement will be included in the ITO: "U.S. 
security requirements have been complied 
with." 

(2) The security screening described in 
paragraph (1) above does not nec€ssarily 
constitute a U.S. clearance as the basis upon 
which to release classified material to the 
trainee. When classified instruction is re
quired, action will be taken with the Military 
Department concerned to establish the au
thority and d€termine the classification of 
material to be released during training. 
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When authorized, the ITO will contain the 
statement, "U.S. security requirements have 
been complied with. Trainees are authorized 
access to classified material up to and inelud. 
ing . . . . . . . . ., during authorized train
in, by authority of .•.•.••. " The au
thority quoted will be service department 
communication authorizing release of classi
fied material for the course. 

I. Visits to Canada and Mexico 

Foreign trainess attending instruction in 
the CONUS may be authorized visits of not 
over 72 hours to Canada and Mexico. They 
must conform to all immigration and cus
toms regulations. Such visits will not affect 
the trainee living allowances. 

m. Dependents of Trainee. 

Dependents' accompanying or joining 
trainees will be discouraged, except in those 
cases where the Military Department con
cerned determines for specific trainees and 
courses that' housing and other amenities are 
available and presence of dependents will 
make an important contribution to the stu
dent's learning experience. Where dependents 
are authorized, a living allowance may be 
paid in accordance with rates established in 
Table E-l of this Chapter. In no case, how
ever, will transportation of dependents be at 
U.S. expense. 

n. Uniforms and Personal Clothing 

Except for charges for uniforms required 
for students in the Inter-American Air Force 
Academy, furnishing of uniforms or any 
items of personal clothing, other than special 
items of training clothing or equipment, is 
not authorized. 

o. Disposition in Event of an Emergency 

In the event of a national emergency, pro
cedures and policy for the disposition of 
trainees and other foreign military visitors 
in the U.S. and at U.S. installations abroad 
will be promulgated by DSAA. 

p. Transportation and Accommodations for 
FMTs 
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(1) General. 
(a) MAAG chiefs assigned to coun

tries which have flag carriers, with routes to 
or part way to the U.S., whenever possible 
will obtain agreement from the host coun
tries to transport their respective trainees,on 
such carriers at no cost to the U.S. 

(b) Travel between home country and 
the training center for those FMTs provided 
transportation by the U.S. Government will 
be by the most direct route except as speci
fied below. 

(2) Modes of Transportation Furnished 
by U.S. 

(a) Foreign Military Trainees are au
thorized to travel by Military Airlift Com
mand (MAC) aircraft. Transportation of 
FMTs including those whose country elects 
to pay the cost of the transportation, will be 
at common user rates. 

(b) Travel to and from the U.S. to the 
fullest extent feasible will be via U.S. Gov
ernment transportation (MAC). When the 
use of U.S. Government transportation for 
the entire trip would not permit the trainee 
to meet course or class convening dates, com
binations of U.S. commercial air to surface 
(tourist class) and government transport 
will be used. Where this combination has 
been used, U.S. Government transportation 
for the return travel to the home country will 
be utilized to the fullest extent possible. 

(c) Transportation to and from train
ing installations within the U.S. generally 
will be by surface common carrier or com
mercial aircraft. Travel by privately owned 
vehic1e may be authorized except in those in
stances in which it would be prejudicial to 
the best interests of the U.S. Government or 
when prohibited by the home government of 
the trainee. Reimburseme1).t for travel by 
privately owned conveyance will be as speci
fied in JTR. 

(3) Funded Travel 
(a) Transportation may be funded 

except for those from countries with whom 
the U.S. has reached agreement for such 
countries to pay transportation expenses. 
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(b) Transportation for dependents of 
trainees will not be provided. If the trainee 
elects to bring his dependents to the U.S. (or 
to an overseas training installation) he may 
be allowed the cost of the transportation to 
which he is entitled as prescribed in his invi
tational travel orders in order that he may 
travel with his dependents. When this elec
tion is made the student will be encouraged 
to utilize U.S. flag carriers to the maximum 
degree possible. 

(c) Round trip transportation costs 
for a trainee returnIng to his homeland on 
emergency leave will be paid by the trainee 
or his government if he is to return to the 
U.S. for continuation of training. 

(d) When a trainee is permitted by 
his government to deviate from the most 
direct route for the purpose of visiting other 
countries, sponsorship will terminate at the 
point and time of such deviation. Further, 
should a trainee elect to remain at a point 
enroute to his homeland beyond the time nor
mally required to make travel connections, 
funding of allowances during that excess 
time is not authorized. 

(4) Accommodations 
Accommodations on U.S: installations pro

vided to foreign students enroute will be 
commensurate with those provided U.S. per
sonnel of equivalent grade. 

q. Living Allowances for FMTs 
(1) Trainees from countries for whom 

the U.S. pays transocean travel are entitled 
to living allowances in a travel status to in
clude the day of departure from home coun
try.through the day of arrival at their first 
training location. Living allowance in train
ing status will commence the day after ar
rival at training location. Living allowance 
in a travel status will resume the day of de
parture from the last training location and 
terminate the day of arrival in home coun
try, excluding leave perIod authorized by 
trainees government following termination 
of training. 

(2) Trainees whose trans-ocean travel 
costs are paid by their own governments are 
entitled to living allowances in a travel sta
tus to include the day of depa_rture from the 

U.S. entry port enroute to the training loca
tion, through the day of arrival at the train
ing location. Living allowance in a travel sta
tus will resume the day of departure from 
the last training location and include the day 
of arrival at the U.S. departure point. 

(3) Living allowances are not author
ized for: 

(a) Periods of unauthorized absence 
from duty. 

(b) Excess travel time when proceed
ing by other than government transportation 
when not authorized by the administrative 
authority of the Military Department con-
cerned. . 

(c) Periods of delay not in connection 
with training, except for hospitalization or 
outpatient care. 

(d) . Trainees whose country assumes 
the payment of all living costs. 

(e) Periods of training conducted in 
the home country of the trainees. 

(f) Periods of leave for individuals 
on orientation tours. 

(g) Period of leave authorized by 
trainee's government following termination 
of all training courses. 

(4) Leave with living allowances may 
be granted within CONUS as specified be
low: 

(a) During authorized holidays. 

(1)) Period between consecutive 
courses. It is not the intent of this provision 
that leave be given or used indiscriminately 
to occupy the trainees during period between 
courses of instruction when appropriate on
the-job training is feasible. 

(c) Period of delay while awaiting 
transportation at port for departure to home 
country. 

(5) Living allowance rates for FMTs 
are set forth in Table E-l. Living allowance 
rates for FMTs accompanied by dependents 
will not be increased over those authorized 
by Table E-l. 

(6) Advance payment of living allow-
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ances not to exceed $50 may be made to 
trainees at the port of entry or first training 
location for U.S. trainees and at the first 
training activity for overseas trainees. Mili
tary Departments may authorize advance 
payment of allowances to accrue during leave 
following the termination of training. 

(7) No attempts will be made to collect 
overpayments from trainees after they have 
departed from the U.S. or overseas training 
activity. 

r. Baggage Weight Allowance for FMTs 

(1) Authorized Baggage Weight Allow
ance. 

A baggage weight allowance of 100 pounds 
is authorized for FMTs when travel costs are 
paid from U.S. funds. When duration of 
training is 270 days or longer a bagga~eal
lowance of 150 pounds is authorized. Bag
gage will accompany FMTs. In addition to 
the baggage allowance, instructional course 
material not to exceed 50 pounds may be 
shipped in the case of students attending 
language training with the exception of 
instructor-students. For the latter, and for 
all other students, when the total training 
time exceeds 26 weeks, the shipping weight 
allowance for instructional material will be 
100 pounds. This material will be packaged 
and appropriately labeled at the training ac
tivity and shipped normally via the most 
expeditious means to the MAAG for delivery 
to the trainee. 

(2) Unauthorized Baggage 
Shipment of baggage in excess of the 

weight allowance contained in (1) above is 
not authorized. Disposition of unauthorized 
bagg;age will be made at the expense of the 
trainee or his government. Commanding 
officers of the training or administrative in
stallation should insure that unauthorized 
baggage is shipped at the trainee's expense 
prior to his departure from the installation. 
Trainees reporting to ports of departure 
with unauthorized baggage will be requested 
to forward the unauthorized baggage by 
commercial means at their expense. If lack 
of time prohibits this, unauthorized baggage 
will be taken into custody by the traffic rep
resentative, and the trainee will be given a 
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receipt for the baggage. The trainee will re
main on the flight or carrier. After depart
ture of the carrier, the traffic representative 
will deliver the unauthorized baggage to the 
nearest appropriate foreign consulate. 
~ (3) Guest Instructors at U.S. Schools 

in the Panama Canal Zone. 
Shipment of household goods from the 

Canal Zone to their home country is author
ized for Latin American guest instructors 
who have completed a tour of duty at U.S. 
service schools in the Panama Canal Zone. 
The weight allowance for married and single 
guest instructors is 2,000 and 200 pounds 

. respectively. Shipment will be by surface 
common carrier. Air freight may be used 
only when surface common carrier is not 
available. Household goods in excess of the 
weight authorized will be at the expense of 
the guest instructor or his government. 

(4) Country Liaison: Personnel 
Foreign personnel on duty at U.S. training 

installations as liaison officers are authorized. 
a baggage allowance of 150 pounds. 

10. Mobile Training Teams (MTT) 
a. See para. 7.b, above. 

b. MTTs provided under budget project 
N20 are composed of Military Department 
personnel on temporary duty for the purpose 
of training foreign personnel. 

(1) MTTS are authorized for (1) a spe
cific training requirement incountry which 
is beyond the capability of the MAAG and 
for which it is more expeditious, practical, 
and economical to bring the training to the 
country; (2) training associated with equip
ment transfers wherein the recipient country 
may be assuming ownership of MAP fur
nished equipment at other than a U.S. facil
ity and (3) the purpose of conducting in
country training surveys to determine specific 
country training needs, determine capability 
and quantity requirements which are beyond 
the country capability to assess, and are asso
ciated with equipment deliveries or assist
ance leading to self-sufficiency. 

(2) MTTs may also be programmed for 
the purpose of providing training to foreign 
personnel at U.S. installations and facilities 
in those instances when the equipment used 



MILITARY ASSI'STANCE AND SALES MANUAL-PART'll 

for training is either owned or allocated for 
delivery to the foreign recipient. 

(3) MTTs are implemented .by the Mili
tary Department concerned and may be 
drawn from service resources in the U.S. or 
overseas. 

(4) Grant aid MTTs are authorized on 
a temporary duty basis for a period not to 
exceed six months. MTT assistance required 
for a period in excess of six months or iden
tical follow-up teams are not authorized. Re
quirements for long term assistance exceed
ing six months should be met by training 
country personnel in the skiHs required, :t;e
arrangement of skills represented on the 
MAAG JTD and/or programming of engi
neering and technical services specialists. 

(5) Subsist~mce expenses, or per diem 
allowance in lieu thereof, obligated in a cur
rent fiscal year for MTTs cannot be extended 
into the succeeding fiscal year. Therefore, 
personnel on MTT duty must terminate their 
TDY and return to home station prior to 30 
June unless action has been taken to repro
gram the team in the new fiscal year subject 
to the six month restriction contained in par
agraph (4) above. Transportation. costs for 
round trip team travel programmed in one 
year may be carried over to the next fiscal 
year. 

(a) Use of MTTs requires special co
ordination and preparation with country 
personnel prior to team arrival. Establish
ment of team mission in precise terms to 
include availability of training equipment by 
type, student availability, capability, ECL, 
training facilities, transportation, communi
cations and team living arrangements should 
be the subject of country-MAAG discussions 
prior to programming and finalized prior to 
team's arrival. 

(b) MTTs are not authorized for the 
pUl'lpose of providing "technical assistance" 
except as provided in paragraph lla.(4) for 
those countries designated as "training 
only." Technical assistance teams are nor
mally included in the country materiel pro
grams under budget project MIO. 

(c) MTT's are not authorized for 
those countries designated as "U.S. training 
only countries". 

11. Field Training Services 

Budget proj ect N30 provides funds for 
services specified below. 

a. DOD Engineering and Technical Services 
Specialists (ETSS) 

ETSS are DOD military and civilian per
sonnel technically qualified to provide advice, 
instruction, and training in the installation, 
operation, and maintenance of weapons, 
equipment, and systems. 

(1) \ ETSS will be attached to the MAAG 
rather than assigned and carried on the 
Joint Table of Distribution (JTD). They will 
not be provided as an augmentation to the 
MAAG staff for assistance normally the re
sponsibility of that staff. They will not be 
used for follow-in retraining or in advisory 
roles, except in rare instances when the re
cipient country is not capable of providing 
qualified personnel from its own resources or 
of hiring qualified personnel from non-indig
enous sources and the MAAG recommends it 
in the interest of the U.S. 

(2) ETSS may be provided for periods 
up to but not exceeding one year unless spe
cifically approved by DSAA. In those few 
cases where the technical services are re
quired for periods in excess of one year, 
these personnel will be attached to the MAAG 
for operational control and administrative 
and logistical support. 

(3) ETSS provided as English language 
instructors, supervisors or advisors on de
tached duty status from the Defense Lan
guage Institute (DLI), will be attached to 
the MAAG as specified for ETSS paragraph 
lla. (1) and (2) above. 

(4) ETSS may be programmed for the 
purpose of providing technical assistance to 
countries designated as "Training Only" re
cipients. Technical assistance in any form 
will not be provided to those countries au~: 
thorized "p.S. Training Only." 

b. Contract Field Services Personnel (CFS) 

(1) CFS are furnished under contract 
~ith private industry. They provide advice, 
Instruction, and training in the installation, 
operation, and maintenance of weapons, 
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equipment, and systems. CFS will be utilized 
only when necessary for accomplishment of a 
military mission, provided that it can be 
clearly shown that personnel of the required 
skill are not available from DOD resources 
and the Military Department involved deter
mines that satisfactory provision of services 
by DOD personnel is not practicable. 

12. Extraordinary i Expenses 

, a. For p~rpoSE:!s of this cha~ter, Extraor<1i
nary Expenses (budget project N60) are de
fined as those expenses incident to represen
tation activities for FMTs. They include 
costs of commandant's-welcome, receptions, 
civilian-military sponsor banquets, class/ 
seminar dining-ins, faculty-student lunch
eons, graduations and other similar activities 
which bridge cultural differences and en
hance the relationship between school! 
officials, local community supporting partici
pants and foreign students while attending 
courses of instruction in U.S. and overseas 
faJcilities. 

b. Extraord,inary Expense funds may also 
be used for acti~ities described in paragraph 
12a!above in connection with IP and Orienta
tion Tours. Conditions contained Paragraph 
ge.(1) (b) (5) and ge.(3) (g) will guide such 
arrangements. The expenditures of N60 
funds for other than students sponsored by 
this program is not authorized. 

c. In determining the amount of N60 funds 
intended to be used for representation type 
activities, the following guidelines pertain: 

(1) Basic Allowance. An amount of 
$1.00 for each officer and .50 cents for each 
enlisted trainee per course/week is allowed. 

(2) Senior Officers (Lt Colonel-Com
manders and above). When Senior and non
distinguished visitors are on an orientation 
tour or IP activity, the allowable N60 ex
penditure will not exceed $9.00 per individ
ual per installation per activity not to exceed 
$18.00 per day per individual. 

(3) For each foreign individual member 
of an Orientation Tour /DV, as described in 
Paragraph ge(1) (c) (1) the expenditure of 
representation funds is authorized at a rate 
not to exceed $18 per individual per installa-
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tion per activity visited and not to exceed 
$36 per day per individual. 

(4) N60 funds may also be used to 
finance the cost of certain contingency ex
penditures when they clearly support overall 
training objectives and are within the legis
lative constraints contained in the Foreign 
Assistance Act. Disbursement of funds 
under these circumstances is authorized only 
after approval of DSAA. 

d. Programming of dollar requirements 
will be accomplished by :Military Depart
ments as prescribed in paragraph I6h. Legis
lative restriction of $300,000 on extraordi
nary expense funds requires that ceilings for 
representation expenses be provided to mili-· 
tary departments by DSAA once worldwide 
requirements are measured against the legis
lative limitation. 

13. Other Training Support 

a. Budget project N70 provides funds for 
costs of training exercises, U.S. military 
guest lecturers at foreign military schools, 
escort officers, supplies and materials used 
exclusively for MAP training (excluding 
training aids)? amt .student support costs. 
(See paragraph 15i.): 

b. Costs related to constructing, extending, 
refurbishing or maintaining of U.S. train
ing facilities used for both MAP and FMS 
training will be shared between the MAP 
(Grant Aid) and FMS customer countries 
on a pro rata basis. Such costs should be 
financed initially by the appropriate military 
department and the course costs charged for 
training at these facilities will be adjusted 
to provide reimbursement to the military 
department appropriation. 

14. Training Aids 

a. Training aids and pUblications may be 
programmed in budget project J5 to support 
MAP training regardless of. whether the 
countries are authorized to receive defense 
articles as -grant aid. Training ards -and pub-
lications are not authorized for those·coun
tries designated as "U.S. Training Only" 
countries. The dollar value of items pro-
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grammed in generic code J5 will be applied 
against the country's training dollar ceiling. 
articles as grant aid. The dollar value of 
items programmed in generic code J5 will be 
applied against the country's training dollar 
ceiling. 

b. Before requesting training aids and 
equipment through MAP, indigenous sources 
for purchase or fabrication at country ex
pense should be investigated. Purchase or 
fabrication of training aids from indigenous 
sources at MAP expense is not authorized. 

'c .. Except for translation of pUblications 
for instruction in Spanish at U.S. military 
schools in the Canal Zone, translation of 
English publications at MAP expense is not 
authorized. 

15. Programming 
a. General 

(1) In addition to individual courses of 
instruction available from Military Depart
ments for foreign students, other categories 
of training assistance which may be required 
in developing the program are contained in 
the MASL in line-item detail. A summary of 
all categories of training N10 through N70 
is shown in Table E-5. This summary pro
vides a reference for identifying specific 
training contained in the MASL. 

(2) Detail identification and explanation 
of the requirement(s) involved will be pro
vided for each of the following line items 
when submitted for programming under 
MAP. When support is associated with type 
aircraft, specific support details included in 
these items must be identified. 

(a) Observer Training. 
(b) On-the-job training not in con-

junction with formal course of instruction. 
(c) MTTs-where description does 

not adequately identify team as to specific 
type (e.g. MTT-other). 

(d) Services. 

(e) Other Training Support/Costs 

(f) Supplies/Materials 

(g) Field Training Services 

(h) Training Exercises 

b. Requirements 

For use in submitting requirements Table 
E-6 prescribes the execution agency (EXA) 
identifier codes to be used to identify the 
agency responsible for providing the service, 
the funded command or agency and the school 
or training activity at which services are 
expected to be performed. 

c. Formal Training, United States (U.S.) (Ge
neric Codes N 1 A-N 1 J) 

Two elements of cost are involved in deter
mining the Total Cost entry to be entered in 
columns 73-80 of cards 4 or Q for students 
who will train at U.S. schools and facilities. 
These cost elements are the Unit Price and 
Travel and Living Allowance (TLA). Each 
of these two cost elements is computed on a 
"per personnel space" basis. The Total Cost 
entry columns 73-80 of cards 4 or Q is ob
tained by multiplying the sum of Unit Price 
in columns 36-43 and· the TLA in columns 
51-56 by the quantity (number of personnel 
spaces) in columns 26-29, i.e., «UnitPrice 
+ TLA) X Quantity = Total Cost.) Follow
ing is cost factor guidance in deriving the 
two elements of cost involved in the Total 
Cost: 
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(1) Unit Price (columns 36-43). 
(a) The unit price, where listed in the 

Military Articles and Servlices List CMASL), 
wit! be entered in columns 36-43. 

(b) Where the MASL indicates "N/ 
C" (no charge), no charge is made by the 
Military Department for the course. Leave 
columns 36-43 blank for these courses. 

(c) Where the MASL indicates 
"EST" (Estimate), a unit price estimate is 
to be made by' the program originator, and 
entered in columns 36-43. A number of vari
ables normally are related to unit price de
termination ·such as the number of personnel 
spaces or the length of on-the-job training 
(OJT). The basis for estimating the unit 
price will be provided in 'Supplementary 
guidance furnished by the Military Depart
ments. 

(2) Travel and Living Allowance (col
umns 51-56) 

The unit (per personnel space) TLA cost 
is comprised of three cost elements-travel, 
living allowance while in a training status 
and special factors. These are computed as 
:(ollows: 

.. (a) Travel 

1. In no case will the program pay 
travel costs of trainees traveling within their 
own country. 

2. Where the first training destina
tion in United States is known at the time of 
programming or can be provided by the Mili
tary Department at or prio.r to the annual 
training workshop, travel costs will be calcu
lated in accordance with para 3, a and b, 
below; otherwise, a composite travel cost 
factor provided by the Military Departments 
in their supplementary guidance may be 
used. 

3. Travel includes the cost of trans
portation to and from United States, within 
United States, excess baggage and living al
lowances during travel. Transportation by 
military or commercial aircraft, (when au
thorized), ship, bus, rail or other conveyance 
will be paid when the Un ted States provides 
the transportation as indicated in paragraph 
9p (2) .The following specific guidance is pro-
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vided for calculating travel costs to and from 
United States and within United States. 

a. To and From United States. 
Round trip travel between the embarkation 
point in the recipient country and the gate
way terminus (point of debarkation) in the 
United States will be programmed for all 
trainees, unless othEfrwise directed. Table 
E-2 will be used to determine the amount to 
be programmed for round trip transporta
tion, excess baggage and living allowance 
while in a travel status. 

b. Within CONUS. Round trip 
travel between the gateway terminus and 
city nearest the training facility at which the 
initial training is to be conducted will be pro
grammed for all trainees unless otherwise di
rected. Table E-3 will be used to determine 
the amount to be programmed for round trip 
travel, excess baggage and living allowance 
while in a travel status from gateway termi
nus to first training facility and return. 
When the first destination is not known, a 
program factor of $130.00 per trainee will be 
added to cover the round trip travel, excess 
baggage and living allowance while in a 
travel status. See paragraph (c) 1 below for 
additional cost to be programmed where 
cross training is involved. 

SPECIAL NOTE: Tables E-2 and E-3 contain pro
gramming factors only. In all cases students are re
quired to travel over the least cost route regardless 
of the routing indicated in the tables. 

(b) Liv1ing Allowances While in a 
Training Status 

A living allowance will be programmed for 
all trainees in a training status, unle·ss other
wise directed, as indicated in paragraph ~g .. 

1. For programming purposes, a 
standard factor of $70.00 per week for 
officers and \$39.00 per week for enlisted per
sonnel will be used on the assumption that 
quarters are available, mess not available for 
officers; quarters and mess available for en
listed personnel. All of the $39.00 per week 
for enlisted personnel is not paid to the 
trainee. Enlisted personnel are paid I $28.00 . 
per week 1($4.00per day) for the purchase of 
personal items of health and comfort; the 
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balance is programmed for reimbursement to 
the appropriate Military Department for 
laundry and subsistence. Where it is known 
in advance that quarters or mess or neither 
are not available, the appropriate factors in 
Table E-1 will be used for programming. 
Where it is determined that dependents are 
authorized to accompany trainees, the factor 
of $140.00jwill be used. 

2. Where the training is conducted 
under contract, civilian institutions or indus
try, it will be assumed that' Government 
quarters and messing facilities are not avail
able. A programming factor of $140.00,\ per 
week will be applied under these oircumstan
ces. 

(c) Special Instructions 

1. Cross-Training, Sequence Train
ing, Prerequisite Training, is training fol
lowing an initial course of instruction or pre
ceding a course of instruction (prerequisite), 
without the trainee returning to home coun
try between courses. When programming of 
this type is required column 65 of cards 4 or 
Q is to be used by program originators to 
indicate whether the training is a single line 
item or whether cross training is involved. If 
cross training is programmed, the lette~"A" 
will be entered in column 65 for the initial 
course, the letter "B" will be entered in 
column 65' for the second course, the letter 
"C" for the third course and so on in alpha
betic sequence. When English language is 
programmed as a prerequisite cours:!, the 
work sheet control number suffix (column 
65) will be the letter "L" and the courses 
following will have work sheet control num
ber suffixes A, B, C, etc. Each course will be 
casted separately. 

Course "A" will be charged with the round 
trip transocean travel costs (Table E-2) and 
the round trip CONUS costs (Table E-3). 
When English language training is required 
as a prerequisite, cost of round trip will be 
included in the "A" line computed on the 
basis of the location of the "L" line. The 
living allowance while in a training status 
will be cos ted separately for each course in 
accordance with paragraph c. (2) (b) above. 

A factor of $130.00 per trainee will be added 
for transportation, excess baggage and living 
allowance while in a travel status for se
quence courses other than Course "A". The 
$130.00 factor will not be included where the 
sequence training is conducted at the same 
location. Where the prior course is a civilian 
institution, industry or contract training, a 
new location will be assumed and the $130.00 
factor added. The sum of the living allow
ance, and the cost estimates from Tables E-2 
and E-3, or the $130.00 factor where appli
cable, will be entered in columns 51-56 of 
cards 4 or Q. 

2. Cross Service Training. Cross
service training will be programmed as fol
lows: 

a. When a trainee from one mili
tary service is selected for training exclu
sively within schools of another military 
service, such training will be requested in the 
program of, and administered by, the military 
service providing the training. Requirements 
for the DA V programs' will be provided on 
the program originator basis. 

b. When a trainee is selected for 
training involving courses of more ,than one 
military service, the training will be pro
grammed in the program of the service pro
v:iding the maj ori ty of the training (exclud
ing English language training). 

c. The MAAG is responsible for 
amendments to original travel orders and ar
rangements for course quotas when subse
quent cross-service training is required. 

d. Orientation tours to U.S. mili
tary installations of more than one military 
service will be programmed and adminis
tered by the MAAG section corresponding to 
the trainee's service branch; or when identi
fiable with a military service, by the service 
having predominant interest. . 

. e. Costs of training courses con
ducted by the Unified Commands will be dis
tributed insofar as possible to country pro
grams. 

f. Joint courses will be included in 
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the program of the service having adminis
trative agency responsibility for the course. 

3. Orientation ~ours 
a. The TLA entry for columns 

51-56 should be computed as the composite 
cost of living allowances, transportation (Ta
bles E-2 and E-3), based on itinerary, and 
excess baggage. A total of 100 pounds is au
thorized. 

b. An escort officer may be pro
grammed for orientation tours. A factor of 
$400.00 per man week will be used and en
tered under TLA in columns 51-56. 

c. The procedures in paragraph a 
and b above, do not apply to observer train
ing. Observer training will be costed in the 
normal manner described in paragraph 
c(2) (b) above. 

4. Temporary Duty Cost. The fol
lowing factors per personnel space may be 
added to cover the cost of temporary duty 
travel for training item indicated: 

Item 
Country 

Liaison 
Officer 

FactO'T' 
(Per Space) 

$1,000.00 

5. Informational Program (IP). 
Unified Commands will roll-up country IP 
costs by service and program requirements 
under generic code NIH in their regional 
program. DAV IF costs will continue to be 
programmed as a separate line item in 
country program by Military Departments. 
Whenever an II' requirement is programmed, 
an alpha "X" suffix will be used in the 
work sheet controi number (column 65) to 
preclude duplication in student count. 

d. Formal Training Overseas (O/S) (Generic 
Codes NIN-NIW) 

The same two cost elements (unit price 
and TLA) described in para a., are involved 
in determining the total cost entry in col
umns 73-80 for students who will train at 
overseas schools and facilities. The course 
cost shown in the MASL will be entered in 
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columns 36-43 of cards 4 or Q. The TLA 
factors for overseas training also differ from 
United States training and are described 
below, .by command: 

(1) U.S. European and Pacific Com
mands 

(a) Travel Costs 
1. Each' country will pay its own 

transportation for those trainees training in 
their home country. 

2. Table E-4 will be used to deter
mine the amount to be programmed for 
round trip travel, excess baggage and living 
allowance while in a travel status from the 
MAP recipient country to the overseas train
ing area and return. 

3. Travel costs for personnel spaces 
cross-training from the original course will 
not be included; however, $50.00 per trainee 
will be added for travel (including living al
lowance during travel) for courses which fol
low the initial course and are conducted at a 
different location. 

(b) Living Allowances While in a 
Training Status 

1. Each country will pay its own 
living allowance rates for'trainees training 
in their home country. . 

2. If training is conducted at a loca
tion other than within home country, the 
programming factor for living allowance 
while in training status will be computed at 
'$70.00 per week for officers and i $09.00 per 
. week for enlisted men. When TLA rates 
established above are considered inappro
priate due to local conditions, prior approval 
by DSAA will be required before making any 
commitment to the host country. 

3. Students who cross-train have, in 
some cases, a waiting period before entering 
the second course. The Hving allowance is 
authorized for the waiting period (except for 
Panama) and will be included in the TLA 
for the second course. 

(c) Orientation Tours 
A factor of $100.00 per man week will be 

used to cover travel and living allowance in 
the overseas area where the tour is being 
conducted. The $100.00 factor will be added 
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to the cost of the round trip travel and the 
total amount per personnel space will be en
tered in columns 51-56 of cards 4 or Q. 

(2) U.S. Southern Command 
(a) Travel Costs 

Table E-4 will be used to determine the 
amount to be programmed for round trip 
travel, excess baggage and living allowance 
while in a travel status to and from the Pan
ama Canal Zone. 

. (b) Living Allowances While in a 
Training Status J 

(1) The programming factor for 
student living allowance for students while 
in tr8Jining status at U.S. service schools in 
the Canal Zone, (Army School of the Ameri
cas, Navy Small Craft Inspection and Train
ing Team (SCIATT), Air Force Inter-Amer
ican Air Force Academy) will be computed 
at the rate of: $63.00 per week for officers 
and $30.00 per week for enlisted personnel. 

(2) All of the $30.00 per week pro
grammed for enlisted personnel is not paid 
to the student. The rate of daily living allow
ance payment is shown in Table E-l, "Table 
of Living Allowances for Grant-Aid Foreign 

,. Military Trainees", the balance is reim
bursed to the appropriate Military Depart
ment for student laundry and subsistence. 

(c) Special Instructions 
(1 ) Foreign Guest Instructors 

(Canal Zone Schools Only). Costs incidental 
to the use of foreign guest instructors are to 
be included in the operating costs of activi
ties utilizing guest instructors and included 
in course tuition costs. 

(2) OJT /Observer Courses. A liv
ing allowance while in a training status will 
be p8Jid by MAP. Living allowances will be 
programmed in accordance with paragraph 
(2)(b) above. 

(3) Third Country Training 
(a) Third country training should be 

encouraged, with the two participating coun
tries making their own' arrangements for the 
training and associated costs. 

(b) When it is considered necessary 
tliat tuition costs be funded by the U.S., the 
MAAG Chief, in coordination with the Chief 
of Diplomatic Mission, should submit a re-

quest for offshore procurement certification, 
in accordance with DOD Directive 2125.1, to 
the Director, DSAA, with information copies 
to the appropriate Military Department, Uni
fied Commander, and Component Comman
der. 

(c) The request for offshore procure
ment certification should include a detailed 
description of tuition -costs and training serv
ices to be provided. In no case will costs 
include items previously furnished under the 
Military Assistance Program. 

(d) No commitment to the third coun
try offering the training will be made until 
the request for offshore procurement certifi
cation is approved. MAAGs will use the fund 
citation contained in the student invitational 
travel order to. provide reimbursement of 
tuition costs to the country furnishing the 
training. 

e. Mobile Training Teams (Generic" Codes 
N2A-N2V) 

(1) Mobile training teams (MTT) will 
be programmed to indicate duration in weeks, 
and number of team members. The cost of 
teams will include: 

Transocean Travel (round trip) 
Station and Travel Per Diem Allowance 
CONUS Travel and Team Orientation 
In-Country Travel 
Excess Official Baggage, if justified 
Salaries of DOD civilians 

(2) Transocean travel costs will be pro
grammed according to Table E-2. 

(3) Per diem allowance costs during 
TDY travel outside CONUS will be com
puted according to rates shown in current 
Joint Travel Regulations for military per
sonnel and according to rates shown in cur
rent Standard Regulations, Government 
Civilians, Foreign Areas (published by the 
Department of State) for U.S. Government 
civilians. 

(4) Cost of CONUS travel of team 
members will be programmed at the rate of 
$320.00 per man. This factor includes cost of 
commercial air transportation, excess bag
gage (not to exceed 150 pounds), and per 
diem. 
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(5) Cost of teams furnished from over
seas will be computed using commercial air 
(tourist rate), per diem as per paragraph 
(3) above, and excess baggage. 

(6) In addition to the factors indicated 
above, $15.00 per man per week is authoriz~d 
for program purposes to cover overseas in
country travel. 

(7) When the nature of a team requires 
official baggage not to exceed 150 pounds per 
man (84 pounds excess), $150.00 overseas 
round trip per man is authorized for pro
gramming purposes. Cost estimates for mo
bile team baggage which exceed 150 pounds 
per man will be obtained from the Military 
Department concerned prior to program
ming. 

(8) A joint MTT will be programmed 
using the appropriate MASL line of the Mili
tary Department having the predominant 
number of members. In the event of a bal
anced team, use the MASL line of the Mili
tary Department counterpart to the request
ing foreign country service. 

(9) Mobile Training Sets (MTS). MTS 
programmed for delivery to a recipient coun
try will be included in generic code J5C. 
Costs of transporting a MTS owned by the 
Military Departments and to be used by a 
MTT will be included in the training pro
gram carrying the sflme MASL item identifi
cation number designation as the accompa-· 
nying MTT. The transportation cost will be 
shown as a work sheet control number se
quence, with a letter "T" in the student code 
column (column 25). Programming cost 
guidance in the student code column (column 
for round trip movement of a MTS will be 
prescribed in Military Departments supple
mentary guidance. 

f. Field Training Services (Generic Codes 
N3A-N3J) 

(1) Contract Field Services 

(a) Contract Field Services (CFS) 
requirements will be programmed on the 
basis of man month requirements. The pro
gram cost will include: 
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Transocean Travel (round trip) 
Contract Cost (per month) 
Living Allowance 
Excess Baggage, if justified 
(b) Transocean travel costs will be 

programmed according to Table E-2. 
(c) Contract cost will be based on a 

per month rate and will include cost of 
transportation from home office to the U.S. 
port of embarkation, less the living allow
ance payment (in local currency described 
below). 

(d) As a means of utilizing local cur
rency, a daily living allowance (payable in 
local currency) is authorized for Contract 
Field Services Personnel. 

(e) For programming purposes, a 
factor of $210.00 per man per month is au
thorized (payable in local currency) to sup
port the living allowance payment. The 
$210.00 factor will be programmed as a dol
lar requirement. 

(f) Unless other and more accurate 
cost requirements are known program 
$150.00 round trip per man for excess bag
gage (150 pounds total, 84 pounds excess). 
CFS may be programmed on a one-year basis 
in fiscal year program for total man-month 
cost regardless of whether the duration 
(man-month service) extends into succeeding 
fiscal year. 

(2) DOD Engineering and Technical 
Service Specialist (ETSS) 

(a) DOD military and civilian person
nel Field Technical Training Services 
(FTTS) will be programmed on the basis of 
man-month requirements. The program cost 
will include: 

CONUS Travel 
Transocean Travel (round trip) 
In-Country Travel 
Station Allowance (military or civilian) 
Overseas Allowance (military or civilian) 
Excess Official Baggage, if justified 
Salaries of DOD civilians 

(b) Transocean travel costs will be 
programmed according to Table E-2. 

(c) A factor of $40.00 per man per 
month is authorized for programming pur
poses to cover the cost of in-country travel. 
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(d) A factor of $320.00 is authorized 
for programming CONUS travel. 

(e) For programming purposes, a fac
tor of $210.00 per man per month is author
ized to support the station overseas area 
living allowance payment. 

(f) For programming purposes, 
$150.00 round trip per man is authorized for 
excess baggage (150 pounds total, 84 pounds 
excess). 

g. Extraordinary Expenses (Generic Code N6A) 

(1) The Military Department will com
pute extraordinary expenses on a world-wide 
basis. Extraordinary expense requirement 
for the DAVprogram will be carried in 
country program. The following cost factors 
are applicable to the computation of extraor
dimiry expenses related to representation 
activities of MAP trainees undergoing train
ing in the United States and overseas: 

Senior Officer-$60.00 each 
Officers and Civilians-$10.00 each 
Enlisted-$5.00 each 

(2) These factors are for programming 
purposes only and are not intended as oper
ating guidelines as contained in paragraph 
12c. 

h. Other Training Support (Generic Codes 
N7A-N7f) 

For the costs authorized in accordance 
with paragraph 13. As appropriate the fol
lowing programming factors will be used: 

(1) Escort Officers-A factor of $400.00 
per man week is authorized for program
ming (N7B) when escort officer services are 
required in connection with orientation tours. 
Dollar value of escort officers is programmed 
in cols. 51-56 of cards 4 or Q as applicable. 

(2) Student Support-CONUS-For the 
purpose of providing medical and burial ex
penses of foreign military trainees (grant 
aid) attending CONUS training, a factor of 
$10.00 per student training course (exclusive 
of orientation) is authorized for program
ming purposes. This factor will be used in 
calculating the dollar value of student sup
port. The dollar requirement is included in 
country programs by program originator 

under generic code N7F. 
(3) S'upplies and Training Materials

Costs of supplies and training mater.ials 
(N7C) (excluding training aids) may be 
financed when authorized by DSAA. When 
requirements in these areas exist, supporting 
documentation will be provided by the ap
propriate Unified Command to DSAA for 
approval prior to programming. When third 
country training requirements exist for sup
plies and training materials (N7C), and 
services (N7E), MAAGs will submit a re
quest for offshore procurement certification, 
in accordance with DOD Directive 2125.1, 
to Director, DSAA, with information copies 
to the appropriate Military Department and 
Unified Command. 

(4) Guest U.S. Lecturer (CINCSO only) 
-Guest U.S. lecturers normally visit two 
Western Hemisphere countries for one week 
each during a single tour. The factor for 
TLA to be programmed by each country vis
ited will be $620.00 Of less and programmed 
under generic code N1F. 

(5) Guest Training Lecturer (EUCOM 
only)-Guest training lecturers from USEU
COM normally visit EUCOM countries for 
one week during a fiscal year. A dollar factor 
to finance TLA !costs will .be furnished by 
EUCOM when guest lecturer services are 
required for each country visited and pro
grammed under generic code N7F. 

16. Annual Training Report 

To facilitate decisions as to allocation of 
resources under the International Military 
Education and Training Program (IMETP), 
and to evaluate effectiveness, the following 
information will be submitted annually di
rect to DSAA, with information copies to 
JCS, MilDeps, and ISA/SA, during the first 
week of December for each participating for
eign country: 

(1) Of the objectives delineated in para
graph 2, above, which two are the most ap
plicable to your country (if none of these 
are principal objectives, specify others)? 

(2) In order pf priority, what does the 
MAAG/Country Team see as the training 
needs, by Service, of the host country? What 
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is the country's assessment of same? 

(3) In what training areas has th~ coun
try achieved self-sufficiency during the past 
year? 

(4) In what training areas has the coun
try demonstrated significant progress short 
of self-sufficiency? (Elaborate) 

(5) In what areas does it appear that 
the country cannot achieve self-sufficiency 
in the next 5 years? 

(6) To what extent does the MAAG 

1E-22 

influence or dictate content of the· training 
program? 

(7) To what extent does the foreign 
government participate in discussions which 
determine what training will be requested 
under the U.S. Security Assistance Program? 

(8) In those countries which have both 
FMS and MAP programs, how is it decided 
which requirements should be grant aid 
funded? 
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TABLE E-1 
TABLE OF LIVING ALLOWANCES FOR 

GRANT-AID FOREIGN MILITARY TRAINEES 

In travel status, including unscheduled 
delays: (2) 

In training status: 
Neither qtrs nor mess available (3) 
Qtrs availabl~, mess not (4) 
Mess available, qtrs not (5) 
Both qtrs, mess available (6) 
Both qtrs, mess available free of charge, 

(aboard ship) 
Both qtrs, mess available, officers charged 

for mess (aboard ship) 
Dependents authorized (7) 

On leave (8) 
In military hospital (9) 
Orientation tour participants 
BOQ/BEQ charge (13) 

(1) 

(3) 

(4) 

(5) 

Not applicable to enlisted students attending 
U.S. Ca~.l Zone training at School of the 
Americas, Small Craft Inspection and Train
ing Team (SCIATT) facility and Inter-Ameri
can Air Forces Academy. The daily living 
allowance rate authorized for enlisted personnel 
is $1.50 per day. . 
Travel allowance rate is authorized to include 
the day of arrival at, and day of departure 
from, training installation. Rates on Travel 
status, including unscheduled delays, are based 
on rates equal to those in the Joint Travel 
Reg~lations for U.S. personnel. 
In overseas areas, where government quarters 
and mess are not available, the rates authorized 
are equal to those authorized for U.S. personnel 
in the JTR. 
"Quarters available" means that government 
quarters were furnished or were made available 
to FMTs and shall be considered as furnished 
to officer personnel who defray personally the 
BOQ charge. Enlisted FMTs will be subject 
to service charge of $2.00 per day when occupy
ing USAF Quarters for durations less than 20 
consecutive weeks, and $1.00 to. $2.00 per day 
for U.S. Army NCO ocupancy of Senior En
listed Bachelor Quarters (SEBQ). Program
ming of this additional charge is authorized 
when payment is required by military service 
concerned. 
"Mess available" means three meals per day 
were available in a U.S. Government Mess, 
whether or not actually consumed (Government 
Mess, equivalent to Field Ration Mess, excludes 

DAILY RATES 
U.S. (10) Overseas (1) 

Off (11) EM Off (11) EM 

Various Various Various Various 

$25.00 $25.00 Various Various 
15.00 13.00 $13.00 $11.00 
19.00 17.00 19.00 17.00 
11.00 5.00 8.00 3.00 

5.00 5.00 5.00 5.00 

8.00 N/A 8.00 N/A 
25.00 N/A 25.00 N/A 
N/A N/A N/A N/A 

5.00 5.00 5.00 5.00 
18.00 N/A 18.00 N/A 
6.00 3.00 6.00 3.00 

Open Mess). Military Departments will be re
imbursed from IMETP funds for costs of meals 
furnished free of charge to eligible enlisted 
FMTs. All officer FMTs and enlisted FMTs 
not authorized a U.S. living allowance will pay 
for their meals from personal funds. 

(6) Rate of $11.00 will apply for officers when 
government mess is furnished in connection 
with maneuvers, field exercises, and training in 
the field. 

(7) This rate authorized for students attending 
certain courses designated by the Military De
partments (including authorized leave periods). 

(8) Leave with living allowances may be granted 
within CONUS as specified in Para ',9Q(4) at 
the rate that is appropriate to training status. 
Living allowance for leave period following 
determination of training is not authorized. 

(9) In those cases where the FMT is authorized in
creased living allowance for accompanied de
pendents and is subsequently hospitalized, the 
increased living allowance shall apply during 
the period of hospitalizatidh rather than the 
reduced rate specified herein. 

(10) "U.S." includes Hawaii and Alaska. 

(11) Includes Civilians 
(12) MAP sponsored students attending Inter

American Geodetic School (Panama) author
ized $11.00 per day, when government mess 
not available. 

(13) Use one-half this rate where facilities do not 
meet established standards. 
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TABLE E-2 

MAP TRAINING COST ESTIMATES FOR TRANSPORTATION, EXCESS BAGGAGE AND LIVING ALLOWANCES FROM COUNTRY TO 
U.S. GATEWAY TERMINI 

(U.S. Dollars) 

This table provides MAP Training Cost estimates for round trip air transportation, excess baggage and living allowance while in travel status for MAP 
trainees from Country to Gateway Termini in the United States. Where several Gateway Termini are listed, the terminus to be selected for programming 
will be the one that involves the least cost when the factor in the total column, Table E-2, is added to the appropriate cost estimate from Table E-3. 

Estimates shown for Commercial Tourist are provided for use where Military Airlift Command (MAC) and/or Category Z services do not exist. Category 
Z refers to reduced fares offered to the Department of Defense by American Flag Carriers and is applicable to foreign students when under the sponsorship 
of MAP and when fare is paid from DOD appropriated funds in U.S. dollars. 

Cost Estimates in this Table apply only when cost of travel is the responsibility of the United States. 

Excess 
Sub Baggage 

Com- Total and 
mercial Transpor- Living 

Area/Country Via Tourist Gateway Termini MAC Cat.Z tation Allowance Total 

EAST ASIA 
CHINA (TAIPEI) (1) 

Taipei - 1200 Seattle' .. - . - - 130 1330 ,-- ---.-
INDONESIA, (1) 

Djakarta - 1580 San Francisco - - -- 130 1710 
KOREA (1) 

-_.-
Seoul· - - fI.1cChord 430 - - 130 560 

MALAYSIA (1) 
Kuala Lumpur - 1140 San Francisco - - ' .. .130 1270 

PHILIPPINES (1) 
Manila ~ - Travis 650 - 130 780 -

THAILAND (1) 
Bangkok - 1480 San Francisco -' - - 130 1610 

NEAR EAST AND SOUTH ASIA 
AFGHANISTAN 

Kabul - 1650 Kennedy - .- - 180 1830 
GREECE 

Athens - 980 Kennedy - = - 130 1110 
" 

INDIA 
New Delhi - 2150 Kennedy - - .- 180 ~330 

, '" . --- -

= 

,~-. 
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TABLE E-2 (Continued) 

Com-
mercial 

Area/Country Via Tourist Gateway Termini 

JORDAN 
Amman - 119U Kennedy 

LEBANON 
Beirut 

NEPAL 
- 1190 Kennedy 

Katmandu 
PAKISTAN 

~ 2330 Kennedy 

Karachi 
SRI LANKA 

- . 225U Kennedy 

Colombo 
TURKEY 

- 21110 Kennedy 

Istanbul - 1010 Kennedy 

EUROPE 
AUSTRIA 

Vienna Frankfurt 170 McGuire 

PORTUGAL 
170 Charleston 

Lisbon 
SPAIN 

- 630 Kennedy 

Madrid Torrejon - McGuire 

AFRICA 
CAMEROON 

Douala 
ZAIRE - 1310 Kennedy 

Kenshasa 
DAHOMEY - 1380 Kennedy 

Cotonou 
ETHIOPIA 

- 1210 Kennedy 

Addis Ababa 
GHANA 

I-- 1480 Kennedy 

Accra 
IVORY COAST - 1210 Kennedy 

Abidjan 
LIBERIA 

- 1190 Kennedy 

Monrovia 1330 Kennedv 

-

Sub 
Total 

MAC Cat. Z 
Transpor-

tation 

- .- -

- ~ f---

- - r-

- - r= 
-- - ~ 

- .--: ;::::l 

350 - 520 
350. - 520 

- >-- -

310 - 310 

-- - ~ 

.-- - -
-- - -
-- - -

- - ~ 

- -
~ 

4. 

Excess 
Baggage 

and 
Living 

Allowance 

1180 

180 

180 

180 ' 

180 

180 

! 

60 
60 

60 

60 

200 

200 

200 

180 

200 

200 

200 

Total 

1370 

137U 

2510 

2430 

2290 

1190 

580 
580 

690 

370 

1510 

1580 

1410 

1660 

1410 

1390 

lIi30 --

,. 
Z 
Ie 

= 



TABLE E-2 (Continued) 

Excess 

Com-
Sub Baggage 

mercial 
Total and 

Area/Country Via Tourist Gateway Termini MAC Cat. Z 
Transpor- Living 

tation AUowance Total 

MALI 
Bamako - 1240 Kennedy 200 1440 - - -

MOROCCO - -

Rabat - 790 Kennedy 180 970 - - -
SENEGAL 

--

Dakar - 1020 Kennedy 200 :1220 
TUNISIA .. -, - - = --

Tunis - 830 Kennedy 180 1010 - - -UPPER VOLTA -

Ouagadougou =- 1320 Kennedy - - 200 1520 -"- ~ 

AMERICAN REPUBLICS 
ARGENTINA 

Buenos Aires 
- 1020 Kennedy - - ~ 200 ' 1220 

-~~ Miami - - ~ 200 -1110 

BOLIVIA 1.050 Houston - - - 200 1250--
La Paz 

BRAZIL - 720 Miami - - - 200 ,920 --
Rio de Janeiro 980 20d - Kennedy 1180 

'- - - '-'" 
870 Miami - - 200 1070 -

CHILE ,1,.030 Houston - - - 200 -1230 
-

Santiago -, 

COLOMBIA - 820 Miami - - - ,200 1020 
---

Bogota 
DOMINICAN REPUBLIC - 360 Miami - - i 200 560 ---

Santo Domingo 
210 - Miami - - i60 270 

ECUADOR 300 Kennedy - - - ill! '360 

Quito 
Guayaquil - j,10_ Miami - - 200 !i10 ~ 

EL SALVADOR 440 ; Miami - - ,_:::- 200 '640 

San Salvador - 290 i Miami 
, 

60 350 - - t:::::" 
GUATEMALA 370 Houston - - =-- t 60 J30 

I - --. 
Guatemala City 

290 - - Miami - - "- 60 35.0 
480 Kennedy -- 60 '..Q~Q. - -
360 i Houston, - - ---- 60 1_420 

I -
I 

---



TABLE E-2 (Continued) 

Excess • Sub Baggage 
Com- Total and 

Area/Country 
mercial Transpor- Living 

Via Tourist Gateway Termini MAC Cat. Z tation Allowance Total 

-- --

HONDURAS .. 

Tegucigalpa 220 Miami - 60 280 - - - -
MEXICO 

Mexico City 130 Houston - 60 190 - - '-
NICARAGUA 

Managua 290 -' "- "-. 

- Miami - - .- 60 ;350 - .. 

400 Houston - - - 60 - '460 
PANAMA 

Panama City - - Charleston 160 - -' 60 220 r--

PARAGUAY ., 

Asuncion - .1000 Kennedy - - .- - 200 .1200 
890 

.. 

Miami - 200 - - - 1090 
1030 Houston - 200 - - - 1230 

PERU 
Lima - 580 Miami - - r-- 200 780 

URUGUAY 
Montevideo Buenos Aires 1020 Kennedy - - - 200 1220 -, 

'910 Miami - - - 200 tuo -
1050· Houston - - r---' 200 '1250 

VENEZUELA 
Caracas - 420 Miami - - ~ 200 620 

510" Kennedy - - - 200 710 

(1) MAP training cost ... timated for round trip air transportation (baaed on MAC sebeduled fiights--where available and/or commercial air), excess baggage (based on a maximum of 100 
poun~including excess) and living allowance while in travel statua for MAP trainees from country of origin to Hawaii are as follows: China (Taipei)-$460; Indonesia-$990; Korea
$660; Malayaia-$760; Philippines--$460; and Thailand-$660. ,. 
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In TABLE E-3 
~ m ~ 

MAP TRAINING COST ESTIMATES FOR TRANSPORTATION, EXCESS BAGGAGE AND LIVING ALLOWANCE CONUS GATEWAY 
TERMINI-TRAINING LOCATION 

(U.S. Dpllars) 

This table provides MAP training cost estimates for round trip commercial air transportation, excess baggage and living allowance while in travel status for 
MAP trainees from Gateway Termini to Training Locations. 

FROM 
TO Charleston AFB Houston Kennedy McGuireAFB Miami Travis AFB 

City/State South Carolina Texas New York New Jeraey Florida California 

Alameda, California 390 290 400 400 420 
Alamogordo, New Mexico 400 240 390 380' 380 260 
Amarillo, Texas 330 130 280 270 260 210 
Anniston, Alabama 140 210 220 210 200 410 
Astoria, Oregon 450 360 450 450 490 170 
Athens, Georgia 130 200 210- 200 190 400 
Augusta, Georgia 140 210 220 _210 200 410 
Bainbridge, Maryland 120 230 .70 50 190 380 
Baltimore, Maryland 120 230 70 50 190 380 
Berkeley, California 390 290 400 400 420 
Bethesda, Maryland 120 230 7{)_ -50 190 380 
Big Springs, Texas 280 160 330 320 290 340 
Biloxi, Mississippi 210 100 210 190 150 320 
Boston, Massachusetts 170 280 - 70 '90 230 42u 
Bret:nerton, Washington 430 350 ,:rsi) . 43U 470 170 
Bridgeport, California 450 _ 260 390 380 420 -50 
Bridgeport, Connecticut 220 330 120 140 280 4-70 
Brunswick, Georgia 10 170 170 160 100 390 
Bryan, Texas 190 - 260 240 190 260 
Cambridge, Massachusetts 340 280 -70 -90 230 420 
Camp Lejeune, North Carolina -70 170 170 160 100 390 
Camp Pendleton, California 360 240 400 400 380 60 
Champaign, Illinois 240 260 ,240 210 300 380 
Charleston, South Carolina - 190 150 130 120 470 
Charlottesville, Virginia 180 290 130 .120 240 440 
Chicago, Illinois .. 160 190 160 160 220 380 
Columbia, South Carolina 50 180 140 ;130 140 380 
Columbus, Georgia -_~ 90 150 170 160 140 300 
Corpus Christi, Texas 300 ro 280 270 220 290 --
Dam Neck, Virginia 120 230 70 00 ..190 .l80 
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TABLE E 3 (Continued) -

TO Charleston AFB 
City/State 

Houston 
South Carolina Texas 

_._---
Dayton, Ohio 130 190 
Denver, Colorado 270 180 
Dothan, Alabama 170 240 
Dover, Delaware 130 240 
Eglin AFB, Florida 190 140 
EI Paso, Texas 340 150 
Enid, Oklahoma 400 170 
Fayetteville, North Carolina 190 290 
Fort Worth, Texas 240 80 
Fullerton, California aM 280 
Glynco, Georgia 80 150 
Great Lakes, Illinois 160 190 
Harlingen, Texas 250 100 
Harrisburg, Pennsylvania 130 240 
Huntsville, Alabama 160 200 
Indianapolis, Indiana 140 180 
Indianhead, Maryland 120 2ao 
Jacksonville, Florida 70 170 
Kansas City, Kansas 190 150 
Key West, Florida 180 250 
Lakehurst, New Jersey 130 240 
Lancaster, California 380 290 
Laredo, Texas 300 150 
Las Vegas, Nevada 340 230 
Lawton, Oklahoma 260 110 
Little Creek, Virginia 120 230 
Los Angeles, California 360 250 
Louisville, Kentucky 120 170 
Macon, Georgia 130 200 
Mare Island, California 390 290 
Mechanicsburg, Pennsylvania 130 210 
Melbourne, Florida 190 170 
Memphis, Tennessee 140 120 
Minneapolis, Minnesota 210 200 
Mission, Texas 320 100 
Mobile, Alabama 140 110 
Monterey, California 390 290 
Montgomery, Alabama .100 140 
Newark, New Jersey 150 260 
New Bern, North Carolina 150 200 
New London, Connecticut 150- 260 
Newport, Rhode Island 170 290 
Newport News, Virginia 100 230 
New York, New York 150 260' 
Norfolk, Virginia 100 2:l0 

FROM 
Kennedy McGuire AFB 

New York New Jersey 

130 120 
290 280 
250 240 
50 -

200 170 
320 310 
310 290 
140 110 
250 240 
430 420 
160 150 
160 150 
310 300 
70 50 

-170 l60 
150 140 

70 50 
170 160 
210 200 
260 260 50 -
400 400 
360 350 
370 360 
250 24"0 
60 60 

400 400 
150 140 
210 200 
400 400 
100 SO 
190 180 
100 180 
200 190 
340 290 
210 100 
400 400 
180 180 
- 50 

120 IVO 
40 90 
80 100 
90 'Il!. 

- 50 
110 70 

Miami 
Florida 

200 
300 

·230 
200 
130 
290 
290 
170 
210 
200 
140 
220 
250 
200 
160 
200 
190 
100 
230 

bO 
200 
420 
300 
360 
280 
190 
380 
184 
190 
420 
200 - -

60 
!/sV 

270 
270 
140 
420 
140 
210 
160 
230 
240 
170 
210 
170 

TravisAFB 
California 

--_ .. _--
340 
190 
440 
400 
350 
190 
310 
370 
260 

80 
350 
380 
290 
380 
340 
330 
~80 

390 
270 
470 
400 

50 -
340 
110 
250 
384 
-50 
330 
400 

-
360 
390 
320 
270 
310 
300 

biJ 
35!) 
400 
370 
420 
440 
390 
400 
390 
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TABLE E-3 (Continued) 

" FROM 
TO Charleston AFB Houston Kennedy McGuire AFB Miami TravisAFB 

City/State South Carolina Texas New York New Jersey Florida CalilOrnia 
' " . 

North Island, California, 390 290 400 400 420' 100 
Oakland, California 390 290 400 400 420 100 
Oklahoma City, Oklahoma 240 110 250 230 230 250 
Oxnard, California 390 290 400 400 420, 100 
Panama City, Florida 110 140 200 190 120, 360 
Parris Island, South Carolina 50 180 160 150 120 380 
Patuxent River, Maryland i20 230 7'0 ' 60 190. 380 
Pensacola, Florida 130 120 "2M, 190 130 340 
Philadelphia, Pennsylvania 130 240; 50 200 AOO 
Phoenix, Arizona 320 200' 36<) 3rlO 330 lQ9 
Port Hueneme, California 360 250 400 400 380 50 
Portland, Maine 240 290 

90 100 250 390 
Portsmouth, Virginia 100 230 

90 70 170 380 
Providence, Rhode Island 150 280 

60 90 230 420 
Quantico, Virginia 120 230 

60 60 190 380 
Quonset Point, Rhode Island 150 280 

,® 90 230 420 
390 Reno, Nevada 410 260 70 

380 420 ' 70 
Richmond, Virginia 120 230 70 

60 190 '380 
Rome, New York 210 330 40 

il(f 280 390 
St. Albans, New York 150 260 180 

50' '210 400 
St. Louis, Missouri 160 220 170 210 300" 
Sacramento, California 470 

400 400 420 50 300 330 130 Salt Lake City, Utah 400 230 330 370 
San Antonio, Texas 220 70 280 270 220 260 
San Diego, California 360 240' 400 400 380 50 
San Francisco, California 360 240 400 400 380 -
Santa Maria, California 360 240 400 400 380 80 
Seattle, Washington 400 320 400 400 440 140' 
Selma, Alabama 140 ~' 180 170 140 350 
Sherman, Texas 200 80 250 240 200 230 - 280 Springfield, Massachusetts 230 23~ 

70 90 230 420 
Suitland, Maryland 120 60 60 390 

30 - 190 
Treasure Island, California 470 400 400 -

26q 40 
420 

400 Troy, New York I5() 50 -
210 

Tucson, Arizona 370 190 350' 340 320 160 
Valdosta, Georgia 170 240 250 230 220 440 
Waco, Texas 260 150 320 310 28(} 330 
Washington, D.C. 120 230 ',to' 60 190 380 
Whedbey Island, Washington 400 320 400 400 440 140 
Wichita Falls, Texas 260 140 310 300 270 320 
Yorktown, Virginia 100 230 90 70' 170 390 

= 
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TABLE E-4 

MAP TRAINING- COST ESTIMATES FOR TRANSPORTATION, EXCESS BAGGAGE AND LIVING ALLOWANCE FROM COUNTRY TO 
OVERSEAS TRAINING AREA 

(U.S. Dollars) 

This table provides MAP training cost estimates for round trip air transportation, excess baggage and living allowance while in travel status for MAP 
trainees from country to overseas training areas. Cost factors are based on use of MAC scheduled flights (where available) and commercial air or combination 
of both; and baggage allowance not to exceed 100 pO,unds including excess. 

FROM: TO: 
Area/Country 
EAST ASIA Korea China Philippinea Japan Thailand 

/ 

China (Taipei) 310 - 210 310 460 
Indonesia 920 760 550 890 460 
Korea - 310 460 220 740 
Malaysia 800 600 350 770 220 
Philippines 460 210 - 500 420 
Thailand 740 460 420 710 -

.. 

FROM: TO: FROM: TO: 

NESA Frankfurt, Germany AMERICAN REPUBLICS Canal Zone 
Greece 410 Argentir:a 720 
Jordan 590 Bolivia 470 
Turkey 420 Brazil 710 

EUROPE Chile 600 
Spain 260 Colombia 130 
Portugal 320 Dominican Republic 350 

AFRICA Ecuador 240 
Congo 1060 EI Salvador 230 
Ethiopia 940 Guatemala 260 
Liberia 310 Honduras 210 
Morocco 350 Mexico 360 
Tunisia 280 Nicaragua 170 

Panama -
Paraguay 680 
Peru 350 
Uruguay 720 
Venezuela 260 
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Generic 
Code Gp 

N 

N1 

N1A 04 

N1A 04 

NIB 04 

NIB 04 

NlC 04 

NIC 04 

-
TABLE E~5 

DEFINITION GUIDE AND TRAINING MASL SUMMARY-NOO 

Program as: 
Item Identification Major Dollar 

Class Item Ident. No. Description /Category Item Line 

TRAINING 

STUDENT 
TRAINING FORMAL TRAINING/UNITED STATES (U.S.) 

01 0110000 Flying Training, U.S. 

01 0111000 Pilot, Jet, Fixed Wing x 
0112000 Pilot, Convent, Fixed Wing x 
0113000 Pilot, Helicopter ·x 
0114000 Non-Pilot x 
0115000 Instructor x 
0116000 Special Techniques x 
0117000 Crew /Transition x 
0118000 Flight Test x 
0119000 Other x 

02 0120000 Operations Training, U.S. 

02 0121000 Combat Operations x 
0122000 Weapons/Tactics/FAM x 
0123000 Minewarfare / ASW x 
0124)100 Amphibious Operations x 
0125000 Reece, Mapping/Photo x 
0126000 Counterinsurgency /Psy War x 
0127000 CBR x 
0128000 Training Devices/Simulators x 
0129000 Other x 

03 0130000 Comm/E1ect Training, U.S. 

03 0131000 Electronic Fundamentals x 
0132000 Ground Comm/Signal x 
0133000 Air Comm/Signal x 
0134000 Fire Control Sys/Sur-Air x 
0135000 ASW Systems/Sur-Air x 

Remarks 
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Generic Item Identification 
Code Gp Class Item Ident. No. 

0136000 
0137000 
0138;J00 
0139000 

NlD 04 04 0140000 

N1D 04 04 0141000 
0142000 
0143000 
0144\300 
0145J00 
01461J00 
0147000 
0148J00 
0149000 

.-
N1E 04 05 0150000 

N1E 04 05 0151000 
0152000 
0153000 
0154000 
0155000 
0156000 
0157000 
0158000 
0159000 

N1F 04 06 0160000 

N1F 04 06 0161000 
0162000 
0163000 
0164000 
0165000 
0166000 
0167000 
0168000 
0169000 

TABLE E-5 (Continued) 

Program as: 
Major Dollar 

Description/Category Item Line 

ECM Systems/Sur-Air x 
Other Radar Sys/Sur-Air x 
(Unassigned) x 
Other x 

Maintenance Training, U.S. 

Aviation x 
Armament/ Ammunition x 
Auto/Ground Support x 
Combat/Special Vehicle x 
Ships /Boats x 
Weather/Meteorology x 
Training Equip/Devices x 
Support Tech Skills x 
Other x 

Logistics Training, U.S. 

Logistics Management x 
Supply /W arehousing x 
Transport/Distribution x 
Procurement x 
Comptroller /Stat/ ADPS x 
Finance x 
(U nassigned) x 
(Unassigned) x 
Other x 

Administrative Training, U.S. 

Personnel x 
Manpower /Management x 
Food Handling/Admin x 
Info/Education x 
Clerical x 
Instructor /Supervisor x 
(Unassigned) x 
Women's Military x 
Other x 

Remarks 
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TABLE E-5 (Continued) 

Prol!"ram as: 

Generic Item Identification Majol' Dollar 

Code Gp Class Item Ident. No. Description/Category Item Line Remarks 

NIG 04 07 0170000 Professional/Special Training, U.S. 

NIG 04 07. 0171000 Command/Staff x 
0172000 Intelligence x 
0173000 Mil Police/Civil Affairs x 
0174000 Engineering / Construction x 
0175000 Medical/Health/Hygiene x 
0176000 Legal x 
0177 000 English Language x 
0178000 Civilian Institution x 
0179000 Other x 

NIH 04 08 0180000 Orientation Training, U.S. 

NIH 04 08 0181000 Orientation Tours/DV x 
0182000 Orientation Tours/Non DV x 
0183000 Observe,r x 
0184000 Exchange Student x 
0185000 Informational Pn)gram x 
0186000 (Unassigned) x 

/ 

0187000 (Unassigned) x 
0188000 (Unassigned) x 
0189000 Other x 

NIJ 04 09 0190000 Missile Training, U.S. 

N1J 04 09 0191000 I R B M x 
0192000 NI K E x 
0193000 HAWK x 
0194000 Other/Surface to Surface x 
0195000 Other/Surface to Air x 
0196000 Air to Air x 
0197000 Air to Surface x 
0198000 Target Drone x 
0199000 Other x 

= 



Generic Item Identification 
Code Gp Class Item Ident. No. 

STUDENT 
TRAINING 

N1N 04 10 ~210~~~ 

N1N 04 10 ~211~00 
0212~~0 
~213~~~ 
0214000 
~215~0~ 
~216 00~ 
0217~~~ 

~218~~~ 
~219~~~ 

NIP 04 11 ~22~~~~ 

NIP 04 11 ~2210~~ 
~2220~~ 
~22300~ 
~224000 

~225~~~ 
~22600~ 
~227~00 
~228~0~ 
~229 0~~ 

N1Q 04 12 ~23~~~0 

N1Q 04 12 ~231~~~ 
~232~~~ 
~233 000 
~234~~~ 
~235 0~~ 
~236~~0' 

02370~0 
~238 ~00 
0239 00~ 

----~ .. -~---- -

TABLE E-5 (Continued) 

" .. Program as: 
Major Dollar 

Description/Category Item Line 

FORMAL TRAINING/OVERSEAS (O/S) 

Flying Training, O/S 

Pilot, Jet, Fixed Wing x 
Pilot, Convent, Fixed Wing x 
Pilot, Helicopter x 
Non-Pilot x 
Instructor x 
Special Techniques x 
Crew Transition x 
(Unassigned')' x 

.-
Other x 

Operations Training, O/S 

Combat Operations x 
Weapons/Tactics/FAM x 
Minewarfare/ ASW x 
Survival/ Jungle/ Arctic x 
Recce, Mapping/Photo x 
Counterinsurgency /P~Y War x 
C B R x 
Training Devices/Simulators x 
Other x 

Comm/Elect Training, O/S 

Electronic Fundamentals x 
Ground/Comm/Signal x 
Air /Comm/Signal x"'lll 
Fire Control Sys/Sur Air x 
ASW Systems/Sur-Air x 
ECM Systems/Sur-Air x 
Other Radar Sys/Sur-Air x 
(Unassigned) x 
Other x 

Remarks 
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• 
TABLE E-5 (Continued) 

PrQg!am as: 
Generic Item Identification Major Dollar 

Code Gp Class Item Ident. No. Description/Category Item Line Remarks 

NIR 04 13 0240000 lMaintenance Training, O/S 

NIR 04 13 0241000 Aviation x 

0242000 Armament/ Ammlll.litions x 
0243000 Auto/Ground Support x 
0244000 Combat/Specia,l Vehicles x 
0245000 Ships/Boats x I 
0246000 Other Support Equip x 
0247000 Training Aids/Devices x 
0248000 Support Technical Skills x 
0249000 Other x 

NIS 04 14 0250000 Logistics Training, O/S 

NIS 04 14 0251000 Logistics Management x 

0252000 Supply /W arehousing x 
0253000 Transport /Distribution x 
0254000 Procurement x 
0255000 Comptroller /Stat / ADPS x 

i 0256000 Finance x 
0257000 (Unassigned ) x I 
0258000 (Unassigned) x 
0259000 Other x 

NIT 04 15 0260000 Administrative Training, O/S 

NIT 04 15 0261000 Personnel x 
0262000 Manpower/Management x 
0263000 Food Handling/Admin x 
0264000 Info/Education x 
0265000 Clerical x 
0266000 (Unassigned) x 
0267000 (Unassigned) x 
0268000 (Unassigned) x 
0269000 Other x 

NIU 04 16 0270000 Professional/Special Training, C /S 

= 



TABLE E-5 (Continued) 

Pro~am as: 

Generic Item Identification Major Dollar 

Code Gp Class Item Ident. No. Description/Category Item Line Remarks 

N1U 04 16 fJ271@fflJ Command/Staff x 

fJ272@fflJ Intelligence/Counter-Intel x 

fJ273@00 Mil Police/Civil Affairs x 

0274@00 Engineering/Construction x 

@275@00 Medical/Health/Hygiene x 

fJ276@fflJ Cadet x 

fJ277@fflJ English Language x 

0278@@0 (Unassigned) x 

0279@00 Other_ x 

N1V 04 17 028@00@ Orientation Training, O/S 

N1V 04 17 0281000 Orientation Visits/DV x 

0282000 Orientation Tours/Non-DV x 

0283000 Observer x 
fJ284@fflJ Exchange Student x 
0285000 (Unassigned) x = 
028600@ (Unassigned) x 
0287000 (U nassigned) x 
0288000 (Unassigned) x 
0289@00 Other x 

N1W ' 04 I 18 029@000 Missile Training, O/S 

NIW 04 I 18 0291@0@ (U nassigned) x 
0292000 (U nassigned) x 
0293000 (Unassigned) x 
0294000 (Unassigned) x 
0295000 (Unassigned) x 
0296000 (Unassigned) x 
fJ2970fflJ (Unassigned) x 
0298000 (Unassigned) x 
0299000 Other x 

N2 MOBILE TRAINING TEAMS/DETACHMENTS 
I I 

N2 04 19 0300~ Mobile Training Teams, Detachments, CONUS 

• 



Generic Item Identification 
Code Gp Class Item Ident. No. 

r 

N2A 04 19 0301000 
N2B 04 19 0302000 
N2C 04 19 0303000 
N2D 04 19 0304000 
N2E 04 19 0305000 
N2F 04 19 0306000 
N2G 04 19 0307000 
N2H 04 19 0308000 
N2J 04 19 0309000 

N2 04 20 0310000 

N2M 04 20 0311000 
N2N 04 20 0312000 
N2P 04 20 0313000 
N2Q 04 20 0314000 
N2R 04 20 0315000 
N2S 04 20 0316000 
N2T 04 20 0317000 
N2U 04 20 0318000 
N2V 04 20 0319000 

N3 

N3A 04 21 0321000 
N3B 04 21 0322000 
N3C 04 21 0323000 
N3D 04 21 0324000 
N3E 04 21 0325000 
N3F 04 21 0320000 
N3G 04 21 0327000 
N3H 04 21 0328000 
N3J 04 21 0329000 

I I I I I 

TABLE E-5 (Continued) 

Program as: 
Major Dollar 

Description/Category Item Line 

Aviation x 
Combat Operations/Intel x 
Communications /Electronics x 
Supply/Maintenance x 
Personnel/Administration x 
Counterinsurgency x 
English Language x 
Missiles x 
Other x 

Mobile Training Teams, Detachments, O/S 

Aviation x 
Combat Operations/Intel x 
Communications / Electronics x 
Supply/Maintenance x 
Personnel/ Administration x 
Counterinsurgency x 
English Language x 
Missiles x 
Other x 

FIELD TRAINING SERVICES 

Aircraft Engine/Airframe x 
Communications/Electronics x 
Radar Systems x 
Armament x 
Maintenance x 
Training Aids/De~ices x 
English Language x 
Missiles x 
Other x: 

I 
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Generic 
Code 

N5 
N5A 

N5B 

N5C 

N5E 

N6 
N6A 

N7 
N7A 
N7B 
N7C 
N7D 
N7E 
N7F 
N7Z 

Gp 

04 

04 

04 

04 

04 

04 
04 
04 
04 
04 
04 

04 

Item Identification 
Class Item Ident. No. 

27 ~381~~~ 

27 ~382~ 

27 

27 

28 

25 
25 
25 
25 
25 
25 
26 

~3610j,j~ 

~362000 
0363000 
~3640j,j0 
036500fj 
0366000 

0399000 

TABLE E-5 (Continued) 

Pro~ am as: 
Major Dollar 

Description I Category Item Line 

TRAINING of U.S. MAP PERSONNEL 
Contract Cost 

Tng of U.S. MAP Personnel x 

Language x 

Other Training Costs x 

EXTRAORDINARY EXPENSES 

Extraordinary Expenses 

OTHER TRAINING SUPPORT 
Training Exercises 
Escort Officers 
Supplies and Materials 
Facilities/Rehabilitation 
Services 
Other 
Abbr Tng Plan Reqmt 

x 

x 
x 

x 

x 

x 
X 
x 
x 

x • 

Ranarks 

Phase I and Phase II. Not included as part of 
unified command ceiling but programmed world
wide by military departments. 
Not included in unifieCi'command ceiling. World
wide program prepared by DSAA. 

Not included in unified command ceiling. World
wide program budgeted for by military depal't
ments for training of U.S. personnel in skill 
peculiar to MAP assignments. Requirements as
sociated with MASF programs wi:ll be carried in 
coun.try programs. 

Not included in unified command ceiling. Wol'ld
wid~ program budgeted for by military depart
ments. Requirements associated with MASF pro
grams will be carried in country programs. 

To be used only when training items are unknown 
at time of programming. 

:: 
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TABLE E-6 

MILITARY DEPARTMENT EXECUTION AGENCY IDENTIFIER CODES 

Codes shown below are for the purpose of. identifying the Military Department execu
tion agency which provides the service, the funding agency, and the training agency. 

ARMY 

The EXA code used by the Army is a three digit 
alpha numeric wherein the first alpha represents 
the Army (B), the second alpha or numeric the 
funding agency and the third alpha the training 
agency. The following codes are to be used for 
Department of the Army MAP-T programming. 

B. Department of the Army 

A. Headquarters, U.S. Army Materiel Com
mand (600) USAMC 
A. Army Logistics Management 

Center, Ft. Lee, Virginia 
B. Army Management Engineer 

Training Agency, Rock Island, Illinois 
C. USASMC Ammunition School, 

Savanna, Illinois 
D. Joint Military Package 

Training Center, Aberdeen 
Proving Ground, Maryland 

E. Army Tank! Automotive Command 
Detroit, Michigan 

H. Letterkenny Army Depot, 
Chambersburg, Pennsylvania 

J. Lexington Blue Grass Army 
Depot, Lexfpgton, Kentucky 

K. Lone Star Army Ammunition 
Plant, Texarkana, Texas 

M. New Cumberland Army Depot, 
New Cumberland, Pennsylvania 

N. Mobility Equipment Command, 
St. Louis, Missouri 

P. Picatinny Arsenal, Dover, New Jersey 
Q. Pueblo Army Depot, Pueblo, Colorado 
R. Army Natick Laboratories, 

Natick, Massachusetts 

S. Radford Army Ammunition Plant, 
Radford, Virginia 

T. Raritan Arsenal, Metuchen, New 
Jersey 

U. Red River Army Depot, Texarkana, 
Texas 

V. Army Aviation Systems Command, 
St. Louis, Missouri 

W. Tobyhanna Army Depot, Tobyhanna, 
Pennsylvania 

X. Tooele Army Depot, Tooele, Utah 
Y. Yuma Proving Ground, Yuma, 

Arizona 
1. Detroit Arsenal, Detroit, Michigan 
3. Anniston Army Depot, Anniston, 

Alabama 
4. Dugway Proving Ground, Dugway, 

Utah 
5. Frankford Arsenal, Philadelphia, 

Pennsylvania 
6. Army Aeronautic Depot Maintenance 

Center, Corpus Christi, Texas 
o Unidentified USAMC Location 

B. Office, Chief of .Staff, U.S. Army (13) Appli
cable School/Training Activity code will be 
entered in accordance with current Depart
of the Army directives. 
N. The Judge Advocate General's School, 

U.S. Army, Charlottesville, Virginia 
~ (For Escort Officers-B362000) 

C. Headquarters, U.S. Continental Army 
Command (20D) (USCONARC) 
A. U.S. Army Aviation School, 

Ft. Rucker, Alabama 
B. Defense Language Institute, 

Lackland AFB, Texas 

E-40 
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TABLE E-6 (Continued) 

C. Defense Language Institute-East W. U.S. Army Civil Affairs School, 
Coast, Washington, D.C. Ft. Bragg, North Carolina 

"I \ 

D. Defense Language Institut~West W. U.S. Army Institute for Military 
Coast, Monterrey, CA Assistance, Ft. Bragg, North Carolina 

E. U.S. Army Engineer School, X. U.S. Army Missile and Munitions 
Ft. Belvoir, Virginia School, Huntsville, Alabama 

F. U.S. Army Artillery ana Missile Y. U.S. Army Armor School, Ft. Knox, 
School, Ft. Sill, Oklahoma Kentucky 

G. U.S. Army Infantry School, 1. Ft. Dix, New Jersey 
Ft. Benning, Georgia 2. Ft. Leonard Wood, Missouri 

H. U.S. Army Ordnance Center and 3. Ft. Jackson, South Carolina 
School, Aberdeen Proving Ground, 4. Ft. Ord., California 
Maryland 5. Ft. Campbell, Kentucky 

J. U.S. Army Quartermaster School, 6. Ft. Carson, Colorado 
Ft. Lee, Virginia 8. Ft. Hood, Texas 

K. U.S. Army Signal Center and School, 0 (Unidentified CONARC Location) 
Ft. Monmouth, New Jersey Z. Defense Information School, 

L. U.S. Army Finance School, Ft. Benjamin H'arrison, Indiana 
Ft. Benjamin Harrison, Indiana D. U.S. Security Agency (25) 

M. U.S. Army Chaplain School, 0 (Unidentified USASA Location) 
Ft. Hamilton, New York E. Office of the Chief of Engineers (OS) 

P. U.S. Army Military Police School, 0 (Unidentified OCE Location) 
Ft. Gordon, Georgia F. Office Chief of Finance (32) 

P. U.S. Army Southeastern Signal School, A. AID Training, All Areas 
Ft. Gordon, Georgia C. Coast Guard Training, All Areas 

R. U.S. Army Air Defense School, M. Marine Training, Al1.Areas 
Ft. Bliss, Texas N. Navy Training, All Areas 

S. U.S. Army Transportation School, T. Defense MAP School, 
Ft. Eustis, Virginia Ft. Belvpir, Virginia 

T. U.S. Army Command and General Staff X. Air Force Training, All Areas 
College, Ft. Leavenworth, Kansas 0 Training U.S. MAP Personnel 

U. U.S. Army Combat Surveillance (EC N5B) 
School, Ft. Huachuca, Arizona 0 Extraordinary Expenses (GC N6A) 

U. U.S. Army/Intelligence School, 0 Informational Program (GC NlH) 
Ft. Huachuca, Arizona G. Office of the Surgeon General (06) 

V. U.S. Army Adjutant General's School, B. Beaumont General Hospital, EI Paso, 
Ft. Benjamin Harrison, lndiana Texas 

E-41 
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TABLE E-6 (Continued) 

F. Fitzsimmons General Hospital, 
Denver, Colorado 

L. Letterman General Hospital, 
San Francisco, California 

M. Madigan General Hospital, 
Tacoma, Washington 

S. The Medical Field Service School, 
Ft. Sam Houston, Texas 

V. U.S. Army Medical Service 
Veterinary School, Chicago, Illinois 

W. Walter Reed General Hospital, 
Washington, D.C. 

X. U.S. Army Health Services Command 
(USAHSC), Ft. Sam Houston, Texas o Other TSG Locations 

if Other USAHSC Regulations 
H. Headquarters, U.S. Army Hawaii (84) 

(USARHAW) 
H. All Training in USARP AC Schools 

or Areas 
M. Headquarters, U.S. Army, Europe 

M. All Training in USAREUR Schools 
or Units 

S. Headquarters, U.S. Army Forces Southern 
Command (92) (COMUSARSO) 
A. U.S. Army School of the Americas, 

Ft. Gulick. Canal Zone 
B. lAGS Cartographic School, 

Ft. Calyton, Canal Zone 
S. Other Training in USARSO Area 

X. 0 Student Support CONUS (GC N7F) 
Z. Unidentified Location, World-wide (used 

only for initial programmed until correct 
execution agency is i.lentified) 

Z. Orientation Tours CONUS 

NAVY 

The EXA code used by the Navy is a three digit 
alpha code wherein the first alpha represents the 
Navy (P), and the second and third represent either 
the major claimant responsible for .funding the par
ticular training activity or a category of training 
such as OJT. The following EXA codes are to be 

used for Department of the Navy MAP-T pro
gramming. 

P-Department of the Navy 
PBM-Bureau of Medicine- and Surgery 

(BUMED) 
PCG-U.S. Coast Guard (eOGARD) 
PCI-DOD Computer Institute (DODCI) 
PCL-Commander in Chief, Atlantic Fleet 

(CINCLANTFLT) 
PCP-Commander in Chief, Pacific FI~et 

(CINCPACFLT) 
PCT-Chief of Naval Education and Training 

(CNET) 
P)JC-U.S. Marine Corps (COMDT MARCORPS) 
PNA-Naval Air Systems Command 

(NAVAIRSYSCOM) 
PNE-Naval Electronics Systems Command 

(NAVELECSYSCOM) 
PNF-Naval Facilities Engineering Command 

(NAVFACENGCOM) 
PNM-Chief of Naval Material (CHN A VMA T) 
PN0-Naval Oceanographic Office 

(NAVOCEANO) 
PNR-Chief of Naval Reserve (CHNAVRES) 
PNS-Naval Sea Systems Command 

(N A VSEASYSCOM) 
PS0-Commander Naval Forces, U.S. Southern 

Command (COMUSNAVSO) 
PSU-Naval Supply Systems Command 

(NAVSUPSYSCOM) 
PB0-u.s. Army courses 
PD$J-U.S. Air Force courses 
pee-Miscellaneous 

AIR FORCE 

The EXA code used by the Air Force is a three 
digit alpha code wherein the first alpha represents 
the Air Force (D), the second the funding agency 
and the third the training agency. The following 
codes are to be used for Department of ~he Air Force 
MAP-T programming. 
D. United States Air Force 1 
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TABLE E-6 (Continued) 

. D. (USAFE) 
o United States Air Force Europe 

(USAFE) 
F. (AFLC) 

o Air Force Logistic Command (AFLC) 
J. (ATC) 

o . Air Training Command (ATC) 
L. (USAFSO) 

A. United States Air Force Southern 
CommandlIAAF A 

o United States Air Force Southern 
Command/ Other 

N. (Hq USAF) 
o Hq United States Air Force (ACBIS) 

R. (PACAF) 
C. Pacific Air Forces/Clark AFB 
G. Pacific Air Forces/Guam (Anderson 

AFB) 
H. Pacijic Air Forces/Hickam AFB 
J. Pacific Air Forces/Japan 
o Pacific Air Forces/In-Country 
T. Pacific Air Forces/Thailand 
V. Pacific Air Forces/Vietnam 
X. Pacific Air ForceslIn-Country / 

Contract 
Z. Pacific Air Forces/Special 

1 Where ·'OZZ" appears in the MASL for EXA. it i. an indi
cation that the command to be funded for the program line may 

. apply to more .than one command. Unified commands submittinB 
program entries utilizing these "DZZ" designated MASL lines 
will enter the appropriate command code from the above series 
of Execution Agency (EXA) identifiers (000 through ORO). 
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Appendix 1 

(CHAPTER E) 

FORMAT FOR INVITATIONAL TRAVEL ORDERS (ITO) 
FOR FORMAL SCHOOLING, OJT, FAMILIARIZATION/QUALIFICATION 

AND OBSERVER TRAINING 

IMET ____________ _ 

FMS _______ _ 

(DOD Security Assistance Organization) (Country) DATE _______ _ 

File Number (As Appropriate) 

SUBJECT: ITO NUMBER ___________________ _ 

TO: (Grade, full name, service number and branch) (Surname 
ALL CAPS) (Comparable US grade) 

1. (As Applicable) : 

RCN (IMET) 
Case No. (FMS) 

GC/PROJECT 
(Note 1) 

MASLID 

a. Trainee completed DLI English Language Proficiency Examination ______ _ 
on (Date) and has an English Comprehension Level (ECL) of __ ...:...(S:::.;c::,::o;:;:re:..:..) __ 

b. Trainee successfully completed _________ Special English Terminology 
(SET) Test on (Date) 

c. Trainee is exempt from ECL Testing pursuant to DOD directive, and is language qual-
ified to pursue courses indicated below. . 

2. The Trainee (s) listed above, members of the (country) ~service), is/are authorized 
and invited by authority of Secretary of __ (appropriate Military Department) __ to 
proceed on or about (date) from (actual debarkation point in-country to ______ _ 
(appropriate aerial/water POE listed Note 2 or other appropriate location) for the purpose 
of attending the course(s) indicated below: 

a. Course, School and Location: (in order of attendance as listed by WCN) , 
b. Reporting Date: (Required for each course) 

c. Class Starting Date: (Required for each course in Air Force Program only) 

d. Ending Date: (Required for each course) 

e. If feasible, request the following training be provided during periods between formal 
courses where other training has not been scheduled. This does not apply to periods during 
formal courses where trainees cannot attend portions of classes owing to disclosure or other 
limitations. Following training may be provided only if permitted from a disclosure stand
point: (Excludes USAF -sponsored trainees.) 

App lE-l 
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• 
(1) Skill to be developed (detailed information required). 
(2) Knowledge to be acquired (detailed information required). 
(3) Type of equipment on which to be trained. 
(4) Reporting Date (s). 
(5) Ending Date(s). 

3. (Use one of the following for applicable travel) : 

o. The Trainee (s) listed herein will report upon arrival in the United States to the 
commander (appropriate aerial/water POE as listed Note 2) who will issue a transportation 
request for travel to (location of school). Upon completion of training, the above-named 
Trainee(s) will return to (appropriate location) for return to (actual point of embarka
tion in-country). 

b. The Trainee,(s) listed herein will report upon arrival in the United States to (ap
propriate office/aerial/water POE as listed Note 2) who will assist in the arrangement of 
onward transportation if required. 

c. The Trainee (s) listed herein have been provided (round trip tickets to appropriate 
school/installation and return to homeland) or (tickets to appropriate school/installation). 
Assistance will be provided by (appropriate officer/aerial/water POE-Note 2) if 
required. 

d. All travel is the responsibility of the government of _______ _ 

4. (As Applicable) : 

o. Upon completion of training, Trainee(s)(is/are)not authorized leave, and will proceed 
.immediately as directed to home country. 

b. Upon completion of training"Trainee(s)(is/are)authorized days leave in 
CONUS. Trainee(s)(is/are)not authorized grant aid living allowance while in leave status, 
other than constructive travel time to the port of debarkation. Upon completion of leave, 
Trainee will proceed immediately to home country or as directed by competent authority. 

c. Request for leave during training period or subsequent to course completion will be 
submitted direct by the trainee to hiS,. embassy in Washington or appropriate CONUS based 
home country representative. Written approval in English from the appropriate authority 
to the trainee will constitute approval for the leave and must be obtained prior to course 
completion. Trainee(s) is/are not authorized grant aid living allowance while in leave sta
tus, other than constructive travel time' to the port of debarkation. Upon completion of 
leave, if approved, trainee will proceed to next training installation or homeland, as ap
propriate. 

5. Special instructions 12 and 13 apply. Travel and living allowance expenses authorized 
(see special instructions) are chargeable to: (appropriation). The finance officer effecting 
disbursement of funds under this authority will forward one copy of the executed voucher 
to the accounting station cited in the appropriation and other activities as required by ap
propriate service regulation. 

6. (Enter appropriate statement from Note 4a, or b). 

7. (Enter one statement from Note 5). 
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8. Compliance with paragraphs (enter appropriate paragraph numbers) of attached spe
cial instructions is directed. 

9. Authority (both must be indicated) : 

COMMAND LINE 

DISTR: (Per Service Directives) 

a. ________________________ ___ 

(MAP Order Number or FMS Case 
Designator) 

b. ________________________ ___ 

(Service document which allocates 
spaces/authorizes issuance of ITO) 

SIGNATURE 

App lE-3 
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NOTES: 

1. For Air Force, enter Project No.; for Army and Navy, enter GC. 
) 

2. 

Port 0/ Entry/ 
Departure· 

John F. Kennedy 
Airport 

McGuire AFB 
Wrightstown, NJ 

Charleston AFB 
Charleston, S.C. 

Travis AFB, CA 

EAST COAST 

Office 
Between 1500-2200 hrs 

Between 0800-1500 hrs 
Protocol Bureau 
Ft Hamilton, NY 

Between 2200-0800 hrs 
Staff Duty Officer 
Ft Hamilton, NY 

Special Passenger Lounge 

·Protocol Section 

Telepkon6 
212--'632~534 

212-836-4100 
(Ext. 2124, 
4244) 

212-836-4100 
~Ext. 3165) 

609-724-2100 
(Ext. 2749) 

803-747-4111 
(Ext. 2347) 

WEST COAST 

Military Personnel and 
Transportation Assistance 
Office 

707-438-3164 

Applicable 
Commercial 

MAC trans
ocean travel 

MAC Trans
ocean travel 

MAC trans
ocean travel 

NOTE: Only above listed ports of entry or exit have U.S. military facilities available to aid students. Stu
dents arriving or departing such terminals as Boston, Miami, Washington, Los Angeles, and New Orleans 
must be prepared to make own travel arrangements. There are no billeting or dining facilities at Ft Ham
ilton; students must use commercial facilities in vicinity of JFK Airport and must have sufficient dollars 
to defray costs. 

3." Modify ITO as appropriate for observer training (except USAF). Number of weeks 
ol'English language training in CONUS will be specified as well as reports and dates of 
language training. 

4. a. U.S. security screening has been accomplished (for all training allocated on an unclas
sified basis) . 

b. U.S. security screening has been accomplished. Trainee(s) is/are authorized access to 
classified material up to and including during authorized train
ing. (Use only if classified training has been authorized and insert degree of authorized dis
closure). 

5. a. Trainee is authorized medical services on same basis as U.S. military/dependent per
sonnel. (For use by NATO countries.) 

b. Trainee/authorized dependent medical services are authorized by and will be reim
bursed under provision~ of (para 4-27 AR 40-3) (BUMEDINSTR 6320-31) (AFM 50-29) 
(Use one, as appropriate.) Authorized dependent medical services are authorized and wil1 
be reimbursed by (trainee concerned) (Embassy) (use one). (For use by non-NATO coun
tries under IMET). 

c. Trainee/authorized dependent medical services to be reimbursed by (FMS Case) (Em
bassy) (Trainee concerned) (Use one). Authorized dependent medical services will be fur
nished on a space available, reimbursable basis. (For use by non-NATO countries under 
FMS). 
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SPECIAL INSTRUCTIONS 

1. No training other than that specified in ITO, paragraph 2, will be conducted on the 
basis of these orders. 

/ 

2. Train·:e (s) is/are authorized to participate in flights of U.S. military aircraft as 
required in connection with scheduled course(s) of instruction or as specified in Service 
regulations. Travel by US military aircraft on a space available basis for personal conven
ience is not authorized. 

3. The United States will relieve from attendance at school and request the return to the 
country of origin, trainee(s) who violate regulations or who otherwise are a detriment to 
the class as a whole. The (appropriate service department) will be informed when such 
action is contemplated in accordance with applicable service regulations. 

4. The Government of the United States absolves itself from any blame or financial re
sponsibility for injur.ies received by the Trainee (s) listed herein while in transit, while 
undergoing training or while in leave status, and any responsibility for and personal or 
property damage claim resulting from his (their) action(s). 

5. Prior to departure from home country Trainee (s) listed herein will be required to 
be medically examined and found physically acceptable in accordance with the health provi
sions of the Immigation and Nationality Act (8 U.S.C. 1182 (a) (1)-(7) : Foreign Quaran
tine Regulations of Public Health Service, Department of Health, Education and Welfare, 
42 CFR, Part 71; (McCarran Act Sec. 212A, 1-7, Public Law 414, 82d Cong.) : and para
jgraph 2-2, AR 550-50; paragraphs 2-26 and 4-1 AFM 50-29; OPNAVINSTR 4950.iF. 

6. The country concerned will provide the Trainee (s) concerned with sufficient funds in 
American dollar instruments to meet all expenses while enroute to, and for the first 20 
days at the school. 

7. Adequate uniforms as well as appropriate civilian clothing for off-duty wear should be 
taken. Appropriate country work uniforms for field duty or technical work must be fur
nished, or U.S. fatigue uniform must be purchased by Trainee: (s) .. When USAF flying 
training is involved, special flight clothing/individual equipment required by AFM 50-5 
must accompany Traineel(s), or provisions made to obtain the use of all necessary equip
ment prior to commencement of training. 

8. The mailing address of the Trainee (s) indicated herein will be in care of the U.S. 
service installation to which the tnllnee(s) (is/are) attached. , 

9. Trainee will be responsible for reimbursement of any custodial fees required. 

(Select applicable following instructions) 

10. a. Trainee is not permitted by his government to purchase a power-driven vehicle in 
CONUS. 

b. Trainee is permitted by home,government to purchase a power-driven vehicle after 
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arrival at training installation. Trainee must comply with local military installation and 
state regulations for registration of power-driven vehicles and will be required to pur
chase public liability and property damage insurance in the amount required by law of the 
state in which the vehicle is registered. 

11. a. Trainee is authorized lby:homegovernment to travel by POV between stations while 
in the United States. 

b. Trainee is not authorized'byhornegovernment to travel by POV between stations while' 
in the United States. . 

12. a. No dependents are authorized to accompany or join student. 

b. Dependents are authorized by the trainee's home country and the DOD Security As
sistance organization in-country to accompany trainee or join trainee while in training, 
but will not be transported nor subsisted at U.S. Government expense. 

13. a. Unless otherwise stated, grant aid living allowance is authorized during period cov
ered by these orders and will be in accordance with Table E-1, MASM II, Chapter E, and 
chargeable to fund cite indicated basic order. 

b. Living allowance is authorized while in CONUS only,chargeable to fund cite indicated 
basic order. 

c. Living allowance is authorized while in training status only, chargeable to fund cite 
indicated basic order. 

d. Living' allowance is responsibility of trainee's home country. 

14. a. Unless otherwise stated, all travel is chargeable to fund cite indicated basic order. 

b. CONUS travel only is authorized chargeable to fund cite indicated basic order. 

c. All travel is responsibility of trainee's home government. 

15. a. Trainee '(s) named on basic order is/are authorized to transport at IMET ex
pense 100 pounds gross weight- of personal baggage to the U.S. and return. Baggage will 
accompany the trainee. (If USAF flying training is involved and does not exceed 270 days, 
an additional 30 pounds is authorized if baggage includes flying training equipment.) 

b. Trainee' (s) named on basic order is/are authorized to transport at IMET expense 
150 pounds gross weight of personnel baggage to the U.S. and return. Baggage will accompany 
the trainee. (Use if programmed training duration exceeds 270 days). 

c. Trainee(s) named on basic order is/are authorized to transport within CONUS at 
IMET expense 100 pounds gross weight of personal baggage. Baggage will accompany the 
trainee. Personal baggage from trainee's home country to CONUS and return is responsi
bility of trainee's government. (Additional 30 pounds authorized if USAF flying training 
of less than 270 days is involved and baggage includes flying training equipment.) 

d. Trainee (s) named on basic order is/are authorized to transport within CONUS at 
IMET expense 150 pounds gross weight of personal baggage. Baggage will accompany the 
trainee. Personal baggage from trainee's home country to CONUS and return is responsi
bility of trainee's government. 
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8. No baggage will be transported at U.S. Government expense. 

16. a. Retainable instru<;tional material may be shipped to trainee's home country in 
accordance with applicable Departmental regulations, chargeable to fund cite in basic 
order. No personal effects will be shipped with instructional material. 

b. Retainable instructional material will not be shipped at IMET expense. 

c. Retainable instructional materiel for foreign military sales (FMS) students will not 
be shipped to trainee's home country at U.S. Government expense. 

17. Student is parachute qualified and authorized to participate in jumps from U.S. air
craft. 

18. When qualified flying Trainees' desire to participate in flights under AFR 60-1, in
clude statement: " Government certifies that Trainee is physically, profes
sionally, and administratively qualified to participate in flights in his country air force 
aircraft as pilot (or as applicable)." (These Traineep. must meet medical clearance re.
quirements as specified in AFR 160-39.) 

Of the foregoing special instructions, the following are mandatory and must be identified 
in the basic ITO for all services: 1,2,3,4, 5,6,7,8, and 9. 

Of the foregoing special instructions, one of the optional statements must be identified in 
the basic ITO: 

Army-lOa or b; lla or b; 12a or b; 13a, b, c or d; 14a, b or c; 15a, b, c, d, or e; 16a or b; 
17 (if applicable). 

Navy-Same as Army (less 17). 

Air Force----,Same as Army (less 17 and plus 18). 
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CHAPTER F 
PROGRAM SUBMISSION AND MANAGEMENT 

1. Purpose 

The purpose of this Chapter is to provide 
guidance and instructions governing· the 
preparation and submission of detailed pro
gram data, including changes thereto, and 
the conversion of these data into approved 
and funded'programs authorized for imple
mentation by the Military Departments. 
These instructions apply to programs for ar
ticles and services and for training; they do 
not apply to programs categorized as "gen
eral costs" (e. g., supply operations, adminis
trative support). 

2. Submission of Data 

a. Method of Submission 

MAAGs will submit· program data by 
punch card, transcript sheet, message or 
letter communication in the ADP card for
mat portrayed in Figure F-l. This includes 

Card 
Column Data 

changes submitted through Military pepart
ments to reduce or delete items from the 
funded program. Submission of final cur
rent year program changes for MAP require
ments must arrive in DSAA not later than 
September 15 in order to be considered 
during the end-of-year closeout of that pro
gram on September 30. The cut-off date for 
receipt of training increases and/or addi
tions to the IMET program is August 15 
(see Chapter E). Changes justified only on 
the basis of urgent military necessity, will 
be considered after these cut-off dates pro
vided there is sufficient time to process the 
change and obligate the funds by the end of 
the fiscal year. Following are detailed 
preparation instructions for each type· of 
transaction and medium of submission. 

(1) Additions 
(a) Card 3 (MAP-Materiel and 

Services Other Than Training) 

Instruction 

1 Card Code ____________________________ Punch "3". 
2-5 :ilCN _________________________________ Punch Record Control Number. 

6 Method of Funding Code _______________ Leave blank. 
7 Action Code ___________________________ Leave blank. 

8-20 National Stock Number ______ . __________ Punch the group, class, NCB Code Materiel and Services 

21 Generic Code _________________________ _ 

22 Commitment 

23-24 Reason Code 

25-29 Quantity ______________________________ _ 

30 Program Originator -------- ------------

only) and item ident numbers as they appear in the 
MASL. 

Punch, 1st position only, the generic code exactly as it 
appears in the MASL. 

Punch appropriate Commitment Code. See Commitment 
Code in Appendix A, Part 1. . 

Punch appropriate Program Change Reason Code. See 
Program Change Reason Code in Appendix Ai, Part 1. 

Dollar Lines-Leave blank. 
Excess defense articles actual value card-Leave quan

tity field blank. 
Major Item-Punch total quantity. 
Right justify (units position in Column 29, ten position 

in Column 28, etc.). 
Punch Program Originator Code. See Program Origina

tor Code in ApPEndix A, Part I. 
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Card 
Column 

31-32 

33 

34 

35 

36-43 

44 
45-46 

47-50 

51 

Instruction , 
Data I 

Country / Activity Code _________________ Punch Country/Activity Code. See Country/Activity Code 
in Appendix A, Part I. 

Customer _____________________________ Dollar Lines-Leave blank. 

Major Items-Punch Customer Within Country Code 
required for entry in Column 33 of MILS TRIP requisi
tions. Refer to Customer Within Country Code in Ap
pendix A, Part I, for explanation and Military Depart
ment directive containing the codes. 

Special Supply Procedure -----.--------- Punch appropriate code. See Special Supply Procedure 
Code in Appendix A, Part I. See paragraph 5 below 
for Excess Defense Articles. 

Type of Assistance ___________ .c________ Punch Type of Assistance code. See Type of Assistance/ 
Financing Code in Appendix A, Part I. 

MAP Unit Price _______________ .________ Obtain from the Military Department. Must reflect 
Repair & Rehabilitation codes (as applicable) for 
Excess Defense Articles. 

Punch actual value of excess defense articles in EDA 
actual value card. 

Cost Code _____________________________ Punch Cost Code. See Cost Code in Appendix A, Part I. 
Program Year _________________________ Punch last two aigits of fiscal year in which the item is 

programmed or to be programmed. 
MAP Element _________________________ Punch MAP Element Code. See MAP Element Code in 

Appendix A, Part I. 
Lead Time ____________________________ Major Items-Obtain Lead Time Code from the Military 

Department. 
Dollar Value Line Items-Leave blank. 

52 Spare Parts __________ ~---------------- Punch "N" for concurrent spare parts (CSP). 

53 

54 

55 

56 
57 

58-59 

60-61 

62-64 

NOTE: 

65 

66-68 

F-2 

Punch "A" for initial aerospace ground equipment 
(AGE). 

Punch "E" for concurrent equipment attachments in 
FSC 3810 and 3830 (it~m identification number 
383ZATCHMNT) . 

Condition Code/Commercial Item Code ___ . Punch Condition Code for Excess Defense Articles. See 
Condition Code in Appendix A, Part I. 

Punch numeric "1" for Commercial Items. 
Communications/ Ancillary Code _______ __ Punch Communications/Ancillary Code. See Communica-

tions/ Ancillary Item Code in Appendix A, Part I. 
Implementing Agency __________________ Leave blank. Implementing Agency Code to be assigned 

by DSAA. 
Blank ________________________________ Leave blank. 
Status ________________________________ Leave blank. Status Code to be entered by DSAA only. 
Funding Priority, ______________________ Punch funding priority code on all articles and services 

program lines in budget year program. See Funding 
Priority Code in Appendix A, Part I. 

Issue Priority _________________________ "Punch Issue Priority. Issue Priority Codes are those 
prescribed in MILS TRIP regulations. 

Required Delivery Data -----------_____ Punch Required Delivery Date, as ap.propriate. See If:!sue 
Priority/Required Delivery Date Code in' Appendix 'A, 
Part I. 

Columns 60-64 may also be used to identify Military Department MIMEX offer number or DPDS listing/flyer number for Excess 
Defense Articles. See Excess Offer Number Code in Appendix A. Part 1. ; 

Qbtain applicable Source of Supply Code in Appendix A, 
Source of Supply ---------------------- Part I, from the Military Department. Do not leave 

unpunched. 
MILSTRIP Routing Identifier ___________ Punch from MASL, except as follows: A change from 

the MASL entry may be necessary when a change in 
Source of Supply Code, as in the case of codes B, E, 
F, J, N, 0, R, S, or T, is effected. 

Punch appropriate MRI Code in all cases as determined • 
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Change Originator ____________________ _ 

Inatruction 

from the MASL or Appendix AI, Part I. 
MASL Footnote Code K (See Footnote Code in Appendix 

A, Part I) requires a determination of the appropriate 
MILSTRIP RI code from Appendix A, Part I. 

Punch appropriate Program Change Originator Code. See 
Change Originator Code in Appendix A, Part. Note 
that this code may be different from the Program 
Originator Code in column 30. 

70 System Identifier ______________________ Punch System Identifier Code, if appropriate. See Sys-
tem Identifier Code in Appendix A" Part I. 

71 Fiscal Code __________________________ LeavJ! blank. Data will be entered by DSAA. 

72 

73-80 

Card 
Column 

1 
2-5 

6 
7 

8-13 
14-20 

21 
22 

23-24 

25 

26-29 

30 

31-32 

33-34 

CRA 

Total Cost ___________________________ _ 

(b) Card 4 (IMETP-Training) 

Data 

Punch appropriate CRA Code. Se'e CRA Code in Ap
pendix A., Part I. 

Punch total cost (including cost for source codes B, 
F, J, S, and T) to the nearest dollar. Must include 
repair and rehabilitation costs, as appropriate, for 
source of supply E or R items. 

Where the MAP unit price is zero, as for selected 
Source of Supply Code E and R items, leave un
punched. Do not punch acquisition unit price or actual 
value in these columns for Code E and R items. 

Punch actual value total in Source of Supply E (EDA) 
value card. 

Right justify. Punch dollar position in Column 80. 

Inatruction 

Card Code ____________________________ Punch "4". 
RCN _________________________________ Punch Record Control Number. 
Method of Funding ____________________ Leave blank. 
Action Code _____________________ ~_____ Leave blank. 
Blank ___ _____________________________ Leave blank. 
Item Ident Number ____________________ Punch data exactly as they appear in the same columns 

Generic Code _________________________ _ 

Commitment 

Reason Code 

Student Code _________________________ _ 

Quantity _____________________________ _ 

Program Orignator ___________________ _ 

Country/ Activity Code __ , ____________ _ 

Duration _____________________________ _ 

of the MASL. 
Punch "N", 1st position only, of the generic code. 
Punch appropriate commitment code. See Commitment 

Code in Appendix A, Part I. 
Punch appropriate Program Change Reason Code. See 

Program Change Reason Code in Appendix A, Part I. 
Punch appropriate Student Code. See Student Code in 

Appendix A, Part I. 
Dollar Lines-Leave blank. 
Major Items-Punch the number of students, or in the 

case of teams, the number of personnel on the team. 
Right justify (units position in Column 29, ten posi
tion in Column 28, etc.). 

Punch Program Originator Code. See Program Origina
tor Code in Appendix A, Part I. 

Punch Country/Activity Code. See Country/Activity 
Code in Appendix A, Part 1. 

Punch duration from the MASL where listed. Where 
duration in the MASL is VA (variable), punch dura-
tion as follows: 

Students-weeks. 
Team-man weeks. 
Field Training Services-man months. 
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Card 
Column 

35 

36-43 

44 
45-46 

47-50 

51-56 

57 
58 

59 

60 

61-65 

66-68 

69 

70 

71 
72 

73-80 

Datil 

Type of Assistance ___________________ _ 

IMETP Unit Price _____________________ _ 

Cost Code ___________________________ _ 
Program Year _______________________ _ 

MAP Element ________________________ _ 

Travel and Living Allowance Code _____ _ 

Status _______________________________ _ 
Waiyer ______________________________ _ 

Reman Training ______________________ _ 

TLA Command _______________________ _ 

Worksheet Control Number ____________ _ 

Execution Agency Identifier ___________ _ 

Instruction 

Right justify and punch "9" in unused columns. 
Punch Type of Assistance Code. See Type of Assistance/ 

Financing Code in Appendix A .• Part I. 
Dollar Value Lines-Leave blank. 
Defined Courses-Punch unit price per student from the 

MASL where listed. Where the MASL indicates 
"EST", enter unit price as determined by Military 
Department. Where an entry is required by the abo,Ye, 
right justify. 

Punch Cost Code. See Cost Code in Appendix A, Pari I. 
Punch last two digits of ·fiscal year in which the item 

is programmed or to be programmed. 
Punch MAP Element Code. See MAP Element Code in 

Appendix A, Part I. 
Punch travel and living allowance code for each student 

or team member. See Chapter E. 
Where cross training is programmed, punch the tr.avel 

and living cost on the "A" sequence line. 
Leave blank. Status Code to be entered by DSAA only. 
Punch "A" for training lines for which constraints 

were waived by DSAA. 
Punch "R" in Column 59 to identify resources manage

ment courses. 
Punch command receiving funding. for travel and living 

allowance cost based on Military Department guidance. 
Punch worksheet control number (WSCN) assigned to 

the item in the training requirements worksheet. 
Leave the units position blank where no cross training 
is programmed. Enter cross training in alphabetical 
sequence in the units position. Following is an example 
in descending order of sequence in which the training 
is to be concluded: 

1234A 
1234B 
1234C 

Punch execution agency identifier from the MASL ex-
cept where cross training is involved. Where cross 
training is involved, punch the identifier of the Mili
tary Department who will conduct the majority of the 
training. The same execution agency identifier will 
be used for all training lines in the cross training 
sequence. 

Change Originator ______________ :..______ Punch appropriate Program Change Reason Code. See 
Program Change Reason Code in Appendix A, Part I. 

Availability /Reporting Data ______ ~ ____ _ 

Fiscal Code 

Punch numeric 1, 2, 3, 4 or5 to indicate quarter in 
which student availability/reporting date occurs. 

Leave blallk. Data will be entered by DSAA. 
Requirements Priority Code' ------------ Punch "A", "B", "C", or "D" as appropriate. See Chap-

ter E, Part II. ' 
Total Cost ____________________________ Punch total code to the nearest dollar. Total code is com-

puted by multiplying the sum of the entries in Columns 
36-43 (MAP unit price) and 51-56 (travel and living 
allowance cost) times the entry in Columns 26-29 
(quantity). 

Right justify; Punch dollar position in Column 80. 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

the MAAG will take necessary action to ob
tain the required MASL data from the 
Military Department or Defense Logistics 
Agency prior to submission of the program 
addition. The Military Department must 
submit the MASL addition to DSAA. 

c. Conflrmation 

(1) DSAA will confirm the ,action taken 
on program changes as follows to agencies 
receiving AUTODIN feedback: 

(a) Posted to DSAA Master Program 
File. 

1. Additions and Deletions. Action 
code "A" will be punched in card Column 7, 
in cards 3, 4, or R, as appropriate, and cards 
will be returned to the program originator. 
(See Action Codes in Appendix A, Part 1.) 

2. Changes. Posting of changes will 
be recorded and confirmed as a two-part 
operation as follows: 

a. The program line being 
changed will be identified in the DSAA file 
and a card R prepared to indicat~ deletion of 
this existing program line. Action code "A" 
will be punched in card Column 7. 

b. Card 3 or 4, as appropriate, 
will be prepared to indicate addition of a 
program line revised to reflect the change de
sired. The char.ged program line will contain 
the same record control number as assigned 
prior to the change, and an action code "A" 
will also be punched in card Column 7 of the 
confirming 3 or 4 card. 

S. Program Amendment. 
a. The procedure outlined above 

provides for confirmation of additions, de
letions, and changes to the unfunded MAP 
through return of Cards 3, 4, or R, to the 
program originator concerned. A listing of 
deletions and additions, called a "Program 
Amendment", similar in format and content 
to a MAP Order amendment, provides the 
basis for manual review of changes affected 
to the unfunded program. 

b. Upon receipt of confirmation, 
cards R must be processed by recipients be
fore the card 3 or 4; otherwise, duplicate 
items could appear and create problems in 
deleting the proper changed data. 

(b) Disapprovals. Action code "X" 
will be punched in card Column 7 and the 
cards 3, 4, P, Q and R returned to the change 
originators concerned. 

(c) Errors. Action code will be 
punched in card Column 7 and the cards 3, 
4, P, Q and R returned to the change origina
tor. See Action Code in Appendix A, Part 1. 

(2) DSAA will prepare and mail the 
following ADP reports to each MAAG: 

(a) Item detail listings of the revised 
MAP and IMET country programs for one 
prior year (FY 77), the current year (FY 
78) and the budget year (FY 79) on a bi
weekly basis. 

(b) Copies of MAP Order Amend~ 
ments after each weekly update of the DSAA 
Mastor Program File. 

(c) Such other reports as may be re
quested. 

(3) DSAA will inform MAAGs by mes
sage when program changes are disapproved 
and the reason therefor. 

3. Changes to Funded Programs 

a. Responsibilities 

MAAGs and Military Departments are 
responsible for continuing review of unde
livered articles and services in funded pro
grams, and for the submission of program 
deviation and other change data as pre
scribed herein, to insure that undelivered 
programs are revised as necessary to reflect 
changes in the conditions under which they 
originally were approved and funded. 

b. Method of Submission 

The data card formats prescribed for sub
mission of changes to unfunded programs 
(see paragraph 2, above) also apply for: the 
submi~sion of changes to funded programs. 

c. General Procedures 

This paragraph is concerned primarily 
with procedures for submission and approval 
of deviations to existing MAP Order lines. 
The addition of new lines to the program is 
not a part of the deviation procedure (see 
paragraph 2, above). There are frequent oc-
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casions, however, when adjustment or align
ment of the funded program must be effected 
by a combination of deviations and additions. 
This paragraph therefore describes the pro
cedures for submission and approval of pro
gram additions within this combined devi
ation addition context, as well as those inde
pendent program additions which need im
mediate funding decision; otherwise, a 
meaningful delegation of authority to ap
prove changes to funded programs within 
prescribed dollar thresholds could not be 
established. The general procedure for pro
cessing changes to the funded program is 
as follows: 

(1) Deviations. 
(a) A MAP deviation is that series 

of actions taken to make a change in the 
MAP Order record of a funded program line, 
either for the current or a prior fiscal year. 
The deletion of an entire line, or a change in 
any element of data other than the three 
control data fields is a deviation. The record 
control number for a line is never changed 
by deviation aC,tion, although it will disap
pear from the active file if the line is deleted. 

(b) A deviation action is accom
plished through submission to DSAA of the 
appropriate data card (P, Q or R) for 
posting to the master program file main
tained by DSAA; the action is completed 
when the DSAA master program file has 
been posted and a MAP Order amendment 
issued confirming or approving the change 
to the authorizing MAP Order line. 

(2) Additions. 
(a) The word "addition" is used in 

this chapter in the sense of its meaning in 
relation to a data processing system, which 
is quite different from its meaning in the 
usual management sense. To the manager, 
"addition" connotes putting something in a 
program which was not there before in a 
substantive sense. To the data system, any 
new program line introduced to the master 
file record is an "addition", even though ac
companied by deletion o{ a similar or sub
stantially identical item, and producing a 
net effect of little or no significance to the 
program manager. Thus, program additions 

may be submitted either as independent pro
posals, or as part of combination transac
tions which also involve deletions or other 
deviations. 

(b) Recommended additions to the 
funded program are submitted to DSAA on 
the appropriate .one of cards 3 or 4; the ac
tion is completed with the issuance of a MAP 
Order for those additions approved and 
funded, or with the notice of disapproval 
cards to the change originator concerned. 

(3) Program change/deviation cards 
submitted to DSAA may be rejected either 
because the submission is improperly pre
pared and the card rejects during machine 
edit or processing, or because a transaction 
requiring prior DSAA approval has been 
disapproved. DSAA will attempt to correct 
errors rejected for technical reasons. If not 
possible, DSAA will notify the submitting 
agency of the reason for the rejection or 
disapproval. 

d. Exchange Transactions 

The procedures in this paragraph take ac
count of three different conditions for ex
change of one item for another in the funded 
program, and provide for different treatment 
based upon the degree of difference between 
the items. 

(1) Where the difference is minor, im
plementing agencies are authorized to substi
tute and report the substitute after-the-fact. 
Examples are the supply of a tractor of 
different make and model from the one 
originally programmed, or substitution of a 
bulldozer with hydraulic-operated blade for 
one having a cable-operated blade. This type 
of substitution action is initiated by the 
supplying agency, usually because of the par
ticular supply availability situation, and is 
processed as a deviation using card P, as 
appropriate. 

(2) The intermediate degree of dif
ference is that condition where the user 
determines that a different item is needed, or 
would be preferable, to perform the same 
function or fill the same need as the item 
originally programmed. An example is the 
exchange of a tractor-loader for a bulldozer. 
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(2) Changes 
(a) Card P (MAP-Materiel and 

Services Other Than Training). Card P con
tains the same data element fields as Card 3. 
Complete card P as follows: 

1. Punch the following control data 
element-exactly as they would appear in 
the card 3 received from DSAA. (NOTE: 
If any of these control data must be changed, 

a card R and a new card 3 must be sub
mitted) . 

CBTd Column DBta Element 

2-5 _____________ Record Control Number 
31-32 _____________ Country/Activity Code 
45-46 _____________ Program Year 

2. Punch the following data in the 
card columns indicated: 

CBTd 
Column Data Instruction 

1 
23-24 

Card Code ____________________________ Punch "P". 
Reason Code __________________________ Punch appropriate Program Change Reason Code. See 

Program Change Reason Code in Appendix Ai, Part 1. 
69 Change Originator Code ________________ Punch appropriate Change Originator Code. See Change 

3. Punch only the changed data ele
ments ( complete field) . in the remaining 
columns of card P. Leave unchanged data 
elements blank. 

a. When any of the MASL data 
elements change-i.e., National Stock Num
ber (columns 8-20), group (columns 8-9), 
class (columns 10-11), NCB Code (columns 
12-13), and item ident number (columns 14-
20), or generic code (1st position only, 
column 21)-the complete field (columns 8-
21) must be filled in. Punch changed and un
changed data in columns 8-21. Leave columns 
8-21 blank if there is no change in MASL 
data elements. 

b. Changes in quantity (columns 
25-29) and/ or total cost (columns 73-80) 
will be the revised quantity and/or the re
vised total cost and not the amount of the 
change. 

c. Change in MAP 'unit price 
(columns 36-43) will be the revised price 
and not the amount of change. Punch an 
asterisk in the units position (columns 43) 
if the unit price i~ to bg_deleted. 

CBTd 

Originator Code in Appendix Ai, Part I. 

d. To blank out a data element, 
punch an asterisk in the units position. For 
example, punch an asterisk (*) in Column 59 
to blank out a funding priority. 

e. Right justify in the quantity 
(columns 25-29), MA~ unit price (columns 
36-43) and total cost (columns 73-80) fields. 

(b) tar<f Q---(rMETP-Training). 
Card Qcontains the same data element fields 
as card 4. Card Q will be completed as fol
lows: 

1. Punch the following control data 
elements exactly as they appear in the card 
4 received from DSAA. (NOTE: If any of 
these control data must be changed, a card 
R and a new card 4 must be submitted). 

CBTd Column DatB Element 

2-5 _____________ Record Control Number 
31-32 ----7-------- Country/Activity Code 
45-46 _____________ Program Year 

2. Punch the following data in the 
card columns indicated: 

Column DatB Instruction 

1 Card Code ____________________________ Punch "Q". 

23-24 Reason Code -------------------------- Puiich appropriate Program Change Reason Code. See 
Program Change Reason Code in Appendix A, Part I. 

69 Change Originator Code --______________ Punch appropriate Change Originator Code. See Change 
Originator Code in Appendix A, Part I. 

,F~5 



,MILITARY ASSIST.ANCE AND SALES MANUAL-PART II 

3. Punch only the changed data 
elements (complete field). in the remaining 
columns of card Q. Leave unchanged data 
elements blank. 

a. When any of the MASL data 
elements change-i.e., item ident numbers 
(columns 14-20) or generic code (column 
21) -the complete field (columns 14-21) 
must be filled in. Punch changed and un
changed data in Columns 14-21. V~ave Col
umns 14-21 blank if there is no change in 
MASL data elements. 

b. Changes in quantity (columns 
26-29) and/or 'total cost (columns 73-80) 
will be the revised quantity and/or the re
vised total and not the amount of the change. 

Card 
Column Data 

c. Changes in IMETP unit price 
(columns 36-43) and travel and living allow
ance (columns 51-56) will be the revised 
price and not the amount of change. 

d. To blank out a data element, 
punch an asterisk (*) in the units position. 
For example, punch an asterisk (*) in col
umn 56 to delete travel'and living allowance. 

e. Right justify in the following 
data elements when used: 

Card Column Data Element 

25-29 ________ Quantity 
36-43 _____ ~ __ IMETP Unit Price 
51-56 ________ Travel and Living Allowance 
73-80 ________ Total Cost 

(3) Deletions. Card R (all items). 

Instruction 

1 Card Code ____________________________ Punch "R". 
2-5 Record Control Number ________________ Punch the RCN exactly as it appears in the card 3 or 4 

received from DSAA. 
6-22 Blank ________________________________ Leave Blank. 

23-24 Reason Code __________________________ Punch appropriate Program Change Reason Code. See 
Program Change Reason Code in Appendix Aj, Part I. 

25-30 Blank _________ -;-______________________ Leave blank. 
31-32 Country / Activity Code ________________ Punch code exactly as it appears in the card 3 or 4 

received from DSAA, 
33-44 Blank ________________________ ~_______ Leave blank. 
45-46 Program Year ________________________ Punch program year exactly as it appears in card 3 or 4. 

received from DSAA. 
47-68 Blank ________________________________ Leave blank. 

69 Change Originator Code ________________ Punch appropriate Change Originator Code. See Change 
.. Originator Code in Appendix A, Part I. 

70-80 Blank ________________________________ Leave Blank. 

b. Channels of Submission 

(1) MAAGs will submit initial budget 
year Military Assistance Program (MAP) 
requirements data direct to DSAA with an 
information copy to the Unified Command. 
MAAGs will assign Recorq. Control Numbers 
(RCN). Changes to the unfunded program 
will also be submitted direct to DSAA. How
ever, changes involving the decrease or dele
tion of items from the funded program will 
be submitted to the appropriate Military De
partment in accordance with paragraph 3.g. 
(1) (a), below. 

(2) . MAAGs will submit initial budget 
year International Military Education and 
Training Program (lMETP) requirements 
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data and all subsequent changes thereto (see 
Chapter E) direct to the Military ,Depart
ments with ihformation copies to DSAA and 
the Unified Command. MAAGs will assign 
Record Control Numbers (RCN). The Mili
tary Departments will review MAAG sub
missions for availability of the training re
quested and transmit accepted requirements 
to DSAA. 

(3) Unified Commands should submit 
comments on MAAG MAP and IMETP sub
missions, where deemed appropriate, to 
DSAA and the Military Departments within 
.five working days. 

( 4) In case of a program line being 
added for an item not in the current MASL, 
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This exchange is effected through the pro
gram deletion/addition ~ard process (dele
tion card R and addition card 3 instead of 
change card P) with authority to approve the 
"addition" delegated under most circum
stances to the MAAGs. 

(3) The third condition is the exchange 
of items of such different performance char
acteristics as to change or augment the fune
tions and/or capabilities of using unit; the 
exchange of a tractor for a truck, for ex
ample. For this type reprogramming, the 
deletion/addition card procedure is also used, 
but DSAA app~oval for the addition normal
ly is required. 

e. Fiscal Year Identity of Progrum Changes 

MAP Order amendments approving or 
confirming program deviation will retain the 
fiscal year identity of the MAP Order line 
being changed. Since the current year pro
gram approved by the Secretary of Defense 
anticipates full utilization of total obligation 
authority (Le., new obligations authority, 
plus reappropriation, reimbursements from 
the sale of MAP owned defense articles and 
anticipated recoupments from prior year pro
grams), program additions will be submitted 
and processed as changes to the current year 
program except for the following: 

(1} Additions which are one part of an 
offsetting transaction or an exchange of 
items to perform the same function or fill 
the same need, but which must be treated as 
-"additions" as a matter of data processing 
technique. 

(2) Additions submitted in connection 
with deletions or other program adjustments 
recommended within a specific commitment 
or Presidential Determination fixed in terms 
of dollar value for a designated prior year. 

(3) Case-by-case authorization by the 
DSAA. 

f. Delegation of Approval Authority 

(1) Delegation of authority to approve 
changes to funded MAP programs reflected 
in this paragraph are based upon a concept 
of complete and continuous surveillance by 
MAAGs and DSAA of the effect of program 

changes on total fund limitations, country 
ceilings, legislative constraints, Presidential 
Determinations, and other limitations on the 
Military Assistance Program. Under certain 
circumstances, any change which increases 
or adds a funded line could cause such a 
ceiling to be exceeded. However, program 
changes without policy' significance are a fre
quent occurrence in the normal course of 
program iinplementation, and many of these 
have offsetting cost implications. Therefore, 
DSAA policy is to delegate approval au
thority for the low value, high volume trans
actions, since a procedure which required 
prior DSAA review and approval for every 
addition or upward change in a line item 
would be so restrictive as to severely impede 
orderly program execution. 

(2) Except where a requirement for 
DSAA prior approval is specified in para
graph (3) below, or in the instructions under 
paragraph g below, for processing. the four 
types of changes to funded programs de
scribed therein, authority to approve changes 
to funded programs is hereby specifically 
delegated to the Military Departments for 
all Type I changes, for Type II deletions/ 
decreases and for Type III deletions/de
creases resulting from program execution, 
and to the MAAGs for Type II additionsl 
increases. Where approval authority is dele
gated to the implementing agency, it will 
proceed with execution action with the as
surance that a confirming MAP Order will 
be forthcoming. Where approval authority 
is delegated to the MAAG, MAP Orders au
thorizing execution will be processed without 
prior DSAA formal review of item content; 
however, Military Departments will not pro
ceed with execution action until the con
firming MAP Order, or other evidence of 
DSAA approval is received. Where the re
quirement for DSAA prior approval is speci
fied, the implementing agency will suspend 
execution action until a confirming MAP 
Order, or other evidence of DSAA approval 
is received. (See Chapter C.) 

(3) DSAA prior approval is always re
quired, regardless of the type of action or 
how generated, for any deviation or addition 
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which: 
(a). Would increase the scope of a 

program line for defense articles or defense 
services financed by direct citation of MAP 
funds (source of supply code I, 0, N, or F), 

(b) Would change the type of as
sistance code, 

(c ) Would require procurement, ir 
whole or in part, from off-shore sources, 
including the NATO Maintenance and Sup-
ply Organization (NAMSO), f 

(d) Would result in an increase of 
more than $25,000 in the MAP cost for a 
single program line in current year only, or 

(e) Would cause the value of a coun
try program to exceed the dollar level ap
proved for such country for a given fiscal 
year. 

g. Types of Changes to Funded Programs 

The change originator, channel of submis
sion, and approval authority vary for dif
fering types Of program changes. For the 
sole purpose of describing these differences 
in procedures and approval authority, 
changes to the funded program are classified 
as follows: 

(1), Type 1. These are changes to the 
funded program for material and for serv
ices (other than training) which are gen
erated through the normal processes of 
supply execution. All Type I changes are 
processed as program deviations through the 
submission of card P, Q, or R. Action to 
initiate the deviation is a responsibility of 
the implementing agency and is accomplished 
as follows: 

(a) Change in unit price of a major 
item. It is the responsibility of the imple
menting agency to take specific action to 
deviate the program if there is a change in 
the unit price of an item. The implementing 
agency will so .advise the MAAG by 
message, with information to DSAA, 
so as to afford the MAAG an op
portunity to confirm the continuing need for 
the type and quantity of item program~~~, 
to adjust the quantity involved, or to InItI

ate reprogramming action, as appropriate. 
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Upon receipt of MAAG reply, the imple
menting agency will submit card P to DSAA. 

(b) Substitutions. 
1. Implementing agencies are au

thorized to substitute an equal quantity of 
major items for those in the authorizing 
MAP Order line as a normal supply action 
when all of the following criteria are met: 

a. The substitute meets the in
terpretation of the definition of "substitute 
item" for U.S. troop support contained in 
paragraph 3.2, Military Standard MIL-STD-
447 dated 28 May 1959, titled "Definitions of 
Interchangeable, Substitute and Replacement 
Items", 

b. The substitute item is in the 
same generic code as the MAP Order-au
thorized item, and 

c. The substitute is acceptable to 
the MAAG concerned. 

2. If above criteria are met, imple
menting agency should submit card P to 
DSAA to reflect MASL data elements 
(group, class, item ident numbe,r and generic 
code, if required) of the substitute item. 

(c) Definition of Initial Issue (Con;. 
current) Spare Parts and Support Equip
ment Packages. 

1. Requirements for initial issue 
spare parts to be packaged and shipped by 
the implementing agency concurrent with 
(or sometimes in advance of) shipment of 
the related end items are programmed nor
mally as dollar value lines based on an esti
mated cost for the "package". The same 
is true in some cases for some or all of the 
support equipment for aircraft, ships, and 
missile systems. When the instructions of 

the implementing agency do not auth.orize 
the MAAG to initiate the requisitions for 
initial issue spare parts, or for support equip
ment programmed as a dollar value line, the 
exact items required for concurrent ship
ment are determined ("defined", or the line 
is Hdefinitized") jointly by the implementing 
agency and the MAAG in accordance with 
the instructions of the implementing agency 
concerned. 
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2. :If the cost of a defined concur
rent spare parts or support equipment pack
. age exceeds the authorizing MAP Order line 
this is a Type II change, and the MAAG will 
submit card P to initiate the deviation action. 

(d) Overruns. 
1. Overruns occur when the actual 

billing cost of items requisitioned by the 
MAAG against dollar value materiel lines 
exceeds the cost used as a basis for requisi
tion control (see Chapter C). Overruns may 
occur when: 

a. Unit pack considerations make 
necessary shipment of quantities larger than 
the quantities requisitioned. 

b. Actual procurement or de
livery prices are higher than estimated 
prices used by the implementing agency for 
requisitioned control. 

c. Substitutions for items re
quisitioned by the MAAG result in an in
crease in cost. 

2. As a general rule, the cost of 
overruns is more than offset by "underruns" 
on other items requisitioned against the same 
dollar value line, so that the net dollar effect 
of such variances is minor. Deviation action 
where necessary to Increase program lines to 
cover overruns will be based on card P sub
mission to DSAA. 

(e) Cancellations 
1. In the case of major items, if 

neither. the programmed item nor an ac-
ceptable substitute can be provided (or if 
only a reduced quantity can be supplied), the 
implementing agency will submit card R (or 
card P for reduction in quantity) to DSAA 
to can cell (or reduce) the programmed line. 
The Implementing agency will also advise 
the MAAG by message, with information to 
the Unified Command and DSAA, so that 
prompt action can be initiated to program 
another item or to reprogram, as appropri
ate. 

2. Deviation action will not be initi
ated if materiel requisitioned against a dollar 
value program line is not available. MAAGs 
will be notified through normal MILS TRIP 
procedures. 

3. Cancellation of a construction 
contract is not a Type I change. 

4. Cancellation of unrequisitioned 
balances requested by Unified Commands is 
not a Type I change. 

5. Cancellation of unrequisitioned 
balances of prior year program lines in ac
cordance with Chapter C is a Type I change. 

(f) Change in Source of Supply. 
1. When a major item programmed 

as a funded line (source of supply codes K, 
L, I, or 0) is available from excess stocks, or 
from MAP -owned stocks, and can be fur
nished, at a reduded MAP cost or no MAP 
cost, the implementing agency will submit 
card P to reflect changes in source of supply, 
unit price and MAP cost. 

2. When items requisitioned against 
a funded dollar value line can be furnished 
from excess or MAP -owned stocks, no 
change will be reported in the program line. 
The saving in the funded line will be re
turned to DSAA. 

3. To change the source of supply 
code from excess (E) or a MAP-owned cate
gory (B, J, S, or T) to a:funded category (K, 
L, 0, I, or N), implementing agencies will 
use the price change procedure described in 
paragraph (a), above. 

(g) Changes in Direct Citation Costs. 
Increases or decreases in cost of a direct cita
tion materiel or logistical service line will be 
reported to DSAA by submission of change 
card P at the time of obligation. 

(2) Type II. These are changes to 
funded materiel and logistical services pro
gram lines which result from management 
review by MAAGs, Unified Commands, 
DSAA or other reviewing agencies. Type II 
changes initiated by the MAAG or Unified 
Command are submitted to the implementing 
agency or to DSAA as specified below. 
Agencies other than Unified Commands and 
MAAGs should submit Type II change re· 
quests direct to DSAA by memorandum or 
other normal communication media. Pro
cedures for submission and approval are as 
follows: 
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(a) Deletions and Decreases. 
1. All deletions! decreases of funded 

program lines must be processed through 
the appropriate implementing agency, since 
the implementing agency must determine 
procurement, fund obligation and shipment 
status before any further action is taken. 
Accordingly, MAAGs will request deletion/ 
decrease action by message or other com
munication addllessed to the appropriate im
plementing, with information copies to the 
Unified Command and DSAA. MAP.materiel 
funds and IMETP funds are non-transfer
able. After investigation of supply status, 
implementing agencies will submit change 
cards as appropriate to be received in DSAA 
within three weeks after receipt of request 
for deletion/decrease, and all agencies con
cerned will be notified of the completed action 
by publication of the resulting MAP Order 
amendment. MAAGs must consider this fac
tor where funded deletions/decreases are 
submited as offsets for recommended addi
tions/increases. In the event the imple
menting agency cannqt submit deletion/ de
crease within three weeks the Military 
Department must Inform the requesting 
agency, with information to DSAA, as to 
when deletion/decrease can be accomplished. 

2. Upon receipt of a request for 
deletion or for reduction in the quantity of 
a majo; item, the implementing agency will 
immediately take action to suspend shipment 
pending investigation of procurement and/ 
or delivery status, and then proceed as fol
lows: 

a. If the requested deletion/re
duction was received after constructive de
livery and air or ocean shipment of the item, 
the implementing agency will notify DSAA 
and the appropriate MAAG by message or 
other staff communication that the requested 
deviation cannot be made. 

b. If investigation reveals noth
ing to preclude deletion/reduction, the im
plementing agency will prepare and submit 
to DSAA card R or P, as appropriate. 

c. If the implementing agency 
has incurred procurement, rebuild or other 
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eXptmse which must be billed to MAP for an 
undelivered item being cancelled, the imple
menting agency will prepare and submit card 
P or R to DSAA to eliminate the requirement 
from the original recipient country program, 
and will also prepare and submit an addition 
card 3 showing MAPOM as the recipient 
country/activity code' (see' paragraph 4 be
low), DSAA will be advised of the circum
stances by message or other staff communi
cation so that ultimate disposition of the item 
can be determined. This same action will be 
taken for items shipped from a CONUS in
stallation (i.e., constructively delivered) but 
not yet air or ocean lifted; upon receipt of 
deletion/reduction request, the implementing 
agency will frustrate such shipments and 
(unless diverted to meet the funded require
ment of another MAP recipient) reprogram 
to the MAPOM recipient code pending DSAA 
determination of ultimate disposition. 

3. When an implementing agency 
receives a request to delete/decrease a dollar 

. value program line for requisitioned materiel, 
the requested change will be made only to the 
extent an unrequisitioned balance remains 
within the program line unless the request 
for deletion/decrease specified the requisi
tions to be cancelled or refers to separate 
communications cancelling requisitions. 

4. MAAGs will submit requests to 
the implementing agency to cancel construc
tion contracts, or to decrease the value of a 
construction program line because of a 
change in scope. The implementing agency 
will submit card P or R, as appropriate, to 

DSAA. - Detailed procedures outlining the 
actions required to cancel or change the 
scope of a construction contract line are con
tained in Chapter D. 

(b) Additions and increases. 
1. Implementing agencies will sub

mit Type II additions/increases only by spe
cific direction to DSAA. MAAGs will submit 
all requests for Type II additions/increases 
direct to DSAA, with an information copy 
to the Unified Command, on card 3 or P, 
appropriately coded with reason code in Ap
pendix A, Part I, and will provide narratice 
justification to indicate the reason for change. 
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2. DSAA processing of Type II ad
ditions/increases will be the same as for the 
normal issuance of MAP Orders from the un
funded program file (Le., item is first entered 
in the unfunded file, then status if changed 
to funded upon issuance of MAP Orders). 
MAAGs will be notified of disapproval ac
tions or rejected cards by separate message. 

3. Type II additions/increases can 
required DSAA management attention either 
because the proposal may have policy or 
financial implications which must be con
sidered by OSD, JCS or other agencies or 
because of the cumulative financial effect of 
less significant changes. Where DSAA prior 
approval is required, the recommended 
change will be subject to normal review and 
coordination within OSD and with Joint 
Staff and other agencies as necessary. Where 
DSAA prior approval is not required, the 
change will be processed without the normal 
management review, mentioned above. 

4. Unless the change is contrary to 
announced Department of Defense policy, or 
to the provisions of paragraph 3.f.(s) above, 
or would result in exceeding the established 
country ceiling, DSAA prior approval is not 
required for any of the following Type II 
changes: 

a. Increases in or additions of 
dollar value materiel lines (other than initial 
issue spare parts and support equipment 
packages) which are offset by an equal or 
greater dollar value of deletions and/or de
creases of unrequisitioned, or otherwise com
mitted, balances of dollar value materiel lines 
in the same country/activity and program 
year. 

b. In connection with paragraph 
a above, MAAGs and implementing agencies 
are authorized to submit direct to designated 
international logistics centers program devia
tions requesting the transfer of an unrequi
sitioned or otherwise uncommitted balance 
from one dollar value materiel line to an
other within the same country and program 
year. If the unrequisitioned or uncommitted 
balance is sufficient to effect the requested 
deviation, the logistics center is authorized 
to approve the deviation and notify the 

MAAG that the deviation has be~n accom
plished. Upon receipt of such notification, 
the MAAG may submit requisitions against 
the increased program line. MAAGs will 
exercise extreme care to assure that requisi
tions submitted against the decreased pro
gram line do not exceed the reduced MAP 
cost for that program line. The logistics 
center will submit card P changes for ap
proved deviations to DSAA for issuance of 
a confirming MAP Order a:mendment. It is 
essential that these changes be submitted 
to DSAA promptly and that the P cards for 
both the increase and the compensating de
crease arrive in DSAA at the same time. 
Incomplete deviations will be rejected. Ap
plication of this procedure is limited to pro
gram lines which are subject to requisitioning 
action by the MAAG, are assigned supply 
source codes of "K" or "L" and are pro
grammed in budget activities "A" through 

"K" (see Generic Codes in Appendix A, Part 
I). Overruns will be considered by the logis
tics center when processing these deviations;· 
Program additions (card 3 adds) and in~· 

creases in offshore procurement requirements 
are not authorized under this procedure. In
creases to a single line will be limited to 
$25,000 or 10 percent whichever is greater. 
Program change reason code D8 wili be as
signed to these deviations. The authority 
contained in this paragraph does not set 
aside the requirement for periodic obliga
tion review of unrequisitioned balances under 
Chapter C. 

c. Increases in or additions of 
ammunition lines which are offset by an equal 
or greater dollar value of deletions and/or 
decreases of ammunition lines in the same 
country/activity and program year. 

d. Exchanges (simultaneous sub
missions of deletion and addition cards) of 
major items which perform the same func
tion or fill the same need and ~hich: 

Do not involve items or systems 
upon which the forceunit(s) represented by 
the MAP element· code is (are) primarily 
dependent for mission performance. 

5. All Type II increases and addi
tions other than those authorized under para-
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graph 4 above required DSAA prior ap
proval. MAAG use of multiple address mes
sage to DSAA and the implementing agency 
concerned will facilitate expiditious approval 
and supply action on those "exchange" 
transactions which require DSAA prior 
approval. 

(c) Funding and DSAA audit of 
MAP Orders for Type II changes. 

1. In allocating funds available for 
Type II changes, DSAA will accord first 
priority to those changes which do not re
quire DSAA prior approval. Consideration 
of the obligational authority actually avail
able at the time of receipt of addition/in
crease requests, however, may sometimes 
require temporary withholding of MAP 
Order issuance until the offsetting deletion/ 
decrease cards have been received from im
plementing agencies. 

2. To facilitate DSAA post-ap
proval audit of Type II changes, MAAGs 
will use the same reason code for all changes 
involving a related combination of additions/ 
increases and deletions/decreases. 

(3) Type III. This category is restricted 
to changes in current and prior year pro
gram lines for training. MAAGs, and where 
appropriate the implementing agencies, are 
responsible for maintaining IMET program 
data in a current and accurate status. Re
tention of unused training as a means of 
reserving funds to finance future program 
changes is prohibited. Procedures for sub
mission of Type III changes are as follows: 

(a) Changes to Current Year Pro-
gram. 

1. MAAGs will submit promptly to 
the implementing agency, with information 
copy to the Unified Command: 

a. Q or R card program change 
to reduce or delete a formal training line 
when it is known that a country will not 
utilize all or part of a training requirement, 
and, where appropriate, to reduce or delete 
program lines for other than formal training. 

b. Q or 4 card program change to 
increase or add formal training lines when 
new or added training requirements are con
sidered justified, and where appropriate, to 
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increase or add program lines for other than 
formal training. Requests for training in 
CONUS will be reviewed by implementing 
agencies to determine training capability. 

. MAAGs will coordinate requests for training 
to be performed in an overseas area with 
the appropriate overseas agency prior to 

. submission of program data to the imple
menting agency. 

2. Implementing agencies will re
view ~AAG training requests and Unified 
Command comments, and will submit ac
cepted requirements to DSAA: 

a. Q, 4 or R card program change 
to increase/add or decrease/delete training 
requirements programmed as "general costs" 
(activity code 00). 

b. Q or 4 card program change 
to increase or add program lines for formal 
training requirements initiated by the 
MAAGs. 

c. Implementing agencies may 
also initiate deviations :to formal training 
lines as a result of a change in course cost, 
travel and living allowance (TLA) or train
ing availability. The MAAG will be informed 
accordingly. A MASL change will be sub
mitted simultaneously, when required, to 
reflect a revised course cost. 

3. Implementing agencies will in
form MAAGs and Unified Command of train
ing changes which are not accepted and the 
reasons therefor. 

(b) Changes to Prior Year Programs. 
1. Within six months after the close 

of each fiscal year, all training lines in the 
fiscal year program which ended on the pre
ceding 30 September will be rolled up by 
DSAA into budget project lines, i.e., N10, 
N20, . . . N70, so that there will be one 
program line per implementing agency for 
each budget project within each country 
program. During this six month period prior 
to roll-up, program changes will be limited 
to those required as a direct result of pro
gram execution. New requirements will not 
be added. All prior year changes will be sub
mitted to DSAA by the implementing agen
cies. MAAGs may submit changes generated 
by their management reviews, e.g., unper-
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formed fifth quarter training, to the imple
menting agencies for reviews and submission 
to DSAA. 

2. Once the budget project lines 
have been created and substituted for the 
detailed training lines in the DSAA master 
program file, the detailed program lines will 
be retained on an ADP "save" tape for his
torical use only and will not be updated or 
modified. All subsequent changes will be 
submitted to DSAA by the implementing 
agencies against the budget project lines and 
will be limited to changes in total eost. 

(4) Type IV. This category is restricted 
to changes in the funded program for ad
ministrative and operations support. Changes 
will be submitted to DSAA by implementing 
agencies through hard copy documentation, 
often in the form of budget justification, 
funding reviews, reclamas and other custo
mary budget communications. They may also 
be initiated by DSAA. In all cases, cards 
P, R, or 3 will be prepared by DSAA, and 
agencies concerned notified of funding deci
sion by MAP Order issuance. 

4. Programming of MAP Owned 
Materiel (MAPOM) 

a. Purpose and Scope 

This' paragraph prescribes procedures for 
the programming of materiel in the MAP 
Owned Materiel (MAPOM) account (activity 
code M3) and for the utilization and/or dis
posal of materiel in that account. 

b. Programming of Materiel to MAPOM 
Account 

Materiel may be programmed in the 
MAPOM acount under one of the following 
circumstances: 

(1) When MAAGs/Unified Commands 
request the cancellation of MAP funded 
materiel from recipient activity of country 
programs, and expenses have been incurred 
for the procurement or rebuild of such ma
teriel, provided that: 

(a) The materiel cannot be applied 
to another MAP requirement, a Foreign 

Military Sales requirement, or other reim
bursable order held by the Military Depart
ment. 

(b) The materiel is not within the 
Military Department's procurement objec
tives (which would otherwise be purchased 
with Military Department funds). 

(c) The procurement or rebuild can
not be terminated at a cost acceptable to 
DSAA. 

(2) When DSAA initiates or directs the 
programming of materiel to the MAPOM 
account. 

(3) When Military Departments request 
authority to program and deliver materiel to 
MAPOM (for reasons other than a requested 
or directed cancellation) and DSAA approved 
such a request. 

c. ProceSsing Requested or Directed Cancel
lations 

(1) When MAAGs/Unified Commands 
request, or DSAA directs, the cancellation of 
MAP funded materiel items, and the Mili
tary Department has non:..MAP requirements 
for the materiel, the Military Department 
will submit a program change card to DSAA 
to delete the funded line from the country 
program. , 

(2) When cancellation of a MAP funded 
materiel item is requested or directed and 
the materiel cannot be applied to other non
MAP requirements, Military Departments 
will investigate the feasibility of terminating 
the procurement or rebuild and will advise 
DSAA of the circumstances and termination 

costs involved. DSAA will furnish the Mili
tary Department instructions either: 

(a) to terminate procurement/rebuild 
and to charge associated termination costs, 
where applicable, to the country program, or 

(b) to continue procurement/rebuild 
and to program the materiel in the MAP OM 
account. 

d. Records of MAPOM Assets 

When materiel is approved for program
ming in MAP OM, Military Departments will 
submit the following program cards to 
DSAA to indicate disposition status of the 
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materiel involved: 
(1) Card P or R to reduce or delete the 

quantity and cost to be cancelled from the 
original country program. 

(2) Card 3 to add the cancelled quantity 
and cost to the MAPOM account (activity 
code M3). Source of supply code will be the 
same as that reflected in the original country 
program. 

(3) In approv;ing or directing the pro
gramming of materiel to MAP OM, DSAA 
may direct that this materiel be held in the 
MAPOM accouIit until disposition instruc
tions are provided by DSAA. When such 
"hold orders" are in force, systems identifier 
code "H" will be inserted in column 70 of 
the MAPOM program add card. This code 
will identify those lines for which the Mili
tary Department has no responsibility for 
seeking utilization of MAPOM assets. 

e. Utilization of MAPOM Assets 

(1) Military Departments are respon
sible for continuing the screening of require
ments to which MAPOM assets may be ap
plied, unless these assets are under "hold 
order" (see subparagraph d(3) above). 

(a) Wh(;ln a funded undelivered MAP 
requirement is identified for materiel which 
has been programmed to MAP OM, Military 
Departments will: 

i. Submit a program change card 
to change the source of, supply code to "T" 
in the funded program line for the recipient 
country; Where necessary, the unit price will 
be revised to reflect the unit price of the 
MAPOM asset. 

2. Submit a program change card to 
delete a corresponding quantity' and cost 
from the program line in the MAPOM ac
count and return the MAPOM funds to 
DSAA. 

(b) When a non-MAP requirement is 
identified for materiel which has beea pro
grammed to MAPOM, Military Departments 
will submit a program change card to delete 
the required quantity and cost from the 
MAPOM account and return the MAP OM 
funds to DSAA. 
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(2) DSAA will also analyze potential 
requirements for utiljzation of MAPOM as
sets, and will furnish the Military Depart
ments appropriate reprogramming instruc
tions when such requirements can be iden-, 
tified. When no effective utilization can be 
accomplished, DSAA will direct reprogram
ming of the MAPOM ·assets to the MAP 
Property Sales & Disposal (MAPSAD) ac
count (activity Code M2) for sale or disposal 
action by the Military Department. 

(3) DSAA will furnish the Military 
Departments appropriate reprogramming in
structions for materiel on "hold order". 

(4) The Military Departments and De
fense Logistics Agency are authorized to 
acquire materiel in the MAPSAD account, 
on a non-reimbursable basis, to fill deficien
cies in the approved forces acquisition objec
tive or to meet foreseeable requirements 
within their retention limits. 

(5) Materiel in the MAPSAD account, 
which is excess to the needs of the Military 
Department having custody thereof and 
which meets the reporting criteria set forth 
in Defense Disposal Manual (DOD 4160.-
21M) and related instructions will be re
ported for utilization screening in accordance 
with Defense policy governing the utiliza
tion (para (4) above) or disposal (para (5) 
above) or MAPSAD assets. 

f. Custody of MAPOM Assets 

Military Departments are responsible for 
retaining MAP-owned property in their cus
tody pending shipment to MAP recipients or 
until other disposition is effected.' MAP. 
owned property will be plainly identified so 
that it can be readily distinguished. Annual 
physical -i~~~~tories will be conducted by 
implementing agencies to verify on-hand 
balances. Costs incident to storage and main~ 
tenance of MAP -owned property will be 
charged to MAP General Costs under Generic 
Code L4A, Storage and Maintenance of MAP 
Owned Materiel. 

5. Programming of TranSferable Assets 

a. Authority 
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DOD Directive 4100.37 provides for non
reimbursable delivery to MAP recipients of 
materiel in long supply or excess to DOD 
requirements. All quantities of items over 
and above Approved Forces Acquisition Ob
jectives in the stratification of Military De
partment inventories are termed "transfer
able assets" and are available to the Military 
Assistance Program at no cost; that is, no 
reimbursement for the procurement costs of 
the items themselves. However, current legis
lation places a limitation of $100 million, 
computed on acquisition value, on the amount 
of excess defense articles that may be pro
vided in any fiscal year under MAP and 
FMS combined irrespective of source, i.e., 
CONUS or overseas. 

The MAP appropriation or MAP recipient 
country budget must finance packing, cra't
ing, handling and transportation costs, as in 
the case of reimburseable items, and must 
finance any major item reconditioning or re
build prior to delivery. 

b. Types of Prbcedures 

(1) The procedures for programming 
major items to be supplied from inventories 
of transferable assets is described in para
graph 5d and has been given the short title 
"MIMEX" to facilitate identification in mes
sages and correspondence. The procedure for 
programming items that become excess to 
MAP recipients (redistributable) is the same 
as for "MIMEX" (see paragraph 5d(3) be
low). The procedure for programming items 
that become excess for-Southeast Asia is 
described in paragraph 5f below, which has 
been assigned for short title "MAPEX". 

(2) Following procedures apply equally 
to MAP and MASF countries and programs. 
However, the acronym "MASFEX" should be 
used instead of "MAPEX" in release to 
MASF countries. 

c. MIMEX Procedures 

(1) Reporting of Transferable Assets. 
(a) When Military Departments de

termine that transferable assets are avail
able for application against funded current 
year and prior year undelivered balances, 

program change data (card P) will be sub
mitted to DSAA changing the source of sup
ply code to "E" and adjusting the MAP costs 
as appropriate. DSAA will issue MAP Order 
amendments to document these program 
changes. 

(b) Military Departments will ad
dress transferable assets to countries which 
are eligible to receive Grant Aid defense 
articles with information copy to DSAA and 
Unified Commands by message or memoran
dum. These reports will be title "MIMEX 
Offers", will be serially numbered by the 
Military Departments and will contain item 
identification, quantity, supportability, con
dition code, rebuild or reconditioning cost, 
if any, and lead time required for rebuild or 
reconditioning. Military Departments will 
also propose substitutions when considered 
adequate to meet the purposes of MAP re
quirements. 

(2) Acceptance, Allocation and Order. 
(a) MAAGs may advise DSAA by 

message with information copy to United 
Command and appropriate Military Depart
ment of country acceptance or non-accept;:. 
ance of the items or substitute items offered. 
Acceptance advice will be preceded, if neces
sary, by direct communication with the ap
propriate item manager regarding questions 
of condition, supportability, location, etc. 
MAAGs, by message, will indicate whether 
rebuild is desired. 

(b) Upon receipt of country accept
ance, DSAA will allocate transferrable assets 
to the various MAP recipients, submit pro
gram data, for the allocated items and notify 
Unified Command, Military Department, and 
MAAGs. In the event re..Ql!itd is Qesired, the 
pro-gramming-data will accommodate the re
build cost involved within the approved pro
gram level for the country concerned. 

(c) DSAA will prepare and issue 
appropriate MAP Orders directing shipment 
of the allocated items. 

(d) DSAA will release unallocated 
items to the cognizant Military Department 
for disposal. 

(3) Redistributable MAP Property. 
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(a) Redistribution of end items ex
cess to the requirements of a MAP recipient 
including ammunition, will be handled under 
the same allocation process as prescribed for 
MIMEX. 

(b) The following procedures are es
tablished for redistribution of end items: 

1. Redistribution between services 
in-country will continue as at present. 

2. Assets repm;ted by the MAAGs 
to the appropriate Military Departm~nt will 
contain the following information: 

a. Description of item 
b. Quantity available 
c. Location 
d. Condition 
e. Recommended disposition. 

S. Military Departments will: 
a. Utilize assets to the extent 

practical to meet current undelivered MAP 
requirements. 

b. Report assets not utilized in 
accordance with paragraph a above to DSAA 
in accordance with MIMEX procedures, iden
tifying them as MAP redistributable prop-

,'.,·erty and indicating those cases where it is 
, recommended that the assets be allocated to 

, meet U.S. force requirements. 
4. MAAGs will advise DSAA of 

acceptance or non-acceptance as prescribed 
in paragraph (2) above. Punch source of 
supply code "R" in column 65 when sub
mitting programming data to DSAA pur
suant to allocation of MAP redistributable 
. property. 

5. DSAA will advise of allocation 
action taken and issue MAP Orders for allo
cated property as prescribed in paragraph 
(2) above: 

(1) MAAGs in countri~s eligible for 

materiel grant aid desiring to obtain excess 
defense articles in the hands of PACOM 
DPDOs to meet defined, unfunded valid MAP 
requirements, including programmed re
quirements discussed para 5.c. above may 
submit a request for MAPEX reI 'lase direct 
to DSAA. 

(2) Procedures 
(a) The MAAG identifies the require

ment and locates the available item(s) re-
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quests the Defense Property Disposal Office 
(DPDO) to hold the item(s) pending ap
proval and, forwards a request for MAPEX 
release to DSAA utilizing message format 
containing data specified in paragraph (3) 
below. 

(b) DSAA issues a MAPEX release 
order message' to the pertinent DPDO, 
MAAG, information copy of United Com
mand, cognizant logistics center, and the 
DP1;:>O Regional Office authorizing release of 
shipment. DSAA submits program data (3 
card) to the applicable logistics center as 
required. 

(c) Requirements submission. Mes
sage requests for MAPEX release should' 
reflect following: 

1. Major Items: 
a. DPDO Control Number 
b. Offered NSN 
c. Nomenclature 
d. Quantity/Condition Code 
e. Acquisition Value 
f. Country Code/Program Origi-

nator 
g. Program MAPEL 
h. Program NSN 
i. Customer Code 

2. Secondary Items: 
a. Program NSN 
b. Value (total value at standard 

stock price) 
c. Country Code/Program Origi

nator 
d. Program MAPEL 
e. NSN/DPDO Control Number 

(3) Authority to obtain non-reportable 
excess categories of materiel that have been 
reported to P ACOM DPDOs under provisions 
of paragraph (1) above carries responsibili
ties for assuring: 

(a) that materiel obtained is within 
approved policy for MAP support to the 
recipient country. 

(b) that excessive operating and 
maintenance costs will not be generated as 
a result of acquiring this materiel. 

(c) that necessary precautions will be 
taken to prevent unauthorized diversion of 
this materiel to purposes other than for 



MILITARY ASSISTANCE AND SALES MANUAL-PART II 

which intended at the time the release order 
was issued. 

(d) DSAA will submit program data 
(3 card) to cognizant logistics center, and 
issue MAP Orders without funds to docu
ment the transaction. 

(4) Delivery 
(a) Military Departments will record 

delivery and maintain delivery records in 
customary method for MAP transactions. 

(b) Materiel furnished at no cost to 
MAAP will be reported in terms of aCQ,uisi
tion value. 

(c) DSAA will furnish delivery data 
to MAAGs in the same fashion used for re
porting deliveries against funded lines. 

(5) Requests for authority to approve 
MAl'.I,!;X transactions outside the scope of 
the authority contained in paragraph (1) 
above will be submitted to DSAA for review 
on a case-by-case basis as an exception to 
pollcy. Such requests should indicate, in addi
tion to basic information required paragraph 
(3) above, estimated proceeds from disposal 
sale, intended recipient and sufficient justi
fication to support a defense decision. 

6. Excess Defense Articles (EDA) General 
Programming Instructions 

a. Major Items 

(1) Major items will be programmed 
with the R&.R cost, where applicable, in the 
line. If there is no H.&R cost, program at zero 
lVlAl:' cost. 

(a) If the item comes from overseas 
and is within the $100 million exception, 
code M will be placed in Column 53. If the 
overseas Item is not within the $100 million 
exception, enter a P in Column 53. 

(b) If the item comes from domestic 
sources, enter R in Column 53. 

(2) For each major item programmed 
there must be a second line. The second line 
Will be an actual value dollar line which con
tains the NSN and Generic Code of the major 
item but no quantity. 

(a) These dollar lines corresponding 
to overseas EDA items covered by the $100 
million exception will contain code M in 

Column 53 and Type of Assistance "T". 
Actual value funds will not be provided to 
the Military Departments for lines contain
ing TA "T". When the $'100 million is totally 
expended we will discontinue use of TA "T" 
and enter P in Column 63. 

(b) For domestic-generated items en
ter R in Column 53:' Normal MAP Type of 
Assistance will be used. 

(c) The actual value of the item(s) 
will be entered, both in the unit cost and 
total value fields. 

(d) Where several items of varying 
value are programmed in the line, the aver
age value may be used. 

(3) Where possible, major item lines 
and actual value lines will be assigned con
secutive RCNs. 

(4) Reporting of Deliveries. 
(a) Major items: When major items 

are delivered, 8 cards must be submitted 
showing the delivery against both RCNs. 
The actual value line should reflect a delivery 
of dollars equal to the actual value. The major 
item line should reflect the~quantity delivered, 
acquisition value (CC 36-43) and R&R cost 
(CC 73-80) (this is no change from present 
practice). If delivery of an overseas-source 
item within $100 million ceiling is made, 
against a domestic source program, actual 
value funds shall be refunded to DSAA by 
the Military Department concerned. 

(b) Secondary items: 
1. If permission has been given to 

program a SS "E" dollar line, deliveries will 
be reported at standard stock price (CC 36-
43) and at actual value (CC 73-80). 

7. MAP Orders 

a. Purpose 

( 1) The term "MAP Orders", is used to 
descr\be the document issued by DSAA which 
authorizes and directs the delivery of de
fense articles or the furnishing of defense 
services to designated MAP recipients. It also 
identifies the fund source for each program 
line. During FY 1978, a "7" will appear in 
column 71 to indicate funds carried over 
from the prior fiscal year. An "8" indicates 
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funding from the 1978 appropriation. 

(2) MAP Order amendments are the 
documents used to delete, change or add new 
program lines to a MAP Order previously 
issued. Program (fiscal) year identification 
will be maintained throughout all phases of 
MAP execution. MAP Order amendments 
will be identified by program year with the 
original MAP Order being changed, and. 
separate amendments will be issued for each 
program year involved. As used throughout 
this manual, the term "MAP. Order" also 
refers to MAP Order amendments. 

(3) MAP Orders will be issued for all 
items in the approved and funded MAP (Le., 
materiel, training, construction, supply op
erations, administrative expense, etc.). All 
Orders will be produced from the ADPS 
master program file maintained by DSAA. 

(4) Advice to a Unified Command or 
MAAG indicating that MAP Orders of 
MASF program directives have been issued 
and funded constitutes specific approval of 
the Director DSAA, in accordance with Para 
8, Chapter C, Part I (Commitments), unless 
instructions to the contrary are contained in 
the advice or in other instructions issued by 
the Department of Defense or the Depart
ment of State. Such advice must not be con
strued, however, as a commitment to deliver 
the articles or services at the time indicated 
in the advice unless the advice specifically 
indicates .that there is a U.S. commitment 
as to the delivery date. 

b. MAP Order Procedure 

(1) A separate MAP Order will be is
sued for each country or activity, and the 
MAP Order number will include the appro
priate country/activity code (see Appendix 
A,Part I).' 

(2) The number assigned to MAP Or
ders and amendments thereto will be com
posed of: 
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(a) Program Year. 
(b) Implementing Agency. 
(c) Country/Activity Code. 
(d) Two-digit sequential numbers. 

(3) The initial MAP Order issued for 

each country or activity for a given program 
(fiscal) year will be identified by sequential 
number ~~. Subsequent MAP Orders for the 
program year will be issued as amendments 
to the initial MAP Order and will be number 
~l through 99, followed by alpha-numeric 
numbers as necessary. 

(4) EAM cards 5 or 6 for each program 
line will be furnished with MAP Orders ii. 
sued to Military Departments. (EAM card R 
will be furnished also for program lines 
deleted by a MAP Order amendment). The 
format of cards 5 and 6 will be the same as 
that of cards 3 and 4 with the following 
modifications: 

Card 
Column Modification 

l-Card Codes 5 and 6 will be substituted for 
Card Codes 3 and 4, respectively. 

2-5-Record Control Number (RCN) will be 
shown. 

6-Method of Funding Code will be shown in 
this column. 

23-24-Unit of Issue. 
55-Imp1ementing Agency Code will be shown. in 

this column on card 5 only. 
58-59-MAP Order or MAP Order Amendment 

Number (MO) will be substituted for Uni
fied Command Deferral Priority/Reman 
Training. 

71-MAP appropriation used to fund transac
tion. 

c. MAP Order Recipients 

The recipient of a MAP Order and asso
ciated fund allocation is responsible for im
plementation of the Order, including account
ing and fiscal reporting as prescribed by DOD 
Instruction 7290.1. The implementing agency 
will be identified in the MAP Order number. 
The implementing agency for each program 
line will be determined as follows: 

(i) Materiel. 
(a) Maj or Items. 

1. MAP Orders for major items will 
be issued to tl1~implementing agency desig
nated by DSAA i~coor(Enation with ~ OASD 
(MRA&L). 

2. Subject to case-by-case excep
tions to avoid jeopardizing necessary control 
over program exception, DSAA will apply 
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the following criteria in designating the im
plementing agency: 

a. For all Investment (Cost Code 
I) items which are an integral part of a 
major weapons, electronics, or other selected 
system, the MAP Order will be issued to the 
Military Department which has been as
signed DOD logistical management respon
sibility for the system as a whole. MAAGs 
will identify investment cost items pro
grammed as integral parts of such systems 
by entering the appropriate systems identi
fier code in Column 70 of the cards 3 and P. 

b. If the OSD has assigned whole
sale inventory management responsibility for 
an item to a MilItary Department, the Order 
normally will be issued to that Department. 

c. If the OSD has not assigned 
wholesale inventory management responsi
bility for an item to a Military Department 
the MAP Order normally will be issued to 
the U.S. counterpart of the recipient country 
using service. 

(b) Dollar Value Lines. 
1. Orders for dollar value lines with 

an assigned MILSTRIP routing identifier in 
the MASL will be issued in the same manner 
as a major item. 

2. Orders for dollar value lines 
without an assigned MRI (i.e., footnote coded 
K) in the MASL will be issued to the Military 
Department represented by the first digit of 
che MILS TRIP routing identifier entered by 
the Unified Command in 3;ccordance with the 
instructions for footnote code K. 

(c) Concurrent (Initial) Spare Parts 
(CSP). 

1. MAP Orders for CSP program 
lines assigned the item identification number 
of the related major item will be issued to the 

. same:M:1litary -Department as the major 
item. 

2. Orders for CSP program lines 
assigned a spare part item identification 
number will be issu.ed in the same manner 
as other dollarvaluilines-:-

(d) Source of Supply Codes J, S, and 
T. Program lines identified with source of 
supply codes J (Logistical Center Japan), 
S (FI04G Spares Depot), and T (Transfer) 
and excepted from the 'procedures described 
in paragraphs (a) and (b) above. MAP 
Orders will be issued as follows: 
Source of 

Supply Implementing Agency 

J Department of the Army. 
S Department of the Air Force. 
T Military Department holding the speci-

fied items in MAP-owned stockpiles 
(MAPOM account) .. 

(2) Administration and Operational 
Support. MAP Orders for administration and 
operational support program lines will be 
issued to the Military Department assigned 
administrative agency responsibility for the 
area, country, or activity. 

(3) Training. MAP Orders for training 
program lines will be issued to the Military 
Department providing the training except in 
the case of cross-service training. MAP 
Orders for entire cross-service training 
sequences will be issued to the Military 
Department providing the majority of the 
training. 

(4) Construction. MAP Orders for con
struction program lines will be issued to the 
Military Department which has been desig:" 
nated as the construction agency for the 
country concerned. However, the construc
tion agency will be responsible for. coordi
nating country construction with the Military 
Department counterpart of the recipient 
country using service to assure that the facili
ties meet the operational requirements of the 
recipient country forces. 
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PROGRAM CHANGE/DEVIATION CARDS 
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CHAPTER G 

MAP ADMINISTRATION AND SUPPORT COSTS 

1. General 
MAP administration and support costs, in

volving salaries and allowances, travel, rents, 
utilities, communications, printing, contrac
tual services, supplies, equipment (including 
passenger and non-passenger vehicles), per
menant change of station travel of civilian 
personnel, transportation' of things, and 
temporary additional duty for the purpose 
of planning, development and management 
of MAP activities, etc. will be justified in 
this Chapter. These procedures apply to all 
costs in the following MAP budget projects: 

L10 Transportation Costs 
L20 Packing, Crating, Handling, Port Loading 

and Unloading . Costs 
L30 Operations and Maintenance of MAP In-

stallations 
L40 Storage and Maintenance of MAP Stockpiles 
L60 Logistics Management Expenses 
N 40 MAAG and Command Training Support 
T10 Administrative Expenses, Departmental and 

Headquarters 
T20 MAAG Administrative Expenses 

2. Responsibilities 
a. The Military Departments have been 

assigned Administrative Agency responsibili
ties for Unified Command headquarters by 
DOD Directive 5100.3 subject: Responsibility 
for the Support of Headquarters of Unified 
and Specified Commands. The Military De
partments have been assigned Administrative 
Agency responsibility for MAAG administra
tion and operating support in accordance 
with DOD Directive 5132.3, subject: DOD 
Policy and Responsibilities Relating to Mili
tary Assistance, as follows: 

(1) Department of the Army-The coun
tries in the USCINCEUR and USCINCSO 
area of responsibility. 

(2) Department of the Navy-The coun
tries in the USCINCPAC area of responsi
bility. 

b. Logistical support responsibilities of the 
Military Departments will be accomplished 
within the guidance of Department of De
fense Directive 4000.19 (Revised), Basic 
Policies and Principles for Interservice and 
Interdepartmental Logistic Support. 

c. MAAGs will review Joint Table of 
Allowance and other authorization docu
ments annually. Revisions required to ac
commodate changes in -operations will be 
submitted in accordance with AR 1-75/ 
OPNAVINST 4900.31 Series/ AFR 400-45. 

d. Unified Commands will provide special 
instructions to MAAGs for the preparation 
and submission of budgets and financial 
plans/budget reviews as required. Budget 
estimates will be reviewed and approved 
by the Unified Command and forwarded 
through the cognizant Military Department 
to DSAA. 

3. Military Assistance Program Semi
annual Review Cycle 

a. Financial Plan/Budget Call. A "call" 
will be issued in mid-June and mid-January 
establishing submittal due dates and provid
ing special instructions. 

b. Semi-annual reviews will be conducted 
in mid-September and mid-March in accord
ance with instructions contained herein and 
will consider the Military Departments ad
ministrative and support requirements. 

c. Annually, in mid-June, a "financial plan" 
will be issued for the coming fiscal year based 
on the semi-annual financial plan and budget 
year reviews of the current fiscal year. 

G-l 
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d. The mid-September review of the Mili
tary Department Financial Plan/Budget sub
missions will serve to refine the "financial 
plan" issued the previous June. The budget 
year data contained therein will serve as a 
basis for preparing the President's budget. 

e. The mid-March review of the Military 
Department Financial Plan/Budget submis
sions will provide a basis for finalizing the 
current year "financial plap" and will also 
serve as a basis for establishing the operating 
levels provided annually each June in ,the 
form of a "financial plan" in c above. 

4. Development and Submission of 
Budget Estimates 

a. Budget estimates submitted for the Sep
tember review will be completed in accord
ance withiristructions in Paragraph 6. 

b. Budget estimates submitted for the 
March review will be modified in accordance 
with Paragraph 7. 

c. Each Unified Command or other MAP 
fun.ded activity will submit to the appropri
ate Military Department its MAP adminis
tration and support requirements for each 
MAAG, Command Headquarters, and other 
MAP funded activity on Formats B-21, B-22, 
B-23, ~-24, B-25, B-31 and B-33. Submis
sions of subordinate activities should be re-

. VIewed by the Unified Commands and ad
justed as necessary. Adjustments, if any, will 
be reflected on all applicable Formats. The 
Unified Command will also prepare Formats 
R-15 and B-16. 

d. The Budget and Finance Division, 
DASD (Administration) and the Military 
Departments will: 

(1) Develop departmental MAP admin
istration and support requirements. 

(2) Review and adjust, as necessary, the 
requirements submitted by Unified Com
mands and other subordinate activities. Ad
justments, if any, will be reflected on all ap
plicable Formats. 

(3) Prepare and submit to the Comp
troller, Defense Security Assistance Agency 
(DSAA), consolidated summaries of require-
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ments (a) by grand total, on Formats B-2l 
and B-22; (b) by individual MAP funded 
activity totals, on Formats B-ll, B-12 and 
B-14. 

(4) Submit Formats B-21, B-22, B-23, 
B-24, B-25, B-31 and B-33, as approved, pre
pared by each applicable MAAG, MAP 
funded activity, and Command Headquarters; 
and Formats B-15 and B-16 prepared by the 
Unified Command. 

5. General Instructions for Completion of 
Formats 

a. In the heading, enter the date prepared, 
Budget Project number, and the MAP activ
ity (MAAG, other MAP funded activity, 
Command Headquarters, Unified Command, 
Military Department, DASD (Administra
tion), as applicable) preparing the estimates. 

b. Report all dollar amounts in thousands 
to the nearest hundred dollars (e.g., report 
$100,567 as $100.6; $447 as $.4, etc.) except 
hourly aircraft costs shown on Format B-14, 
and supporting dollar amounts reported on 
Format B-23 which will be reported to the 
nearest dollar. 

, 
c. Administration" and support require

ments and related narrative justifications for 
each reporting MAP funded activity will be 
submitted on the applicable Formats in the 
following Budgef Project groupings: T10, 
T20 and N 40; L10; L20 and L60; L30; L40. 

d. MAAG administrative and training sup
port requirements will conform with the pro
visions of Joint Regulation AR 1-75/0P
NAVINST 4900-31C/ AFR 400-45. Only per
sonnel designated as MAP on the Joint 
Tables of Distribution (JTD) are funded 
under Budget Project T20. Non-MAP per
sonnel providing administrative and logisti
cal suport to the MAAGs are funded by the 
pare'nt organization or other appropriate 
agency having jurisdiction over authority, 
assignment and general supervision of posi
tions occupied by such personnel. MAAGs 
may be required to reimburse other agencies 
for non-MAP administrative or logistical 
support, depending on the source ami type 
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of support received. Guidance, as to types of 
support which reimbursement may be re
quired, is contained in AR 1-75/0PNAV
INST 4900.31 Series/ AFR 400-45. 

6. Instructions Applicable to Individual 
Formats for September Financial Plan/ 
Budget Review 

a. Format B-21, Personnel and Related 
Compensation. (Required of each MAP ac
tivity indicated in Table 1.) 

(1) Purpose. Show military, civilian, 
and foreign national personnel, as appropri
ate, in terms of numbers authorized, average 
permanent personnel, and number of person
nel on board end of year; indicate total com
pensation for these personnel and for other 
personnel carried in a nonpermanent status. 

(2) Preparation. 
(a) Numbers of personnel. Enter for 

each Budget P~oject for the Prior Year 
(PY), Current Year (CY), and Budget Year 
(BY), in columns (c) through (k), as appro
priate, the actual or estimated n.umbers .of 
personnel corresponding to the lme entries 
in column (a). In order to account for all 
personnel carried on the MAAG JTD, e~ch 
MAAG will report non-MAP personnel, usmg 
columns (i), (j) and (k). Non-MAP person
nel will not be reported on Format B-21 con
solidated summary prepared by the Milita_~~ 
Departmentsilor-Format B-11, Number of 
Authorized and Average personnel. Man year 
equivalents will be substituted for actual per
sonnel for those MAP activities where per
sonnel chargeable to MAP is determined on 
a pro-rata or percentage basis. 

(b) Costs. Enter for each Budget 
Project for the PY, CY, and BY in columns 
(c) through (k), actual or estimated costs 
corresponding to the line entries in column 
(a). Military personnel compensation should 
be determined in accordance with DOD In
struction 7220.25, subject: Standard Rates 
for Costing Military Personnel Services. 

b. Format B-22, Costs by Object Classifi
cation. (Required of each MAP activity indi
cated in Table 1.) 

(1) Purpose. This Format is used to 
summarize by object classification total re
quirements for the MAP activity and to indi
cate sources of funding and other available 
resources to meet the requirements. 

(2) Preparation. 

(a) Columns (c), (d) and (e). Enter 
for each Budget Project, as appropriate, the 
actual or estimated costs corresponding to 
the line entries in column (a): 

1. "11 Personnel Compensation." 
Amounts to be entered opposite this line en
try will be determined by taking the sum of 
civilian and local compensation reported for 
the same Budget Project, (e.g., columns (d) 
and (e), (g) and (h), or (j) and (k» oppo
site line entry "Total Personnel Compensa
tion" on Format B-21. Personnel compensa
tion for non-MAP personnel will be reported 
in column (g). (See (c) below). 

2. "25.2 Support of MAAG air
craft." Leave blank on individual MAAG sub
missions. Report on Military Department 
consolidated summary under Budget Project 
T2~ only, except for periods for which actual 
costs are being reported. For projected peri
ods, Comptroller, DSAA will determine split 
between Budget Projects T20 and N4~ on the 
basis of U.S. administration and training 
personnel percentage relationships app1ied to 
MAP aircraft support costs for each MAAG. 
(See (c) below). 

3. Other line entries are self-explan-
atory. 

(b) Column (f) "Shared State Sup
port." Enter as appropriate, the actual or es
timated costs to be reimbursed at the Wash
ington level for MAP support provided by 
the Department of State. The amount to be 
reported for the PY should be the MAAG's 
portion of Post Costs (Going Rate plus In
crease/Decrease Requests) as agreed to 
through the last Increase/DecJ;ease Request 
for that fiscal year, plus American salaries. 
The MAAG's share of American salaries for 
the PY can be approximated by applying the 
Form SAS-5 participation percentage to the 
Washington costs total, column (2) of Form 
SAS-5. (NOTE: Since the Washington costs 
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covering American salaries and annual dif
ferential are not included in Post Costs, many 
MAAG's have understated the amount of 
SAS costs attributable to their activity.) The 
above instruction also applies to the CY ex
cept that, in the absence of any later Increase/ 
Decrease Request, the Going Rate for the ap
plicable fiscal year submission will be used in 
determining MAAG share of Post Costs. To 
this amount, add American salaries computed 
for PY. Estimated costs for BY should be 
projected on the, same basis as CY, taking 
into consideration MAAG population and 
mission, changes in level of support, etc. 

(c) Column (g) "Support by Military 
Department." This column is used to furnish 
information on the level of support provided 
to Military Assistance activities by the Mili
tary Departments from service appropria
tions. In this column, report costs against the 
applicable object classes under which support 
is furnished to authorized MAP personnel 
and non-MAP personnel assigned to MAP 
activities without reimbursement from MAP 
funds. Personnel compensation for MAP mili
tary personnel and non-MAP personnel will 
be taken from applicable columns of Format 
B-21 in arriving at costs to be reported op
pos}te line entry "11 Personnel Compensa
tion." No amount will be reported opposite 
line entry 12.2. Opposite the remaining line 
entries in this column, enter the value of 
militar1 department funded support fur
nished or to be furnished for each of the three 
fiscal years, to include the value of MAAG 
aircraft support not funded -by MAP, PCS, 
medical and dental care, dependent schools, 
welfare and recreational activity, etc. (Note: 
MAAG aircraft support costs will be reported 
on Military Department consolidated sum
mary only.) 

(d) Column (h) "Assistance-in-Kind." 
This column is used to provide information 
on the types and value of support furnished 
by the host government as assistance-in-kind 
(AIK). Enter the dollar value of AIK fur
nished or to be furnished opposite the appli
cable line entries. Irrespective of the official 
rate of exchange in effect, AIK services will 
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be valued in accordance with the real pur
chasing power of the U.S. dollar for such 
services in the local economy (Le., the actual 
dollar value of the assistance-in-kind). Equip
ment furnished as AIK will be valued at the 
estimated rental value in each year of use. 

(e) Column (i) "Total Cost." Enter in 
this column opposite each line entry the 
total costs and support furnished MAP from 
all sources indicated in columns (c) through 
(h). 

(f) Line entry "Total." Enter on this 
line column totals of all. preceding line en
tries. 

(g) Line entry "Contributed Foreign 
Currency." Enter on this line, by applicable 
Budget Project and other applicable columns, 
the dollar value of administration and sup
port costs actually offset in PY (or estimated 
to be offset in CY and BY) by contributed 
foreign currency received from the host gov
ernment. Refinement should be provided to 
the extent possible by each echelon in the 
budget channel. DOD Instruction. 2110.31, 
subject: Contributions by Foreign Govern
ments for Administrative and Operating Ex
penses of Military Assistance Programs (im
plemented by AR 37-33, OPNAVINST 
4900.51 and AFR 170-11) provides addi
tional guidance on foreign currency contri
butions. 

c. Format B-23, Narrative Justification. 
(Required of each MAP activity indicated 
in Table 1). 

(1) Purpose. Format B-23 is used to 
explain and justify all administration and 
support requirements for MAP funds pro
jected on Format B-22. 

(2) Preparation. Format B-23 will be 
prepared in narrative form and will provide 
a thorough and detailed expla,nation by object 
class, by applicable Budget Projects, for 3)1 
MAP fund requirements reflected in Format 
B-22. All major requirements' within each 
object class must be clearly identified. This 
narrative statement should include a descrip
tion of new activities and additional require
ments; personnel strength figures; workload 
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factors; costs of rents, leases, and other fixed 
charges; wage rate increases; overtime pay; 
civilian permanent change of station move
~ents; temporary duty travel; and other 
data or factors that can be identified as spe
cific reasons for changes in the budget esti
mates from the PY to the CY, and from the 
CY to the BY. Special emphasis should be 
placed on explaining increases in any object 
class over the preceding year. Statements 
should focus on what is needed, why it is 
needed, MAP dollar requirements to provide 
it, and the consequences on U.S. and MAP 
objectives if it is not provided. When factors 
are utilized in determining requirements, in
clude a complete description of total work
load method of determining factors, assump
tion~ used, and computations. 'Evidence must 
be provided that the requirements for direct 
MAP funds are net of those that can be met 
from other available resources and fund 
sources, to include Shared State Support, 
Assistance-in-Kind and support by Military 
Department appropriations. 

(3) The following specific items will be 
covered in the narrative justifications relat
ing to Budget Projects Ll~, L2~, L3~, L4~, 
and LG~. 

(a) Each MAP funded activity en
gaged in preparation of aircraft for aerial or 
surface delivery-crated or uncrated-or in 
the aerial delivery of aircraft will, in lieu of 
Format B-31, use Format B-23 to specify 
the type, quantity, and total cost of preparing 
aircraft for each of the modes of delivery, 
aerial, surface (crated), and surface (un
crated). The basis for determining cost shall 
be specified. Aerial delivery costs will be iden
tified by object class. 

(b) Parcel Post (LIE) fund require
ments and the basis for their computation 
will be specified on Format B-23 in lieu of 
B-31. 

(c) A narrative justification is re
quired for each MAP funded activity request
ing funds under budget sub-projects LIA, 
LIB, L2A or L6~. A narrative justification 
is also required of each military department 
covering its consolidated requirements for 
these projects. The consolidated narrative 

should include any required explanation of 
Format B-31 relating to budget projects LIB 
and L2B and C. 

1. LIA and C, and L2A. The indi
vidual narratives should identify the program 
basis for the information contained in the 
associated Format B-31. They should state 
briefly the logistical concept of MAP deliver
ies and the manner in which charges are in
curred by MAP at the reporting activity. 
They sho1,lld state the derivation of all fac
tors used in the computation of fund require
ments shown on associated Formats B-21 
and 22 where charges to MAP appropriations 
are used to reimburse Military Department 
appropriations (as opposed to direct cite 
of MAP for transportation costs). 

2. Ll~ and L2~. The consolidated 
narrative should explain the methods used in 
consolidating program data and fund require
ments. It should explain particularly the basis 
for consolidated factors.: It must provide 
complete information on the basis for devel
opment of costs for LIB, Ocean Transporta
tion, and L2B and C, Port Loading and Un
loading not covered in an individual narra
tive for a MAP funded activity. It should 
explain changes in delivery projections and 
cost factors from those contained in previous 
budget/financial plan submissions. Changes 
in delivery projections should be related to 
country program data shown on consolidated 
Format B-31. 

3. L3~. The justification will indi
cate the number of houses supported by MAP 
by location. 

4. L4~. The justification will indi
cate by location the general category and 
value of equipment in storage at the be
ginning and ending of year as well as trans
fers in and out. 

5. L6~. Logistics management 
charges to MAP will be governed by provi
sions of DOD Directive 4000.19, Para VII, 
A and C and DODI 7510.4 paragraph VI B. 

Each MAP funded activity will provide a 
brief narrative on the method of identifying 
MAP man years and relevant increase in 
costs. Changes in man year requirements 
within the MAP funded activity or within 
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major functional areas will be associated 
with changing program requirements or de
livery levels or other manpower actions. The 
method of computing man year cost will be 
specified and changes in man year costs both 
for individual MAP funded activities and for 
consolidated military departments will be ex
plained. The narrative will be supported by 
Format B-33 for each MAP funded activity 
and for consolidated military department re
quirements. 

d. Format B-24, Passenger Vehicle Pro
gram (Required of each MAAG,in Table il 

(1) Purpose. To provide selected infor~ 
mation on the numbers and procurement costs 
of passenger-carrying vehicles. 

(2) Preparation. 
(a) Opposite line 1, enter the number 

of MAP vehicles authorized by type as indi
cated on the latest approved Table of Allow
ance. 

(b) Lines 3, 8, and 9. Enter the num
ber of vehicles by type. Indicate with the 
symbol" (P)" the number of new MAP ve
hicle purchases; indicate with the symbol 
"(M)" the number transferred from other 
MAP sources, i.e., physically moved and/or 
Involving an inventory change from one 
MAP activity to another MAP activity; and 
indicate with the symbol" (T)" the number 
transferred from non-MAP sources, i.e., 
physically moved and/or involving an inven
tory change from a non-MAP activity to a 
MAP activity. Whenever passenger-carrying 
vehicle purchases are not offset by passenger
carrying vehicle turn-ins for replacement 
from the same MAP activity, indicate by 
footnote the source of the turn-ins. Numbers 
reported opposite line 3 will represent those 
vehicles physically received during the prior 
year. These vehicles will also be included in 
Beginning Inv. CY, line 5. Numbers reported 
opposite lines 8 and 9 will take into account 
leadtime from date order is placed to fiscal 
year in which physical delivery is expected to 
take place. As a rule, vehicles ordered in one 
fiscal year will not be delivered until the next 
fiscal year and, if the order is placed late in 
the fiscal year, delivery possibly should not 
be projected until the second following fiscal 
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year. 

(c) Line 4. Enter the number of ve
hicles by type physically eliminated from 
MAP inventories. Indicate with the symbol 
"(R)" the number disposed of as replace
ment turn-in for new vehicle purchases by 
any MAP activity; indicate with the symbol 
"(D)" the number disposed of, but not as re
placement turn-ins for any new MAP pro
curement. (Note: Such vehicles can then be 
used by higher headquarters for replacement 
turn-ins by other MAP activity, if properly 
noted) ; indicate with the symbol" (M)" the 
number transferred to other MAP activity, 
i.e., physically moved and/or involving an 
inventory change from one MAP activity to 
another MAP activity; and indicate with the 
symbol "(T)" the number transferred to 
non-MAP activities, i.e., physically moved 
and/or invblving an inventory change from 
a MAP activity to a non-MAP activity. 

(d) Line 5. Enter the number of ve
hicles by type on hand at the beginning of the 
currenfYear. Include all vehicles from what
ever source available to the MAP activity. 
Host government AIK vehicles will be identi
fied with the symbol" (H)" ; military service
owned vehicles will be identified with the 
symbol "(S)". 

(e) Line 6. Enter the number of MAP 
vehicles by type eligible for replacement, as 
of date Format B-24 is prepared, in accord
ance with DOD Instruction 4150.4. 

(f) Lines 12, 15, 19 and 22. Enter the 
number of MAP vehicles by type recom
mended for procurement during the applica
ble year. 

(g) Lines 13, 16, 20 and 23. Enter the 
total purchase price for the new MAP ve
hicles recommended for procurement. In 
computing new vehicle costs, do not include 
credits from the sale of old vehicles. 

(h) A narrative statement should be 
included to explain the vehicle fleet age and 
condition and the basic vehicle replacement 
policy. 

The following requirements apply to the pur
chase of MAP vehicles: 

(1) MAP vehicles are for use outside 
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the U.S. 
(2) All new MAP vehicles must be pur

chased in the U.S. 
(3) MAP passenger-carrying vehicle 

purchases must be replacements for old MAP 
passenger-carrying vehicles turned in for 
disposal. MAP passenger vehicle procurement 
by one MAP activity can be based on vehicles 
turned in for disposal by another MAP ac
tivity as long as the total inventory re'J'YW,ins 
'Unchanged. Non-MAP U.S. Government 
owned passenger-carrying vehicles may also 
be transferred to MAP inventory prior to 
disposal to meet this replacement turn-in re
quirement. (Note: Valid MAP passenger ve
hicle replacement turn-ins do not include (a) 
AIK vehicles, or (b) non-MAP U.S. Govern
ment vehicles transferred to another Govern
ment activ}ty without disposal). 

(4) Joint Regulation AF 58-1/0PNAV 
P44-2/ AFM 77-1 applies to the use, manage
ment and control of military assistance ad-, 
ministrative use vehicles. 

(5) The total number of MAP passenger 
vehicles on hand at the end of the fiscal year 
(a) will not exceed the total on hand at the 
beginning of the fiscal year without specific 
authority from the next higher echelon in the 
budget channel, and (b) will not exceed JTA 
authorizations. Furthermore, no passenger 
vehicles will be purchased in the CY by the 
MAAG or MAP activity until express ap
proval has been provided by the adminis
trating Unified Command based on budgetary 
decisions of DSAA. 

e. Format B-25, Non-Passenger Vehicle 
Program. (Required of each MAAG indicated 
in Table 1). 

(1) Purpose. To provide selected infor
mation on the numbers and procurement costs 
of non-passengel"-carrying vehicles.' 

(2) Preparation. Refer to preparation 
instructions for Format B-24. 

f. Format B-ll, Number of Authorized and 
Average Personnel. (Required of each Mili
tary Department). 

(1) Purpose. Provide a recapitulation, 

by MAAG and other MAP funded activity, of 
selected personnel data reflected on Format 
B-21 submitted by activities indicated in 
Table 1. 

(2) Preparation. 

(a) Column (a). List individual MAP 
activities reporting on Form B-21. 

(b) Columns (c), (e), (g), (i), (k), 
(m), (0), (q), and (s) as applicable to MAP 
activity listed in column (a). Enter numbers 
reported opposite line entry "Authorized 
Personnel Positions" for the corresponding 
Budget Projects, in columns (c) through (h) 
of Format B-21. Non-MAP personnel will not 
be reported. 

(c) Columns (d), (f), (h), (j), 0), 
(n), (p), (r) and (t) as applicable to MAP 
activity listed in column (a). Enter numbers 
reported opposite line entry "Average Per
manent Personnel" in columns (c) through 
(h) of Format B-21. Non-MAP personnel 
will not be reported. 

(d) Report totals for each column for 
PY, CY and BY. 

g. Format B-12, Costs by Activity. (Re-' 
quired of each Military Department). 

(1) Purpose. Provide a recapitulation, by 
MAAG and other MAP funded activity, of 
total requirements and to indicate non-MAP 
sources of funding and resources to meet 
these requirements. 

(2) Preparation. 
(a) Column (a). List lYldividual MAP 

activity reporting on Format B-22, in the 
order indicated in Table 1 for applicable Miil
itary J)epartment. 

(b) Columns (c), (d), (e), (f), (h), 
(j), (k), as applicable to MAP activity listed 
in column (a). Enter amount reported oppo
site line entry "Total" in columns (c) through 
(i) of Format B-22. 

(c) Column (1) for same MAP activ
ity. Enter amount reported opposite line en
try "Contributed Foreign Currency" in col
umn (i) of Format B-22. 

(d) In order to balance to Format 
B-22, consolidated summary prepared by the 

G-7 
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Military Department, MAAG aircraft sup
port costs will be reported as a separate line 
entry. MAP portion of costs will be reported 
under BP T20, except for actual periods; the 
remaining costs under column (h). 

(e) Columns (g) and (i) are .self
explanatory. 

(f) Report totals for each column for 
PY, CY and BY. 

h. Format B-14, MAAG Aircraft Support. 
(Required of each Military Department). 

(1) Purpose. Provide a summary by 
MAAG, of aircraft support data. 

(2) Preparation. 
(a) . Column. (a). List MAAGs in the 

order indicated in Table 1 for those MAAGs 
for which aircraft and flying hours have been 
authorized. Name of MAAG must be repeated 
for each type of aircraft authorized. 

(b) Column (c). Enter type of air
craft and indicate parenthetically whether 
aircraft is Army (A); Navy (N); or Air 
Force (AF). 

(c) Column (d). Enter number of 
aircraft authorized: 

(e) Column (e) . Enter authorized 
. flying hours for each type of aircraft indi
cated in column (c). 

(e) Column (f). Enter cost for each 
flying hour reimbursable by MAP. Amount 
will "not exceed fifty percent of the prescribed 
hourly rate or actual operating and m~inte
nance costs as defined in Joint Regulations 
AR 1-75/0PNAVINST 4900.31C/ AFR 400-
45. Since Department of the Army has not 
established a standard flying hour rate for 
each type aircraft, amounts to be shown in 
this column will be computed on the basis of 
actual aircraft costs. (Note: Data requested 
in columns (c) through (e) are provided 
Military Departments and Unified Commands 
in annual authorization messages.) 

(f) Column (g). Enter product of 
columns (e) and (f). 

(g) Columns (h) through (k). Leave 
blank. For DSAA use only. 

(3) A supporting Narrative Justifica-

G-8 

tion containing detailed cost data for each 
country, by type aircraft based on author
ized flying hours, will be required to permit 
DSAA to review the reasonableness of the 
computed MAP flying hour rates shown in 
column (f) for Army aircraft. 

i. Format B-15, Passenger Vehicle Pro
gram by Activity. (Required of each Unified 
Command). 

(1) Purpose. Permit Unified Command 
to make recommendations on MAAG pur
chases of new passenger-carrying vehicles. 

(2) Preparation. Using three increments 
of $30,000 each, complete columns (a) and 
(c) through (j), as applicable, showing in 
order of priority passenger vehicle purchases 
which should be allowed each MAAG. Label 
each $30,000 increment as "first", "second", 
or "third" and total column for each incre
ment. 

j. Format B-16, Non-Passenger Vehicle 
Program by Activity. (Required of each Uni
fied Command). 

(1) Purpose. Permit Unified Command 
to make recommendations on MAAG pm::, 
chases of new non-passenger-carrying ve
hicles . 

(2) Preparation. Refer to preparation 
instructions for Format B-15. Use $50,000 
increments. 

k. Format B-31. 
(1) General. Separate Format B-31 is 

required for each budget subproject, L1A, 
Inland Transportation; L1B, Ocean Trans
portation; L1C, Ajr Transportation; L1D, 
Aerial Aircraft Deliveries (use' Format B-
23) ; L2A, Packing, Crating and Handling; 
L2B, Port Loading; L2C Port Unloading; 
L2D, Preparation of Aircraft (use Format 
B-23). 

(2) Purpose. Used as a supporting doc
ument to Format B-22. It provides detailed 
information on the MAP delivery program 
used to develop fund requirements for the 
current and budget year for the transporta
tion of MAP material to recipient countries. 

(3) Preparation. Format B-31 will be 

·e 
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completed for each MAP funded activity ini
tiating MAP shipments. A consolidated For
mat B-31 will be completed by each military 
department recapitulating all MAP funded 
activities. This consolidated deiivery data will 
be supported by a MAP recipient country 
distribution schedule in the format of line 
entry 1a. throughJ;. 

I. Format B-33, Logistics Management 
Personnel Distribution. 

(1) Purpose. Used to provide informa
tion on man years charged to MAP as Logis
tics Management Expense (L6~). 

(2) Preparation. 

(a) In column (a), list functional ac
tivities within the MAP funded activity for 
which there are relevant increases in costs 
within the meaning of DOD Directive 
4000.19, I and DOD! 7510.4. 

(b) In column (b) provide the num
ber of man years charged directly to MAP 
funds on civilian pay rolls. 

(c) In column (c) provide the number 
of man year equivalents reimbursed to the 
military department for relevant cost in
creases. 

(d) In column (d) above the total man 
year /man year equivalent charged to MAP 

L6~. 

7. Instructions Applicable to Formats for 
March Financial Plan/Budget Review 

For the March Financial Plan Review, 
preparation of forms will be as prescribed in 
Paragraph 6, modified as follows: ' 

a. Formats B-ll, B-12, B-21 and B-22. 
In column (b), change PY to read December 
31. Report cumulative data for December 31 
(CY), June 30 (CY) and June 30 (BY). 

b. Format B-14. Report cumulative data 
forCY and BY only. 

c. Format B-15, B-16, B-24 and B-25. 
Not required. 

d. Format B-31. 

(1) Columns (a) and (b). Leave blank. 

(2) Column (c). Enter total actual de
liveries, costs, etc. through December 31 of 
current. year. 

(3) Columns (d) and (e). Enter cumu
lative data for third and fourth quarter. 

(4) Column (f). Enter estimated deliv
eries, costs, etc. for budget year. 
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TABLE 1 

PREPARING ACTIVITIES OF MAP FORMATS 

ACTIVITY 

ARMY: 
Department of Army (consolidated) All Budget Projects _______________ _ 
DC SLOG ___________________________________________________________ _ 
DCSOPS ___________________________________________________________ _ 
COA ____ ~ __________________________________________________________ _ 
ACSFOR ___________________________________________________________ _ 

ACSI --------------------------------------------r---------________ _ 
TPMG _____________________________________________________________ _ 
TSG ___________________________________ ~ ___________________________ _ 
FINCISCOM __________________________________________________________ _ 
Office, Secretary of the Army ________________________________________ _ 
Hq. USCINCEUR ___________________ ~ _____________________ ----______ _ 
Hq. USCINCSOUTH ________________________________________________ _ 
Bellux ______________________________________________________________ _ 
Denmark __________ ~ ________________________________________________ _ 
France _____________________________________________________________ _ 

Germany -----------------------7------------------------------_____ _ 
Greece ___________________ -__________________________________________ _ 
Italy _______________________________________________________________ _ 
Libya- _______________________________________________________________ _ 
Morocco __________________ ~ _________________________________________ ~ 
Netherlands _______________________________ ~---------------------- __ : 
Norway ____________________________________________________________ _ 
Portugal ____________________________________________ -_______________ _ 
Spain ______ ~ _______________________________________________________ _ 
Tunisia ____________________________________________________________ _ 
Turkey _____________________________________________________________ _ 

Dominican Republic -----------------------7-------"-------------------
Peru ____________________________________________ ~ __________________ ~-
Zaire _____________________ ~ ________________________________________ _ 
Ethiopia ____________________________________________________________ _ 
Iran _______________________________________________________________ _ 
Jordan _____________________________________________________________ _ 
Liberia _____________________________________________ ~ __________ ~-----
Nigeria __________________________________ . _. _________________________ _ 
Saudi Arabia _______________________________________________________ _ 
Army Materiel Command & funded subord. activities ___________________ _ 
Hq. USCONARC ______ . _____________________________________________ _ 
Hq. USARP AC _____________________________________________________ _ 
Hq. USAREUR _____________ ~ ______________________ . _________________ _ 

NAVY: 
Department of Navy (consolidated) all Budget Projects _________________ _ 
CNO _______________________________________________________________ _ 
NA VAIR ____________________________ ~--.:.----------------------_____ _ 
N A VELEX ____________________________________________ _ _________ _ 
NAVORD ____________________________________________ ----------_____ _ 
N A VSHIPS ________________________________________________________ _ 
N A VSEC __________________________________________________________ _ 

G-l0 
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24 
25 

x 
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TABLE l-Continued 

PREPARING ACTIVITIES OF MAP FORMATS-Continued 

ACTIVITY 

NAVY (cont'd.) 
NA VSUP __________________________________________________________ _ 
NA VPERS _________________________________________________________ _ 
Hq. Marine Corps ___________________________________________________ _ 

Hq. CINCP AC -------------------------------------------~----------
Burma _____________________________________________________________ _ 
Cambodia __________________________________________________ ~ _______ _ 
China ______________________________________________________________ _ 
Indonesia __________________________________________________________ _ 
Japan ______________________________________________________________ _ 
](orea ______________________________________________________________ _ 
Philippines _________________________________________________________ _ 
India ______________________________________________________________ _ 
Pakistan _____________________________________________________ , _______ _ 
Naval Aviation Schoo! ______ ' _________________________________________ _ 

CINCPACFLT ---~--------------------------------------------------
Inti. Logistics Control Office, Bayonne _________________________________ _ 
ICP, Aviation Supply Office _________________________________________ _ 
ICP, ELEX Supply Office ____________________________________________ _ 
ICp', Ship Parts Control Center ___ ____________________________________ _ 
Fleet Material Support Office _________________________________________ _ 
Training Aids Center, New York _____________________________________ _ 
Training Aids Center, California _ _ _____________________ _ 
Training Device Center, Florida ________________________________________ _ 

AIR FORCE: 
Department of Air Force (consolidated) All Budget Projects ____________ _ 
Hq. USAF __________________________________________________________ _ 
Hq. AFLC & funded subordinate activities ___ _ _ ______________________ _ 
Hq. Command, USAF __________________________________________________ _ 
USAFP AC _________________________________________________________ _ 
USAFE ______________________________________________________________ _ 
Air Training Command ______________________________________________ _ 
Air Force Systems Command __________________________________________ _ 
Tactical Air Command _______________________________________________ _ 
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25 
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MILITARY ASSISTANCE PROGRAM BUDGET ~STIMATE 
FORMAT 8-11 
Number of Authorized and Average Personnel 

BUDGET PROJECT 

ACTIVITY FISCAL MILITARY CIVILIAN YEAR 
AUTH. AVG. IAUTH. AVG. 

(8) (b) (e) (d) (e) (f) 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY \ 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY , 

CY 
BY 

PY 
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BY 

DATE PREPARED 

BUDGET PROJECT 

LOCAL MILITARY CIVILIAN LOCAL 

IAUTH. AVG. AUTH. AVG. IAUTH. AVG. AUTH. AVG. 

(J) (h) (i) Ul (kJ (I) (m) (n) 

, 

fOlMAT 1-11 

CONSOLIDATED SUMMARY 

. 
. BUDGET P,OJECT 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE DATE PREPARED 
FORMAT 8-12 
Costs by Activity 

FISCAL BASIC OPERATING COSTS 
~: ACTIVITY. YEAR BP BP BP 

(e) (b) (e) (d) (e) 

PY 
CY 

\ BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

.FORMAT 8-12 

CONSOLIDATED SUMMARY 

SHARED TOTAL SUPT. TOTAL 
STATE MAP BY MIL. U.S. AIK 

SUPPORT COST DEPT. COST . 
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. 
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FORMAT 8-14 
MAAG Aircraft Support ~ i 

':':~ -

FISCAL TYPE OF NO. AIC MAAG YEAR AIRCRAFT AUTHORIZED 

Ce) Cb) Ce) Cd) 

PY 
CY 
BY 
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BY 

PY 
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BY 

-
PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 

PY 
CY 
BY 
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BY 

• 

DATE PREPARED 

-
MAP 

AUTHORIZED HOURLY MAP 
HOURS RATE COSTS 

Ce) Cf) Cg) 

. 
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, . 

CONSOLIDATED SUMMARY 

BUDGET PROJECT T20 
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BUDGET PROJECT N40 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMAT 8-15 
Passenger Vehicle Program by Activity 

MMG TYPE OF BP T20 VEHICLE 
NUMBER 

(e) (b) (e) 

Sedans 
St Wgns 
Buses 
Other 

Sedans 
St Wgns 
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Other 

, 
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St Wgns 
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St Wgns 
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Other _. 
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~I -
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UI 

DATE PREPARED 

CY PROCUREMENT 

BP N40 

COST NUMBER COST 

(d) (e) (f) 

. 
FORMAT ~15 

UNIFIED COMMAND SUMMARY 

BY PROCUREMENT t, 

BP T20 BP N40 
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COST 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMAT 8-16 
Non-Passenger Vehicle Program by Activity 

MAAG TYPE OF BP T20 VEHICLE 
NUMBER 

(a) (b) (e) 

% T Truck 
% T Truck 

'" T Truck 
1 T Truck-
1% T Truck 
2 T Truck 
6 T Truck 
Carryall 
Fire Truck 
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* T Truck 
% T Truck 

'" T Truck 
IT Truck 
1% T Truck 
2 T Truck . 6 T Truck 
Carryall 
Fire Truck 
Ambulance 
Other 

* T Truck 
% T Truck 

'" T Truck 
IT Truck 
1% T Truck 
2 T Truck 
6 T Truck 
Carryall 
Fire Truck 
Ambulance 
Other 

DATE PREPARED 

CY PROCUREMENT 

BP N40 

COST NUMBER COST 

(d) (e1 (f) 

. -

FORMAT B-~6 

UNIFIED COMMAND SUMMARY 
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BP T20 BP N40 

NUMBER COST NUMBER 
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MILITARY ASSISTANCE PROGRAM BUDGE,TESTIMATE DATE PREPARED 
FORMAT 8-21 '.' ': ," ' ' 
Personnel and Related Compensati~ 

DESCR,IPTION' , FISCAL BUDGET PROJECT 
YEAR 'MIL CIV 

~ 
LOCAL 

i.) Ib) Ie) (iI) Ie) 

Authorized Personnel Nos. PY 
Positions CY 

BY 

Average Permanent Nos. PY 
Personnel CY 

BY 

Number Personnel- Nos. PY 
End of Year CY 

BY 

Average Permanent '$ PY 
Personnel CY 

BY 

Positions Other than $ PY XXXX 
Permanent CY XXXX 

BY XXXX 

Regular Pay AbOve $ PY XXXX 
52 week Base CY XXXX 

BY XXXX 

Ove~& Holiday $ PY XXXX 
Pay CY XXXX 

BY XXXX 

Terminal ~ve $ PY XXXX XXXX 
Payments . CY 'XXXX XXXX 

BY XXXX XXXX 
Total personnel Com- $ PY 
C tioD (Carry CY .. orward to OC 11. 
Format B-22a) BY 

FORMAT 1-21 

COUNTRY, ACTIVITY OR CONSOLIDATED SUMMARY 

BUDG'ET PROJECT BUDGET PROJECT 

MIL CIV LOCAL MIL CIV 

If) II) Ih) Ii) (j) 

XXXX XXXX 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
'Format B-22a ' 
Costs by Object ClassifICation 

FISCAL DESCRIPTION YEAR. BP 

(a) (b) (e) 

11 Personnel Compensation PY 
CY 
BY 

12.1 Personnel Benefits-Civilian PY 
Personnel CY 

BY 

12.2 Personnel Benefit&- PY 
Military Personnel CY 

BY 

13 Benefits for Former Person- PY 
nel (Severance Pay) CY 

BY 

21.1 TDY Travel & Transportation PY 
CY 
BY 

21.2PCS Travel & Transportation PY 
CY 
BY 

22 Transportation of Things PY 
CY 
BY 

23 Rent, Communications & PY 
Utilities CY 

BY 

24 Printing & Reproduction py 

CY 
BY 

DATE' PREPARED COUNTRY, ACTIVITY OR CONSOLIDATED SUMMARY 

BAsiC OPERATING COSTS SHARED STATE SUPPORT BY ASSISTANCE-
BP BP SUPPORT MIL DEPT. IN-KIND 

(d) (e) (f) (g) (h) 

XXXXX 
XXXXX 
XXXXX' 

XXXXX XXXXX 
XXXXX XXXXX 
XXXXX XXXXX 

XXXXX XXXXX XXXXX 
XXXXX XXXXX XXXXX 
XXXXX XXXXX XXXXX 

XXXXX XXXXX 
X~XXX XXXXX 
XXXXX "XXXXX 

XXXXX 
XXXXX 
XXXXX 

XXXXX 
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XXXXX 

XXXXX 
XXXXX 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMAT B-22b 
Costs by Object Classification 

FISCAL DESCRIPTION YEAR BP 

(-> (b) 

26.1 Other Services PY 
CY 
BY 

.26.2 Support of MAAG Aircraft PY 
CY 
BY 

26 Supplies and Materials PY 
CY 
BY 

81.1 Passenger-Carl'JiDg Vehicles PY 
CY 
BY 

81.2 Non-Passenger Carrying PY 
Vehicles CY 

BY 

" 81.8 Other ~pmeDt PY 
CY 
BY 

Total PY 
CY 
BY 

Contributed Foreign PY 
Cu~ncy CY 

BY 

-
I DATE PREPARED COUNTRY, ACTIVITY OR CONSOLIDATED SUMMARY i 

BASIC OPERATING COSTS SHARED STATE SUPPORT BY ASSISTANCE- TOTAL 
BP BP SUPPORT MIL. DEPT. ' IN-KIND COST 

(e) (d) (e) (f) (Ill (h) (I) 

XXXXX 
XXXXX 
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FORMAT B-23 
Narrative Justification 

FORMAT &-23 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMAT 8-24 
Passenger Vehicle Prqpam 

DESCRIPIlON SEDANS 

(8) (b) 

1. JTA Authodt;F 

2. PY Activity: XXXXXXXX 
3. Acquisitions 
4. Disposals 
6. Beginning Inv. CY 
6. Eligible for Replaee. 
7. Scheduled for Delivery XXXXXXXX 
8. Current Year 
9. Budget Year 

10. Proeurement--CY : xxxxxxxx 
11. BPT2f xxxxxxxx 
12. Number 
13. Cost 
14. BP Nt, XXXXXXXX 
15. Number 
16. Cost 

17. Procurement-BY: XXXXXXXX 
18. BP T2f XXXXXXXX 
19. Number 
20. Cost 
21. BPN(f XXXXXXXX 
22. Number 
23. Cost 

Remarks 

DATE PREPARED 

ST. WAGONS BUSES 

(e) (d) 

XXXXXXXX XXXXXXXX 

xxxxxxxx xxxxxxxx 

xxxxxxxx XXXXXXXX 
XXXXXXXX XXXXXXXX 

XXXXXXXX XXXXXXXX 

XXXXXXXX XXXXXXXX 
XXXXXXXX XXXXXXXX 

XXXXXXXX XXXXXXXX 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMATB-25 
Npn-Passenger Vehicle Program 

DESCRIPTION 1(4 T I,'.zT ~T IT I1,'.zT 
TRUCK TRUCK TRUCK TRUCK . TRUCK 

(e) (b) (e) (d) (e) (f) 

1. JTA Authority 

2. PY Activity: XXXXX XXXXX XXXXX XXXXX XXXXX 
3. Acquisitions 
4. Disposals 
6. Beginning Inv. CY 
6. Eligible for Replace. 
7. Scheduled for Delivery XXXXX XXXXX XXXXX XXXXX XXXXX 
8. Current Year 
9. Budget Year. 

10. Procurement--CY: XxXXX xxxix XXXXX XXXXX XXXXX 
11. BP.T2fl XXXXX XXXXX xxxxx XXXXX xxxxx 
12. Number 
13. Cost 
14. BPN4fl XXXXX XXXXX XXXXX XXXXX XXXXX 
16. Number 
16. Cost . 

-. -
17. Procurement--BY: XXXXX XXXXX XXXxX XXXXX XXXXX 
18. BP T2f1 XXXXX XXXXX XXXXX XXXXX XXXXX 
19. Number 
20. Cost ' '. 
21. BP N4fl XXXXX XXXXX XXXXX XXXXX XXXXX 
22. Number 
23. Cost 

.. 

Remarks 

FORMAT 1-25 
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MILITARY ASSISTANCE PROGRAM BUDGET ESTIMATE 
FORMAT B-31 
Forecast of Grant Aid Deliveries 

ITEM DESCRIPTION ACTUAL 
PY 

(a) 

1. Total Grant Aid Deliveries 
, 

During the Period 
a .. Reimbursable .002 
b. Direct Cite .001 
c. Excess 
d. Barter 
e. To MAPOM 
f. Transfers (from ) 

2. Deliveries not Requiring 
Funds 

a. Reimbursable .002 
b. Direct Cite .001 
c. Excess 
d. Barter 
e. To MAPOM 
f. Transfers 
g. Total Deliveries not 

Requiring 
Funds 

3. Total Deliveries Requiring 
Funds 

r 

BUDGET PRDJECTjDATE PREPARED MILITARY 
LOO DEPARTMENT 

i " 
QUARTERLY CUMULATIVE DELIVERIES CY 

1ST QTR 2ND QTR 3RD QTR 4TH QTR 

(b) (e) (d) (e) 
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OR CONSOLl-
DATED SUMMARY 
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FORMAT 8-33 L60 

logistics Management Expense Personnel Distribution 
PY CY 

DESCRIPTION OF FUNCTIONAL DIRECT REIMBUR5- TOTAL DIRECT REIMBUR5-
SUPPORT FOR MAP * CITATION ABLE CITATION ABLE 

M/Y M/Y M/Y M/Y M/Y 

(e) (b) (e) (d) (e) (f) 

LOgistics Planning 
Procurement 
Supply Management 
Systems Management 
Maintenance Management 
Comptroller 

• Items listed are illustrative. FORMAT WI 

ACnVITY· OR CONSOLIDATED SUMMARY 

BY 

DIRECT REIMBUR5-TOTAL CITATION ABLE TOTAL 
M/Y M/Y M/Y M/Y .. 
(g) (h) . (i) (j) 

:I> 
Z 
o 

~ .... 
In 
VI 

= 

• 



MIl.ITARY ASSISTANCE AND SALES MANUAL-PART II 

CHAPTER H 

FUNDING OF PROGRAMS 

1. Financial Resources 

There are five sources of funds available 
to finance the Military Assistance program. 
These are: annual MAP appropriation, un
obligated balances continued available (re
appropriations), reimbursement from sale 
of MAP-owned defense articles (MAP inven
tory'. of disposable property returned from 
recipient countries), recoupments from prior 
year funds, and transfer from other appro
priations. In addition to the above funding 
sources, Section 506 of the Foreign Assist
ance Act of 1961, as amended, provides that 
up to $300,000,000 of defense articles in De
fense Department stocks may be used for 
Military Assistance purposes without charge 
to the current Military Assistance appropri
ation, upon determination by the President 
that such use is vital to the Security of the 
United States. Reimbursement from subse
quent appropriations available for Military 
Assistance is authorized. While not a funded 
program, assistance-in-kind (AIK) repre
sents an asset of considerable importance. 
AIK represents rent free housing and office 
space, services, utilities, and minor equip
ments provided to the U.S. by certain coun
trfes under terms of bilateral agreements. 
Other resources wh~ch are available to meet 
MAP requirements are: MAP assets, DOD 
stocks excess to the approved force acquisi
tion objective, and redistributable MAP 
property. 

2. Annual Appropriations 

Military Assistance funds are appropri
ated to the President of the United States. 
The President, by Executive Order #10973, 
delegates the authority and responsibility for 
their administration to the Secretary of De-

fense. Therefore, while the Military Assist
ance appropriation is not a part of the DOD 
budget, the program and its budgeting, fund
ing, and financial administration are gener
ally subj ect to the same controls and regula
tions as are all Defense Department appro-
priations. . 

In recent years, Congress has not passed 
an appropriation act before the beginning of 
the fiscal year. In order that normal opera
tions may continue, however, Congress passes 
a "Joint Resolution" making continuing ap
propriations until the annual appropriation is 
available. Joint, or "continuing resolutions," 
make funds available and authorize their use 
to finance continuing projects or activities 
conducted in the prior fiscal year at the cur
rent rate, or the rate prescribed in the budget 
request. However, implementation of new 
projects or activities is not authorized. 

3. Reappropriations 

At the end of each fiscal year, amounts of 
direct citation funds allocated to the Military 
Departments and the State Department re
main unobligated on 30 June. In addition, 
unused funds result from recoupments which 
are generated too late in the fiscal year for 
application to the current year program. 
ThOse MAP funds which are not reserved or 
obligated during the fiscal year are custo
marily continued available' (reappropriated) 
by the Congress for' use in the subsequent 
fiscal year. 

4. Reimbursements 

Section 605(a) of the Foreign Assistance 
Act of 1961, as amended, allows transfer of 
defense articles, the procurement of which 
was financed with MAP funds, to an agency 
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of the U.S. Government in lieu of being dis
posed of to a foreign government or inter
national organization. Proceeds resulting 
from transfer of defense articles to a U.S. 
Government agency are deposited to the cur
rent MAP appropriation. 

Section 605(d) of the Foreign Assistance 
Act of 1961, as amended, authorizes the 
crediting of funds realized from the sale of 
defense articles returned to the U.S. by a 
recipient country or international organiza
tion, to the appropriation fund, or account 
used to procure such defense articles. 

S. Recoupments 

During each fiscal year, the downward 
adjustment or cancellation of outstanding 
MAP Orders in prior year accounts gener
ates a source of additional funds for the 
current year operations. The recoupments 
fall into two categories: (1) recurring trans
actions, such as price adjustments and can
cellations of unrequisitioned balances; and 
(2) nonrecurring items, such as cancella
tions, for political reasons, of entire country 
undelivered balances, cancellation of weap
ons systems, and similar one-time trans
actions. Excluded from recoupments are 
those deletions/deferrals from prior years 
which are used to fund increases in prior 
years' programs (see chapter F). Also ex
cluded from recoupments are changes to the 
current year funded programs, i.e., repro
gramming actions which do not augment 
new obligational authority for the current 
year. 

6. Transfers 

Section 610 of the Foreign Assistance Act 
of 1961, as amended, provides the President 
with authority to transfer up to 10% of the 
funds available under any section of the act 
to meet the requirements of another section 
of the act, provided that the total provision 
for the benefit of which the transfer is made 
shall not be increased by more than 20 % of 
the amount of funds made available under 
the account. Thus, the President can trans-
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fer up to 10% of the funds available for 
economic assistance to military assistance, 
provided the military assistance funds are 
not increased by more than 20%. Conversely, 
he may transfer funds from military assist
ance to the economic assistance programs, 
thereby reducing resources available to the 
Military Assistance Program. 

7. Administrative Authority 

Financing, funding, accounting, and fiscal 
reporting for the Military Assistance Grant 
Aid Program will be as prescribed by De
partment of Defense Instruction 7290.1, 
dated 22 June 1970, as amended. This chap
ter provides a general explanation of funding 
policy and procedures, and the relationship 
of fund availability and allocations to the 
documents (MAP Orders) which authorize 
the supply of particular items or perform
ance of particular services. 

S. Method of Fund Reservation 

There are two basic methods used in the 
reservation of funds in the Military Assist
ance Program. These are (1) by Direct 
Obligation, and" (2) by Section 108 Reserva
tion. The description of these methods in 
paragraphs a and b below is a general ex
planation; the actual governing regulation 
is DOD Instruction 7290.1. 

a. Direct Obligation or Direct Citation 

These terms refer to the procedure used 
throughout the Government, wherein funds 
are cited directly on contracts, purchase 
orders, etc. Generally, the direct citation 
(direct obligation) procedure is used for 
items of materiel which are to be procured 
offshore and for most" services provided to 
MAP including administration. It may also 
be used for procurement of special MAP 
materiel (not procured for, owned by, or used 
by any Military Department) when the 
implementing Military Department so deter
mines, in accordance with established pro
cedures. MAP requirements for direct 
obligation are funded under appropriation 
limitation suffix symbol .001 and .003. 
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Individual transactions for which obligations 
are made on a direct citation basis are ac
counted for by the Military Departments in 
accordance with regularly established pro-' 
cedures; that is, (fiscal) commitments at 
the time of issuance of procurement direc
tives or related documents, obligations at the 
time contracts or other obligating documents 
are consummated, and disbursements at the 
time payments are made in accordance with 
regular disbursing procedures. 

b. Section 108 Reservation 

This term describes the method of funds 
authorized by Section 108, Public Law 208, 
84th Congress, Mutual Security Appropria
tion Act, 1956, as amended. The Section 108 
Reservation procedure is used for items to 
be supplied by the Military Departments sub
ject to reimbursement from MAP to serv
ice appropriations. The Section 108 Reserva
tion portions of MAP Orders are funded 
under appropriation limitation symbol .002. 
(Source of Supply Codes E, K, L, and R iden
tify items funded by this method.) Under 
the Section 108 Reservation procedure, pro
curement is financed initially by the regular 
military appropriations or stock funds in 
anticipation of reimbursement at time of 
delivery. Obligations of MAP funds are re
corded, and MAP expenditures and subse
quent reimbursements are made to the Mili
tary Department upon delivery of the goods 
or performance of services. 

9. MAP Order Funding 

a. The Military Departments choose the 
method of funding (.001 or .002) to be used 
in financing items of materiel and related 
services (e.g., modification, rehabilitation, 
repair) to be performed in support of the 
materiel program when certain prescribed 
conditions are meet. The normal method for 
indicating this choice is for the agency hav
ing primary supply cognizance over an item 
to enter the proper Source of Supply Code 
in the MASL in accordance with the instruc
tions in Chapter H, Part 1. For example, if 
the Military Department considers that a 
materiel item normally would meet the cri-

teria for direct citation (.001) funding under 
Source of Supply Code "I", such coding in 
the MASL will be submitted over the signa
ture of the Assistant or Under Secretary of 
the Military Department concerned. 

b. Limitation .002 (Section 108 Reserva
tion) funds will be allocated to the imple
menting agency for all materiel and related 
service lines which are source coded E, K, 
orL. 

c. Limitation .001 (direct citation) funds 
will be allocated to the implementing agency 
for all materiel and services lines which are 
source coded "0" "N", or "I". , 

d. Limitation .003 funds will be allocated 
to the implementing agency for programs in 
Budget Activity TOO (Administration). 

e. Foreign currency will be allocated to the 
implementing agency for all program lines 
source coded "F". 

f. Except to the extent necessary for re
pair, rehabilitation, or modification of the 
items, no funds will be allocated for MAP
owned assets (Source of Supply Codes B, J, 
or S) or redistributable assets (Source of 
Supply Code R) applied to satisfy MAP 
Order requirements. The same rule applies 
for items to be supplied from DOD excess 
stocks located overseas (Source of Supply 
Code E and M in card column 53). When an 
allocation of funds is necessary for such 
items,it is made under limitation .002. 

'10. Allocations of Funds 
DSAA will allocate MAP funds to each 

implementing agency on the basis of MAP 
Orders and Amendments issued to the im
plementing agency, in an amount equal to 
the cumulative total cost of funded lines out
standing for each implementing agency. 

11. Special Authorization 

Programmed items requiring special au
thorization will not be included in MAP 
Orders until DSAA has obtained the neces
sary certification or determination. Examples 
of such special authorization are: Off-shore 
procurement certificates required by DOD 
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Directive 2125.1 for the procurement off
shore of supplies and services, Presidential 
Determinations required by the Foreign 
Assistance Act of 1961, as amended, Secre
tary of State Determinations, and other legis
lative restrictions. 

12. Continuing Resolution Authority 

a. Recognizing that many requirements 
are of a continuing nature and cannot be 
suspended at the end of the fiscal year, 
limited funds may be obligated against the' 
appropriation for the new fiscal year under 
joint or Continuing Resolution authority 
granted by Congress in lieu of a regular', 
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appropriation. Line items usually requmng I 

complete or partial funding under Continuing 
Resolution Authority (CRA) are: Essential 
'construction, contract technicians, repair and 
rehabilitation projects in progress, ship
building carry-over, spare parts and other 
consumables, training, and administrative 
and operational support costs. 

b. Program lines requiring CRA funding 
are identified by appropriate coding (Part I, 
Appendix A, para 11) in program submis
sions from the MAAG. Beginning normally 
in October, DSAA will issue MAP Orders for 
authorization and financing of these continu-' 
ing operations within the limits of available 
obligatiollal authority. 
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CHAPTER J 

MAP REPORTS 

1. Purpose 

The purpose of this chapter is to provide 
users of. the MAP data system with a de
scription of the various reports which can 
be produced from the system and to outline 
the procedure to be used when requesting 
such reports. 

2. Structure of the MAP Dato Base 

The reports discussed herein (other than 
weekly update products) may be drawn 
from any of the following files: 

a. Master Program File which includes a 
record of all MAP programs cumulative thru 
PY 63 and program data for PY 64 and each 
subsequent year up through the budget year. 
Also included are MASF programs for Laos, 
Thailand, and Vietnam. 

b. MAP Delivery File which consists of 
all records from the Master Program File 
which have been completely delivered or 
which have a partial delivery recorded. Also 
included are MAP deliveries for the period 
1950-1963. This file is updated once a quarter. 

c. Excess Delivery File which contains all 
records from the Master Program File for 
which the Military Departments have re
ported an excess· delivery. These lines are, 
however, listed at acquisition cost rather 
than MAP cost. This file is updated once a 
quarter. 

d. Excess Program File which contains 
all records from the Master Program File 

. which have a source of supply E or R. These 
lines are, however, listed at acquisition cost 
rather than MAP cost. This file is updated 
weekly. 

3. Categories of MAP Reports 

a. Weekly Update Products 
b. Item Detail Listings 
c. Summaries by Category 

(1) Cost and Program Originator Sum-
mary 

(2) Selected Item Summary 
(3) Programs and Performance 
(4) Status of Programs 
(5) Status of Deliveries 

d. Country Summaries 
(1) Country Generic Group Summary 

by Program Originator 
(2) Funding Status Summary 
(3) Country Program Summary 
(4) Country Cost Summary by Pro

gram Originator 
(5) Country Fiscal Summary 
(6) Cost Summary by Country and 

Program Year 
(7) Program Summary by Country 

and Program Year 
e. Other Summaries 

(1) MAP Student Count 
(2) Training Summary by Implement

ing Agency and Gen,eric Code 
(3) MAP Budget ProjectSummary 

4. Requests for MAP Reports 

a. Requests for MAP reports described in 
this chapter will be honored by DSAA if a 
valid requirement is established for the re
port requested. Requesting agencies should 
insure that requirements are carefully 
screened prior to submission. In those in
stances where assistance is required in 
selecting proper reports, telephone or writ-
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ten inquiries will be given prompt attention 
by the Data Management Division of the 
DSAA Comptroller. 

b. All requests for reports should be sub
mitted to DSAA, ATTN: Data Management 
Division. Each request must specify the re
port(s) desired and the specific sort or 
select option (s) required by the individual 
user. Requests which do not contain suffi
cient justification and identifying data will 
be ~returned for clarification. Requests will 
be honored as rapidly as possible after re
ceipt of request. Normal processing time 
(after receipt of the request) is between 1 
and 2 weeks. MAP reports will not be dis
tributed to MAAGs (see definition of term in 
Part I) by D$AA. Subordinate elements of 
the Military Departments should submit re
quests for MAP reports through appropriate 
departmental channels. 

c. Reports described herein will be classi
fied in accordance with guidelines set forth 
in Chapter G, Part I. 

5. MAP Reports 
a. Availability of Reports 
The following paragraphs outline the spe

cific reports av.ailable. To the extent pos
sible, applicable:sort and select options have 
been grouped together for a series of re
ports which are controlled similarly. A 
sample of each report (except update 
products) is shown at Figure J-1 through 
J-16. The data contained in these illustra
tions are not necessarily actual data from the 
file nor are the dates and numbers con
sistent from one sample to the next. These 
sample reports are to be viewed as samples 
for format purposes only. All codes referred 
to in sort of select options may be found in 
Appendix A, Part I. Agencies requesting re
ports must express a sort sequence where 
there is an option and indicate the number of 
copies desired. All select options should be re
viewed carefully in order to limit the data 
addressed. When an option is not indicated 
in a field, DSAA will include all records 
relevant to that field. For example, if Uni
fied Command is not selected, the report will 
contain records pertaining to countries with-
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in all commands, or, if no generic code is 
selected, records containing all generic codes 
will be included in the report. 

b. Report Descriptions 
(1) Update Products 

The Master Program File is updated on a 
weekly basis. Products from these updates 
are shown below with a brief description of 
each document. These products are distrib
uted to program managers in DSAA and 
Military Departments as required after each 
update. MAP Orders are also mailed directly 
to the MAAG concerned. The Military De
partments receive their output both by 
AUTODIN and by mail. These reports may 
not be requested by other organizations. 

(a)· MASL Input Error Listing
MASL input cards not passing edit. 

(b) MASL Transactions-A listing 
of all MASL input passing edit procedures. 

(c) Transaction Input Listing-A 
record of all input passing the card edit 
procedures for an update. 

(d) Military Department Input Er
rors-A record of all changes submitted by 
the Military Departments not passing the 
data edit. 

(e) Unified Command Input Errors
A record of all input submitted by the Uni
fied Commands not passing the data edit. 

(f) Military Department Feedback
Status of all program changes originated by 
the Military Department not acted upon by 
DSAA as well as disapprovals. 

(g) Unified Command Feedback
. Status of all program transactions relating 
to countries/activities under their cogniz
ance not acted upon by DSAA as well as dis
approvals. 

(h) Referral/Effects-A listing of 
proposed changes which shows the dollar 
effect of these changes to the program file 
and to the current and proposed funded 
program. 

(i) Program Amendment-A record 
of all additions, deletions and changes ap
proved for posting to the master program 
file, the dollar value of the total prior, cur
rent, and budget year programs and prior 
and current funded programs. 
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(j) Financial Summary-Provides a 
summary of the funded file by budget ac
tivity or project accounts. 

(k) MAP Order/Program Directive 
(Figure J-16)-A detail listing of all new 
funding actions, d~letions of previously 
funded lines, and changes to previously 
funded lines. This report is sorted by imple
menting agency when prepared for the 
Military Departments and by program orig
inator when prepared for MAAG and Uni
fied Command use. Minor sorts are generic 
code and NSN. Separate MAP Orders are 
published for materiel and training. New 
funding actions are shown on the MAP 
Order /Program Directive as a one line 
entry. The line reflects a "T" in the action 
code (AC) column. A deletion of a previously 
funded line is also shown as a single line 
entry. The line reflects a "R" in the action 
code. For each delete, the previous MAP 
Order number and year it was issued are 
shown under the heading "MO-AJ". A 
change to a previously funded line is de
picted by a two line entry. The first entry 
reflects the funding that was authorized in 
a prior MAP Order. This line reflects the 
previous MAP Order number and year it 
was issued under the "MO-AJ" heading. The 
second entry is the revised line and may be 
identified by a blank under the "MO-AJ" 
column. 

Both the old and new l;ne contain an ac
tion code of "W". 

(1) TAB A-A country recap of the 
MAP Order of the same date. 

(m) TAB B-A summary by budget 
project of the MAP Order of the same date. 

(n) TAB C-A summary by imple
menting agency of the· MAP Order of the 
same date. 

(2) Item Detail Listings (Figure J-1) 
Portrays selected records in their entirety. 
SORT OPTIONS 

Unified Command, Country, MAP Element 
Unified ComDUlnd, Country, Generic Code 
Unified Command, Country, Record Control 

Number 
Unified Command, Country, Program Originator 

Generic Code ' 
Unified Command, Country, Program Originator, 

MAP Element 

Unified Command, Country, Deferral Priority, 
Generic Code 

Unified Command. Deferral Priority, Generic 
Code . 

Area, Country, MAP Element 
Area, Country, Generic Code 
Generic Code, NSN 
Implementing Agency, Generic Code, NSN 
Implementing Agency, Unified Command, 

Country, Worksheet Control Number 
Execution Agency, Generic Code, NSN 
MILSTRIP Routing Identifier, Generic Code, 

NSN 
Unified Command, Country, Program Originator, 

Worksheet Control Number 
Unified Command, Country, MAP Element, 

Worksheet Control Number 
Unified Command, Country, Implementing 

Agency, Worksheet Control Number 

SELECT OPTIONS 

Student Code 
Source of Supply Code 
End Use Code 
Generic Code (1st position) 
Budget Project Code (1st and 2nd positions of 

Generic) 
Generic Code (3 positions) 
Commitment Code 
MAP Element Code 
Unified Command Code 
Cost Code 
Continuing Resolution Authority Code 
Type of AS!;listance Code 
Spare Parts Code 
Systems Identifier Code 
MILSTRIP Routing Identifier Code/Execution 

Agency Code 
Method of Funding Code 
Communications/ Ancillary Code 
Consumables Code 
Condition Code 
Special Supply Procedure Code 

SECONDARY SELECT OPTIONS 

In addition to the primary options, secondary 
select options are available on country code, imple
menting agency, status code, program originator, 
generic (training only; material only; training 
plus training aids; materiel less training aids) 
and program year. All or any of the secondary 
options may be used with one primary option. 

(3) Summaries by Category 

This series of reports summarizes pro
grams and/or delivery data into generic 
categories. 

SORT OPTIONS 

Unified Command, Country, Program Originator 
Unified Command, Country 
Area, Country 
Imnlementing Agency, Unified Command, 

Country 
Implementing Agency, Area, Country 
Country (alphabetic) 

SELECT OPTIONS 

Program Year 
Implementing Agency 
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Unified Command 
Cost Code 
End Use Code 
Country Code 

(a) Cost and Program Originator 
Summary (Figure J-2) 

Provides one program year of data by 
country, cost code, and program originator. 

(b) Selected Item Summary (Figure 
J-3) 

Provides data by country, spread hori
zontallyacross the page by program year. 
The left-hand column of data accumulates 
all data from 1950 to the most recent year 
desired. All subsequent years are spread 
across the page. Specify the year spread 
desired. 

(c) Summary of Programs (Figure 
J-4) 

Reflects quantitative data by country with 
spread across the page by Program Year. 
The left hand column of data accumulates 
all data from 1950 to the most recent year 
desired. All subsequent years are spread 
across the page. Specify year spread desired. 

(d) Status of Deliveries (Figure J-5) 
Reflects cumulative program data, current 

.FY program, cumulative delivery data, cur
rent FY deliveries, current quarter deliveries 
and the undelivered balance by country. Pro
duced only at the end of each fiscal quarter. 

(4) CO'Untry Summaries 
This series of reports summarizes pro

gram or delivery data by country and por
trays it on one line for each country. The 
data within each summary line are displayed 
differently in each report (see appropriate 
figures). Figures are in thousands of dollars 
except for the country fiscal summary. 

SORT OPTIONS 

Unified Command, Country 
Area, Country 

SELECT OPTIONS 

All of the primary and secondary select options 
portrayed for item detail listings (para 5b(2». 

(a) Country Generic Group Summary 
by Program Originator (Figure J-6) 

Provides a breakout of materiel and train
ing by program originator as well as a total 
program figure for each country. 
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(b) Funding Status Summary (Fig
ure J-7) 

Provides a breakout of total program and 
funded program by materiel, training, serv
ices, and supply operations. In addition, a 
funded MAP asset total is provided. 

(c) Country Program Summary 
(Figure J-8) 

Provides totals by cost code and end use 
code as well as a split by materiel, services, 
training, supply operations and MAP assets. 
Total program figures are also shown. 

(d) Country Cost Summary by Pro
gram Originator (Figure J-9) 

Provides investment and operating cost 
totals by program originator as well as total 
program figures. 

(e) Country Fiscal Summary (Fig
ure J-I0) 

Provides data by various types of funding 
(figures in dollars rathet.: than thousands of 
dollars). 

(f) Cost Summary by Country and 
Program Year (Figure J-ll) 

Provides a breakout of program data by 
operating cost; investment cost; supply op
erations cost; administrative cost and train
ing + aids cost by country and program 
year. 

(g) Program Summary by Country 
and Program Year (Figure J-12) 

Provides program data by country for each 
program year (specify years desired) reflect
ing a breakout by MAP cost, MASF cost and 
Excess Cost (Acquisition Value). 

(5) Other Summaries 
These reports summarize program or de

livery data as indicated in the following sub
paragraphs. Sort and select options are in
dividually discussed. 

(a) MAP Student Count (Figure J-
13) 

Provides numbers of students by country 
and program year. Within each program 
year, student counts are broken down by 
program originator and type of student 
(senior officer, officer, enlisted, civilian). 
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SORT OPTIONS 
Unified Command, Country 
Area, Country 

SELECT OPTIONS 
All of the primary and secondary select options 

portrayed for the i~em detail listings (para 5b(2». 

(b) Training Summary by Imple
menting Agency and Generic Code (Figure 
J-14) 

Provides training costs and spaces sum
marized by generic code. Specify the year(s) 
desired. 

SORT OPTIONS 
Unified Command, Country 
Area, Country 
Country (Alphabetic) 

SELECT OPTIONS 
All of the primary and secondary select options 

portrayed for the item detail listings (para 5b(2». 

(c) MAP Budget Project Summary 
(Figure J-15) 

Provides data by type of funding and by 
budget project (two-position generic code). 
Data are portrayed in a separate section for 
each implementing agency and for all im
plementing agencies combined. 

SORT OPTIONS 
None 

SELECT OPTIONS 
All of the primary and secondary select options 

portrayed for item detail listings (para 5b(2». 

6. Abbreviated Titles 

Abbreviated titles are used in headings of 
various reports prepared from the MAP 
master file. The most common of these ab
breviations are as follows: 

Abbreviation 

A 
/A 

C 
ACT 
ACQ 
ADMIN 
C 
A 
ART 
AUTH 
9C 

Meanin" 

Area 
Action Code 

Activity 
Acquisition 
Administrative 
Commu.nicationsl Ancillary 

Articles 
Authority 
Country I Activity 

Abbreviation 

C 
C 
CG 
C 
L 
C 
M 
C 
N 
C 
o 
C or CRA 
R 
C 
S 
C 
U 
CUM 
CY 
DEF 
DESCRIPTION 
m:STR 
DUR 

E 
U 
EXA 

FC 

FOR CURR 
FP 
FY 
GC or GEN 
GRCL ITEM ID 

lor IA 
A 
INT SEC 
INV 
IP 
L 
T 
MAP or ME 
ELEM 
M 
F 
MO 
AJ 
P 
C 
MRI 

MT-SV 
NSN 
OPR 
OSP 
MO-AJ 
YR NO 
P 
o 
PROG DIR 

Meaning 

Card Code 
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MILITARY ASSISTANCE AND SALES MANUAL-PART " 

Abbreviation M ... "i"D Abbreviation Meaning 

P Program Year S Status 
Y T 
QTR Quarter 

SUP QTY Quantity SUP OPS or OPS Supply Operations 
RCN Record Control Number 

SVC Services RCS Reports Control Symbol 
RDD Required Delivery Date S Systems Identifier 
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RSVN Reservation UC Unified Command 
R REMAN Training UI Unit of Issue 
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UNDEL Undelivered 
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UNIT MAP Unit Price 
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Attachments WEST HEM Western Hemisphere 
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S Number 
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5828 
.. 80 ~4 

53672 

llt4 

1 .... 

13 
... 14_& 

15~ 

&928&.. :.2049. 

tlAP_ COST ROUNDED TO THOUSANilS OF OOll.ARS 
Res l~uu-CCGENPO(B'-RA 

2492 

2 .. 92 

12&3 
H05 

59&8 

128 

728Q 

10022 
81399 

9H21 

13 
"1.8 

.. 31 

17.",,3 128531' 

245 
1195 

.. 507 

3136 

210 / 
£>lli 

820 

180 
78 

258 

182£> 

3 

3 1853 

9&9 
314, 

_ H991 
8"51t& 

"U& 95537 

180-698 ----7i1---
79 ____ . __ . __ c_~2,L ____ !~_3 __ 

4.5._9 __ 

.3_ _. _?_U_l 

____ _. _lJt?1. , __ J't.?.!t_. 

2_2_0_C_.~ __ s!l_L_a8_'tJl.§ __ 

= 



~ 

I -Co) 

• 
FigureJ-7 

U N 'c-'CA S S I ',,'Ct '0 

;.-; FUlfoEOsiATUS~-·-· - ... ~. --....:.c:--.-- .-----. ----. ---"--il-SA'A--;--G--~-')i'-N' T-··ilTil-·----------· . ---.----- - Ai.j~ --iHPfEHEiifiNGAGENCI"ES-'-
;' uG.Cc.._~ _______ .-----, ___ -'-' .. ~ .. _____________ . ___ ._. __ ._:_ .... __ .... _ .. ____ . ____ . __ .. _. ____ ._ ... ____ ._._. ___ ._ .. _. _ ... __ .. _____ IT..7?_ 
~ .. '; FUN 0 I·N G S T A· T .U S S U .H H A R Y 

. . 

C qu N TRY ·T~:;.~~-ro_::TA( -·PROGi'CAIF·:;;:;:...;::;.-;-n,;,:;-;;:,;;;-,,-u-ti·O--CO-·P-R·-O--G-RA-·H-·-:-:;':;'-:-'T'::':;'~ -,r-CS'C--O- Ii T'A -';:;;:;'~';I' -
., TNG + OTHER SUPI I TNG + OTHER SUPII----ASSETS--- TNG LESS AIOSI 

\..;...,:.·--,------------T-roYln;-·--.fRy--UOS------ifvc-·-opsH'-lOTlil-- ·----A·iir--AIOS·····-s>iC· -'-'-opsfC'Tii"TiiT'-fUtiOEO-''foiAL-FUNOEOI 

''-.. -;:.I;"'IU-;;; •. "'"O.H"".-. ---"-.. _--' ~------------'-'------ -----... ----- ... -.--.-----., .. -- _. - .. -- ... -.. .c. ---- ---•• - .------.-----------.- ._- ---"-' - .. - -- - .... - .. - .... - -.-

~EEcE·---i9&~~--10~5--- -115&·-------s4lt--·m,Z-----9986--Til2s-'- '856-"- .. 5 .. ;;--·--75&;C---· - .. - ----- ---. -8-S5 -- '85-5---
~~PAPL __ -,~ ________ .!.1_~.2_!.. __ 7.~5L._, __ ~0 .1 ... ___ lJ"-'L ___ "-1t5_? ___ ~.1Q~L __ J.55~. 90 1 _111~ .. _. _ .~1t.5.2 .. __ .__ __._ .. _____ ... <;I_O.L __ . _9~."- _ 

~.ON.-R~-"-!9-N~I",----,- _._.'; ..... _~ __ ... ____ .. __-'-__ .. ___ .. _________________ .____ __________ _ 

_ '!!lQ.~ __ ._.~ ... _ ... _,_, .... __ . __ .:.~ .~O~~O_4!_:~ _____ . __ 2980 ___ .).63..§~_. ~O.59_ ... 20.410.'<: ..... 

• .:J!.~.Q(lH ___ ._.-:-__ . :.:.:, _____ . __ .: ___ __ 

CHINA iTAIPEII 
:THATUi-NO"-'--- .-

~OTACPROGiuijn;O'ST--' - . '-'~5s-3i- . 7sis9 

-SO·u T Helf"---- -

-ARGENTINA-------- '7n-- '69il 
_~~.U.IIy ____ ._. ____ ~ __ .. __ .... ___ ?~3_ _3.li8 ____ .. 3Z5 

HAP COST ROUNDED TO THOUSANDS. OF DOLLARS. 
RCS -ilfiiil-FUNo.icT:.-Ril~·-- ------.-- -- -----. 

6306 10991 2175 
5400 8'.Sit'p 7321'+ 

30 
711 

.14.3 

_ .17.5.7 

, 
Z.9 6 ~. . 16.~6.~ . 

.... . Z96.0...1636~ 

96 9 ... !.~"_2 ... _._. 6306 
31"7 276.. 5400 

411& .. -""326---1170£'------------ --- . 39"1C-:3'911- .. -

1023 - __ .. ~__ _, .. :3 !t. ... 

.. 9676 . _ .. ~~.3.~.6_21.809 ___ _ 

PROGRAM COST INCLUDE ASSETS 
PAGe't-- ... 30' JUNls 

~ .... 
::j 
» 
~ 
» en 
en 
iii 
~ 
Z 
n 
m 
» z 
C 
en » .... 
m 
en 

~ 
Z 
c » .... 
I 
." » ;::a 
-f 

= 



'
I -". 

FUNDED STATU S 
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ALL IMPLEMENTING AGENCIES 
PY 72 

-~.~-~.--~- --.~~ .. _- ------.~--~.-.- ._-- '-'~-~'~-' -.--~--~----

I--COST DISTR--II------------END. USE DISTR-------------I (-AR TlSVC DISTRII-,.HISCELLANEOUS OATA--I ( TOTALI 
I ( n~ •• C~,lVI_C~ _____ ... WEST HEM NAVAL II DEF OEFI ( TNIi SUPI 1 PROIiRAHI 

iNv--~oPRi-( ACTION INT SEc-~ii-EF-~-----DEF---OTHERI ( ART SVCI ( TNG AIDS OPSII I 

142 .. 85&3 
B.115 2912 

9539 l11f7.5 
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FUNDED STATUS 
UC,CC 

C 0 U N TRY COS T 

COUNTRY 

EUCOM 

GREECE 
SPAIN 

TOTAL PROGRAM COST 
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DOD 

TOTAL PROGRAM COST 

PACOM 

CHINA IT AIPE II 
THAILAND 

TOTAL PROGRA M COST 

SOUTHCOM 

ARGENTINA 
URUGUAY 

TOTAL PROGRAM COST 

NET WORLDWIDE TOTAL 

(-------.-:--- I 

ARMY AF 

615 561 
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HAP COST ROUNDED TO THOUSANDS OF DOLLARS 
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N V E S 
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1695 

1695 

T 

Figure J-9 

U N C LAS S I FIE D 

a S A A - G RAN T A I D 
"" ----_ .. _,- ,--,---,===.,,--:--:=-::-=-::-.,:.-

AU IMPLEMENTING ,AG.ENCIU 
--,., ... _------

S U MM A R Y B Y PRO G RAM a RIG I N ,A T 'a R ~ 
,PI 12 

MEN T -,..---------1 C-_--------- OPE R, A T I 'N,G -----,..-----.. ,.--1 C, TOTAL' J 
'··TOTAL,I.C _____ ,:_~. __ " ____________ _ 

NAVY OSO INV I CARMY AF MARINES NAVY OSO: ',' 
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--jiUNDED StaTUS -
.. Y'-oJlC_ .. 

. EUCOH 

GREECE 
SI'~IN 

C 0 U NT R Y-

.. JQ.T.AI, I'ROGRAH COST 

_ "()~REGJONAL 
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TQT~t. I'I'!OGRAH COST 

I'AC()" 

CHINA CTAII'EII 
THAILAND 

TOTAL I'ROGRAH COST 

SOUTHCDM 
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(--OIR£CTCITATION-. 

OSP OTHER 

85109910 
1080509 

193550.3 

3155924 

1I155924 

96883'+ 

968834 

510891 
. 317200 

1\88097 

69"8358 

Fi9ure J-l0 

U N C I. A S S I F I E 0 . ., 
D S A A - G R A N T A I 0 

C 0 U N T R Y F I S CA I. S U H H A 

HAP OROEll SECTION 
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Figure J-ll 
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FUNDED STA TUS 
ug,cc 

gauNT;;:Y AND PROGRAM YEAR 

.GREECE 
PY b3 
PY 68 
PY 72 

. .TO TA~ 

.IOTAL.EUCOM 
PY 63 
PY 68 
PY 72 
lOTAL 

TH~Il~NO : 
PY 63 
PY 08 
PY 72 
TOT1.L 

TOTAL PACOM 
FY 63 
PY 68 
FY 72 
TOT~L 

ARGENTINA 
.. PY 63 

PY 68 
PY 72 

....• TOT~L 

TOTAL SOUTHCOH 
.... Py 03 

PY &8 
PY 72 
TOTAL 

..• TOTAL WORLDwIDE 
PY 63 

.. I'Y 68 
PY 72 
TOT"L 

p R 0 G R A M S 

---- H A P --•• 
(LESS TNG' AIDS I 
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1226" 98 
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363:& 
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MAP COST ROUNDED TO THOUSANDS .Ilf. !)O.!,LARS,. 
-RcsioD~';i;CPGHPYiJI·RS·- ... 

U M. 

Figure J-12 
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HAP TRAINiNG TOTAL 
PLUS TNG AIDS H A S .F 
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STUDENT GROUP BY, FD 

SENIOR OFFICEI' 
OFFICER . 
ENLISTED 

STUDENT'TOTAL-ARHY 

SEN!(iR OFFICER 
OFFICER 
ENLISTED 

STUDENT TOTAL-AIR FORCE 

SENIOR OFFICER 
OFFICER 
ENLISTED 

STUDENT TOTAL-HARINE CORPS 

SENIOR OFFICER 
OFFICER 
ENl I STE D 
CIVILIAN 

STUDENT TOTAL-NAVY 

SENIOR OFFICER 
OFFICER 
ENlI STED 
CIVILIAN 

STUDENT TOTAL-ALL FO 

RCS HOC-STUDENT (AI-I(M 

Figure J-13 
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U N C ~ ASS I FIE 0 

lED STATUS o S' A A - G RAN·T A I 0 LESS TA-F 
PI 72 ~ 

J'_~OTO_NJ_A---,' TR4INING SUMMARY BY IMPLEMENTING AGENCY AND GENERIC CODE 
:--~ ...... ---_ .. -. - -
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Figure J-15 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

CHAPTER A 

ELIGIBILITY ,FOR FOREIGN MILITARY SALES 

1. General Authority 

No defense article or defense service may 
be sold to any country or international orga
nization unless the President finds, in accord
ance with Section 3 of the Arms Export 
Control Act, as amended (hereafter referred 
to as the AECA), that 

(1) the furnishing of defense articles 
and defense services to such country or inter
national organization will strengthen the 
security of the United States and promote 
world peace; 

(2) the country or international organi
zation shall have agreed not to transfer title 
of, or possession of, any defens~ article or 
related training or other defense service so 
furnished to it to anyone not an officer, em
ployee, or agent of that country or inter
national organization and not to use or per
mit the use of such article or related training 
or other defense service for purposes other 
than those for which furnished unless the 
consent of the President has first been 
obtained; 

(3) the country or international organi
zation shall have agreed that it will maintain 
the security of such article and will provide 
substantially the same degree of security pro
tection afforded to such article by the United 
States Government; and 

(4) the country or international orga
nization is otherwise eligible to purchase de
fense articles or defense services (see para 2, 
below)., 

2. Conditions of Eligibility 
Countries or international organizations 

found eligible to purchase defense articles 

and defense services under the Presidential 
finding are also subject to other provisions 
of the AECA. A summary of the major 
restraints on FMS and FMS Credits is in
cluded under MASM III, Chapter B, Foreign 
Military Sales Policies, Guidelines and Re
strictions, para 3. 

3. Eligible Countries and International 
Organizations 

The current list of eligible countries and 
international organizations as determined by 
the President is appended as Table A-I. 

4. Special Approval Requirements 

The Department of State has primary 
responsibility for approving all requests for 
the purchase of defense articles and defense 
services. To aid in this approval process, all 
requests for defense articles and defense 
services have been divided into two kinds: 
"Significant Combat Equipment" (as listed 
in the International. Traffic in Arms Regula
tion (ITAR» and "All Other Defense Arti
cles and Services". However, within these 
two categories, the Department of State has 
authorized certain types of requests to be 
forwarded directly to the Department of 
Defense for processing. For this purpose, 
Table A-2 indicates the Department of State 
approved channels for the submission of a 
request for the purchase of "Significant Com
bat Equipment" or "All Other Defense Arti
cles and Services". Those approval channels 
designated as the Department of Defense 
shall be considered Category A requests and 
those approval channels designated as the 
Department of State shall be considered 
Category B requests. The procedures for the 
submission of such requests are covered in 
Chapter C, paragraph 6. 

A-1 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Table A-l 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS ELIGIBLE TO 
PURCHASE DEFENSE ARTICLES AND DEFENSE SERVICES UNDER THE 

AUTHORITY OF THE ARMS EXPORT CONTROL ACT 1 

COUNTRIES 

Benin. 
Cameroon 
Chad 
Ethiopia*! 
Gabon 
Ghana 
Guinea 
Ivory Coast 
Kenya 
Liberia 
Libya * 

Africa 
Malagasy Republic' 
Mali 
Mauritius 
Morocco 
Niger 
Nigeria 
Senegal 
Sudan 
Tunisia 
Upper Volta 
Zaire 

Europe 

Austria 
Belgium 
Denmark 
Finland 
France 
Germany 

(Less Greece & Turkey) 
Malta 

(Fed Rep of) 
Iceland 
Ireland 
Italy 
Luxembourg 

Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
United Kingdom 

: (Incl Crown Agents) 
Yugoslavia 

Far East 
Australia 
Brunei 
Burma 
Cambodia*! 
China, Rep of 
Fiji 
Indonesia 
Japan 

1. As of 1 March 1978 

Korea, Rep of 
Laos*' 
Malaysia 
New Zealand 
Philippines 
Singapore 
Thailand 
Vietnam, Rep of1ic ' 

* Sales to these countries have been suspended. 

A-2 

Near East and South Asia 

Afghanistan 
Bahrain 
Egypt 
Greece 

Nepal 
Oman 
Pakistan 
Qatar 

India 
Iran 
Israel 
Jordan 
Kuwait 
Lebanon 

Argentina 
Bahamas 
Bolivia 
Brazil 
Canada 
Chile* 
Colombia 
Costa Rica 

Saudi Arabia 
Sri Lanka (Ceylon) 
The United Arab Emirates 
Turkey 
Yemen Arab Republic 

W estern Hemisphere 

Haiti 
Honduras 
Jamaica 
Mexico 
Nicaragua 
Panama 
Paraguay 
Peru 

Dominican Republic Surinam 
Ecuador . 
El Salvador 
Guatemala 

Trinidad and Tobago 
Uruguay 
Venezuela 

I nternation:al Organizations 

North Atlantic Treaty Organization (NATO) 
and its agencies 

Organization of American States (OAS) 
United Nations (UN) and its agencies to in

clude International Civil Aviation Organi
zation (ICAO) 

•'" ,-. 
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TABLE A-2 

Channels of Submission and Approval r 
for Requirements for the Purchase of Defense Articles and Defense Services 

Eligible Countries 
Significant Combat' 
Equipment in IT AR 

NATO Countries 

Belgium ________________________________________ _ 
Canada _________________________________________ _ 
Denmark _______________________________________ _ 
France _________________________________________ _ 
Germany (Federal Republic of)' s _________________ _ 
Greece __________________________________________ _ 
Iceland _________________________________________ _ 
Italy ___________________________________________ _ 
Luxembourg _~ __________________________________ _ 
~etherlands ____________________________________ _ 
~orvvay _________________________________________ _ 
Portugal ________________________________________ _ 
Turkey _________________________________________ _ 
United Kingdom _________________________________ _ 

Other European Countries 

Alustria _________________________________________ _ 
Finland _________________________________________ _ 
Ireland _________________________________________ _ 
~alta __________________________________________ _ 
Spain ___________________________________________ _ 
Svveden _________________________________________ _ 
Svvitzerland _____________________________________ _ 
1'ugoslavia ______________________________________ _ 

Near East and South Asia Countries 
Alfghanistan ____________________________________ _ 
Bahrain ________________________ , ________________ _ 
Egypt _________________ ' _________________________ _ 

DOD' 
DOD 
DOD 
DOD 
DOD 
STAlTE' 
STAlTE 
DOD 
DOD 
DOD 
DOD 
STAlTE 
STAlTE 
DOD 

STAlTE 
STAlTE 
STAlTE 
STAlTE 
STAlTE 
STAlTE 
STAlTE 
STAlTE 

STAlTE 
STAlTE 
STAlTE 

All Other 
Defense Articles 

and Services 

DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 

DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 

STAlTE 
STAlTE 
STAlTE 

Authorized Direct' 
ATrangements /01' 

Dependable Undertaking 

1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 

1'ES 
~O 

1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 

~O 
1'ES 
~O 

Authorized Receiptf 
DLA Excess 

Property Listings 

1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 

1'ES 
~O 

1'ES 
1'ES 
1'ES 
1'ES 
1'ES 
1'ES 

~O 
1'ES 
~O 
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TABLE A-2 

Eligible Countries 
Significant Combat" 
Equipment in ITAR 

Near East and South Asia Countries (continued) 
India ___________________________________________ _ 
Iran ____________________________________________ _ 
Israel _______________ ~ __________________________ _ 
Jordan ______________________________ ~ __________ _ 
]{uvvait _________________________________________ _ 
Lebanon ________________________________________ _ 
~epal __________________________________________ _ 
Oman __________________________________________ _ 
Pakistan _____ . ___________________________________ _ 
Qatar __________________________________________ _ 
Saudi 1\rabia ____________________________________ _ 
Sri Lanka (Ceylon) ______________________________ _ 
The United1\rab Emirates _______________________ _ 
Yemen 1\rab RePublic ____________________________ _ 

Far East Countries 

1\ustralia _______________________________________ _ 
Burma __________________________________________ _ 
Brunei _________________________________________ _ 
Cambodia· ______________________________________ _ 
China, Republic of _______________________________ _ 
Fiji ____________________________________________ _ 
Indonesia _______________________________________ _ 
Japan __________________________________________ _ 
](orea __________________________________________ _ 
Laos· __________________________________________ _ 
~alaysia _______________________________________ _ 
~ evv Zealand ___________________________________ _ 
Philippines ______________________________________ _ 
SiI!gapore _______________________________________ _ 
Thailand ________________________________________ _ 
Vietnam· _____________________________________ ~--

• 

ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 
ST1\TE 

,DOD 
ST1\TE 
ST1\TE 
ST1\TE 
STATE 
ST1\TE 
ST1\TE 
DOD 
ST1\TE 
ST1\TE 
ST1\TE 
POD 
ST1\TE 
ST1\TE 
ST1\TE 
STA.TE 

All Other 
Defense Articles 

a.nd SeT1Jices 

ST1\TE 
DOD 
DOD 
DOD 
DOD 
ST1\TE 
DOD 
DOD 
ST1\TE 
DOD 
DOD 
DOD 
DOD 
DOD 

DOD 
DOD 
ST1\TE 
ST1\TE 
'DOD 
DOD 
DOD 
DOD 
DOD 
ST1\TE 
DOD 
DOD 
:qOD 
DOD 
DOD 
ST1\TE 

A uthorize!l Direct' 
Arrangements fM 

Dependable Undertaking 

YES 
YES 
YES 
YES 
YES 
YES 
YES 
~O 

YES 
YES 
YES 
~O 
YES 
YES 

YES 
~O 

YES 
~O 

YES 
~O 

YES 
YES 
YES 
~O 
YES 
YES 
YES 
YES 
YES 
~O 

Authorized Receipt. 
DLA Exces. 

Property Listings 

YES 
YES 
YES 
YES 
YES 
YES 
YES 
~O 

YES 
YES 
YES 
YES 
YES 
YES 

YES 
YES 
YES 
~O 

YES 
~O 

YES 
YES 
YES 
~O 
YES 
YES 
YES 
YES 
YES 
NO 
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TABLE A-2 

Eli,ible Cou"tries 
Sign'ficant Combat' 
Equipment in ITAR 

African Countrie8 

Cameroon _______________________________________ _ 
Chad ___________________________________________ _ 
Benin __________________________________________ _ 
Ethiopia* _______________________________________ _ 
Gabon __________________________________________ _ 
Ghana __________________________________________ _ 
Guinea _________________________________________ _ 
Ivory Coast _____________________________________ _ 
](enya __________________________________________ _ 
Liberia _________________________________________ _ 

Libya* _____ -------------------------------------Malagasy Republic ______________________________ _ 
Mali ______ --____________________________________ _ 
Mauritius _______________________________________ _ 
Morocco _______________________________________ _ 
~iger __________________________________________ _ 
~igeria _________________________________________ _ 
Senegal _________________________________________ _ 
Sudan __________________________________________ _ 
Tunisia _________________________________________ ~ 
lJpper "olta ____________________________________ _ 
Zaire _______________________________ ~ ___________ _ 

LaUn American Countrie8 

)Lrgentina _______________________________________ _ 

Bahamas ______________________________________ _ 
Bolivia _________________________________________ _ 
Brazil __________________________________________ _ 
Chile* __________________________________________ _ 
Colombia _______________________________________ _ 
Costa Rica ______________________________________ _ 
Dominican RepUblic ______ ~ _____________________ _ 
Ecuador ________________________________________ _ 

STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
ST4'rE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 

STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 

All Other 
Defense Articles 

and Services 

DOD 
DOD 
STATE 
STATE 
DOD 
DOD 
STATE 
DOD 
DOD 
DOD 
STATE 
STATE 
STATE 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 
DOD 

STATE 
DOD 
DOD 
STATE 
STATE 
DOD 
DOD 
DOD 
DOD 

Authorized Direct' 
Arrangements for 

Dependable Undertaking 

~O 

~O 

~O 

~O 

~O 

~O 
~O 

~O 
Y,ES 
YES 
~O 

~O 

~O 

~O 
YES 
~O 
YES 
~O 

NO 
YES 
~O 

~O 

~O 
YES 
YES 
~O 

NO 
YES 
YES 

_YES 
YES 

Authorized Receipt4 
DLA Exces. 

Property Listings 

NO 
~O 
~O 

~O 

~O 

~O 

~O 

NO 
~O 

YES 
NO 
~O 
~O 

NO 
YES 
~O 

~O 

~O 

NO 
YES 
~O 

YES 

~O 

YES 
YES 
~O 

~O 
YES 
YES 
YES 
YES 
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TABLE A-2 

Eligible Countries 
Sign'ficant Combat" 
Equipment in ITAR 

Latin American Countries (continued) 

El Salvador _____________________________________ _ 
Guatemala ______________________________________ _ 
IIaiti, _____ ~ _______________________________ ~ _____ _ 
IIonduras ____________________________ ~ __________ _ 
Jamaica ________________________________________ _ 
~exico _________________________________________ _ 
Nicaragua ______________________________________ _ 
Panama ___________________________ _ 
Paraguay ______________ ' _________________________ _ 

Peru' __ :-----------------------------------------Surinam _______________________ ~ ________________ _ 
Trinidad and Tobago _____________________________ -
Uruguay ________________________________ ' ________ _ 
"enezuela ______________ ~ ______________________ __ 

International Organizations 

NATO (North Atlantic Treaty Organizations and its 
agencies) ~ ____________________________________ _ 

Organization of American States (OAS) ___________ _ 
United Nations and its agencies to include Inter

national Civil Aviation Organization (!CAO) 

·Sales to these countries have been suspended . 

• 

STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 
STATE 

DOD 
STATE 

STATE 

AU Other 
De/eme Articles 

and Services 
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STATE 
STATE 
DOD 
DOD 
DOD 
STATE 
DOD 
STATE 
STATE 
DOD 
DOD 
STATE 
DOD 

DOD 
DOD 

STATE 

Authorized Direct' 
Arrangements for 

'Dependable Undertaking 

YES 
YES 
YES 
YES 
NO 
YES 
NO 
YES 
NO 
YES 
NO 
NO 
NO 
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YES 
NO 

NO 
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NOTE: The purchasing country or international organization must make payment in U.S. dollars under the appropriate terms of sale as specified 
in Part III, Chapter G, paragraph 3. . 

1 As of 1 March 1978. 

• Items designated as significant combat equipment are indicated in the International Traffic in Arms Regulation (ITAR), Title 22, CFR, Section 
121.03. 

8 Arrangements for purchase under the dependable undertaking provisions of the Arms Control Export Act may ~be made directly with the cognizant 
DOD component, subject to the approval of that component. 

• Countries or international organizations receiving distribution of lists of excess U.S. military material for sale through the Defense Logistics Serv
ices Center (DLSC), Defense Logistics Agency (DLA) (DOD Instruction 2110.8). 

a Category A-Country purchase programs and/or requests authorized by the Department of State for submission directly to the cognizant DOD 
component for processing. 

• Category B-Country purchase programs and/or requests require submission to, and approval of, the Department of State and Department 
Defense prior to action within the cognizant DOD component. 

• Except for purchases of items listed and defined in Annexes 2 and 3 of Paris Protocol III. (See Memorandum, I-27l0/59 dated 11 June 1959.) 

• Request for payment of Federal Republic of Germany purchases will be submitted in accordance with DOD Instruction 2110.32. 
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CHAPTER B 

FOREIGN MILITARY SALES POLICIES, GUIDELINES AND RESTRICTIONS 

1. Purpose 

Supplement information provided in 
MASM-Part I, DOD Directive No. 5132.3, 
Department of Defense Policy and Responsi
bilities Relating to Security Assistance, De
cember 20, 1972 and other related basic di
rectives and instructions governing military 
export sales activities. 

2. Basic Sales Policy and Guidelines 

In enacting the Arms Export Control Act 
(AECA), as amended, the Congress consoli
dated and revised foreign assistance legisla
tion relating to reimlJursable exports. 

a. Basic Sales Policy. In this Act, the Con
gress: 

(1) Declared the ultimate goal of the 
U.S. to be a world free of the dangers and 
burdens of armaments with the use of force 
subordinated to the rule of law; 

(2) Affirmed the increasing cost and 
complexity of defense equipment and recog

. nized that there continues a need for interna
tional defense cooperation to maintain peace 
and security; 

(3) Established that the United States 
will facilitate the common defense by enter
ing into international arrangements with 
friendly countries on projects of cooperative 
exchange of data, research, development, pro
duction, procurement and logistics support 
to achieve national defense requirements and 
objectives of mutual concern; 

(4) To this end, authorized sales to 
friendly countries to equip their forces with 
due regard to impact on social and economic 
development and on arms races; and 

(5) Declared the sense of the Congress 
that all such sales be approved only when 

they are consistent with the foreign policy 
interests of the United States. 

b. Military exports sales support specific 
foreign policy and security interests of the 
United States. Such sales have in the past 
improved internal order and increased the 
prospects for regional stability; thereby re
ducing the likelihood of direct U.S. military 
involvement. Standardization of materiel, 
doctrine, and training is enhanced among 
our allies and friends. The U.S. production 
base is maintained, U.S. employment is in
creased, research and development costs are 
spread wider, unit costs to the U.S. Services 
reduced, and forward materiel support is 
facilitated. The U.S. balance of payments is 
aided and closer relations, cooperation, and 
partnership with other nations are engen
dered. 

c. Guidelines 
Except where overriding considerations 

dictate otherwise, the following guidelines 
will govern Department of Defense sales ac
tivities: 

(1) Department of Defense sales will 
support the foreign policy interests of the 
United States. 

(2) Department of Defense will be re
sponsive to foreign requests for sales pro
posals. 

(3) Countries will be encouraged, con
sistent with economic-financial capabilities, 
to make the transition from grant aid to 
sales. 

( 4) To the extent practicable, the De
partment of Defense will assist U.S. industry 
in making sales directly to foreign govern
ments. Relationships with. industry will· be 
forthright, factual, and will avoid all conno
tation of favoritism. 
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(5) The Department of State has ad
vised commercial firms who plan to discuss 
the sale of defense articles overseas to: 

(a) touch base with the local MAAG 
or American Embassy representative upon 
arrival in-country, and 

(b) inform the MAAG or Embassy 
representative whether or not they have a 
license to discuss technical data regarding 
the project planned to be discussed with host 
nations, and if not, how the commercial firm 
expects to handle the matter. 

There is no mandatory requirement 
for a commercial firm to contact the MAAG 
or local Embassy representative but it is in 
the best interests of all concerned if commer
cial firms do so. 

Department of Defense policy is 
one of even-handedness when dealing with 
commercial firms engaged in overseas mar
keting activities. When U.S. industry repre
sentatives approach the MAAG for assist
ance.in conducting normal marketing efforts 
abroad, MAAG personnel should, within pol
icy guidelines, use their own best judgement 
in determining whether a commercial firm 
should be referred to foreign country officials 
for the purpose of discussing a possible sale 
or whether any other assistance should be 
given. 

(6) Unless dictated by overriding logis
tics considerations approved by the Secretary 
of Defense, the Department of Def~nse will 
not enter into sales arrangements which en
tail commitments for Department of Defense 
procurement in foreign countries. 

(7) Credit and credit guaranties under 
the Arms Export Control Act will be used 
only to assist countries in acquiring essential 
items which cannot reasonably be financed by 
other means and normally will be used only 
to finance investment requirements. 

(8) Wherever practicable, guaranteed 
credit will be used instead of direct FMS 
credit. 

(9) Conc~ssionary FMS credit terms 
(i.e., interest rates less than cost of money 
to the U.S. Government) will be granted only 
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when determined by the President to be re
quired by the national interest. 

(10) We welcome consultation with our 
friends and allies on research, development, 
production, and logistic support programs of 
mutual interest. 

d. When procuriIlg for a foreign govern
ment, DOD will apply the same contract 
clauses and contract administration as it 
would use in procuring for itself, except 
where exceptions are authorized in the 
Armed Forces Procurement Regulations. 
When a sole source procurement requested 
by a foreign government appears to be moti
vated by objectives in conflict with this re
quirement or with any U.S. legislation, the 
request must be forwarded to DSAA, which 
will forward the request to the Department 
of State for consideration. No Letter of Offer 
in such cases will be issued without approval 
of the Director DSAA. 

e. The DOD Offer and Acceptance (DD 
Form 1513) is an agreement entered into 
pursuant to the authority of the Arms Export 
Control Act whereby the United States Gov
ernment offers to ,sell and another govern
ment or international organization agrees to 
buy defense articles and/or defense services. 
In those instances where defense articles or 
defense services covered by aDD 1513 agree
ment are to be obtained by DOD through 
procurement, the implementing purchases or 
contracts are required to be in compliance 
with the Armed Services Regulation (ASPR 
1-102 and 6-1302). Accordingly, in order to 
assure such compliance, it is essential that 
those provisions of the DD 1513 agreement 
(and any associated contemporaneous agree
ments sucl). as reciprocal procurement ar
rangements) which bear upon the related 
contract or purchase action be coordinated 
between the Defense Security Assistance 
Agency and the cognizant DOD procuring ac
tivity. In those instances where a deviation 
from ASPR must be obtained in order to 
incorporate a DD 1513 special provision in 
an implementing DOD contract, the ASPR 
procedures for obtaining such deviation 

• 
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should be accomplished prior to the inclusion 
of such provision in the DD Form 1513 
agreement. 

3. Major Re~traints and Significant 
Recurring Reports to the Congress 

The following is a sllmmary of the major 
restraints and requirements for reporting to 
the Congress which govern foreign military 
sales activities, and reflect major requisites 
which impact on military export sales. Un
less otherwise noted, references are to the 
AECA, as amended. 

a. Major Restraints 

(1) Sales will be approved only when 
consistent with U.S. foreign policy interests, 
foreign aid purposes as embodied in the 
FAA, the extent and character of the mili
tary requirement, the economic and financial 
capability of the purchases, with particular 
regard being given, where appropriate, to 
proper balance among such sales, grant mili
tary assistance and economic assistance as 
well as to the impact of the sales on social and 
economic development programs and on ex
isting or incipient arms'races (Sec. 1). 

(2) Sales and credit guaranties (Secs. 
21, 22, 23 and 24) shall not be approved to 
arm military dictators who are denying the 
growth of fundamental rights or social prog
ress to their people. The President may waive 
this limitation when he determines it would 
be important to the security of the United 
States (Sec. 1). 

(3) The Secretary of State shall be re
sponsible for determining whether there shall 
be a sale to a country and the amount there
of, and whether these shall be delivery or 
other performance under such sale or export 
to the end that sales and exports are inte
grated with other U.S. activities and the 
foreign policy of the U.S. is best served 
thereby. (Sec. 2(b». 

(4) The President must determine the 
eligibility of the prospective purchaser on 
the basis that sales will strengthen U.S. se
curity and promote world peace (Sec. 3(a) 
(1) ). 

(5) The purchaser must agree not to 
transfer title to, or possession of, any defense 
article or related training or other defense 
service without prior U.S. consent; and the 
President must report to the Congress before 
such consent is given (Sec. 3(a) (2». 

(6) Any foreign country which here
after uses defense articles or defense services 
furnished under the Arms Export Control 
Act, in substantial violation of any agreement 
entered into under that Act, shall be ineligi
ble for further cash sales, credits or guaran
ties until such time as the President deter
mines that such violation has ceased and the 
country has given satisfactory assurances 
that such violation will not recur. (Sec. 3c) 

(7) Unless the President finds that the 
national security requires otherwise, he shall 
terminate all sales, credits and guaranties to 
any government which aids or abets, by 
granting sanctuary from prosecution to, any 
individual or group which has committed an 
act of international terrorism. Such termina
tion shall be for one year, beginning on' the 
date of such termination, except that if dur
ing the country's period of ineligibili ty an
other such sanctuary is granted, its period of 
ineligibility shall be extended for an addi
tional year. If the President finds that the 
national security justifies a continuation of 
sales, credits or guaranties to any such gov
ernment he shall report such finding to the 
Speaker of the House of Representatives and 
the Committee on Foreign Relations of the 
Senate. (Sec. 3f) 

(8) Sales may be made to countries only 
for purposes of internal security, legitimate 
self defense, civic action, or regional or col
lective arrangements consistent with the 
United Nations (U.N.) Charter, or requested 
by the U.N. (Sec. 4) 

(9) No FMS credits or guarantees shall 
be extended to less developed countries-ex
cept Greece, Turkey, Iran, Israel, Republic of 
China, Philippines,' and Korea-to buy 
sophisticated weapons, such as missile sys
tems and jet aircraft for military purposes, 
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unless the President determines that such 
financing is important to the U.S. national 
security. (Sec. 4) 

(10) Sales may be made under FMS 
only if the elIgible purchaser agrees to pay 
in U.S. dollars. (Secs. 21 and 2~) 

(11) FMS credits must be repaid in 
U.S. dollars within twelve years after the 
delivery of the defense articles or the render
ing of the defense services. (Sec. 23) 

(12) Financing of sales of defense arti
cles and defense services by any individual, 
corporation, partnership or other judicial 
entity doing business in the United States 
(excluding U.S. Government agencies other 
than the Federal Financing Bank) may be 
guaranteed by the USG. Fees shall be charged 
for such guarantees. An amount equal to 
10 % of the principal amount of the contract
ualliability under guaranty shall be set aside 
as a reserve from funds appropriated under 
the Act.- (Sec. 24) 

(13) Export-Import Bank financing of 
sales to economically less developed countries 
is prohibited. (Sec. 32) 

(14) A ceiling on grant aid and sales 
credits combined (excluding training) shall 
not exceed $40,000,000 in each fiscal year for 
African countries. The President may waive 
this provision when he determines it to be 
important to the security of the United 
States. (Sec. 33) 

(15) FMS credit and guaranty stand
ards and criteria, e.g., interest rates, shall be 
established by the President in accordance 
with the foreign, national security and finan
cial policies of the U.S. (Sec. 34) 

(16) Further sales, credits, and guaran
tees shall be terminated to any economically 
less developed country which diverts eco
nomic aid, or its own resources to unneces
sary military expenditures, to a degree which 
materially interferes with its development. 
(Sec. 35) 

(17) Cash received from FMS and from 
repayments of FMS credits shall not be used 
for financing new credits or guaranties. 
(Sec. 37) 
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(18) The Pr~sidentis 'authorized to con-
. trol the import and export of defense articles 
and services and to designate those items 
which shall be considered defense articles and 
services to promulgate regulations for the 
import and export of such articles and serv
ices. The items so designated shall constitute 
the United States Munitions List. (Sec. 
38(a» 

(19) No license may be issued under 
Section 38 of the Act for the export of any 
major defense equipment sold under a con
tract in the amount of $25,000,000 or more 
to any foreign country which is not a member 
of the North Atlantic Treaty Organization 
(unless such major defense equipment had 
been sold under FMS). Additionally, this 
prohibition shall not ,apply to the issuance of 
licenses under this section for the export of 
major defense equipment to Australia, Japan, 
or New Zealand, or major defense equipment 
sold commercially in implementation of an 
agreement between the United States Gov
ernment and the government of a foreign 
country for the productiol1 of the major 
defense equipment to which such licenses re
late if the President has submitted a certifi
cate with respect to such proposed agreement, 
prior to its signature, to the Speaker of the 
House of Representatives and to the Chair
man of the Committee on Foreign Relations 
of the Senate in the same form as the certi
fication required under Section 36 (b) of this 
Act and subject to the requirements of such 
Section. (Sec.38(b) (3» 

(20) Arms control consequences must 
be taken into consideration when evaluating 
any FMS sale. (Sec. 42 (a) (3» 

(21) FMS funds may be used for pro
curement outside the U.S. only if the Presi
dent determines that such procurement will 
not result in adverse effects upon the U.S. 
economy or the industrial mobilization base. 
(Sec. 42(c» 

(22) Provisions of Atomic Energy Act 
and 10 USC 7307 (requiring separate legis
lation for major ship loans and sales) are 
unaffected by the AECA. (Sec. 44) 

(23) Sale of defense articles, defense 
,e 
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services or training to foreign organizations 
or units, including foreign police forces, will 
not be made under the Arms Export Control 
Act unless such organizations or units are a 
part of the national defense forces under the 
direction and control of the Ministry respon
sible for defense matters. Prior approval of 
DSAA is required for the sale of defense 
articles, defense services or training to for
eign organizations or units that are under 
the direction and control of the Ministry re
sponsible for defense matters if they are 
engaged in on-going civilian police functions. 

(24) Consistent with its resources and 
the situation prevailing in-country, the 
MAAG is responsible for supervising and 
reporting on the utilization by the foreign 
country of defense articles and services ac
quired through FMS. 

b. Significant Reports to the Congress 
(1) Quarterly reports of: 

(a) all Letters of Offer to sell any 
major defense equipment for $1,000,000 or 
more under this Act to each foreign country 
and international organization, by category, 
if such Letters of Offer have not been ac
cepted or cancelled. (Sec. 36(a) (1». 

(b) all such Letters of Offer that have 
been accepted during the fiscal year in which 
such report is submitted, together with the 
total value of all defense articles and defense 
services sold to each foreign country and in
ternational organization during such fiscal 
yea~ (Se~ 36(a)(2». 

(c) the cumulative dollar amounts, by 
foreign country and international organiza
tion, ot sales credit agreements under Section 
23 and guaranty agreements under Section 
24 made during the fiscal year in which such 
report is submitted. (Sec. 36 (a) (3) ). 

(d) projections of the dollar amounts, 
by foreign country and international organi
zations, of cash sales expected to be made 
under Sections 21 and 22, credits to be ex
tended under Section 23, and guaranty agree
ments to be made under Section 24 in the 
quarter of the fiscal year immediately follow
ing the quarter for which such report is sub
mitted. (Sec. 36(a) (5». 

(e) a projection 'with respect to all 
cash sales expected to be made and credits 
expected to be extended to each country and 
organization for the remainder of the fiscal 
year in which such report is transmitted. 
(Sec. 36(a)(6». 

(f) an estimate of the number of 
officers and employees of the United States 
Government and of United States Civilian 
contract personnel present in each country 
at the end of that quarter for assignments in 
implementation of sales and commercial ex
ports under this Act. (Sec. 36 (a) (7) ) . 

(g) an analysis and description of the 
services being performed by officers and em
ployees of the U.S. Government under Sec
tion 21 (a) of this Act, including the number 
of personnel so employed. (Sec. 36 (a) (8) ) . 

(2) In the case of any Letter of Offer to 
sell any defense articles or services under 
this Act for $25,000,000 or more, or any 
major defense equipment for $7,000,000 or 
more, a numbered certification of (1) the 
foreign country or international organiza
tion to which the defense article or service is 
offered or' was sold, (2) the dollar amount of 
the offer to sell or the sale and the number of 
defense articles offered or sold, (3) a descrip
tion of the defense article or service offered 
or sold, and (4) the United States Armed 
Force or other agency of the United States 
which is making the offer to sell or the sale, 
as the case may be; and a description of any 
contribution, gift, commission, or fee paid or 
offered or agreed to be paid in order to solicit, 
promote, or otherwise to secure such Letter 
of Offer. See Appendix B, Figure App B-2 
f9r a detailed listing of the information spec
ified to be included in this report. (Sec. 36 
(b)(l». 

(3) Notification to the Congress before 
issuance of Letters of Offer in the amount of 
$25,000,000 or more or for the sale of major 
defense equipment in the amount of $7,000,-
000 or more. Further, the Arms Export Con
trol Act provides that the Letter of Offer 
shall not be issued if Congress, within 30 . 
calendar days of receipt of such notification, 
adopts a concurrent resolution stating in 
effect that it objects to such proposed sale, 
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unless the President in his notification to 
Congress states that an emergency exists 
which requires such sale in the national se
curity interests of the United States (Sec. 

. l~. 
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36(b) (1». See Chapter C, paragraph 16 for 
processing LOAs in the amount of $25 mil
lion or more or for LOAs in the amount of 
$7 million for major defense equipment . 

, 
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CHAPTER C 

GENERAL PROCEDURES 

1. Introduction 

This Chapter describes the general context 
and cha!"acter of Foreign Military Sales 
(FMS) and covers t)le processes and prac
tices with which the U.S. Government de
cides to sell military equipment to a foreign 
government--or decides not to. 

2. Buyer-Selier Relationships 

An essential characteristic of Military Ex
port Sales, whether they be commercial or 
through government channels, is that two 
governments must agree before a transaction 
is concluded. Neither government can direct 
the transaction; either government can shape 
it only by withholding its approval. Sales are 
negotiated. Both the buyer and the seller must 
be satisfied. 
. . This essential characteristic predominates 
in shaping the conduct and style of Foreign 
Military Sales. Some of the rules governing 
FMS are hard and fast. For example, the 
U.S. Government is required by law to sell 
only for dollars. Most of the "rules" must 
be pragmatically applied. Since a sale must 
be negotiated, rules take the shape of prefer
ences and sales procedures take on the shape 
of general practice, with the consequence that 
exceptions to the rule are more easily cited 
than the rule itself. 

3. Purpose for Sale of U.S. 
Military Equipment. Abroad 

All nations generally prefer to buy at 
home. All nations express that preference 
by a willingness to pay a premium or make 
a sacrifice in terms of price, and/or quality 
for the privilege of buying at home. But 
because some goods are simply not avaihible 

at home, or because the premium of sacrifice 
is too large, all nations make some of their 
purchases abroad. 

For civil· goods, trade patterns reflect the 
wide diversity of procurement decisions made 
by private citizens. Military trade patterns 
reflect the policies and preferences of gov
ernments-because the acquisition and use 
of military equipment is uniquely a govern
mental function. 

In a narrow sense, the U.S. Government 
sells military equipment abroad because such 
sale is authorized and encouraged by law
in modern times, since the· Mutual Defellse 
Act of 1949. In a broader sense, the U.S. 
Government sells military equipment abroad 
for all the basic reasons expressed in Chapter 
B as well as the following: 

a. because the United States, with only 
6 percent of the world's population but 
one-third of its gross national product, 
is the world's most technological ad
vanced nation; 

b. because the United States has main
tained a foreign policy and style since 
World War II of aspiring to promote a 
world free of dangers and burdens of 
armament with the use of force sub
ordinated to the rule of law; 

c. because the United States has long be
lieved that its national security is in
separable from and dependent upon 
free world security; 

d. because the Unted States, has, since 
World War II, joined with its free 
world friends and allies in concluding 
that such security must rest on a 
strong and well-equipped defense 
capability; 
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e. because the Marshall Plan and suc
cessor assistance efforts, under which 
the United States has granted Military 
Assistance totaling over $53 billion 
since World War II, combined with the 
self help efforts of recipient countries, 
have restored the economies of most 

free world countries; and 

f. because, finally, economically capable' 
nations are now able to pay for the 
military equipment that they wish to 
obtain from the United States. 

In brief, with many military requirements 
still unmet and with many modernization 
requirements accumulating, all the foreign 
policy, security and military motivations 
that gave rise to U.S. military grant assist
ance now motivate the transfers of military 
equipment on terms of sale. 

4. General Criteria Regarding Sale 
of Military Equipment 

In general the U.S. Government is willing 
to sell equipment to such countries at such 
times as it approves such sales on a case-by
Case basis. 

a. It is easier to approve the sale of less, 
rather than more sophisticated equip
ment; easier to approve the sale of less, 
rather than more, expensive equip
ment; easier to approve the sale of 
equipment adopted by the U.S. forces 
and promising to the buyer, thereby, 
the benefits of logistics standardization. 

b. The willingness of the U.S. Government 
to sell military equipment varies coun
try by country in accordance with the 
military requirement, ability to main
tain and use, compatability with exist
ing inventory, and impact on the pre
conceptions and the actions of the 
buyer's neighbors. 

c. The willingness of the U.S. Govern
ment to sell military equipment varies 
with time and situation; thus changes 
in terms of foreign policy, diplomacy, 
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economy, finances and security, reflect
ing the changing world-wide situation, 
can cause reversals in such willingness 
from time to time. 

This is not to say that there are no sources 
of guidance with regard to the question of 
the U.S. Government's willingness to sell. 
The National Disclosure Policy Manual 
(ND P-l) records the levels of classification 
which the U.S. Government is willing in 
general to release to cited countries. Requests 
for exceptions to policy established by this 
document are handled by the National Dis
closure Policy Board which is chaired by the 
Department of Defense. 

The legislative restraints on Foreign Mili
tary Sales are reviewed in Chapter B. These 
reflect the guidelines and constraints that 
must be followed prior to the approval of 
Military Export Sales. 

5. Channels Used in the Sale 
of Military Equipment 

"Military Export Sales" divide themselves 
into "Foreign Military Sales" and "Com
mercial Sales." Foreign Military Sales are 
government-to-government transactions; for 
these sales, the Department of Defense pur
chases equipment from United States firms, 
takes title to the equipment (or has title to 
equipment to be sold from U.S. stocks), and 
sells the equipment to the foreign buyer. For 
Commercial Sales, the U.S. firm sells directly 
to the foreign buyer. 

Foreign Military Sales do not require the 
Defense Department to obtain an export 
license from the State Department if the. 
items are physically exported by DOD; the 
purchaser requires a license if the items are 
delivered to the purchaser in the· United 
States. For Commercial Sales, an export 
license from the State Department is re
quired for the export of all military equip
ment (i.e., all materiel listed in the munitions 
list) . 
, Section 38(b) (3) of the Arms Export 
Control Act states that: "No license may be 
issued under this Act for the export of any 

• 
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major defense equipment sold under a con
tract in the amount of $25,000,000 or more 
to any foreign country which is not a mem
ber of the North Atlantic Treaty Organiza
tion unless such maj or defense equipment 
was sold under this act." For detailed proce
dures on commercial sales, see Chapter H. 

The Defense Department preference, there
fore, is to use commercial channels as much 
as possible. Nevertheless, some two-thirds to 
three-fourths of all J U.S. military exports 
actually pass through government-to-govern
ment channels for one or more of the follow
ing reasons: 

a. This GFE likewise cannot be sold di
rectly to U.S. prime contractors for incor
poration in weapons systems for sale to for
eign buyers. 

b. For some special situations, the U.S. 
Government wishes to exercise the control 
that is more easily achieved with the FMS 
channel. 

c. Classified equipment, which must in any 
event be delivered through government chan
nel~, is often easier to sell through the gov
ernment channel. 

d. Sales made under supply support ar
rangements and similar logistics sales ar
rangements are handled through the FMS 
channel as the only practicable way of per
mitting the armed forces of friends and 
allies to "buy into" the procedure as do using 
U.S. units. 

Direct contact between MAAGs and Mili
tary Departments is authorized to provide 
information to host countries concerning 
technical advice, data on item configuration 
and availability, cost factors, and other essen
tial technical and supply data. 

6. Basic Foreign Military ~ales 
Procedures 

a. Eligible countries and international or
ganizations authorized to purchase defense 
articles and defense services under the au
thority of the Arms Export Control Act are 

listed in Chapter A, Table A-l. Special ap
proval requirements are prescribed for "Sig
nificant Combat Equipment" and "All Other 
Defense Articles and Services", Chapter A, 
Table A-2. 

b. Following are the prescribed procedures 
and administrative channels for implement
ing requests for defense articles and defense 
services: 

(1) Category A-*Requests for "signifi
cant combat equipment" (if the value of such 
would be $7 million or more) or "all other 
defense articles and services" (if the value of 
such articles or services could be $25 million 
or more) which originate in-country will be 
transmitted via the. U.S. Embassy rather 
than by the MAAG or similar military ele
ments to the cognizant DOD component for 
action, with the Department of State, DSA~, 
the appropriate Unified Command and ACDA 
as information addressees. All other FMS 
requests, at the discretion of the requesting 
country, should be transmitted either through 
the country's representatives in the U.S. 
(such as the Purchasing. Missions, Em
bassies, or Military Attaches in Washington, 
D. C.) or through the U.S. country team 
located in the foreign country (such as the 
MAAG, U.S. Military Mission, Offices of De
fenses Cooperation (ODCs), or U.S. Defense 
Attache's Office) directly to the cognizant 
DOD component with an information copy to 
DSAA and (except for requests under the 
category "all other defense articles and serv
ices" if the value of such articles or services 
could be less than $25 million) to the Depart
ment of State. 

(2) Category B-All requests for "sig
nificant combat equipment" (if the value of 
such would be $7 million or more) or "all 
other defense articles and services" (if the 
value of such articles or services could be' 

* Some countries are listed &s Category .n. for maintenance 
support and Category B for major end-item.. . 

Special Conditions: Sale of electronic warfare (EW) equip
ment to NATO countries will, for the most part, follow normal 
FMS channels. However, special coordination and review by 
USEUCOM will be required to assure that the equipment to be 
purchased by one NATO country is compatible with the overall 
NATO EW concept. 
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$25 million or -more) which orginate in
country will be transmitted via the U.S. 
Embassy rather than by the MAAG or sim
ilar military element to the Department of 
State, with an information copy to DSAA 
and the appropriate Unified Command. The 
preferred channel for all other FMS requests 
is through the purchasing country's repre
sentative in the U.S. (e.g., purchasing mis
sion or military attache) via the Embassy of 
the foreign country to the Department of 
State, with an information copy to DSAA. 
Requests received by the U.S. in-country 
should be sent to the Secretary of State/ 
Secretary of Defense. 

(3) When a DOD Component re
ceives a request for defense articles or serv
ices in a manner not specifically authorized 
as outlined above, or specified in Chapter A, 
Table A-2, the request should be forwarded 

to the DSAA. The DSAAwill, in turn, seek 
State Department approval. With such ap
proval, the DSAA will return the request to 
the appropriate DOD· Component for 
implementation and will advise the origina
tor of this action as well as the proper chan
nel for similar future requests. 

(4) Military Departments will submit 
all Letters of Offer for significant combat 
equipment and for those items or services of 
a critical or special nature to the 'Defense 
Security Assistance Agency (Attn: Director 
of Operations) for approval prior to sub
mission to the requesting country. Additional 
LOA's which require DSAA approval are: 

(a) all Letters of Offer to African 
countries and Iran; 

(b) all Letters of Offer for $1 million 
or more, and all amendments which increase 
the value of a case to $1 million or more, for 
Bahrain, Israel, Jordan, Kuwait, Lebanon, 
Oman, Qatar, Saudi Arabia, the United Arab 
Emirates and the Yeman Arab Republic; 

(c) all Letters of Offer for the sale of 
major defense equipment. Special instruc
tions for Letters of Offer for the sale of end 
items in the amount of $25 million or more 
or the sale of major defense equipment in 
the amount of $7 million or more are con
tained in Sect jon 16 of this chapter. 
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(d) all Letters of Offer for which the 
terms of payment are credit or guaranteed 
funds. 

- (e) all Letters of Offerlor itemS-con-
taining a non-recurring surcharge as an ele
ment of cost of the items are prescribed in 
DOD Directive 2140.2; 

(f) all Letters of Offer for items or 
services which are not standard in the DOD 
inventory and for which Research, Develop
ment, Test and Evaluation are included as 
an element to be procured; 

(g) all Letters of Offer involving the 
sale of Technical Data Packages or similar 
data which would result in the establishment 
of a foreign production capability for an 
item; and, 

(h) all Letters of Offer including 
agent's fees. 

7. Furnishing Information on Price, 
Availability and Condition of Military 
Equipment to Foreign Governments 

a. Importance of Accurate Estimates· 

The terms and conditions of the DD Form 
1513 stipulate that any price and availability 
data shown on the DD Form 1513 are esti
mates rather than fixed prices or firm com
mitments. This point continually must be 
stressed to foreign governments. Neverthe
less unexpected and substantial price in
creases, delivery delays, or 'the receipt of 
equipment in poor condition can lead to a 
foreign government's disappointment or even 
disillusionment with the FMS system. It is 
essential that all DOD elements concerned 
strive for accuracy in the development of 
price and availability data; the process must 
include the identification of contingencies 
which might cause the "best estimate" of 
price aDd availability to fluctuate beyond ac
ceptable bounds. The nature of any such con
tingency or qualification as to the accuracy 
of estimates normally should be brought to 
the attention of the FMS purchaser during 
the offer and acceptance process, unless this 
would result in disclosure of classified infor
mation, U.S. force planning information, or 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

data which otherwise is sensitive to United 
States interests. 

b. Discussions with Foreign Governments 

Economic, production and budget uncer
tainties all contribute to Military Depart
ment and DSA difficulties in making accurate 
price and availability estimates. The large 
volume of price and availability estimates 
which are processed also increase the likeli
hood of error. It is imperative that the ut
most discretion be exercised by members of 
the country team or other U.S. officials in dis
cussions with foreign government officials of 
price, availability and equipment condition. 
Discussions of specifics related to FMS cash 
or credit sales should be based on current 
program data. Only specific data provided by 
the Military Departments, DSA or the De
fense Security Assistance Agency (DSAA) 
should be used. In all discussions, it should be 
clearly noted that price quotations are esti
mat~s only and are subject to change. Final 
prices charged to purchasers under Foreign 
Military Sales contracts are governed by 
United States legal requirements. Purchas
ers must recognize that prices contained in 
Letters of Offer are in reality estimates, and 
by law the United States must finally be re
imbursed for the actual costs to the U.S. 
Government of the equipment and services 
provided. 

c. Importance of Accurate Statements of Con
dition of Equipment 

The condition of used equipment suggested 
for consideration should be ascertained, and 
any commitments made must be explicit in 
order to preclude misunderstandings. If data 
on equipment condition is not available in 
adequate detail, the DOD components con
cerned should obtain and provide specifics 
before commitments are made. 

,d. Two Basic Categories of Estimates: "P&B" 
and "P&A" 

Estimates of price and availability infor
mation can be grouped into two basic cate
gories. (1) "P&B" estimates which are for 
planning and/or budgeting purposes only 

(that is, not at that time meant to trigger the 
preparation of a DD Form 15.1~)~ and (2) 
"P&A" estimates which are intended for use 
in the processing of a DD Form 1513 (Let-, 
ter of Offer and Acceptance). In order to 
minimize uncertainty, reduce overall aver
age response time and lighten workload, 
requests for price and availability estimates 
shall be treated according to the type they 
represent. 

e. Processing Requests for P&B Estimates 

(1) Requests for "Planning and/or 
Budgetary" purpose shall be known as 
"P&B" requests; responses to such requests 
shall be known as "P&B" estimates. These 
estimates should be sufficiently accurate to 
serve the planning purposes of the particular 
case, but normally will not be developed as 
fully or coordinated as widely as "P&A" 
estimates (see below). Accordingly the work
load and response time associated with re
sponding to P&B requests may be less than 
that associated with P&A requests. 

(2) Generally, P&B estimates are de
veloped on the basis of available information, 
using standard Military Department config
urations and program data, unless more spe
cific country data are provided. Standard 
Military Department factors may be applied 
to basic system estimates to derive support 
data. Normally contractor participation in 
developing "P&B" data is not desired. P&B 
estimates are specifically not considered to be 
valid for purposes of DD Form 1513 prepa
ration. 

(3) Channels for the submission of re
quests for P&B data are the same as those 
used for requests for P&A data and Letters 
of Offer. See paragraph 6, this Chapter. DOD 
components will provide an information copy 
of P&A estimates for both Category A and B 
requests to DSAA and (except for 'All other 
defense articles and services,' if the value of 
such is less than $25 million for Category A) 
to the Department of State. 

(4) Responses to· P&B requests will 
state that the data is for planning/budgetary 
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purposes only and is not valid for Letter of 
Offer (DD Form 1513) purposes. Any poten
tial additional costs which have not been in
cluded in the estimates, such as accessorial 
and transportation changes, spare parts and 
support equipm~nt and training will be 
clearly identified. Emphasis shall be placed 
on timeliness and such estimates should be 
transmitted to the requestor not later than 
30 days after receipt by the Military Depart
ment. If this date cannot be met, an interim 
reply will be sent. 

f. Processing Requests for P&A Estimates 
Requests which are intended to lead di

rectly to the processing of a DD Form 1513 
shall be known as P&A requests; estimates· 
prepared in response to such requests shall 
be known as P&A estimates. These estimates 
will be as accurate as possible, and will rep
resent the best estimate of the DOD compo
nent concerned, within the limits of timeli
ness and practicality. If the last contract 
price of an item is not known to be valid, it 
will be revalidated before providing a "P&A" 
estimate. Such estimates shall be provided 
within 60 days after receipt of the request 
by the DOD component concerned. If these 
dates cannot be met, the DOD component will 
send an interim reply to the requstor. In the 

. event the estimate is being provided separ-
ately from a LOA, it will require the DSAA 
coordination along the same guidelines as 
apply for the submission of actual Letters of 
Offer. An information copy of P&A estimates, 
for both Category A and B requests, will be 
provided DSAA. 

Requests for P&A data should be submitted 
in accordance with the guidelines contained 
in paragraph 6, this Chapter. Should a DOD 
component receive a Category B request for 
P&A data, that request should be promptly 
referred to DSAA. 

g. Estimates Are Not Commitments 

All responses to P&A or P&B requests will 
include the following note: "The foregoing 
P&B (or P&A) estimates do not constitute 
an agreement between the U.S. Government 
and the Government of (insert the appro-

priate foreign country), nor a U.S. Govern
ment commitment to provide items or serv
ices for which these estimates are provided." 

h. Need for Clarity and Completeness in 
Requesting Estimates 

In all cases requests for P&B or P&A esti
mates should be as clear and complete as pos
sible, so that they are understood and can be 
properly estimated by the DOD components 
concerned. USG officials who initially accept 
such requests for transmittal to the DOD 
components concerned should review them to 
ensure that (1) they are sufficiently spe
cific to be understood and provide a firm basis 
for preparing estimates, and (2) requests
state specifically whether they are for P&A 
or P&B data. When requests for estimates 
are received that do not specify whether they 
are for P&A or P&B data, the recipient ini
tially receiving the request shall notify the 
requestor of this requirement and hold action 
on the request until the information is re
ceived. Training requirements included in the 
reque~ts will be definitized and those requests 
which do not include training requirements 
will contain a statement to this effect. Other 
factors which should be included (as appro
priate) are type or model designation, any 
special extra capabilities or features, con
current and follow-on spares and compo
nents, ancillary support equjpment, ancillary 
construction, number of locations, types of 
maintenance, special maintenance and tech
nical services anticipated, any training facili
ties and training aids, and the approximate 
time-frame for proposed delivery. If a re
quest is incomplete, it may be returned to 
the requestor for the additional information 
required. Also the requestor should be ad
vised at the time estimates are provided of 
additional costs which are included in an 
LOA but may I not be included in a P&B 
estimate, such as PCH&T costs, quality as
surance and government provided engineer
ing services, insurance if requested by the 
customer, medical and billeting costs for stu
dents, credit charges, contingencies, and the 
admini~trative surcharge. 

When appropriate to ensure that complete 
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information is provided, as in the case of a 
major weapons system, the responsible DOD 
component will provide the requestor with 
a checklist of planning information. In sum, 
care should be taken to ensure that requests 
for estimates are clear and complete, and that 
there is-"a mutual understanding concerning 

the elements which make up or are associated 
with the item requests. In turn, the estimates 
provided should also be clear and complete, 
and the components thereof fully described 
so that there is no misunderstanding between 
the parties. 

NOTE: All requests for information 
falling in Category B, no matter how in
formal the request, e.g., oral, letter, message, 
etc., (other than P&A requests intended to 
lead to the preparation of a Letter of Offer) 
arp con~idered to be P&B requests and re
quired the same channels of submission 
tmtlined in paragraph 7.e (3) . 

S. Pricing of FMS Transactions 
Defense policy outlined in DOD Instruction 

2140.1, 9 March 1977, calls for uniform DOD 
application of pricing" and cost criteria 
for sales of Defense articles and services to 
eligible foreign governments and interna
tional organizations. In general terms, this 
means that DOD pricing and procedures will 
provide for the charging of all DOD direct 
and indirect costs, including those referred to 
as "an "administrative charge" for the use of 
the DOD logistics system. 

To assure that all such costs are covered 
in the DOD pricing, quotations on defense 
articles and services will be estimated and 
final adjustments will take place after de
livery of the items or rendering of the serv
ices. DD 1513, Letter of Offer and Accept
ance, provides for such estimated prices. 

a. Items From Defense Stocks 

Pricing of defense items from stock in
ventories will be handled according to DOD 
Instruction 2140.1. For example, standard 
prices will govern when nonexcess materiel 
is to be sold. This includes all items in the 
United States military supply system, except 

such major items as complete ships, aircraft 
and missiles, space vehicles,' and plant and 
production equipment. 

Standard prices will include the current 
market or procurement cost of the item at the 
time the price is established or re-established. 
As a general rule, standard prices for items 
currently procured are revised once a year 
and revised when significant changes occur. 
Reductions in inventory standard prices may 
be made for sale of nonexcess materiel: 

(1) when material is in long supply, or 
(2) when there is a determination by 

the inventory manager that there is an actual 
difference in utility or desirability of an item 
due to age, condition or model. Sales of excess 
materiel will be priced as prescribed in DOD 
Instruction 2140.1. 

b. Items From New Procurement 

Prices of defense articles and services 
procured for eligible foreign governments 
or international organizations pursuant to 
Section 22 of the AEC Act. will be cit.p.i! to 
recover full DOD contract costs (including 
the cost of go~ernment materiel). In addi-

tion; the purchaser shall be required to ob
ligate itself to pay any damages or costs 
that may accrue from the purchaser's can
cellation of the contract. Authorized sur
charges specified in Section 9 below will be 
added to the contract cost and included in the 
billing. 

In general, defense articles shall be priced 
on the same basis as the cost principles used 
in pricing defense contracts for items of. 
DOD use. However, recognition shall be 
given to reasonable and allocable contractor 
costs which are justified in connection with 
a particular sale (see ASPR 6-1304.3). 

The cost of deviations from United States 
configuration and special technical data de
sired by a foreign government will be in
cluded as a charge to the foreign government 
additional to the average unit standard price 
or other U.S. normal charges. 

9. Authorized Surcharges 

Prices of defense articles and services sold 
to eligible foreign governments and inter-
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national organizations will include the follow
ing charges: 

a. Accessorial Costs 

These represent certain expenses incident 
to issues, sales, and transfers of materiel 
which are not included in the standard price 
or contract cost of materiel, such as: 

(1) Packing, handling and crating costs 
(known as PCH&T costs when transportation 
is included). These are costs incurred for 
labor, materials, or services in preparing the 
materiel for shipment from the storage or 
distribution points. 

(2) Transportation costs. Inland and 
ocean transportation costs, representing ship
ments by land, sea, and air, inland and· 
coastwise waterways, vessel or air, and in
cluding parcel post via surface or air. 

(3) Port loading and unloading -costs. 
These are costs for labor, materials or serv
ices at ports of embarkation or debarkation. 

(4) Prepositioning costs. Supply dis
tribution costs incurred at locations outside 

-~ .-----

the United States in anticipation of support 
• to other authorized customers. These costs 
are applicable when shipments are made from 
overseas storage and distribution points, ex
cept that no positioning costs shall be as-

,sessed on "long supply" stocks. 

b. Administrative Charges 

An administrative charge for the use of 
the DOD logistics system shall be added to 
prices of contractual services and nonexcess 
materiel sold to eligible foreign governments 
and international organizations, for the pur
pose of recovering the DOD costs. Such a 

. charge will be made in lieu of separate com
putations of charges for the costs of general 
management and administrative expenses 
pertaining to supply and procurement and 
services and other DOD costs (except Seat 
of Government costs). 

The rate charge for administrative costs 
will be prescribed in DOD Instruction 2140.1, 
9 March 1977. Supply support arrange

. me~ts will include an administrative charg~ 
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of 5 percent added to the basic sales prices 
of contractual services and materiel to be 
provided. Foreign Military Sales other than 
supply support arrangements will include an 
administrative charge of 3 percent added to 
'the cost price of contractual ser~ices, ~ew' 
procurements, or materiel from stock to be 
provided. 

Rates for accessorial and administrative 
costs will be subject to review at least every 
two years. Requests for exceptions to the 
pricing policies perscribed herein, in the 
case of unresolved disputes, or deviations 
from any price or service charge when it can 
be shown that such deviations is in the best 
interests of the United States Government 
shall be submitted through the Director, 
DSAA, to be forwarded to the Assistant 
Secretary of Defense (Comptroller I for 
resolution or approval.' S'uch requests will 
contain the basis or justification and sup
porting data for the exception. 

c. Nonrecurring Cost Recovery 

Defense policY, DOD Directive 2140.2, 5 
'January 1977, calls for the inclusion of DOD 
nonrecurring costs associated with the re
search, development and production of major 
defense equipment offered for sale to foreign 
governments and international organizations. 
The calculated equitable share of such costs 
to be borne by the foreign buyer shall be 
included in the sales price unless waived as 
described below. 

Waivers, in whole or in part, can only be 
made in accordance with the conditions set 
forth in DOD Directive 2140.2, Section VI. 
Requests for such waivers will be submitted 
to the Director, DSAA . 

d. Asset Use Charge and Rental Charge 
for Government-owned Tooling 

Sales of defense articles which involve the 
use of government-owned facilities, shall be 
priced to include a 4 percent asset use charge 
In accordance with DOD Instruction 2140.1., 
Section X. Sales of defense articles which in
volve the use of government-owned tooling 
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shall be priced to include a rental charge for 
the use of the government-owned tooling and 
equipment in accordance with the provisions 
of ASPR 13-403. Waivers of these charges 

. can be made only in accordance with the pro
visions of DOD Instruction 2140.1, Section X, 
for the asset use charge, and ASPR 13-406 
for the rental of government-owned tooling 
and equipment. 

10. Diversion of DOD Materiel 

Defense policy calls for a determination to 
be made that sale of a defense item will not 
degrade U.S. defense efforts by taking 
needed equipment from U.S. stocks or by 
disrupting deliveries of critical items from 
production for U.S. forces, unless security or 
foreign policy requirements are such that 
:sale of the item is in the overall U.S. national 
'interest. 

The Secretary of Defense on 20 September 
1972 prescribed policies for allocating De
fense materiel between U.S. forces and inter
national security requirements to meet com
peting demands in a period of declining ma
teriel acquisition programs. These include: 

(1) To the maximum extent possible, al
locations of materiel shall be made within 
the normal priorities structure-the Uniform 
Military Materiel Issue and Priority Systems 
(UMMIPS). 

(2) Presidentially-directed, or Secretary 
of Defense-initiated materiel allocations shall 
be accorded sufficient priority through diver
sion of assets from other programs to assure 
accomplishment of the directed allocation 
within the time period specified. 

(3) High priority international require
ments (such as FMS requests) may be met 
by diverting or withdrawing equipment from 
U.S. active or reserve forces providing the 
operational readiness posture of these forces 
is not significantly lowered and payback can 
be accomplished in a reasonable period of 
time. Such determination may be made by 
the Military Departments. 

(4) Materiel being procured or stocked 
specifically for FMS may be diverted to meet 
higher priority foreign requirements or 

urgent needs of U.S. Forces with the prior 
concurrence of the Director, PSAA, who will, 
as appropriate, obtain policy guidance from 
the ASD (ISA). 

(5) All requests or recommendations for 
, diversions of FMS equipment will be referred 
,to the Director, DSAA. In those instances 
:where agreement cannot be reached with 
DSAA concerning the use of foreign program 
assets, or diversion of defense materiel, the 

: matter will be referred to the Secretary of 
Defense for decision pursuant to the proce
dures established by Deputy Secretary of 
Defense Memorandum, 14 December 1976, 

. subject: "Allocation of Defense Materiel and 
Services Between U.S. and International Re
quirements." 

11. Insurance 
Purchasers will self-insure FMS shipments 

0r obtain commercial insurance without any 
right of subrogation of any claim against the 
United States. In extraordinary situations, 
and upon specific request by the purchaser 
and receipt of written authorization from the 
purchaser for the designated departmental 
procurement activity to act as the agent of 
the purchaser to obtain pricing quotes and, 
if necessary, procure the insurance required, 
insurance may be obtained by the military 

department concerned and billed as a sep
arate line item on DD Form 1513. For FMS 
cases already implemented, authorized in
surance coverage can be added by amend
ment. Whenever a Military Department does 
provide these services to a purchasing coun
try or organization, it should point out that 
this is an exceptional arrangement, and 
should encourage and assist that purchaser 
to make its own arrangements for insurance 
for subsequent cases, as feasible. 

12. Source Selection for Procurem~nt for 
Foreign Governments 

o. In keeping with the Department of De
fense (DOD) policy, procurements made for 
FMS customers will be done under our U.S'; 
DOD regulations and procedures. This af
fords the foreign customer the same benefits 
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and protection that apply to DOD procure
ment and is one of the principal reasons why 
nations want to procure through FMS chan
nels. 

b. With regard to the source selection proc
ess, the FMS customer may request that a 
defense article and defense service be ob
tained from a particular prime source. In 
such cases, Armed Services Procurement 
Regulation (ASPR) 3-210.2 (xviii) provides 
authority to negotiate on a sole source basis. 
Such requests may be honored when the sole 
source designated is based upon the objective 
needs of the FMS customer as stated by the 
customer. The request shall not be honored 
in any cas~ of patently arbitrary, capricious 
or discrimfnatory exclusion of other sources. 
The FMS customer may also request that a 
sole source subcontract be placed with a par
ticular firm. The Contracting Officer will 
honor such a request for subcontract place
ment on the same basis as indicated above 
for prime sources. 

c. To avoid the additional delay and work 
load inVOlved III revision of a Letter of Offer 
and Acceptance (LOA) (DD Form 1513), 
such :requests by an FMS customer for prime 
or subcontract placement should be made no 
later than the time of the formal request for 
preparation of the LOA (DD Form 1513) for 
the defense articles or defense services is 
transmitted to the United States Government 
However, if a request can be honored without 
excessive delay or undue disruption of the 
procurement/acquisition processes, it may be 
made and accepted any time prior to formal 
acceptance of the DD Form 1513 by the FMS 
customer. 

d. It should be noted that the designation 
of subcontractors carries a risk which should 
be brought to the attention of the FMS cus
tomer. Clearly, the sole source deSIgnation of 
a component constitutes a warranty by the 
United States Government to the prime con
tractor that the designated item will be suit
able for its intended purposes. In the event 
that problems in the performance or inte
gration of the component are subaequently 
experienced and are attributable to its char
acteristics, the specification may be held to 
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the defective in that respect and any in
creased costs incurred by the customer in 
correcting or attempting to correct the prob
lem may be recovered by the contractor. 
Since by law such additional costs must be 
borne by the FMS customer, it should be 
advised of this potential expense at the time 
the sole source designation is requested. 

e. Subject to the above, Defense compo
nents' purchasing activities and prime con
tractors shall implement FMS requirements 
using normal procurement and contract man
agement procedures as set forth in ASPR, 
other directives and pertinent contractual 
provisions. Representatives of the FMS cus
tomer shall not be permitted to review bid
ders mailing lists or slates of proposed ar
chitect engineer firms, nor shall they be 
permitted to direct the deletion of names of 
firms from such lists or slates. They may, 
however:, suggest that certain firms be in
cluded. The Defense components should fully 
control the procurement and contracting 
process and contractual provisions. They 
shall not accept directions from the FMS 
customer as to source selection decisions or 
contract terms (other than the special con
tract provisions and warranties referred to 
in Condition A.2. of the DD Form 1513), 
nor shall the FMS customer be permitted 
to interfere with a prime contractor's place
ment of his subcontracts. However, to the 
extent permitted above, Defense components 
~av honor an FMS customer's request for 
the designation of a particular prime or 
subcontract source for defense articles or 
defense services. Requests by the FMS cus
tomer for rejection of any bid or proposal 
shall not be honored unless such rejection 
is justified on the basis of reasons which 
would be sufficient in the case of a procure .. 
ment made by DOD to meet its own needs. 

13. U.S. Response to Requests 
for "Offset" Procurement 

The Defense uepartment prefers that sales 
be negotiated without "offset" procurement 
arrangements wherever possible and that the 

I 

-,I 
I 
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need for including an "offset" agreement be 
considered only on a case-by-case basis. 1ft it 
is decided in any given case that such an 
agreement should be considered, the princi
ples set forth below should govern. 

"Offset" procurement is the term used to 
cover the offering, on a selective and case-by
case basis to foreign governments, of oppor
tunities tQ respond to selected DOD procure
ment requirements. Experience to date with 
offset arrangements indicates that foreign 
countries find it difficult to compete effectively 
for enough U.S. business to achieve the offset 
procurement targets which are provided un
der the agreements. DOD has not had thE 
need for a complete weapon system large 
enough or sophisticated enough to be pro
cured from a foreign country to make such 
offset procurements sizable and attractive. 

There are practical logistical problems in
volved in considering the procurement of ma
jor items or any quantity of sub-systems or 
components from a foreign source. Most im
portant o:f these is the need for the U.S. to 
maintain a viable mobilization base within 
the U.S., which reduces or effectively elimi
nates a large quantity of items to be offered 
for foreign bidding. There also is the unde
sirability of considering foreign sources }ts 
mobilization base producers (other than Can
ada) for major items, assemblies, and critical 
components. We also have the problem of as
suring proper quality of the defense items. 

The administrative process for selecting 
items for competition has been lengthy and 
involved, as has been the procedure in waiv
ing the bid differentials as the "Buy Ameri
can" and the 50 percent gold flow rule. Un
successful U.S. producers in such competition 
also create many political and other pressures 
in opposition to any waiver of "Buy Ameri
can" and "gold flow" differentials, especially 
in times of a declining DOD budget. This is 
understandable, inasmuch as such companies 
are not themselves realizing any direct bene
fits from the sale to a foreign country. 

Nonetheless, if it is decided that such off
set arrangements should be considered, due to 
the magnitude of total sales involved or for 
other specifically justified reasons, the follow-

ing basic guidelines will be applied: 
(1) There must be, as a minimum, a 

plan for a realistic implementation of the off
set agreement. 

(2) DOD will urge the contractor to ac
cept all or a major portion of the offset obli
gation. 

(3) The initiative for offset procure
ment arrangements should be taken by the 
buying government. 

a. DOD Participation in Offset Procurement 

In the current highly competitive interna
tional market, and i.n view of the fact that 
offset procurement arrangements are being 
used rather widely in the free world sale of 
military equipment, there is justification for 
some flexibility in our present practice of dis
couraging offset procurement arrangements. 
DOD willingness to be flexible is affected by 
the levels current and projected net defense 
expenditures in the potential buying country. 
DOD participation in such offset procurement 
should be governed by the following princi
ples, in prder of applications: 

(1) If an offset is necessary, DOD will, 
first, consider that it is. the responsibility of 
the U.S. company or companies and their sub
contractors involved in producing the equip
ment who would thereby benefit from the sale 
to undertake offset procurement . from the 
buying country. 

(2) If the DOD is convinced that the 
company or companies and their subcontrac
tors involved in selling the equipment to the 
foreign country are not able to provide suffi
cient procurement to fulfill the offset, then 
DOD participation will be considered. It will 
first be limited to any government-furnished
equipment (GFE) provided to the U.S. con
tractors or subcontractors involved in the 
sale. The Buy American Act and gold-flow 
differentials will not be applied in evaluation 
of foreign bids. 

(3) If it is not possible to restrict the 
DOD participation to foreign competition for 

,GFE items involved in the item being sold, 
. an effect will be made to restrict the release 
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of invitations to bid to equipment in the same 
general industrial category as the item being 
sold. An alternative is to place some portion 
with firms that otherwise have received bene
fits of other Foreign Military Sales. 

(4) The next preference is to enter into 
arrangements on selected items using non
appropriated funds. This, however, has lim-. 
ited potential because of the comparatively: 
small amount of non-appropriated funds: 
available. 

(5) The least preferred method of filling 
the offset procurement arrangement is to per- ' 
mit foreign competition for items not directly 
related to the equipment being sold. 

Except in special circumstances, fulfillment 
of reciprocal procurement obligations will be 
subject to two basic conditions: 

(1) that the foreign source fully satis
fies DOD requirements for performance, 
quality and delivery; and 

(2) that procurement from the foreign 
source would cost no more than would pro
curement of comparable U.S. items eligible 
for contract award. To ensure that DOD re
ciprocal procurement obligations are effec
tively and expeditiously handled, arrange
ments with foreign governments should re
flect a general plan for implementation. 

Furthermore, DOD reserves unto itself the 
unilateral right to select items suitable for 
offset procurement which will be opened ,for 
foreign source competition. For such items - --_.-
that are selected, DOD will assure the foreign 
source competitors that a waiver of the Buy 
American Act and the gold-flow differentials 
will be granted to the foreign source competi
tor if the procurement conditions noted above' 
have been properly met. Offset proposals and 
serious queries relating thereto should be re
ferred to the DSAA Directorate of Opera
tions. 

b. Interdependent Research and Development 

Another area to be considered in possible 
offset arrangements is in conjunction with 
Interdependent R&D projects. The Defense 
Department has been pursuing with it!! major 
allies a policy of interdependent R&D aimed 
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at improving mutual planning and acqUIsI
tion of our respective national'~&D! pro
grams, in order to decrease possible duplica
tion and to increase effectiveness of the 
programs. A number of major factors and 
considerations encourage interdependent 
R&D iprograms. 

(1) The position of the U.S. Govern
ment that our allies must share a large por
tion of the free world defense burden. 

(2) The declining ~&P budgets of the 
U.S., which puts a premium on achieving a 
greater ,R&1) return per R&D dollar spent. 
By reducin,g duplication in R&D programs 
among our allies, greater use of the technical 
resources of the free world can be realized. 
U.S. R&Q,dollars thereby saved are available 
for other critical R&D areas. 

(3) Significant advances in the techni
cal capability of our allies. Transfer of some 
of this advanced technology and operational 
capability to the U.S. can be accomplished on 
a faster schedule and with less expense than 
through our own duplicated development. 

The Defense Department intends to utilize 
allied developments only in those instances 
where it is clearly advantageous for the U.S. 
to do so. Production of these items, however, I 

will be accomplished in the U.S. except where 
special circumstances justify 'overseas pro
duction. For example, when immediate hard
ware availability is required for operational. 

. , reasons, when the production buy is too small 
to be economical for new production line 
start-up, or if reciprocal procurement obliga
tions (offset arrangements) make it attric- . 
tive to delay transition from off-the-shelf 
procurement to domestic production. Even in 
these circumstances, offshore procurement 
should be terminated as, soon as such reasons 
are no longer controlling. 

c. DOD Procedures in Offset Agreements 

In addition to the overall rules and guide
lines set forth in a and b above, the following 
specific rules will apply: 

(1) Offset agreements include any 
agreement by DOD to purchase items from 
a foreign country in order to offset some 



specific amount or percentage of the foreign 
country's expenditures in the U.S. for U.S. 
defense items. This includes any arrange
ment whereby the U.S. Government, to in
clude the DOD, agrees to assist a U.S. defense 
contractor in some offset associated with a 
direct commercial sale. Such offset agree
ments are entered into only after approval 
by the Secretary or a Deputy Secretary of 
Defense and after approval of the Depart
ment of State in accordance with its defined 
procedures. 

(2) Offset agreements, which mayor 
may not contain specific coproduction ar
rangements, should be negotiated and the 
basic understanding reached prior to the final 
acceptance of the DOD Letter of Offer in 
order to include in this Letter of Offer the 
impact, if any, that such agreements may 

.have on DOD Price and Availability. This 

. procedure will also allow DOD and its con
tractors an opportunity to assess, in advance, 
our ability to fulfill such offset arrangements. 

(3) Offset agreements will include guide
,lines concerning any restrictions of accept
ability of competition under the offset from 
foreign government owned or subsidized 
companies. 

I (4) On the sale of a particular item or 
items wh~re an offset agreement has been 
reached prior to the signing of the con-
tract(s) the offset will not officially begin 
until after the contract(s) have been. signed. 

(5) In the case of offset agreements 
related to specific weapon system purchases, 
the U.S. contractors and associated subcon
tractors which benefit from the sale will 
assume the primary responsibility for ful
filling the offset. 

(6) The foreign firms have the basic 
responsibility for marketing their products 
to DOD and to U.S. industry. 

(7) In the event that an offset agr~e
ment provides for or involves the export from 
the U.S. of technology or technical data, the 
licensing provisions of tpe International 
Traffic in Arms Regulations (IT AR) will 
apply. 

(8) In the negotiation of offset agree
ments, ISA/DSAA will be the focal point to 
i coordinate the negotiations with the foreign 
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country. OUSDR&E and the Office of General 
Counsel must participate in these negotia
tions and concur with the final agreement. 
After negotiation and execution of the offset 
agreement, OUSDR&E shall take the lead 
and responsibility for the implemention of 
the agreement and fulfillment of the commit
'ment with coordination of OASD(ISA) and 
DSAA as required. 

(9) The basic policy for procurement 
activities is set forth in the DepSecDef 
memorandum of 15 November 1976, subject: 
General Policy on Purchases by DOD from 
Foreign Sources in Furtherance of Govern
ment-to-Government Offset Agreements. 

14. Release of Technical Data 

a. Approval to Release Technical Data 

(1) All requests for Technical Data 
Packages (TDPs) must be approved by the 
Director, DSAA. Accordingly, all requests 
received by the Military Departments will be 
referred to DSAA for. review. TDPs will 
normally not be released unless it has been 
determined to be in the U.S. interest to do 
so and alternative means of meeting the 
requirement are considered to be less 
desirable. 

(2) Requests for TDPs. normally fall in 
one of two categories: a request for data for 
use in maintaining or operating any items of 

-" --

U.S. equipment, or a request for data for use 
in producing an item of U.S. equipment 
either for the purchaser's own use or for 
sale to third countries. Referrrals of requests 
to DSAA should include the appropriate in
formation relevant to the intended end use 
of the TDJ? .as, outlined in paragraphs 13b 
and 13c below. A formal statement in writing 
from the purchaser as to the intended end
use of the TDP must be obtained in every 
case. 

(3) TDPs furnished to foreign govern
ments under the FMS program will be pro
vided on a reirrlbursable basis only, by means 

,of a formal LOA (DD Form 1513) which will 
cover, as a minimum, the full costs for prep
aration, reproduction and handling of the 
TDP in accordance with the pricing policies 
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set forth in paragraph XVII of DOD Instruc
tion 2140.1. In addition, if the TDP is in
tended to be used for production purposes, a 
charge for royalty fees in accordance with 
DOD Instruction 2140.1, Section XVII will 
be included as a separate line item on the 
LOA unless waived by the Director, DSAA 
under the provisions of paragraph 14.c below. 

b. Sale of TOPs for Maintenance and 
Operational Purposes 

(1) . In the event that a TDP is re
quested for purposes of maintenance or 
operation of an item of U.S. equipment, the 
Military Department having cognizance 
over the item in question will provide to the 
Director, DSAA, the following: 

(a) a copy of all pertinent corres
pondence with the purchasing government; 

(b) a statement as to whether the 
requirement would be met by means of per
tinent DOD instructions, maintenance or 
technical manuals, or other similar publica
tions; 

(c) in-country inventory of major 
,.~nd-items requiring maintenance support 
',~from the requested TDP ; 

(d) information as to classification of 
the TDP and as to proprietary rights in-·· 
volved, if any; and; 

(e) the Military Department's recom
.mendation concerning the request. 

(2) In the event that release of the 
TDP is approved, care will be exercised to 
insure that: 

(a) The TDP bears clear identifying 
markings stating any restriction, such as 
classification or proprietary rights, which 
apply. 

(b) The LOA and any other trans
mittal correspondence clearly states that the 
TDP is released for the purpose stated by the 
requesting government, and may not be used 
for production purposes without the prior 
consent of the U.S. Government. 

c. Sale of TOPs for Production Purposes 

(1) In the event that a TDP is requested 
for purposes of producing an item of U.S. 
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defense equipment, either for use of the 
purchasing government's own forces, or for 
sale to third countries, the Military Depart
ment having cognizance over the item in 
question will provide to the Director, DSAA, 
in addition to the information outlined in 
paragraph 14b(1) (a), (b) and (c) above, 
the following data: 

(a) quantity to be produced; 
(b) intended end disposition of item 

to be produced, to include names of third 
country purchasers if item is for third coun
try sale; 

(c) current status of U.S. production 
and stock on hand of item(s) involved; 

(d) U.S. and foreign production his
tory of item for last 5 years; 

(e) future U.S. production plans; 
(f) current U.S: source(s) of supply 

for item; 
(g) current cost to U.S. Government 

of the item, and whether it is produced in
house or under government contract; 

(h) security classification of item to 
be produced; 

(i) other countries authorized to pro
duce the item; 

(j) impact that sale may have on U.S. 
Foreign Military Sales, and on .other pro.,. 
grams or projects; and, 

(k) whether intended recipients of 
production have previously obtained the item 
to be produced, and quantities obtamed, 
actual or estimated. 

(2) Normally, in all cases where the 
purchasing country intends to use the TDP 
for production purposes, a royalty fee will 
be assessed. This assessment will be done 
in .accordance with the following rules unless 
the Director, DSAA, determines that special 
circumstances require a departure therefrom 
in a specific case: . 

(a) Where the foreign applicant in
tends to produce the article for "in-country" 
consumption only, a royalty fee of 5 percent 
of the latest or current U.S. unit sale price 
for each unit produced will be charged. 

(b) Where the DOD has specifically 
approved "in-country" production for third 
country sale, a royalty fee of 8 percent of the 
latest or current U.S. unit sale price for each 
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unit produced ":or third country sale will be 
charged. 

(c) The charge for "in-country" con
sumption only may be waived when the for
eign applicant is a current recipient of grants 
under the MAP materiel program. 

(d) Where the item to be produced is 
obsolete and no longer being manufactured 
for United §tates ~ilitary ~~partments and/ 
or is not available in the Military Uepart
ments inventories, the 5 percent royalty fee 
for "in:.country" consumption or the royalty 
fee of 8 percent where the DOD has speci
fically approved 'in-country" production for 
third country sale may be reduced. The au
thorized sale price will be determined by 
DSAA in collaboration with ODDR&E based 
on cost of the most similar U.S. items in pro
duction. 

(e) Where the pricing of the TDP is 
subject to an international agreement to 
which the DOD is a party or is otherwise 
bound, the sale will be determined consistent 
with the terms of that agreement. 

(f) Where the item(s) to be produced 
is ip long supply in a U.S. military depart
ment inventory, or if the item is being pro
duced in the United States, requests for for
eign production of the item(s) will normally 
be denied. 

(g) In the case of TDPR related solely 
to processes, machinery or other items to oe 
used in production, rather than to an end
item itself, and sold separately from a TDP 
for an end-item, the royalty fee will be based 
on the production of the end-item using the 
related TDP. In such cases, the authorized 
production under the TDP and other terms 
and conditions will be specified as in the case 
of TDPs for manufacture of end-items. How
ever, if TDPs for processes, machinery or 
other items related to productIOn are sola in 
conjunction with or subsequent to the sale of 
a TDP for manufacture of a related end-item, 
only one royalty will be charged based on 
production of the end-item. 

(3) The Military Departments shall in
clude on the Letter of Offer the applicable 
notes listed in (a), (b) and (c), below: 

(a) The following note should be 
placed on all Letters of Offer involving the 
sal~ of a TD P and/or assessment of a royalty 
fee: 

NOTE: The above stated royalty fee applies to the 
above quantity only. Any production in excess of the 
above quantity will be subject to a recalculation of 
royalty fee and the issuance of a new or amended 
Letter of Offer and Acceptance. 

(b) The following note should be 
placed on the LOA if the TDP is to be used 
to manufacture items for in-country use 
only: 

NOTE: The technical data and items to be manufac
tured therefrom are for recipient's indigenous pur
poses only, and neither the data nor the items manu
factured therefrom will be sold or transferred to a 
third country without the written consent of the U.S. 
Government and the execution of a new or amended 
Letter of Offer and Acceptance for an additional 
royalty fee. It is understood that the furnishing of 
this data- does not in any way constitute a license to 
make, use, or sell the subject matter of any privately
owned inventions which may be embodied or de
scribed therein except at the risk of the recipient .. -

(c) The following note should be 
added if the TDP is to be used to manufacture 
items for third country sale: 

NOTE: The items to be manufactured for third
country sale will not be sold or transferred to third 
countries other than . . . (insert country name! 
names) ... without the written consent of the U.S. 
Government. 

(d) In all cases, care will be taken to 
insure that the TDP bears clear identifying 
markings stating any restrictions, such as 
classifications, which may apply. 

(e) For reporting purposes, the roy
.alty fee line on the LOA will be reported as 
code R9D in the 1100 system. Technical data 
packages (TDP's) will be recorded in the 
1100 system under generic code M1F pseudo 
NSN 0208000000 TDP. 

(4) Copies of all signed LOA's and all 
subsequent changes will be furnished by the 
Military Departments to the MAAG/Mis
sion/ODe in the purchasing country and to 
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SAAC. 

(5) The MAAG/Mission/ODC in coun
try will monitor implementation of the DD 
Form 1513 terms of the TDP sale to assure 
foregoing stipulations of the MASM on a 
formal and continuing basis. SAAC will 
be advised of any deviation from the terms 
of the TDP DD Form 1513 agreement so that 
SAAC may question the country to assure 
that all royalty fees due the U.S. are ob
tained. 

15. Principles Regarding 
Coproduction Projects 

Defense policy, expressed in DOD Direc
tive 2000.9, dated 23 January 1974, states 
that initiation of coproduction project agree
ments will be encouraged and supported by 
all elements of DOD under the following 
circumstances: 

a. When they advance the ability of par
ticipating countries to improve their military 
readiness through expansion of their tech
nical and military support capability, while 
promoting U.S.-allied standardization of mili
tary m~teriel and equipment thus generating 
uniform logistics support and multi-national 
operational capabilities. 

b. When they directly benefit the U.S. 
through increased capability to support the 
deployment of U.S. forces, strengthen inter
national military operations in times of emer
gency or hostilities, encourage the unitization 
of common military materiel, and improve 
mutual support capability of friendly allied 
nations. 

c. When they supplement and reinforce 
the U.S. FMS program. 

d. When they are in the best interest of the 
U.S. 

A coproduction project may be limited to 
the assembly of a few end-items wit!) a small 
input of local country parts, or it may extend 
to a major manufacturing effort requiring 
the build-up of capital industries. Coproduc
tion is a program under the aegis of the U.S. 
Government, by diplomatic or DOD agree
ment, either directly through the FMS pro-
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gram or indirectly through specific licensing 
arrangements by designated commercial 
firms, which enables an eligible foreign gov
ernment, international organization, or desig
nated foreign commercial producer to acquire 
the "know-how" to manufacture or assemble, 
repair, maintain and operate, in whole or in 
part, a specific weapon, communication ,or 
support system, or an individual military 
item. 

The "know-how" furnished through co
production programs may include research, 
development production data and/or manu
facturing machinery or tools, raw or finished 
materiel, components or major sub-assem
blies, managerial skills, procurement assist
ance or quality-control procedures. Third 
country sales limitations and licensing agree
ments are also included, as required. Thus 
coproduction programs may be limited or 
extensive depending upon the major 'objec
tives to be attained. ' 

Coproduction projects may be initiated by 
DSAA or, subject to prior approval of DSAA, 
by the Military Departments, the Military 
Assistance Advisory Groups, and by author
ized representatives of foreign governments 
and international organizations. The cogni
zant DOD component will ensure appropriate 
coordination will DSAA and furnish technical 
and negotiating assistance as required. After 
such agreements are signed, the appropriate 
DOD component will perform the necessary 
managerial and reporting functions. 

In all cases, as prerequisite, the restrictions 
imposed by Section 42 (b) of the FMS Act 
will be complied with, namely: "No credit 
sale shall be extended and no guarantee shall 
be issued in any case involving coproduction 
or licensed, production outside the United 
States origin unless the Secretary of State 
shall, in advance of any such transaction, 
advise the appropriate committees of the 
Congress and furnish the Speaker of the 
House of Representatives and the President 
of the Senate with full information regarding 
the proposed transaction, including, but not 
limited to, a description of the particular 
defense article or articles which would be 
produced under license or coproduction, and 
the probable impact of the proposed trans-



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

action on employment and production within 
thp. United States." 

16. Processing Letters of Offer for $25 
Million or More or for Major Defense 
Eq~_ipment of $7 Million or More 

In compliance with Section 36 of the Arms 
Export Control Act, Congress must be pro
vided with notification of all Letters of Offer 
to sell any defense articles or services for 
$25 million or more, or any major defense 
equipment of $7 million or more, before such 
Letter of Offer is issued. OSD General. 
Counsel has determined that the term "Letter 
of Offer" used in the AEC Act pertains to 
any proposed sale of defense articles or 
services to any foreign government, whether 
or not the initial document (or set of docu
ments) to be used to consummate the~le 
is a DD Form 1513 or a document bearing 
another name. If a document otheE.~~a~ __ ~ 
DD Form 1513 is used for this purpose, a 
DD Form 1513 shall be subsequently exe
cuted to conclude the final details of the 
agreement unless an exception is authorized 
by the Director, DSAA. The statutory re
quirement for reporting, as well as the re
quirement for advance notification to Con
gress, extends to any undertaking by the 
Department of Defense to establish an FMS 
transaction. This includes but is not limited 
to FMS transactions embodied in the fol-
lowing: -

(1) Memorandum of Understanding for 
Coproduction of military items, 

(2) Cooperative Research and Develop
ment Agreements, and 

(3) Providing specific items or services 
under any existing general agreements, such 
as the Engineering Assistance Agreement 
entered between the Army Corps of Engi
neers and the Saudi Arabian Government in 
1965. 

In order to provide the Congress with 
sufficient time to review such cases, DSAA 
has agreed to provide the Congress with 20 
days advance notification of such cases prior 
to the formal submission of the statutory 
notification. The Arms Export Control Act 
provides that the Letter of Offer shall not be 

issued if Congress, within 30; calendar days 
after receiving the notification, adopts a con
current resolution stating that it objects to 
the proposed sale, unless the President, in his 
notification to Congress, certifies that an 
emergency exists which requires such sale 
in the national security interests of the 
United States. DSAA is responsible for pre
paring and submitting the reports to the 
Congress. To minimize delays in processing 
such notifications, consistent with the legis
lative and other requirements, the procedures 
at Appendix B are placed in effect. 

17. Sales Commissions and Fees 

ASPR 1-505 sets forth the criteria to be 
used by the contracting officer or head of the 
procuring activity (HPA) in determining 
whether an agent(s) is b.Qn.a fid~~ When .:t!! 
agent (s )hMbeendetermined to 1>~ !!.onaf}~_~, 
based on ASPR 1-505, the following proce
dures will be followed with regard to the in
Iclusion of sales commissions and fees in FMS 
cases: 

a. Prior Notification to Purchasing 
Government 

Unless the purchasing government has 
indicated to the contrary, all sales commis
sions and fees anticipated to' be included in 
FMS cases shall be made known to the pur
chaser prior to or in conjunction with the 

. submission of the Letter of Offer and Accept
ance CDD1EorIIl_!1513) to the purchaser. Such 
advice will include: (a) the name and ad
dress of the agent(s); (b) the estimated' 
amount of the proposed fee, and the percent
age of the sale price; and (c) a statement in
dicating one of the following, whichever is 
applicable: (1) appropriate officials of the 
U.S. Department of Defense consider the fee 
to be fair and reasonable; (2) in the event 
that only a portion of the proposed f~e is con
sidered to be fair a~d reasonable, a state-

. ment to this effect together with the rationale 
therefor; or (3) the U.S. Government cannot 
determine the reasonableness of the proposed 
fee. This statement will normally be included· 
~_sa "Note" to the Letter of OJI~I"._SUC?_~_ 
Note may also include the contractor's ex-
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planation and/or justification for the pro
posed fee, together with any other data re
quested by the purchasing governments. The 
Note will also include a statement that ac
ceptance of the Letter of Offer by the pur
chasing government, with inclusion of the 
Note, will constitute that governments' ap
proval of the sales commissions and fees 
involved. 

b. Ex-Post Facto Notification to Purchasing 
Government 

When it is not possible to determine nrior 
to presentauun of the Letter of Offer whetner 
the price quoted for the articles or services 
includes sales commissions and fees, the pur
chasing government will be notified as soon 
as possible ~f, in the course of subsequent con
tract negotiations,' it appears that a charge 
for sales commissions and fees will be 
claimed by the contractor. This notification 
will include the information in paragraph a 
above, along with a statement that, unless 
contrary advice is received from the pur
chasing government within 30 days of the 
data of the notification, the Department of 
Defense will determine whether or not to 
'accept such a charge as a valid cost in the 
contract. No sales commissions and fees 
will be accepted by the contracting officer 

. prior to expiration of the 30 day period. 

c. Coordination with DSAA 

(1) All Letters of Offer which specify 
that a sales commission or fee is included in 
the case will be coordinated with DSAA, 
regardless of the dollar value of the case, 
prior to LOA dispatch to the requesting gov
ernment. (Note: Letters of Offer which carry 
the notation that'llo sales commissions and 
fees are included in 'the case do not require 
coordination with DSAA except as may be 
required by other policies and procedures 
which may be in effect.) 

(2) All correspondence with a foreign 
. country on the subject of agent's fees will be 

coordinated with DSAA prior to dispatch. 

(3) All expost facto notifications of an 
agent's fee to a foreign country will be co
ordinated with DSAA prior to dispatch. 
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(4) The submission to DSAA of all 
LOAs or expost facto notifications for co;.. 
ordination shall be in writing, shall contain 
a certification that the agent is bona fide in 
accordance with the criteria set forth in 
ASPR 1-505, and shall provide the rationale 
for reasonableness or an explanation if the 
reasonableness of the fee cannot be deter
mined. 

d. Disallowance of Agent's Fees 

No fee shall be accepted by the contracting 
officer if disapproved by the purchasing 
government. 

If, in making the determination required 
by ASPR 1-505, the contracting officer or 
head of the procuring activity (HPA) de
termines that an agent is not Qona JUje for 
reasons other than reasonableness of fee, no 
Letter of Offer will be tendered pending with
drawal by the prospective contractor of the 
fel' for such ap;ent from his proposal. 

e. Exceptions 

The procedure contained in paragraph a, 
above, will not be followed in the case of 
Australia, Egypt, Greece, Iran, Israel, Japan, 
Jordan, Kuwait, Pakistan, Saudi Arabia, 
Turkey and the Royal Thailand Air Force 
(RTAF). These governments and the RTAF 
have requested that the following statement 
be included in all Letters of Offer: 

'All U.S. Government contracts result
ing from this Offer and Acceptance shall 
contain one of the following provisions, un
less the sales commission and fee have been 
identified and payment thereof approved in 
writing by the Government of ( __ ) before 
contract award: 

'(A) For firm fixed-price contracts or 
fixed-price contracts with economic price ~d
justment: . 

'The contractor certifies that the 
contract price (including any subcontracts 
awarded hereunger) does not include any di
rect or indirect costs of sales commissions or 
fees for contractor sales representatives for 
the solicitation or promotion or otherwise to 
secure the conclusion of the sale of any of the e· 
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supplies or services called for by this con
tract to the Government of ( __ ). 

'( B) For all other types of contracts: 

'Notwithstanding any other provi
sion of this contract, any di~ect or indirect 
costs of sales commissions or fees for con
tractor (or subcontractor) sales representa
tive for the solicitation or promotion or otlier
wise to secure the conclusion of the sale of 
any of the supplies or services called for by 
this contract to the Government of ( __ ) 
shall be considered as an unallowable item of 
cost under this contract.' 

Accordingly, approval of sales commissions 
and fees must be sought and obtained prior 
to contract award unless the contractor cer
tifies that no such' fee or commission is in
cluded in the cost of the contract. 

f. Proprietary Information 
Inclusion of a "Note" to the Letter of 

Offer with respect to sales commissions and 
fees shall not be deemed, with respect to 
distribution and availability of Letters of 
Offer, as altering the proprietary nature, if 
any, of such data for the purpose of 18 U.S.C. 
1905. 

g. A report to DSAA shall be made on a 
qu~.!:~e_~ly basis, submitted 30 days after the 
~nd of each quarter, which lists all FMS cases 
in which an agent's fee was included and all 
correspondence which advised a foreign coun
try of the inclusion of an agent's fee. This 
report should include a copy of the Letter of 
Offer and Acceptance for each case, including 
pertinent special notes, which will show the 
amount of the fee, the name of the agent, and 
the DOD position as to reasonableness of the 
fee, together with any correspondence with 
the purchaser concerning the fee. In addition, 
a statement should be provided describing the 
current status of the fee, i.e., accepted by 
country, rejected by country and still under 
review with contractor, withdrawn by con
tractor, or other similar information. Cases 
for which the question of country acceptance 
of the fee is still under review shall continue 
to be reported until the matter is decided, and 
a final report closing the issue has been made. 

The number which has been assigned this re
port in the reports control system is DSAA 
(Q) 1127. 

18. Engineering Review of U.S. 
Provided Foreign Comm~"ications 
Systems 

The following guidance applies to all U.S.
provided foreign communications systems. 

a. Projects provided or Financed 
Under Security Assistance 

For all foreign communications systems 
provided or financed under Security Assist
ance requiring fixed communications facili
ties, such projects are fully coordinated with 
the Defense Communications Agency (DCA). 
DCA should be notified at the earliest stages 
of planning and kept informed during all 
phases of implementation. This coordination 
specifically includes providing DCA with the 
results of initial surveys as well as subseqllent 
detailed engineering plans and signi:fj.cant 
changes thereto. Projects requiring such co
ordination include those which contain fixed 
communications elements only as a portion 
of the overall project. The purpose of this 
coordination is to determine the extent to 
which the communications systems involved 
are compatible with the Defense Communica
tions System (DCS) and if use of the sys
tems by the DCS would be beneficial to the 

U.S. The results of DCA review of these 
projects will be submitted to DSAA through 
the JCS. 

b. Commercial Communications Projects 

In addition to projects covered by para
graph a above, foreign communications 
projects being provided by U.S. industry 
that come to the attention of military de
partments or other DOD elements should be 
brought to the attention of DCA in order 
that plans can be obtained and reviewed for 
compatibility with DOD communications 
systems. 
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19. Patent Rights 

In the event that an individual, commercial 
entity or foreign country should assert 
ownership of a foreign patent on an item 
intended for sale or being sold under FMS, 
and there are reasonable grounds for the 
belief that a purchasing country may be 
subjected to a possible claim 'for foreign 
patient mfringement, the Military Depart
ments in coordination with DSAA, are 
authorized to make such a sale, provided a 
"note" is added to the DD Form 1513 for 
the FMS case advising the purchaser of the 
existing allegation of a foreign patent right. 
The note should read substantially as follows: 

"(Name of individual, commercia! entity or 
foreign country, and address,)" has alleged 
rights in certain components of the (Name of 
FMS item) offered herein. In this connection, 
the Purchaser's particular attention offered 
herein is invited to Conditions A.3 and C.l 
on Annex A to the DD Form 1513. 

20. DOD P&A Versus a Commercial Pro
posal 

There are cases when a foreign govern
ment has requested and received Letters of 
Offer, and subsequently solicited bids from 
private industry for the same supplies and 
services: Such action by the foreign govern
ment does not automatically require DOD 
withdrawal of the Letter of Offer. The Letter 
of Offer should not be withdrawn unless the 
foreign government has requested such ac
tion. In no case should the Letter of Offer be 
withdrawn by request from commercial 
sources without prior concurrence from 
DSAA. 

The Military Departments should not, ex
cept under unusual circumstances where such 
action is specifically approved by DSAA, en
gage in. comparison studies requested by a 
foreign government of an FMS offer versus 
a commercial proposal. 

21. Translation Services 
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a. The responsibility for the translation of 
any documents rests with the user or recipi~ 
ent country. U.S. security assistance organi
zations should make this point clear to their 
host country counterparts. 

b. In day-to-day operations, security as
sistance organizations may provide for gov
ernment-to-government purposes only, "in
formal translations" using the same practices 
and procedures as the local U.S. diplomatic 
mission, provided the host country so re
quests, or the chief of the U.S. security as
sistance organization determines an informal 
translation of an English text is in the U.S. 
interest. In each case, translators must clearly 
mark the translated document "Informal and 
unofficial translation-English text governs." 
Security assistance organizations should en
sure that a forwarding letter accompanies 
each contractual document (e.g., DD Form 
1513) emphasizing that the English text is 
the officially binding document. 

c. Security assistance organizations will 
not provide translation assistance to contrac
tors or others who are not a part of the U.S. 
or host country official family. In the event 
you receive a request from such sources, you 
should advise requestors to seek assistance 
from competent local translators. 

22. Appointment of an Agent 

Should a foreign goverl1ment desire to 
appoint an agent for the purpose of making 
purchases under the Arms Export Control 
Act, the following form letter should be used 
and the request signed at the Minister or 
Deputy Minister of Defense level: 

. Director 
Defense Security Assistance Agency 
Room 4E837, The Pentagon 
Washington, D. C. 20301 

Dear Sir: 

The Goevernment of hereby 
appoints , whose address is 
_______ as its Agent for the purpose 
of purchasing for the Government of' __ _ 
______ , under Foreign Military Sales 
procedures, the foll?wing defense items: 
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Said Agent is hereby authorized to sign in the 
name of the Government of ________ _ 
as its agent, such DD Form 1513s as may be 
deemed necessary by the Defense Security Assist
ance Agency to effect the Foreign Military Sale 
of the foregoing defense items, and to furnish the 
shipping instructions called for by Paragraph B.4 
of the General Conditions of the DD Form 1513. 

Said Agent is hereby designated as the responsi
ble Paying Office of the Government of __ 

to which, in accordance with 
Paragraph B.3.h of the General Conditions of the 
DD Form 1513, the United States Government 
shall submit requests for funds and bills for the 
above-specified purchases, but duplicate copies of 
such requests for funds and bills shall be for
warded by the United States Government to 

_________ . However, the Government 
of hereby acknowledges that 
it shall be primarily liable for any and all pay
ments due to the United States Government for 

! purchases made on its behalf by the herein desig
nated Agent. 

The Government of further 
acknowledges that acceptance, by the said Agent 
in the name of the Government of ____ _ 
_ ____ , of DD Form 1513s for the above-
specified purchases constitutes acceptance by the 
Government of of all the 
General Conditions of the DD Form 1513 and of 
all special terms and conditions which may be a 
part of, and appended to, such DD Form 1513s. 

Very truly yours, 
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CHAPTER D 

PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES TRANSACTIONS 

1. Introduction 

a. The guidance contained in this chapter 
provides specific instructions for the utiliza
tion and processing of the DD Form 1513~ 
Offer and Acceptance, the DD FOrm 1513-
I-Amendment to the Offer and Acceptance, 
the DD Form 1513-2-Notice of Modifica.,. 
tion of Offer and Acceptance, a,nd the 
Letters of Intent-DD Form 2012 and DD 
Form 2012-1. Further provided in this 
,chapter is a description of data which 

'must be included in Letters of Offer sub
mitted in response to requests from FMS 
purchasers. It also prescribes normal time 
{or processing requests for Letters of Offer, 
and allowable times between release and 
expiration of such offers. 

b. The Operations Directorate (DSAA
TS) is "the point of entry in OSD for the 
DOD components to use in coordinating FMS 
Cases (LOAs, Amendments, and Notices). 
The Operations Di:r;ectorate is also respon
sible for obtaining coordination of appro
priate OSD staff elements, as well as obtain
ing coordination from the DSAA Comp
troller. (This is not the Countersignature 
required for all LOAs, Amendments and 
Notices.) FMS Cases must contain, as a 
minimum, the following supportive and ex
planatory documentation: 

(1) Financial Analysis in accordance 
with paragraph 8.a, below. 

(2) Financial Annex, except for FMSO 
I cases. 

(3) All amendments must be accom
panied by the basic DD Form 1513 and any 
changes or notices that preceded the amend
ment. 

(4) All Letters of Offer should indicate 
a coordination by the cognizant comptroller 
and legal eouns~l, ~ re9.uired. 

FMS transactions submitted for coordina
tion which do not include the proper docu
mentation will be returned to the appropriate 
DOD Component without coordination. If the 
urgency of the situation requires processing 
without waiting for the required documents, 
the matter should be referred to the Director 
or Deputy Director, Operations Directorate. 
DSAA Operations coordination occurs prior 
to DOD component submission to DSAA 
Comptroller for countersignature. 

2. DO Form 1513-0ffer and Acceptance 

a. The DD Form 1513-0ffer and Accept
ance (LOA) will be used for all foreign mili
tary sales of defense articles and services 
(including training) by the Military Depart
ments and Defense Agencies. LOAs for open 
cases, e.g., cases providing for the requisi
tion of spare parts and components, or cases 
covering the provision of a continuing serv
ice such as contractor administrative serv
ices or engine or component improvement 
programs, will normally be, of one-year's 
duration. Exceptions require the approval of 
DSAA Operations. 

b. The offer will itemize the defense ar
ticles and services offered and when executed 
becomes an official tender by the Government 
of the United States. 

c. The acceptance constitutes the agree
ment of the foreign government to the offer 
and with applicable funding completes the 
contract. 

d. Annex A of the Offer and Acceptance 
contains the General Conditions wbich are 
an official part of every offer issued. 

e. In all FMS cases involving major sys
tems/end items, the LOA will include all 
complementing/supporting material and 
services as opposed to negotiating separate 
cases for each of these items/services. Ex-
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ceptions to this requirement must have prior 
DSAA Operations approval. 

f. Such additional terms and conditions as 
may be appropriate for a particular sales 
case shall be set forth in one or more attach
ments or continuation sheets to the DD Form 
1513. All attachments (including notes) are 
an integral part of the LOA. Each page 
should indicate the case identifier at the top 
of the page and be numbered consecutively 
from the first page of the LOA to the end 
of all information provided with this LOA. 
Thus the number on the DD Form 1513 
would reflect the total number of pages in 
the LOA. 

g. If all line items cannot be listed on the 
first page of an offer and acceptance, show 
only the program total and list the remaining 
line items on DD Form 1513c continuation 
sheets. (See Figure D-4). 

h. The percentage rate used for' determin
Ing packing, crating and handling costs, 
general administrative costs; and supply sup
port arrangement costs should not be indi
cated in the applicable blocks. (This guidance 
also pertains to Other Estimated Costs 
(Block 25) should a percentage rate be ap
plicable.) 

i. See Figure D-1 for detailed instructions 
on the filling in of the blocks on the DD Form 
1513-0ffer and Acceptance. 

3. Processing Requests for Letters of 
Offer and Acceptance 

a. Approval channels for requests for 
Letters of Offer are included in Paragraph 
6, Chapter C, MASM III. Military Depart-

'ments and Defense Agencies must formally 
acknowledge receipt of such requests, within 
five days of receipt. Maximum processing 
time between the receipt of a request for a 
Letter of Offer, and the submission of the 
Offer to the prospective purchaser (or to 
DSAA for a Letter of Offer requiring Con
gressional approval), is sixty (60) days. 
Earlier response will be made whenever pos
sible and especially in those instances where 
urgency is indicated by the purchaser. 
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b. Aft~r' completion of preparation of the 
LOA or after notification from DSAA that 
the Congressional review period is completed, 
DOD components should forward to DSAA
TC, Ceiling Management Division, the origi
nal plus two copies (three copies if a credit 
case) of the signed LOA (this also applies to 
1513-1 Amendments and 1513-2 Notices) for 
the required countersignature preparatory to 
release to the purchasing country organiza
tion. DSAA-TC will forward a copy of the 
DD Form 1513 (1513-1 or 1513-2) to SAAC 
for entry into the DSAA 1100 FMS Report,. 
ing System. (NOTE: Countersignature 
should not be construed as being the coordi
nation required by paragraph 1, above. The 
necessary coordination should have been 
undertaken by the DOD component prior to 
the submission of the LOA to DSAA Ceiling 
Management Division.) 

4. Duration of Letters of Offer 

a. Each Letter of Offer (DD Form 1513) 
or Amendment (DD Form 1513-1) will in
clude the date upon which the offer, expires. 
DOD policy is to allow the purchaser no 
more than sixty (60) days between the date 
of issue of the Offer or Amendment and its 
expiration date. When the Letter of Offer 
or Amendment is forwarded to the DSAA 
Ceiling Management Division, for counter~ 
signature, the date of the Offer (Block 7) 
or the date of the Amendment (Block 8) 
should be completed along with the signa
ture and typed name and title of the U.S. 
Department! Agency authorized represen
tative. Additionally, Block 8 of the Offer or 
Block 9 of the Amendment should contain an 
expiration date of 75 days after the date 
placed in Block 7 of the Offer or Block 8 of 
the Am~ndl'Qent. This 75 day period permits 
a 60 day review period for the country and a 
15 day period for the administrative proc
essing required for countersignature and for 
DOD component .issuance of the LOA or 
Amendment to the purchaser. 

b. If a shorter expiration period is re
quired because of (1) the validity of con
tractor quotes comprising the price and 
availability information included on the Offer 
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or Amendment, or (2) the time sensitivity of 
any information included in the Offer or 
Amendment, then the shorter expiration 
period should appear on the LOA or Amend
ment, and a note placed on the Letter of Offer 
which explains why the expiration period is 
less than 60 days. 

c. Requests by the purchasers for exten-
sions to expiration dates will be honored only 
after a full review by the preparing agency 
and DSAA to insure that all data included in 
the Offer remains valid, to include ceiling 
availability. The foreign country should' be 
advised of the new expiration date via mes
sage along with authorization to make a pen 
and ink change to the expiration date listed 
on the LOA or amendment. The Security As
sistance Accounting Center and Defense Se
curity Assistance Agency should be provided 
an information copy of the message. 

5. Information Conveyed by Letters of 
Offer 

The Letter of Offer and Acceptance, when 
signed, is an official agreement between the 
United States and the purchasing nation re':' 
garding terms and conditions pertaining to 
furnishing certain goods or services. As such, 
the DD Form 1513 and its enclosures must 
provide sufficient detailed information so as 
to make clear the obligations of the United 
States and the Purchaser. The type and 
amount of information which must be con-

veyed will vary depending on the nature of 
the sale. However, at least some information 
which is supplemental to the preprinted 
"General Conditions" of Annex A of the 
DD Form 1513 must be provided for each 
sale. The normal method of accomplishing 
this is in the form of explanatory "Notes" 
which are cross-referenced to information in
cluded on the face of the DD Form 1513. 
Inclusion of this information as a complete 
package within the Offer, rather than orally 
or by separate correspondence, reduces mis
understandings over FMS Cases. 

6. Supplemental Information for Letters 
I of Offer 

Figure D-5 indicates that information 
\must be provided to purchasers in the form 
of Notes or Supplemental Terms and Condi-

tions, depending upon the nature of the ma
terial andlor services being sold. Items indi
cated by X must be addressed in Notes or 
Supplemental Terms and Conditions to the 
DD Form 1513; those indicated as being on 
an as required basis (AIR) should be ad
dressed if the nature of the transaction so 
warrants. The following subparagraphs in
clude instructions and discussion regarding 
the nature of this supplemental information. 
The subparagraphs are aligned to the column 
"Supplementary Information for Letters of 
Offer" of Figure D-5. The Checklist shown 
in Figure D-6 must accompany each case 
submitted to the Defense Security Assistance 
Agency (DSAA). 

a. Transportation instructions 

(1) There must be clear understanding 
between the USG and the purchaser as to 
where and how purchased material will be 
shipped. Blocks (19), (20), (33) and (34) 
of the DD, Form 1513 are designed to fulfill 
this purpo~e under the normal Foreign Mili
tary Sales (FMS) method of shipment (i.e., 
by collect commercial bill of lading to freight 
forwarders), by the use of codes prescribed 
in DOD Directive 4140.17-M. However, sup
plementary instructions are required to en
able purchasers to fill out Blocks (33) and 
(34) properly. Figure D-7 shows the instruc
tions furnished by the Defense LOgistics 
Agency (DLA) to meet this need; it should 
be used by all DOD components concerned as 
a guide. 

(2) The normal method of movement of 
FMS materiel is by commercial carrier to a 
freight forwarder designated by the pur
chaser. The use of the DOD Transportation 
System (DTS) is authorized as an exception 
to "this policy for the shipment of classified 
materiel, firearms, all classes of explosives, 
lethal chemicals, other hazardous cargo and 
materiel outsized to the capability or avail
ability of commercial air carriers, and waiv
ers previously approved by the Defense Secu
rity Assistance Agency (DSAA). Any other 
exceptions must be specifically approved by 
DSAA on a case-by-case basis. Use of the 
DTS, to include all related terms and condi
tions for movement, must be stated in the 
DD Form 1513. Each request for an excep-
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tion to use the DTS must be supported with 
a statement that addresses projected tonnage, 
special transportation requirements, and 
other relevant information that will justify 
the commitment of DOD transportation as
sets. Upon approval, the extent of authoriza
tion must be clearly delineated in the supple
mentary conditions in the DD Form 1513. 
This would include identification, by specific 
item, when certain items in the DD Form 
1513 are to be shipped via DTS and others 
are to be shipped via country freight for
warders. 

b. Delivery Schedules of Items 

Block (18) of the DD Form 1513 provides 
the appropriate leadtime from the date of 
order of material to the date of delivery. 
This provides sufficient information for most 
cases, unless delivery of major end items 
(i.e., airplanes, ships, missiles, or major 
combat vehicles) is involved. A schedule of 
,estimated in-country or CONUS equipment 
deliveries by month, will be provided for 
major end items. When appropriate, the 
schedule of deliveries will include required 
delivery dates for items not to be delivered 
earlier than. a specified date. 

c. Personnel Movement to and from Country 

Cases which provide for the provision of 
technical assistance services, either by con
tractor or military personnel, should specify 
to the extent known: 

(1) The number of personnel who will 
perform the task. 

(2) Planned date of arrival in-country. 
(3) In-country destination and "home 

station". .. 
(4) Extent of in-country travel required 

to perform the mission. 
(5) Planned duration of stay in-coun

try, and planned departure date. 

d. Qualifications Regarding Price and Avail
ability Data Furnished on the DO Form 1513 

(1) There must be as clear an under
standing as possible of the limitations of the 
validity of data included in the Letter of 
Offer; much of the "boilerplate" of the DD' 
Form 1513 is designed for this purpose. 
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However, any of the following data which is 
pertinent to the case must be provided as 
"Notes" to the Letter of Offer. 

(a) Any deviations or substitutions to 
quantities or equipment which was inclu4ed 
in the country request for Letter of Offer, 
with explanation for the deviation or sub
stitution. 

(b) The last date of validity of either 
price or availability data included in the 
Letter of Offer, with an explanation of the 
reason why, if the Offer is time-sensitive. 
Even though each Offer carries an expiration 
date, it is important that the purchaser be 
aware of any criticality in that date. 

(c) Any particular reservations re
garding the price quoted in the Offer should 
be noted and explained. 

(d) The extent to which either the 
price or availability quoted is dependent upon 
an action yet to be taken by the USG (e.g., 
the selection of the equipment for U.S. 
forces). 

e. Agreements to Safeguard Status or Provide 
Facilities for USG or Contractor Personnel While 
in Host Country 

(1) The Letter of Offer should include 
those conditions required to insure that U.S. 
personnel can operate to the extent possible 
in safety, immunity, and under U.S.-type 
conditions. Agreements required will vary 
due to both the nature of the project and the 
nature of the country involved. The appro
priate legal office of the Service concerned 
should be consulted to provide the salient 
agreements whizh protect that status of U.S. 
personnel in a given country. 

(2) Figure D-8 sets forth sample terms 
and conditions which can be used as a guide 
for negotiating agreements with countries on 
programs involving the introduction of sub
stantial numbers of contractor personnel. It 
is based on an actual agreement negotiated 
with the Government of Iran. These condi
tions may be used as a guide in developing 
similar agreements for countries for which 
no Status of Forces Agreement (SOFA) 
exists. Where a SOFA exists, references 
should be made to the SOFA. 
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f. Statement of Facilities, Services, or Person
nel to be Provided by the Purchasing Nations 

Figure D-8 also provides examples of cer
tain actions which had to be taken by the 
purchaser to insure success of the program, 
in terms of facilities, services, or personnel. 
These actions will vary from program to pro
gram. I t ~ is essential that the responsibilities 
of the USG and the purchasing nation be 
clearly and completely delineated as a part 
of the Letter of Offer or its attachments. 

g. Memorandum of Understanding or State
ment of Work 

Major FMS undertakings may call for 
Memorandums of Understanding, or detailed 
Statements of Work, before they can be un
dertaken by the USG. Such documents should 
be made an integral part of the Letter of 
Offer by reference on the DD Form 1513 and, 
where appropriate, be attached to the Letter 
of Offer. 

h. Schedules of Personnel Training 

(1) Letters of Offer which call_~or t~~in
ing of foreign personnel, include firm sched
uling of personnel into specific training 
courses. When this is not feasible, Letters of 
Offer should set forth training plans and 
schedules in general terms, and should in
clude information required to arrange for 
definitization of specific training require
ments at a later date. 

(2) Letters of Offer must specify pur
chasing nations' responsibilities such as pro
viding pay and allowances, housing, qualified 
students, and any required supervision of 
students. 

(3) Blanket Order Letters of ~ffer for 
training will include Notes to explam scope 
of coverage, methods for definitizin~ and 
requesting specific courses, and du~atIOn ?f 
applicability of the case. As indlcated m 
paragraph 2a, above such cases will normally 
be limited to one-year's duration, unles~ an 
exception is approved by DSAA OperatIOns. 

i. Logistical Information 

(1) The sale of weapons systems nor
mally requires the establishment of under-

standings between the USG and the pur": 
chaser regarding logistical arrangements and 
support. This subject must be addressed in 
the "Notes" to the Letter of Offer to delineate 
USG responsibilities, specify the type of 
equipment being provided, identify subse
quent actions which must be taken by both 
the USG and the purchaser, and occasionally 
to advise the purchaser of the nature of pro
curement action which will be taken. 

(2) Letters of Offer will specify the con
figuration of equipment being sold, but will 
furnish detailed equipment specifications only 
if required. Variat.ions from standard USG 
configurations will be noted, together with 
any risks which might be assumed as a result 
of the variance. The notes will highlight any 
purchase of equipment being made of a con
figuration contrary to that recommended by 
the USG. 

(3) Letters of Offer will include the re
quirement for, and scheduling of logistical 
conferences or site surveys for the purpose 
of definitizing procurements of spare parts 
and su,pport equipment, when appli~ab~e_. _ 

(4) The purchaser will be advised of the 
estimated period USG spare parts support 
will be available, providing that a termina
tion of such support can be identified. 

(5) It will be noted if the procurement 
is to be conducted from a sole source, based 
upon the request of the purchaser. 

(6) Any USG intent to develop logisti
calor maintenance support plans will be 
specified. 

(7) The basis upon which logistical sup
port cost estimates are made will be specified. 
These should include the period of support 
of initial spares package, operational de
ployment of equipment, level of maintenance 
to be' accomplished by the purchaser, and 
number of maintenance sites. 

(8) Insofar as possible, the Letter of 
Offer must identify by line item of equip
ment any critical long-lead time .. items of 
spares or support equipment which must be 
procured in advance of the definitization con
ference, to insure- in-country logistical sup
port of the weapons system by its scheduled 
delivery date. 
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j. Explanation of Condition of Equipment 

(1) The Letter of Offer must include 
information which makes clear the condition 
of any equipment furnished from USG in
ventories; the purchaser must not be sur
prised or disappointed if receiving equip
ment in less than "like new" condition. Any 
known limitations in condition must be spe
cified in the Letter of Offer, using codes set 
forth in Annex A of the DD Form 1513 .. 

(2) It is desirable for a purchaser to 
inspect, in advance receipt of a Letter of 
Offer, major items and quantities of excess 
equipment being sold in "as-is, where-is" 
condition. It also is desirable for the USG to 
obtain written acceptance of the condition of 
the equipment as a result of this inspection. 
Any such agreement of this type should be 
noted in the Letter of Offer. 

(3) The condition of equipment sold 
'las-is, where-is" should be identified by Con
dition Code (e.g., R-4), and the Letter of 
Offer should include a short description of 
what this Condition Code means. 

(4) The Letter of Offer must specify 
that the cost of any repair/rehabilitation of 
excess items is not included in the "as-is, 
where-is" price. 

k. Identification of Equipment Supportable 
under Requisition Cases 

(1) Letters of Offer for all requi·sition 
cases (whether Supply Support Arrangement 
(SSA)or blanket order) must identify the 
major items of equipment supportable under 
the case. 

(2) Letters of Offer for Supply Support 
Arrangements (SSA) stock level cases fall 
into two broad categories, weapon systems 
for ,-,:hich actual support experience is avail
able and new weapon systems for which 
supply support experience is not available. 
When supply support experience is available, 
the normal annual dollar amount of requisi
tions for repair parts will be computed as 
a percent of the value of the total major 
items supported. This percentage will then 
be applied to the sale price of the major 
items sold to an FMS customer to arrive at 
an annual dollar amount of support. On ma-
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jor items for which supply st1pport experi
ence is not available, it will be necessary to 
develop a priced listing of projected repair 
parts. The total of the listing will be the 
dollar amount of supply support required. 
This annual total dollar amount is the factor 
(normally 12/17) shown as the on-order por
tion of the FMSO I. An additional factor 
(normally 5/17) is added for the on-hand 
portion of the agreement to arrive at the 
total FMSO I price. 

I. Description of Services to be Provided 

(1) There must be a clear and compre
hensive __ understanding of the extent and lim
itations of the obligation undertaken by the 
USG when providing services under an FMS 
case. This may require a detailed Statement 
of Work for major undertakings, but can 
be done by providing the following informa
tion for routine cases: 

(a) Description of the nature of the 
service to be performed, together with its 
purpose. 

(b) Statement of where and how the 
services will be performed. 

(c) Statement of the anticipated re
sult when the service is completed, together 
with any information of which the pur
chaser should be aware regarding USG res
ervations or qualifications as to success of 
the project. 

m. Description of· Components of Pricing 

(1) It is not normal FMS practice to 
provide a detailed description of the com .. 
ponents of cost included in estimated prices 
for line items on Letters of Offer. There 
may be instances where the provisions of 
such information is desirable to clarify the 
service tQ be provided. When project man
agement offices are established in the CON
US, to insure proper management of major 
FMS projec~s, it sometimes is necessary to 
provide detailed cost data to provide the 
purchaser with information which demon
strates that such costs are necessary. 

(2) FMS cases established for the sole 
purpose of collecting either royalties or pro 
rata nonrecurring cost recovery charges must 
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include the charge to be made per unit of 
production. However, pro rata nonrecurring 
cost recovery charges assessed for items 
sold under FMS will be included in the unit 
price of the end item being sold and will not 
be shown separately. 

n. Responsibility for Initiation of Requisitions 

(1) There must be clear understanding 
between the USG and the purchaser as to 
which party will initiate requisition actions 
required for spare parts and similar type 
support. 

(2) The Letter of Offer will contain 
sufficient information, either by Note or by 
reference to DOD instructions available to 
the purchaser to enable the purchaser to 
initiate and route requisitions correctly. 

(3) The Letter of Offer will also, con
tain sufficient disposition instructions for 
items (owned by the purchaser) being re
turned by the purchaser to the CONUS for 
maintenance and repair services. 

o. Indemnification and Assumption of Risk 

(1) Annex A of the DD Form 1513 
contains provisions regarding indemnity 
which are deemed satisfactory and complete 
for most FMS programs. Advice should be 
obtained from the appropriate~gal office of 
the Service concerned when it appears that 
special circumstances of individual purchases 
require an expansion of indemnity clauses. 

(2) If additional indemnity clauses are 
required, Figures D-9 through D-ll provide 
guidelines which can be used. 

7. Absence of Specific Information 

a. Letters of Offer are sometimes prepared 
either at purchaser request or in USG inter
est, before the specific details to provide all 
information covered in the foregoing para
graphs are known. In such cases, Notes to 
Letters of Offer will include general cover
age of this information and estimate of when 
specific information on these topics can be 
provided to the purchaser. 

b. The Letter of Offer should include in
formation sufficient to establish follow-on 

channels 'Of communication between the pur
chaser and the USG component responsible 
for implementing the FMS case. 

8. Pricing Data to be Included with 
Selected Letters to Offer 

a. All Letters of Offer for sales of end 
items or services of value of $7 million or 
greater and proposed amendments must be 
accompanied by a financial analysis. The 
purpose of the analysis is to permit all ap
proval echelons a review for completeness 
and accuracy of financial data. The analysis 
will accompany the Letter of Offer through
out the coordination cycle but will not be 
submitted to the prospective purchaser. 

b. The following information will be in
cluded: 

(1) Source of estimates. Examples are: 
(a) Prime Contractor quote. 
(b) Prime and GFE Contractor 

quotes. 
(c) Standard Price. 

(d) Military Department estimate 
without contractor participationl~ based on 
recent sale or similar experience, or in ac
cordance with DOD Instruction 2140.1. 

(2) The basis for making or adjusting 
estimates from any of the above sources. 
Examples are: 

(a) Agent's fees or commISSIOns in
cluded in the FMS case and the amount there
of. The Service certification of reasonable
ness in accordance with ASPR 1-505 and 
DPC 76-12 must be attached. If the fee can
not be or has not been certified as reason
able, the Service notification or proposed 

~ --_. 
notification to the foreign government should 
also be attached for information or coordina
tion. See Chapter C, paragraph 17. for fur
ther guidelines. 

(b) Inclusion of nonrecurring RDT&E 
and production cost recoupment in accord
ance with DOD Directive 2140.2. 

1 In this connection, notice should be taken of Sec
tion 6-1303.1 of the Armed Services Procurement 
Regulation concerning the participation of the pro
curing contracting officer in the preparation of 
Price and Availability Data and that the provisions 
of this section are complied with. 
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(c) Inclusion of adjustments for esti
mated inflation or other risk factors. 

(d) Replacement cost in accordance 
with the provisions of paragraph VI.C.2.b. 
of DOD Instruction 2140.1. 

(e) Asset use charge as described in 
DOD Instruction 2140.1. . 

costs. 
(f) First destination transportation 

(g) Recurring support costs. 
(h) Unfunded costs. 
(i) Application of factors for esti

mating "dollar line items" such as concur
rent spare parts. 

(j) Adjustments based on anticipa
tion of the receipt of other orders or De
fense Department procurement of the item 
involved which would likely result in shared 
overhead costs and a reduced price for the 
item. 

(3) Sources of data used to make any 
of the above adjustments and their applica
tion to the case (i.e., inflation factor of 7% 
compounded over four (4) years. Source: 
ASD (Comptroller) Price Escalation Indices, 
July"31, 1975). 

(4) A comparison of Letter of Offer 
prices with budgeted or on-going service 
procurement price, e.g., the Selection Acqui
sition Report (SAR). 

(5) Source for Schedule of Payments. 
'( 6) A comparison of Letter of Offer 

prices with all other Letters of Offer prices 
for the same item within the previous twelve 
(12) months. This comparison should not be 
limited to sales within the same region. 

c. Figure D-12 is a suggested format for use 
in presenting required financial analysis 
data. The format may be modified to meet 
the needs of the individual Military Depart
ments. The financial analysis must, however, 
identify methods used in developing costs 
and provide the information outlined above 
for each line item in sufficient detail to en
able the reviewer to judge the accuracy, 
completeness, and firmness of the estimated 
prices. 

9. DD Form 1513-1-Amendment to 
Offer and Acceptance 
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a. Changing circumstances frequently re
quire that changes be made to a completed 
Letter of Offer and Acceptance (DD Form 
,1513). To assure that FMS records reflect 
adjustments to program content in the fiscal 
year in which such changes occur, it is essen
tial that we make all practical efforts to 
process new DD Form 1513's to provide fol' 
significant increases in scope to previously 
approved programs. (This policy also applies 
to blanket order type cases. As indicated in 
paragraph 2b above, such cases will normally 
be limited to one-year's duration unless an 
exception is approved by DSAA Operations.) 

b. It is recognized that there are times 
when U.S. interests are best served by proc
essing Amendments to cover small changes 
in scope, since administrative reasons some
times preclude, or make difficult and costly, 
the preparation of new Letters of Offer. The 
Amendment to Offer and Acceptance (DD 
Form 1513-1) should be used to meet only 
minimum- essential administrative needs. The 
amendment to Offer and Acceptance (DD 
Form 1513-1) may be used for minor 
changes in scope when such use of the form 
is essential for administrative reasons. Mi
nor changes in scope occur most frequently 
for: 

(1) Changes or requirements within 
FMS training cases. 

(2) Minor changes in configuration of 
equipment previously ordered in an original 
Letter of Offer. 

(3) Minor changes in scope due to omis
sion in the original LOA of supporting equip
ment or services for major weapon systems 
previously sold. 

(4) Increases in time of performance. 
(5) Increases in the estimated costs of 

a blanket order type case due to an increase 
in the amount of items purchased under this 
case. (Note provisions of paragraph 2a limit
ing such cases to one year under normal 
circumstances. ) 

(6) Extensions of the order period for 
blanket order type cases which cause an in
crease in estimated cost. (Note provisions of 
paragraph 2a, limiting such cases to one year 
under normal circumstances.) 
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(7) Minor increases in quantity of a 
definitive quantity case. 

(8) Changes in description which in
creases the item/service. 

(9) Changes in conditions, terms (pay
ment) or a surcharge not already provided 
for. 

(10) All revisions to FMSO I cases. 

c. All changes in the scope of an existing 
Letter of Offer should be treated as a new 
FMS case unless minor changes in scope of 
the nature referred to in b (1) through (10) 
above occur which would, for administrative 
reasons, be more effectively handled as an 
amendment. When a new case is prepared on 
the basic DD Form 1513, a cross-reference 
to the previous FMS case may be made on 
LOAs issued due to an increase in scope. 

d. The DD Form 1513-1 would be used 
only if the revision requires purchaser ac
ceptance before implementation. If this re
vision is a unilateral change on the part of 
the USG to the terms and conditions of the 
LOA, which does not require purchaser ac
ceptance (e.g., additional quantities of items 
requested by the purchaser have already 
been delivered), the DD Form 1513-2 Notice 
of Modification of Offer and Acceptance 
should be provided the purchaser. (See Fig
ure D-3). 

e. Maj or changes in the scope of an exist
ing LOA require the preparation of a new 
FMS case on the basic DD Form 1513 unless 
approval has been obtained from DSAA to 
utilize the DD Form 1513-1 Amendment. 
However, should major (or minor) changes 
in scope occur in the same fiscal year as that 
in which the original LOA was accepted by 
the purchaser and such amendment would 
also be accepted in the same fiscal year, use of 
the DD Form 1513-1 Amendment is per
mitted. 

f. The percentage rate used for determin
ing packing, crating and handling costs, gen
eral administrative costs, and supply ar
rangement costs should not be indicated in 
the applicable blocks. (This guidance also 
pertains to Other Estimated Costs (Block 

26) should a percentage rate be applicable.) 

0g. All DD Forms 1513-1 which reflect an 
increase in excess of $50,000 should be coor
dinated with the Director, DSAA Operations. 
Such increases will be recorded in thefiscal 
year the DD Form 1513-1 is accepted. DD 
Forms 1513-1 which reflect an increase of 
$50,000, or less, shall be recorded in the year 
of the basic FMS case. 

h. See Figure D-2 for detailed instructions 
on the filling in of the blocks on the DD 
Form 1513-1. 

10. DO Form 1513-2-Notice of 
Modification of Offer and Acceptance 

a. This form is utilized to record modifi
cations to an existing offer and acceptance, 
other than modifications which constitute a 
change in scope. (Modifications which do af
fect the scope of th'e offer and acceptance 
require either a new DD Form 1513 or a 
formal amendment (DD Form 1513-1), as 
indicated in paragraph 9, above). 

b. When the DD Form 1513-2 is used, 
acceptance by the foreign customer is not 
required, but merely acknowledgement of :r:e
ceipt, to ensure that the Notice of Modifica
tion has been received by an authorized offi
cial. 

c. The DD Form 1513-2 should be used for 
decreases in scope and for changes in data 
which may be made unilaterally under an 
Offer and Acceptance (non-scope change). 
Examples of such changes for which a DD 
Form 1513-2 must be used are: 

(1) Price increases and related changes 
in payment schedules to a previous DD Form 
1513 or amendment thereto. DOD compo
ments issuing Letters of Offer will promptly 
and officially notify purchasers whenever the 
estimated total costs (Block 26 of the DD 
Form 1513) increase more than 10 percent. 

(2) Deletions of items or decreases in 
the quantities of items to be sold. Notices to 
the purchasing country of such changes 
should be issued if the result is a decrease in 
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the "total estimated costs" of over 10 percent 
or $50,000 or more. 

(3) Changes or extensions exceeding 90 
days of the delivery commitment date. 

(4) Extensions of the ordering period 
for a blanket order type case provided there 
is no increase in the total estimated cost. 
(Note the provisions of paragraph 2a, above 
limiting such cases to one year under normal 
circumstances. ) 

(5) Changes initiated by the foreign 
country of terms (Block 27, DD Form 1513 
and Block 28, DD Form 1513-1) from a type 
of assistance code (other than Z) to an FMS 
Credit Case (Code Z). 

(6) Changes to transportation codes due 
to the requirement to use the DTS (e.g., ship
ment of hazardous and sensitive cargo, Chap
terD, Para. 6.a). 

d. Price increases or decreases discovered 
during case closure will be assessed the coun
try during final billing. Issuance of a DD 
Form 1513-2 is not required in addition to 
the final billing. 

,e. For price increase notifications, to en
sure that the country is fully aware of its 
options with respect to the cancellation or 
reduction of the case, the following informa
tion, if applicable, should be included: 

(1) The detailed reason for the increase: 
(2) Status of contracting for this pur

chase--e.g., contract completed, contract still 
being negotiated, etc. 

(3) Th~ options that the country has, if 
any, with respect to avoiding the price in
crease (e.g., contract termination or reduc
tion of quantities). 

(4) The estimated financial conse
quences of selecting such options. 

(5) Any time limits for notifying the 
USG of purchaser desire to cancel or reduce 
quantities. 

I f .. All terms and conditions of an existing 
DD Form 1513 and any related amendments 
thereto not specifically noted as being modi
fied by the DD Form 1513-2 remain un-
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changed and in effect. 

.i~ The percentage rate used for determin
ing packing, crating and handling costs, gen
eral administrative costs, and supply support 
arrangement costs should not be indicated in 
the applicable blocks. (This guidance.~_l.~o 
pertains to Other Estimated Costs (Block 
21) should a percentage rate be applicable.) 

~ For LOAs or amendments thereto on 
which DSAA Operations has previously co
ordinated, price increase notifications to 
these LOAs or amendments must also be 
coordinated with DSAA Operations. 

.-.1: If there is any doubt as to whether to 
use the DD Form 1513, DD Form 1513-1 or 
the DD Form 1513-2 in a particular case, 
that case should be promptly referred to 
DSAA Operations for determination. (Note: 
When a DD Form 1513-2 is signed for dis
patch, appropriate change card(s) should 
be submitted to SAAC by DSAA for inclu
sion in the 1100 System.) 

j. A DSAA RCS (Q) 1123 report should 
be submitted to DSAA on a quarterly basis 
45 days after the end of each quarter, and 
should include a listing of all cases for which 
the value of the DD Form 1513 has increased 
in value in excess of 10 percent, together 
with an explanation of the reason for the 
change. (A copy of the DD Form 1513-2 
which informed the country of this increase 
should be provided with this report.) This 
report will be submitted with the report on 
delivery schedule changes r~ql!J.red by para
graph 4c(4) of Chapter F. The format at 
Figure F -1, Chapt~r F, should be followed 
for this report. 

k. See Figure D-3 for detailed instructions 
on the filling in of the blocks on the DD 
Form 1513-2. 

11. Letters of Intent (LOI) 

a. There are two form Letters of Intent: 
The DD Form 2012, used to finance procure
ment of long lead time items prior to the 
issuance of a DD Form 1513, Letter of Offer 
and Acceptance; and the DD Form 2012-1, 
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used to finance procurement of long lead time 
items during the period between issuance of 
a DD Form 1513 and acceptance by the pur
chasing country. 

b. As both forms contemplate a specified 
dollar limitation upon the liability of the 
purch~ng-country for the procurement'of 
long lead time items, in order to comply with 
the requirements of the Arms Export Con
trol Act, it is necessary that all cost-reim
bursement contracts awarded to implement a 
Letter of Intent (procurement as well as 
research and development) include a Limita
tion of Cost or Funds contract clause (see 
ASPR 7-203.3 (a) , 7-402.2 and 7-702.11). 
That clause may be deleted by contract 
amendment after Purchaser's signature of 
the DD Form 1513. 

c. Use of the DD Form 2012 does not con
stitute authorization to take implementing 
action under such LOI in advance of compli
ance with the statutory reporting require
ment of Section 36 (b) of the AECA. The 
procedures prescribed in Appendix B of the 
MASM apply to any such LOI regardless of 
dollar amount, when it is contemplated that 
the DD Form 1513 will total $25 million or 
more or for the sale of a major defense 
equipment for $7 million or more. In the 
event that a Military Department is of the 
opinion that production scheduling require
ments necessitate initiation of procurement 

of' long lead. time items in advance of full 
compliance with Section 36(b) of the Arms 
Export Control Act, the Military Department 
concerned shall, prior to transmitting a pro
posed LOI to a purchasing country, promptly 
forward its recommendations to the Director, 
DSAA, for a decision. If an exception is 
made by the Director, DSAA, a modified ver
sion of the DD Form 2012 will be provided 
to the Military Department by DSAA on a 
case-by-case basis. 

d. DP Form 2012-2, Amendment to Let
ter of Intent, should be used for amending 
LOIs as provided for in paragraph 2 (c) of 
DD Form 2012 and DD Form 2012-1. 

e. Samples of these forms are at Figures 
D-13 through D-15. 

12. Financial Annexes 

Financial Annexes as supplemental finan
cial terms and conditions to the DD Form 
1513 will be prepared as outlined in Appen,
dix C, Figures Appendix C-1 through Ap
pendix C-S. 

13. Obligational Authority 

Obligational Authority will be approved, 
as necessary, by SAAC only after the receipt 
of the accepted FMS case and initial deposit, 
if required. 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE (DD FORM 1513) 

1. Block (1) PURCHASER 

a. For a country, enter "Government of (name of country)" and show the office and 
address of the purchaser's activity designated to receive the LOA (e.g., Defense Attach£' 
1111 24th Street, N.W., Washjngton, D.C. 20301). 

b. For an international organization, enter the title of the organization along with the 
appropriate office and address. 

2. Block (2) PURCHASER'S REFERENCE 
A reference will always be shown. The reference may be a letter, telegram, conference, 

meeting, oral request, etc. The reference will always include any pertinent data (e.g., let
ter serial, number, message date time group (DTG). In the event that the reference is from 
other than the purchaser, indicate the source of the request made on behalf of the pur
chaser .. 

3. Block (3) CASE IDENTIFIER 
Enter the appropriate country code, implementing agency code and case designator (e.g., 

UK-P-DLG). 

4. Block (4) SIGNATURE 
This block should be filled in by an authorized U.S. Military Department or Defense 

Agency representative prior to forwarding the LOA to DSAA Comptroller for the required 
countersignature. 

5. Block (5) TYPED NAME AND TITLE 
Type or stamp the name and title of the U.S. representative who signed Block (4). 

6. Block (6) ADDRESS 
Enter the name of the issuing organization along with the address (e.g., DA, DACS

SA, Pentagon, Wash., D.C.). 

7. Block (7) DATE 
Enter the day, month and the year that the LOA is submitted to DSAA for counter

signature. 

8. Block (8) THIS OFFER EXPIRES 
Enter the appropriate data, normally 60 days from the date in Block (7). The date to 

be entered may be less than 60 days, if required (e.g., inclusion of requirements on a new 
contract due to be signed in less than 60 days, a contract about to expire, validity period 
of the P&A data.) A period in excess of 60 days may be entered when DSAA has approved 
an expiration date of more than 60 days from the date in Block (7) for specific countries. 
(See paragraph 4, Chapter D, for further guidance.) 

9. Block (9) COUNTERSIGNATURE 

Figure D-1 
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The authorized representative within DSAA Comptroller for countersignature of the 
LOA should sign in this block. Signature should not occur unless all the necessary informa
tion is contained on the DD Form 1513. 

10. Block (10) TYPED NAME AND TITLE 

Type the name and title of the DSAA Comptroller authorized representative for counter
signature who signed Block (9). 

11. Block (11) DSAA ACCOUNTING ACTIVITY 
\, 

The following address should be placed in this block. AF AFC-SAAC, Lowry AFB, Denl
ver, Cololrado 80279. 

12. Block (12) ITEM OR REFERENCE NO. 

For programs which involve more than one item, enter a separate number for each 
item. Commence with number 1 and number consecutively to the last item; for reference 
to another description enter the exact reference number. In the case of weapons systems 
procurement, the reference identifier will relate to an attachment to DD Form 1513. This 
attachment will include descriptive information on the generic items procured. 

13. Block (13) ITEM DESCRIPTION 

Enter the National Stock Number (NSN) and/or part number, as appropriate, and a com
plete description of the material/services. For cases involving major systems/end items all 
complementing/supporting material and services should be described. 

14.··.~ Blocks (14 through 17) 

Quantity, unit of issue, unit cost and total cost are self-explanatory. Enter information 
or N/A, as appropriate. 

15. Block (18) AVAILABILITY AND REMARKS 

Enter one or more codes from paragraph 3,4, and 5 of the EXPLANATORY NOTES on 
page 3 of the DD Form 1513. Also enter specific delivery dates, as applicable. 

16. Block (19) and (20) 

Offer Release Code and Delivery Term Code-See instructions contained in Figure D-7, 
of this Chapter. 

17. Block (21) ESTIMATED COST 

Enter estimated material/services costs in whole dollars. These costs .should not include 
any administrative or accessorial charges. 

18. Block (22) ESTIMATED PACKING, CRATING AND HANDLING COST 

" Enter the value in whole dollars based on the prescribed percentages as set forth in 
DOD I 2140.1, or actual costs if appropriate. If the charge is appropriate only to certain 
items, indicate the lines to which the charge was applied, or exclusion, in parenthesis. Do 
not show the percentage rate used in determining the cost contained in this block. 

D-13 Figure D-l 
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19. Block (23) ESTIMATED GENERAL ADMINISTRATIVE COSTS 

Enter in whole dollars based on the percentage set forth in DOD Instruction 2140.1, or 
enter "actual" cost if appropriate. If the charge is shown as actual cost based on a man
agement case(s), show the value and reference the case(s). Do not show the percentage rate 
used in determining the cost contained in· this block. 

20. Btock (24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT 

Enter the value in whole dollars based on the percentage set forth in DOD Instruction 
2140.1. Do not show the percentage rate used in determining the cost contained in this block. 

21. Block (25) OTHER ESTIMATED COSTS 

Describe the charge and enter in Whole dollars. If there are several specific costs, iden
tify each in Block 13 as a NOTE. If a percentage is used, do not show the percentage rate 
used in determining the cost contained in this block. 

22. Block (26) ESTIMATED TOTAL COSTS 

Enter the costs in whole dollars (total of Blocks (21) through (25». 

23. Blo'ck (27) TERMS 

Enter appropriate terms of sale in accordance with the guidance contained in Chapter G, 
Part III of the MASM. If an initial deposit is required, this fact should be so stated and 
the amount of the initial deposit entered in Block 28.· 

24. Block (28) AMOUNT OF INITIAL DEPOSIT 
'\ 

If by the terms of this LOA an initial deposit is required and has been stated in 
Block (27), the dollar amount in whole dollars of this initial deposit should be entered. 

25. Block (29) through (37) 

Leave blank. These blocks should be filled in by the authorized representative of the pur
chasing government. 
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UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE 

(2) PURCHASER'S REFERENCE I (3) CASE IDENTIFIER 

(1) PURCHASER (Nom!' and I1ddn'ss) (Zip Code) 

OFFER 
Pursuant to the Arms Export Control Act, the Government of the United States (USG) hereby offers to sell to the above purchaser the defense arti
cles and defense services listed below (hereinafter referred to collectively as "items" and individually as "defense articles" or "defense services"), sub
ject to the terms contained herein and conditions set torth in Annex A. and to such other speCial terms and conditions which may be a part of, and 
appended to, this Offer and Acceptance. 

(41<s'-;g~n.~t-u'~'~(~US~D~'P~I~'/~A.~'~n~'Y~A7U~I~h~O'~;,~erl77.R~ep'-,=e'~'n~l=al~;"~e~)------~ 

(51~T~Y~P.-d~N7a-m-.-.-nd~T~"'~'--------------------------~ 
(6) ADDRESS: 

(7) DATE: 

(8) THIS OFFER EXPIRES: 

ITEM 
OR ITEM DESCRIPTION UNII 

REF Ondudmj! Siud ,"umh'" OF 
NO IJ"ppllc<Jhlej QUA.NTITI( ISSUE 
021 OJI 115) 

(21) ESTIMATED COST 

(22) ESTIMATED PACKING, CRATING. AND HANDLING COST 

(23) ESTIMATED GENERAL ADMINISTRATIVE COSTS 

(24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT 

(25) OTHER ESTIMATED COSTS 
(SpecifY) 

(26) ESTIMATED TOTAL COSTS 

(27) TERMS 

(91~ ________ ~~ __ ~~~ __________________ ___ 
Countersignature (O({ice of the Comptroller, DSAA) 

(1 01 ~~~ ____ =~ __________________________ ___ 
Typed Name and Title 

(11) QSAA ACCOUNTING ACTIVITY 

AVAIL· OFFER 
ABILITY 

" LIVERY 
ANO LEASE TERM 

UNIT COST TOTAL COST REMARKS CODE CODE 

1)61 1171 1181 1191 

(28) AMOUNT OF INITIAL DEPOSIT - $ 

ACCEPTANCE 

(29) I am a duly authorized representative of the Government of____ (33) MARK FOR CODE ___________________________ -1 

_______________________________ and upon behalf of (34) 

(35) 

FREIGHT FORWARDER CODE __________________ --1 

said Government, accept this offer under the terms and conditions contained 
PROCUR I NG AG ENCY _________________________ -1 

herein (30) thls _________ day of _______________ 19 __ (36) DESIGNATED PAYING OFFICE 

131 ) (37) ADDRESS OF DESIGNATED PAYING OFFICE 

SIGNATURE 

(32) 
TYPED NAME AND TITLE 

DO '~~~~7 1513 PREVIOUS EDITIONS ARE OBSOLETE. PAGE 1 of PAGES 
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GENERAL CONDITIONS Ann&x A 

A. THE GOVERNMENT OF THE UNITEO STATES: 

I, Agrees 10 furnish such items from its D~partment of Defense (hereiJ\3(ter referred to as "000") Siocks and resources. or to procure 
them under terms and conditions consistent with DOD regulations and procedures. When procuring for the Purchaser, the DOD shall. in general 
employ the same contract clauses, the same contract administration, and the same inspection procedures as would be used in procuring for itself, 
ellcepl 35 otherwise requested by the Purchaser and as agreed 10 by the DOD. Unless the purchaser has requested thai a sole source contractor be 
designated, and this Letter of Offer and Acceptance reneels acceptance of such designalion by the DOD, the Purchaser unde~tnnd$ that s~lection 
of the contractor sourct! to fill Ihis requirement is solely the responsibilit)' of the Government of the United States (hereinafter referred to IIJ) "USG"). 
Further, \he PwcbilSer a&rees that the United Slates 000 is solely responsible for ne80tilltin& the tums and conditions of all contracts neceSSlU'y to 

}ulfill the requirements in the Letter of Offer. 

2. Advises that when Ih~ DOD procures for itself, its Contracts include warrant)' clauses only on an exceptional basis. However. the 
USC shall, with respect to items being procured, :lOd upon timely nOlice, allempt to the e"tent possible to obtain any par1icular or special con
tract provisions and warTanties dt:sirt!d by the Purchaser. The USG further agret!s to exercise, upon the Purchaser's request, an)' rights (including 
those arising under any waJranties) the USG may hav~ under any contract connected with the procurement of any items. Any additional cost 
resulting from obtaining special contract provisions or w:uranties, or the ellercise of rights under such provisions or warT an ties. or any other rights 
that the USC may have under any contract connected with the procurement of items, shall be charged to the Purchaser. 

3.a. Shall, unless the condition is othef\\;se specified h('~ein (e,g., .. As is"), repair or replace at no exira cost defense articles supplied from 
DOD stocks which are damagt:d or found to be ddt:ctive in respect of malt:rial or workmanship, when ,il is established Ihal these deficiencies existed 
prior to passage of lille, or found to be defective in design to such a degret: Ihal the items cannot be ust:d al all for the purpose for which they 
-....,:re designed. Qualifi~d rt:prt:sentalives of the USG and of the Purchaser. upon notificlllion pursuant 10 paragraph B,6. below, shall agree on th~ 
liability of the USC hereunder and Ihe cortt:ctive steps to be taken. 

b, With respect to ilt:ms being procurt:d for sale to the Pwchaser, the USG agret:s 10 exercis ... warTantit:s on behalf of the Purchaser pur-
suant to A.2. above to assure, to the extent provided by the warranty. rt:placement or correction of such itt:ms found to be defective. 

c. In addilion, the USC warrants the title of all items sold to the Purchaser hereunder. The USC. however, makes no warranties other 
Ihan those specificall;' set forth herein. In particular Ihe USG disclaims any liability resulting from patt:nt infringement occasioned b}' the use or 
manufacture by or for Purchaser outside thl! Unitl!d St31es of items supplied hereunder 

4. Agrt:es to deliver and pass title to the items to the Purchaser at the inil-ia! point of shipmt:nt unk-ss oll.lerwise specified in this Offer 
and Accepla'lce With respect to defense articles procured for sale to Ihe Purchaser, Ihis will normally be at thl! manufac(urers t loading facilities: 
,vith respect 10 defense articles furnisht:d from stocks, this will normally be at tht: U.S depot Articles will be P3ckt:d, crated or othenvist: prepared 
for shipm ... nl prior to the time titl ... p;'lS5~s. If "Point of Deliver)''' is spt:cified otherwise than the initial point of shipment, the supplying Military 
Department or Defense Altency will arran,e movement of the items to the authorized delh'ery point as reimbursable strvice but will pass tiUe at 
the initial point of shipment; the USG disclaims any liability for dama~e or loss to the items incurred arter passaie of tiOe irrespective of whether 
transportation is by common carrier or by the U.S. Defense Transportation System. 

5, Advises that: a, Unless othenvise specified, USG standard items will bt: furniShed without regard to make or model. 

h Tht' pric ... of items to be procured shall be at their total COSt 10 the USC. Unless other\\ist: specifit:d, the COSt eSlimatt:s of items 10 be 
procurl!d. a\'ailabilit)' determination, payment schedule, and delivery projections Quoted are ,""5timat~s bast:d on current a\'ailable data, Tht: USG will 
USt: its bt:st efforts to advise the Pl!1chaser or its authorized representath'es by DO Form 1513-2: 

(1) of any identifia~lt: cost incrt:ase that might resuh in an increase in the "F.stimated Total COSIS" in excess of 10 percent: 

(2) of any changes in the payment schedule(s): and 

(3) of any delays whjch might sig!lij}.c,!ntly affect the estimated delivery dates: 

but its failure to so advise of the above sh~1l not affect the Pwchaser's obligation under paragraphs 8,1 and 8,3 .below 

Tht: USG will, however, USe its best efforts to dt:liver items or rendt:r servict:s for the amount and at the times Quoted. 

6. Under unusual and compelling circumstances when Ihe national inlerest of the United States so requirt:s, the USG reserves th~ righf to 
canct:1 or suspend all or part of this Offer and Acceptance at any time prior to Ihe delivery of def ... nse articlt:s or pt:rformance of services (including 
training), Tht: USC shall be responsible for all termination costs of its suppliers resulting from cancellations or suspensions undt:r this paragraph. 

7, Shall refund to the "urchaser any paymt:nts rt:ceived ht:reunder which prove to be in e:l.cess of Ihe final total COSt of deli\'t:ry and 
performance of this Offer and Acceptanct:, and art: not rt:quired to cover arrt:arages on other open Offers and Acceptances of Ihe Purchas~r. 

S. Advist:s that personnel performing defense sendc~s provided under this Off ... r and Accl!ptanct: will not perform any dutit:s of a com-
batant nature, including any dutit:s rdating 10 training, advising. or ulhem'ise pro";ding assistanc~ regarding combat activities, outsidt: th ... United 
States in connection with Iht' performallct: of thest: ddens ... services. 

9. Advises Ihat in the assignment or t:mployment of United States pusonnt:1 for Ihe pl!rformance of this Off~r and Acceptance, Ihe USG 
will not take into account race, rt:ligion, national origin or sex. 

10. Ad\'ises Ihal. notwithstanding Purchast:r's agreemenl 10 pay inter~st on any nel amount b~· which Purchast:r may be in arrears on pay· 
mt:nts (as provided for in paragraph 8.3.8, bdow), USG funds will not be ust:d for disbursements by ~OD to its contractors in tht: evt:nt of anr 
such arrears in payments. Accordingly, failure by the Purchaser to makt: timely payments in tht: amounts dut: may result in ddays in contract per
formance by DOD contractors, claims b)' contraclOrs for incr~ased costs (including the abovt: mentioned inlt:rt:st costs). claims by contractors for 
termination liability for brt:ach of contract or termination of contracts by Jhe"USG under this or other open Offers and ACCepl3.nces of Ihe Purchast:r 
at Purchast:r's expl!nse. 

B. THE PURCHASER: 

I. Shall pJY to the USC Ihe total cost to the USC of thl.' items, evt:n if tht: final lotal cost exceeds the amounts estimated in Ihis Offer 
and Acceptanct:. 

2. Shall make payment(s) for the items by check(s) or by wirt: transfer payable in Unitt:d Slates dollafs to th; Treasurer of the Unitt:d 
States. 

3.a. Shall, if "Terms" specify "cash , ... ;th acceptance", fOf\\'ard with this Orfer and Acceptance a check or wire transfer in the full amount 
shown as the estimated total cost, and ilgrees to makt: such additional paymt:nt(s) as may bi:' specified upon notification of cost increase(s) and 
rt:qut:st(s) for funds to covt:r such incrt:ases. 

b, Agrees if "Terms" specifies paymt:nt to be "cash prior to dt:livery" to pay 10 tht: USG such amounts at such times as may bt: specified 
from tim\.! to timt: b)' the USG (including any initial dt:posit set forth under "Tt:rms") in ordt:r to meet payment requirements for articles or services 
10 bt: furnished from Ihe rt"sourct:s of thi:' US Department of Ddense. USC requests for funds may be based on estimated requirements to cover fore
casted dt:liveries of llrticit!s or costs to provide defense servicl!S. It is USG policy to obtain funds 90 days in advance of tht: time DOD plans such 
dt:liverit:s or incurs such exp ... nst:s on behalf of the Purchaser. 

c. A8rt:t:s, if "Terms" specify paymt:nt by "depen~able undertaking" to pay to the USC such amounts at such timt:s ;'IS may bt: speCified 
from time 10 time br tht: USC (including any initial deposit set forth under "Terms") in order to meet payments reQuirt:d by contracts under which 
items are being: procured, and any damagl!s and costs that may aCcrue, or have accrued, frOm It:rmination of contracts by the USG beClluse of 
Purchaso;:r's cancellation of this Offer and Acceptance under paragraph B.7. hereor. USG requests for funds may be based upon estimated require
ments for advance and progress payments to suppliers, estimated termination liability, dt:livery forecasts or evidence of constructive delivery, as the 
cast: may be, It is USC policy to oblain such funds 90 days in advance of the time USG makes payments on behalf of the Purchaser. 

d. Agrees, if "Terms" specify "paymenton delivery" that bills may be dated as of the date(s) of delivery of the defense articles or render-
ing of the defense services, or upon forecasts of Ihe date(s).-th(reof. 

t:. Agret:s, if "Terms" specify payment under a Credit Agree'ment betwt:en the Purchaser ·and DOD, to pay to the .USC on a "dependable 
undertakini" basis, in accordance with B,3.c. above, such costs as may be in excess of the amount funded by the Credit Agreement. 

f. Agrees, that requests for funds or billings under paragraphs B.3.a. through e. above are due and payable in full on presentation, Or, if a 
pa)'ment dale is specified in the request for funds or bill, on the payment date so specified. even if such payment datt: is not in accord with the 
estimatt:d paymt:nl schedule, if an)', contained in this Offer and Acceptance. Without affecting Purchaser's obligation to make such p3ymt:nt(s) when 
dut:, documentation concerninjl: advance and progress payments, estimated termination liability or evidt:nce of constructive delivery or shipment in 
support of request for funds or bills will be made available to the Purchaser by DOD upon requeSt. When appropriate, Purchaser will reQue~t adjust
ment o~ any questioned .billed items by subsequent submission of require~ discrepancy repor1S .in accordance with paragraph B.6. below, 

g, Agrees to ,pay if\terest on any net amount by which it is in arTeats on payments, determined by considering collectively all of the 
Purchaser's Open Offers and Acceptances with the DOD, Interest shall be calculaterl on a daily basis. The principal amount of the i)rTt:arage shall be 
computed as the excess of cumulative financial requirements of the Purchaser over total cumulative payments after quarterly billing payment due 
dates. The ratt: of interest paid shall be a rate not less than a rate determined by the Secretary of the Treasury taking into consideration the current 
average market yield on outstanding short-term obligations of the!' USC as of the last day of the month preceding the net arrearage and shall be 
computed from the date of net arrearage. . 
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AnrwJC A 
h. Shall designate the Procuring Agency and responsible Paying Office and address thereof to which the USG shall submit requests for 

funds and bills under this Offer and Acceptance. 

4. Shall furnish shipping instructions for the items with its acceptance of this Offer and Acceptance. Such instructions shall include (a) 
Ol'fer/Release Code, (b) Freight Forwarder Code, and (e) th~ Mark for Code, as applicable. 

5. Shall be responsible for obtaining the appropriate insurance coverage and customs clearances, and. except for items exported by the 
USG, appropriate export licenses. 

6. Shall accept title to the defense articles at the initial point of shipment (see A.4. above). Purchaser st''lll be responsible for in-transit 
accounting and settlement of claims against common carriers. Title to defense articles transported by parcel post shall pass to the Purchaser on date 
of parcel post shipment. Standard Form 364 shall be used in SUbmitting claims to the USC for overage, shortage, damage, duplicate billing, item 
deficiency, improper identification or improper documentation and shall be submitted by Purchaser promptly. Claims of $100.00 or less will not be 
reported for overages, shortages, or damages. Claims received after one year from date of passage of title or billing, whichever is later, will be dis.
allowed by the USC, unless the USG determines thai unusual and compdling circumstances involving latent defects justify consideration of the claim. 

7. May cancel this Offer and Acceptance with respect to any or all of the items listed in this Offer and Acceptance at any time prior to 
the delivery of defense articles or performance of services (including training). It shall b~ respom,ible for all costs resulting from cancellation under 
this paragraph. 

8. Shall, except as may otherwise be mutually agreed in writing, use the items sold hereunder only: 

For the purposes specified in the Mutual Defense Assistance Agreement, if any, between the USC and the Purchaser; 

b. For the purposes specified in any bilateral or regional defense treaty to which the USC and the Pwchaser are both parties. if subpara. 
graph a. of this paragraph is inapplicable; or 

c. For internal security, individual self-defense, and/or civic aelion, if subparagraphs a. and b. of Ihis paragraph are inapplicable. 

9. Shall not transfer title 10, or possession of, the defense articles, components and associated support material, related training or other 
defense services (including any plans, speCifications or information) furnished urider this Orrer and Acceptance to anyone not an officer, employee 
or agent of the Pwchaser (excluding transportation agencies), and shall not use or permit their use for purposes olher than those authorized by 8.B. 
abQve, unless the written consent of the USG has first been obtained. To the extent that any items, plans, specifications, or information furnished in 
connection with this Offer and Acceptance may be classified by the USC for security purposes, the Purchaser shall maintain a similar classification 
and employ all measures necessary to preserve such secuCity, equivalent to those employed by the USC, throughout the period during which the 
USC may maintain such classification. The USC will use its best efforts to notify the Purchaser if the classification is changed. The Purchaser will 
enstire, by all means available to it, respect for proprietary rights in any defense article and any plans, specifications, or information furnished, 
whether patented or not. 

C. INDEMNIFICATION AND ASSUMPTION OF RISKS, 

I. It is understood by the Purchaser that the USC in procuring and furnishing the items specified in this Offer and Acceptance does so 
on a nonprofit basis for the benefit of the Purchaser. The Purchaser therefore undertakes, subject to A.3. abovt;:, to indemnify and hold Iht;: USG, 
its agents, officers, and employees harmless from any and all loss or liability (whether iri tart or in contract) which might arise in t:onnection with 
Ihis Offer and Acceptance because of; (i) injurY to or death of personnel of Purchaser or third parties; (ii) damage to or destruction of (A) 
property of the DOD furnished to Pwchaser or suppliers specifically 10 implement this Offer and Acceptance, (8) propt!rty of Purchaser (including 
the items ordered by Purchaser pursuant to this Offer and Acceptance, before or after passage of tille to Purchaser), or (e) property of third parlies; 
or (iii) patent infringement. 

I 
2. Subject to any e)(press, special contractual warranties obtained for the Purchaser in accordance with A.2. above, the Purchaser agrees 

to relieve the contractors and subcontractors of the USC from liability for, and will assume the' risk of, loss or damage to; (i) l'urchascr's property 
(including the items procwed pursuant to this Offer and Acceptance, before or. after passage of title to Purchasn) and (iO properly uf the DOD 
furnished to suppliers specifically to implement this Offer and Acceptance, to the same .e)(tent that usq would assume for its property if il were 
procuring for itself the item or items procured pursuant to this Offer and Acceptance. . 

D. ACCEPTANCE, 

I. To accept this Offer and Acceptance, the Purchaser wiD not later than the expiration date of the Offer and Acceptance, as set forth 
herein, return three copies properly signed to Ihe securily assistance accounting center deSignated herein, accompanied by such initial deposit or 
other payment as may be required by the Terms herein. In addition, Pwchaser will concurrently return three copies propcrly sij!ned tn the U.S. 
Military Department or Dofense Agency making the offer. When properly accepted and returned as specified herein, the provisions of this Offer and 
Acceptance shall be binding upon the USC and the Purchaser. 

2. It is understood that implementation of the Offer and Acceptance cannot proceed without a proper acceptance. Failure tu conwly 
with Terms and Conditions required for acc't;:plance, as. for examplt;:, delay in submission of any required initial deposit IIr payment uf full estimated 
cost, as the case may be, may require revision or reissue of the Offer and Acceptance. 

3. Unless a written request for extension is made by the Purchaser and granted in writing by an.authorized representative t~f the approllri-
a,le U.S. Military Department or Defense Agency, this Offer and Acceptance shall terminate on the expiration date sct furth herein. 

E. ENCLOSURES, 

Enclosures attached hereto are, by Ihis reference, incorporated herein and are made a part hereof as though set forth in full. 

F. PUBLIC INSPECTION, 

This Offer and Acceptance will be made available for public inspection to the fullest e)(tent possible consistent with the national security of 
the United States. 

EXPLANATORY NOTES 
1. The item or reference nu~bers appearing in the "ITEM OR REF. NO." column may not correspond with references used in Purchasers' 
~riglna1 request. However, this number, together with the case identifier shown should aJways be used as a Mference in· future conespondence. 

2. Availability leadtime quoted is the estimated number of months required to complete delivery of the item(s) in accnrdance with the terms of 
del(very after receipt of acceptance of this Offer pursuant to Section D. of the Conditions, and the conclusion of appropriate financial arran~ements. 
Phased deliveries are shown by quantity and lead time for each increment, where applicable. Items for which delivery Icadtime is nut shuwn arc noted 
in column headed "Item Description" as items to be installed in the applicabh: end item prior to shipment •. 

3. The planned source of supply for each item is expressed in the following codes: 

S (.) Service Stocks 
P (.) Procurement' 
R (*) Rebuild/Repair/Modification 
X (*) Stock and procurement, e.g., initial repair parts 
E (.) "Mimex" major items in long supply o'r excess 

·Availability is stated in months. 

4. Condition of the defense articles shown in the "AVAILA81L1TY AND REMARKS" column is expressed in the following codes: 

AI Items to be provided in existing condition without repair, restoration or rehabilitation which may be required. Condition 
indicated in item description. 

M Articles of mixed condition (new, reworked, and rehabilitated) may be commingled when issued. Example: repair parls, ammuni· 
tion, set assemblies, kits, tool sets and shop sets. 

B Serviceable defense articles. 
o Obsolete or non--stlt"Ddard item in an "AS IS" condition for which repair parts support ,may not be available from DOll. 
S Substitute. Suitable substitutions may be shipped for'unavailable defense articles unless otherwise advised by the I'urchaser. 
U Reworked or rehabilitated defense articles possessing original appearance insofar as practicable: including all Modificatiun Wurk 

Orders and Engineering Change Orders as applied to such defense articles when issued but defenSe articles shuuld not he cun· 
sidered as having had total replacement uf worn parts and/or assemblies. Only parts and components not meeting US Armed 
Forces serviceability tolemnces and standards will have been replaced: in all instances such defense articles will meet US Armed 
Forces standards of serviceability. 

5. Training note~: 

AP Annual Training Program. 
SP Special Training designed to support purchases of US··equipment. 
NC This offer does not constitute a commitment to provide US training. 
SC US Training concurrently being addressed in separate Offer and Acceptance. 
NR No US training is required in support of this purchase. 

6. For meaning of delivery codes, see Military Assistance Program Address Directory (MAPAD). 

7. The use of Offer/Release Codes "Y" an.d "z" will incur-a storage fee of .125% per month for shipment delays in e)(cess of IS days. 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO OFFER AND ACCEPTANCE (DD Form 1513-1) 

1. Block (1) PURCHASER 
a. For a country, enter "Government of (name of country)" and show the office and 

. address of the purchaser's activity designated to receive the LOA (e.g., Defense Attache, 
1111 24th Street, N.W., Washington, D.C. 20301). 

b. For an international organization, enter the title of the organization along with the 
appropriate office and address. 

2. Block (2) PURCHASER'S REFERENCE 

A reference will always be shown. The reference may be a letter, telegram, conference, 
meeting, oral request, etc. The reference will always include any pertinent data (e.g., letter 
serial, number, message date time group (DTG). In the event that the reference is from 
other than the purchaser, delete the word "Purchaser" and indicate the source of the re
quest. 

3. Block (3) AMENDMENT NO. 

Enter a consecutive "numerical" amendment number. Do not reuse a number once it has 
. been assigned to an Offer to Amend. When an offer is allowed to expire, and a subsequent 
amendment i~ issued, it will be annotated to show that the preceding amendment was not 
accepted by the purchaser. 

4. Block (4) CASE IDENTIFIER 

Enter the appropriate country code, implementing agency code and case designator (e.g., 
UK-P-DLG). 

5. Block (5) SIGNATURE 

This block should be filled in by an authorized U.S. Military Department or Defense 
Agency representative prior to forwarding the amendment to DSAA Comptroller for the 
required countersignature. 

6. Block (6) TYPED NAME AND TITLE 

Type or stamp the name and title of the U.S. representative who signed Block (5). 

7. Block (7) ADDRESS 

Enter the name of the issuing organization along with the address (e.g., DA, DCAS
SA, Pentagon, Wash., D.C.). 

8. Block (8) DATE 

Enter the day, month and the year that the Amendment is submitted to DSAA for coun
tersignature. 

9. Block (9) THIS OFFER EXPIRES 

Enter the appropriate date, normally 60 days from the date in.Block (8). (See para
graph 4, Chapter D, for further guidance.) 
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10. Block (10) COUNTERSIGNATURE 

The authorized representative within DSAA Comptroller for countersignature of the 
amendment should sign in this block. Signature should not occur unless all the necessary 
information is contained on the DD Form 1513.1. 

11. Block (11) TYPED NAME AND TITLE 

Type the name and title of the DSAA Comptroller authorized representative for counter
signature who signed Block (10). 

12. Block (12) PURPOSE OF. THE AMENDMENT 

Describe the purpose of the amendment (e.g., to add a new line item and adjust costs 
accordingly). Do not rely on this block for any required amendment action. Details must be 
entered in Blocks (13) through (21). 

13. Block (13) ITEM OR REFERENCE NO. 

Enter reference to a specific part of the basic case or previous amendment (e.g., Item 1, 
Atch 2, basic; Item 1, Block (19), Amendment 2). 

14. Block (14) through (19) 

Enter complete description of amendment action. Describe whether the action is an addi
tion, modification, or deletion. If there is. a cost change, also enter the amount of increase 
or decrease. If a previous offer to amend has expired, explain and indicate that an affect 
on cost does not apply to the amendment being processed. Do not make such entries for un
accepted (and unexpired) offers to amend. 

1 S. Blocks (20) and (21) OFFER RELEASE CODE AND DELIVERY TERM CODE 

Fill in as appropriate in accordaI1ce with the instructions contained in Figure D-7, this 
Chapter. 

16. Blocks (22) through (27) 

In column (a), enter complete information from the previous accepted document (DD 
Form 1513 or DD Form 1513-1). In column (b) enter new costs. 

Care should be taken when computing entries in Blocks 23 through 26 that administrative 
and accessorial charges are applied only to the appropriate items. If the administrative or 
accessorial' charges are revised, do not show the percentage rate used in determining the 
cost contained in the applicable block. 

17. Block (28) TERMS 

Entries will be made only if the Terms have changed and are described in Block (12). 
State any new Terms in Block (28). Annex A of the DD Form 1513 is not used' with the 
DD Form 1513-1 unless revisions to Annex A are a part of the amendment action. 

18. Blocks (29) through (32) 

These blocks should be filled in by the purchaser. Signed copies of the DD Form 1513-1 
must be returned in order to complete acceptance. If terms remain, or are changed to "Cash 
with Acceptance" an appropriate payment must be received with the completed documents. 
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UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO OFFER AND ACCEPTANCE 

(2) PURCHASER'S REFER'j(3) AMO'T NO. 

ENCE ) 
1(4) CASE IDENTIFIER 

{ll PURCHASER (Name and Address) (Zip Code) 

OFFER TO AMEND 

Pursuant to the Arms Export Control Act, the Government of the United States (USGI hereby offers to amend the above case for the purchase of 
defense articles and defense services subject to all other terms and conditions of the original case remaining unchanged. 

(5) (10) 

Signature (US De{Jt'/Af/r.mcy Authori~ed Representatiue) countersignature (OfficI' of the Comptroller, DSAA) 

(6)~TY~P~.~d7N~.=m7e7,n~d~T~;""~'----------------------------~ (, 1)::T-YP"C.--:d-:N"'-m-:c.-:c'::-nd=T;"'''''.--------------------:--

(7) ADDRESS: 

(8) DATE: 

(9) THIS OFFER TO AMEND EXPI RES' 

(12) DESCRIPTION AND AEASON(S) FOR AMENDMENT: 

ITEM 
OR 

REF. 
NO, 
(13) 

ITEM DESCRIPTION 
(lneluding Stach Number 

if applicable) 
(14) 

(22) ESTIMATED COST 

QUANTITY 
(15) 

(23) ESTIMATED PACKING, CRATING, AND HANDLING COSTS 

(24) ESTIMATED GENERAL ADMINISTRATIVE COSTS 

(25) ESTIMATED CHARGES FOR SUPPLY SUPPORT 

(26) OTHER ESTIMATED COSTS 
(SpecifY) 

(27) ESTIMATED TOTAL COSTS 

(28) TERMS 

UNIT 
OF 

ISSUE 
(16) 

UNIT COST 
(17) 

TOTAL COST 
(lB) 

(a) PREVIOUS COST 

ACCEPTANCE OF AMENDMENT 

AVAILA
BILITY 

AND 
REMARKS 

(19) 

OFFER DE-
RE· LIVERY 

LEASE TERM 
CODE CODE 

(20) (21) 

(b) AMENDED COST 

(29) I am a duly authorized representative of the Government of ________________ snd upon behalf of aaid Gov.ernment, 

accept this offer to amend under the terms and conditions contained herein (30) this _____ day of 19 

(31) TYPED NAME AND TITLE (32) SIGNATURE 

DO 1 ~~~~7 1513 - 1 PREVIOUS EDITIONS ARE OBSOLETE. PAGE OF PAGES 

Figure 0-2 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE (DO FORM 1513-2) 

1. Block (1) PURCHASER 

a. For a country, enter "Government of (name of country)" and show the office and 
address of the purchaser's activity designated to receive the Notice of Modification of Offer 
and Acceptance (e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

b. For an international.organi,fation, enter the title of the organization along with the 
appropriate office and address. 

2. Block (2) PURCHASER'S REFERENCE 

A reference will be shown when appropriate. A reference may be a letter, telegram, con
ference, meeting, oral request, etc. The reference win always include a date and any other 
pertinent data. 

3. Block (3) NOTICE NO. 

Use Ara.bic numbers in consecutive sequence. Do not mix Notice Numbers with Amend
ment Numbers. Number of Amendments (DD Form 1513-1) and Notices (DD Form 1513-
2) are independent, thus a possible sequence of events might be: (1) Letter of Offer, (2) 
Notice 1, (3) Amendment 1, (4) Notice 2" (5) Amendment 2. 

4. Block (4) CASE DESIGNATOR 

Enter the appropriate country code, implementing agency code and case designator (e.g., 
UK-P-DLG). 

5. Block (5) SIGNATURE 

Type or stamp name and title of the U.S. representative. Authorized representative should. 
also sign this block. 

6. Block (6) DATE 

Enter day, month and the year. 

7. Block (7) DEPARTMENT 

Enter the appropriate U.S. Military Department or Defense Agency. 

8. Block (8) DESCRIPTION OF AND REASONS FOR MODIFICATION 

Describe briefly the modification(s) and the reason(s) requiring that such modification 
be made. Such information should be sufficiently clear, complete and specific that it could 
reasonably be anticipated to satisfy the customer without recourse to further correspond
ence. (These remarks may be continued on the reverse of the DD Form 1513-2, under Box 
26, ContinuationJ. See paragraph 10, Chapter D, for further guidance. 

9. Block (9) ITEM NUMBER 

Enter reference to a specific part of the basic case or previous amendment. 

10. Blocks (10) through (15) 

Figure b~3 
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List only the items modified. Show dollar amounts in whole dollars only. For all notifica
tions of price. changes enter the previous cost along with the revised cost. 

11. Block (16) through (21) 

Enter in Column a the previous applicable costs from the original 'offer and acceptance or 
prior amendments and/or notices of modifications thereto for the applicable cost lines'. The 
best estimate of the revised costs should then be entered in Column b. If the administrative 
or accessori~l costs change, do not indicate the percentage rate cused to determine the costs 
conditioned in the applicable block. 

12. Blocks (22) through (25) ACKNOWLEDGEMENT OF RECEIPT 

An authorized official of the foreign customer should sign and forward the document to 
the Military Department or Defense Agency concerned to ensure that the Notice of Modifi
cation has been received. 

0-22-
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UNITED STATES DEPARTMENT Of DEfENSE 
(1) PURCHASER (Name, Addreu. Zip Colk) 

NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE 

ENCE NO. 
(2) PURCHASEA'S REFER-I (3) NOTICE I (4) CASE DESIGNATO,A 

NOTICE OF MODIFICATION 

The Government of the United States hereby notifies the purchaser of modification of the above designated case, as specified be· 
low. All other terms and conditions remain unchanged. 

(5) SIGNATURE ANO TYPEO NAME AND TITLE OF AUTHORIZED U,S. REPRESEt-.lTATIVE 

(6) DATE (7) U.S. DEPARTMENT OF 

(8) DESCRIPTION OF AND REASON(S) FOR MODIFICATION 

CASE ITEM DESCRIPTION UNIT ESTIMATED 
ITEM OR 

(Illcludini Stock Number, if applicable) PUANTIT OF AVAILABILITY 

REF NO. ISSUE UNIT COST TOTAL COST 
AND REMARKS 

(9) (10) (11) (12) (13) (J4) (15) 

RECAPITULATION OF ToTAL DO FORM 1513 (a) PREVIOUS COST (b) REV ISED COST 

(16, ESTlMA~ED COST $ $ 

(17) 
ESTIMATED PACKING, CRATING AND 

$ $ HANDLING 

(I8) ESTIMATED ADMINI~TAATIVE CHARGE $ $ 

(19) 
ESTIMATED CHARGES FOR SUPPLY $ $ SUPPORT 

(20) OTHER ESTIMATED COSTS (Specify) $ $ 

(21) ESTIMATED TOTAL COSTS $ $ 

ACKNOWLEDGEMENT Of RECEIPT 

(22) I am a duly authorized rep!ftentative of the Government of and upon behal f of ~id 

Government acknowledge receipt of this notice of modification, this (23) day of 19 

(24) TYPED NAME AND TITLE (25) SIGNATURE 

DO, :~~":61513- 2 w-J PAGE 

Figure 0....:3 
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(26) CONTINUATION 

------------------
REMARKS 

1. DD Fetm 1513·2 is utiliz<:!d to record, modific<ltions to an exi~ting DD Form 1513, but only for those modifications which 
do not constitutn a change in :.:cope. Modifications appropriate (or DO Form 1513-2 include all notifications of pricl! increases and 
related changes in payment schedules. 

7.. Changes in scope of a DD Form 1513 requir~ <t CormaJ"Lmendment. utilizing DD Form 1513-1. Such changes are those· 
which afleet the type or number of major items &nd/or services La be provided or which significantly alter system configuration or 
functions. 8uth changes musi be made by utilization of DD Form 1513-1. 

3. DD Form 1513-2 dces not reql1ir~ acceptanct' by the recipient country (customer) but merely acknowledgement of re
ceipt. (DD Form 1513-1 does require acceptance): 

4. AJI tcn.1S and conditions of an existing DD Form 1513 and any related amendments thereto not specifically noted to be 
modified by a DD Form 1513·2 are understood ·.0 remain unc:langed and in effect. 

Figure 0-.3 
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UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE 

CASE IDENTIFIER 

ITEM 
OR 

REF. 
NO. 
( 12) 

(Continuation Shl'et) 

---,----,----~t--~---EsT,-MATED _.- _~ ___ I-~VAI~~ -I(-);~~RI ~-!: 
UNIT ]--------- BILITY RE LlV[RY ITEM DESCRIPTION 

(lndlidinJ: ,"If/ri .. Num/wr 

if (l1I1I/kullk) 
(13) 

QUANTITY 
(14) 

ISSUE UNIT COST TOTAL COST REMARKS CODE coor 
(15) (161 (1l) (lH) (19) (2Q) 

OF AND 'LEASEITERM 

I-----+-------------+---+---f----.-------- -----------

DO FORM 
1 AUG 77 1513 c PHEVIQUS EDITIONS ARE OnSOl.l TF. 

PAGE- or PAcas 

Figure 0-4 
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OFFER AND ACCEPTANCE PREPARATION 
CHECKLIST 

Va 1 ida tion 
Action 
Officer Service OSAA 

(Last Name, JLast Name, (Last Name, 
Item Phone, Date) Phone Date Phone, Date) 

Mode and destination of shipments 

Delivery schedule of items 

Per sonne 1 movement to and from 
country 

Qualifications of Pricing and 
Av~ilability Data 

Agreements to safeguard status of 
USG or contractor personnel in-
country 
Statement of facilities, services, 
or personnel to be provided by 
purchaser 

Separate Memorandum or Understanding 
or detailed State of Work 

Schedule of Personnel Training 

Logistical Information 

Explanation of condition of equi pment 

Identification 
under case 

of equipment supportable 

Description of services to be provided 

Description of components of pricing 

Responsibility for initiation of 
requisitions 

Indemnification and assumption of 
risk 

Payment schedules 

Financial analysis 

REMARKS: 

Figure 0-6 
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TRANSPORTATION INSTRUCTIONS, DD FORM 1513 

1. When all items on the Offer and Acceptance document (DD Form 1513) require a single 
code in Blocks 19, 20, 33, and 34, the appropriate code as determined below will be entered 
in the respective blocks of the DD Form 1513: 

Block (19) : Enter one of the following codes opposite each materiel line item, as appl!cable: 

Code Explanation 

A Freight and parcel post shipments will be released automatically by the shipping 
activity without advance notice (Notice of Availability). 

Y Advance notice is required before release of shipment, but shipment can be released 
automatically if. release instructions are not received by shipping activity within 
15 calendar days. Parcel post shipments will be automatically released. 

Z Advance notice is requireq before release of shipment. Shipping activity will follow
up on the notice of availability until release instructions are furnished. Parcel post 
shipments will be automatically released. 

X The U.S. Service and country representative have agreed that the: 

a. U.S. Service will sponsor the shipment to a country address. Under this agreement 
Block (34) (Freight Forwarder Code) must contain "X" and a customer-within
country (CC) Code must be entered in Block (33) (Mark for Code). The MAPAD must 
contain the CC Code and addresses for each type address required, i.e., parcel post, 
freight, documentation. 

b. Shipments are to be made to an assembly point or staging area as indicated by 
clear text instructions on exception requisitions. Under this agreement Block (34) must 
contain Code "W". A Mark for Code may be entered in Block (33) and the MAPAD 
must contain the Mark for Code if the Mark for address is to be used on the shipment 
to the assembly point or staging area. 

Block (20) : Enter one of the following codes opposite each materiel line item as applicable: 

Code Explanation 

2 Delivery to Destination Inland Origin to Inland Destination Within CONUS or Within 
the Same Overseas Geographic Area. 

S Delivery Alongside Vessel at Port of Exit. 

4 Collect/ Commercial Bill of Lading to Commercial Port of Exit. 

5 Delivery to Commercial Port of Exit by GBL. 

6 Delivery to Overseas Port of Discharge (Shipment by Capability of DTS). 

7 Delivery to Destination, specified point in recipient country). 

8 Delivery to Vessel (onboard)-Port of Exit. 

9 Delivery to Port of Discharge (Landed). 

If Delivery Term Codes and addresses are not published, the U.S. shippers are not authorized 
to apply these markings. This causes containers to be received at the freight forwarder or 
U.S. military representative in-country unmarked for onward shipment with resultant 
shipping delays, misdirected and lost shipments, and unnecessary work at the freight for
warder port of exit and/or the port of discharge. The U.S. Government will sponsor ship
ment of this materiel to FOB U.S. Point of Origin. 

Block (33) : Enter the MARK FOR Code from DOD 5105.38D, that identifies the organi
zation in-country which is to receive the materiel. This address will be added to the SHIP TO 
address on all containers whether parcel post or freight. As a minimum, it should consist 

Figure 0-7 
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of the port of discharge name and designator (water and air); street, city, and state/ 
province address of organization; country name; and country service name. 

All data necessary to personnel of the port of exit, port of discharge, in-country.custom 
authorities and oversea inland carriers to route materiel after receipt at port of exit should 
be included' in this address. It should be brief, to the extent possible, and still retain clarity 
to all users. It should be in the language of the country, when this is possible, using English 
characters. Addressees shou,ld not be punctuated and should be properly blocked. 

If the MARK FOR addresses are not published in DOD 5105.38D, or are incomplete, 
submit new or changed addresses with a request for expedited publication to the Defense 
Automatic Addressing System Office, ATTN: MAPAD Custodian, Gentile Air Force Station, 
Dayton, Ohio 45444. (Furnish a copy to Commander, U.S. Army International Logistics 
Command, ATTN: DRSIL-NS/LP, New Cumberland Army Depot, New Cumberland, PA 
17070). 

When Code "X" is authorized and entered in Blocks 33 and 34, a customer-within
country (CC) Code must be entereq in Block 33. The MAPAD must contain the CC Code 
and Address for each type address required, i.e., parcel post, freight, documentation. 

Block (34): Enter'the appropriate freight forwarder code contained in MAPAD. When 
Code "X" is authorized and entered in Block 19, a Code "X" or "W"must be entered in 
Block 34. 

2. When the Offer and Acceptance document (DD Form 1513) contains items which 
require multiple codes in Blocks 19, 20, 33 and 34 (example: explosives, classified, different 
priorities, others), the appropriate blocks will be completed as indicated below: 

.. a. BLOCK 19: If more than one offer/release code is applicable, Block 19 will contain 
<"See Note __ " and appropriate explanatory notes wil be included in the DD Form 1513 . 

. b. BLOCK 20: If more than one Delivery Term Code is applicable, .Block 20 will contain 
"See Note __ " and appropriate explanatory notes will be included in the DD Form 1513. 

c. BLOCK 33: If more than one Mark For Code is applicable, Block 26 will contain "See 
Note __ " and appropriate explanatory Notes will be included in the DD Form 1513. 

d. BLOCK 34: If more than one Freight Code is applicable or a Freight Forwarder 
Code and a Code "X" is applicable, Block 34 will contain "See Note __ " and' appropriate 
explanatory notes will be included in the DD Form 1513. 
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ADDITIONAL TERMS AND CONDITIONS 
SAFEGUARDS FOR CONTRACTOR PERSONNEL 

1. PASSPORTS, VISAS, LICENSES, AND PERMITS 

a. The Contractor shall be responsible for timely and complete submittal of the necessary 
information and forms directly to the appropriate government agency for the required 
passports, visas, licenses, or permits. 

b. To ensure the effective and timely performance of this contract, the Government of 
(country) (GO)_ will, within the framework of the laws of, GO_ ' ensure the 

timely issuance of work visas, multiple entry visas, exit visas, work permits, vehicle oper
ator permits, residence permits, in-country travel permits, and any other appropriate 
licenses or permits as may be required of the Contractor, and its subcontractors, or their 
personnel and dependents. The Contractor and his subcontactors shall be responsible for 
the sponsorship of their employees and their dependents and shall process said permits 
directly with the appropriate GO _ agency. 

c. The GO _ will receive, without regard to race, religion, sex, or ethnic or national 
origin, persons of other than (country). nationality imported into (country) ,under 
proper authority, to work exclusively on efforts covered by the provisions of this contract, 
who have U.S. Government issued passports, provided they are technically qualified for the 
work and meet the security requirements of the GO _, and will impose on such person no 
fee or charges for entry, exit, quarantine, nor will they require work or residence permits 
for personnel working under this contract. 

d. If, notwithstanding the above agreements, (company) incurs cpsts arising out of 
any of the conditions described above, the price of the contract implementing this LOA 
shall be increased accordingly and the costs reimbursed to the Contractor out of funds 
which will be provided by the GO _ under this LOA, and the contract delivery schedule 
shall be appropriately adjusted. Reimbursement shall be limited to those costs incurred, 
including applicable overhead and G&A, but excluding profit. 

2. ACCESS 

Contractor and subcontractor personnel in (country) in connection with this Pro-
gram shall be authorized reasonable access to all information (data, plans, and reports) 
and all existing and proposed offices, routes, sites, and areas within (country) as re
quired to accomplish this effort. The GO _ shall provide permits, licenses, visas, rights 
of entry, and any necessary arrangements to insure prompt access by Contractor and sub
contractor personnel. 

3. EXPORT OF DATA 

The Contractor or subcontractor shall not be required to deliver to the Government of 
(country) nor to any person or entity'n'ot a citizen of the United States of America, 

any technical data produced or utilized under this Program until the Country has been 
furnished with evidence acceptable to it that such delivery of the data is (1) approved 
by the Office of Munitions Control of the U.S. State Department pursuant to the Inter
national Traffic in Arms Regulations of that Agency, or (2) approval is not required. 
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4. CURRENCY REVALUATION 

a. The financial procedures in this Program are based on the principle that neither the 
United States nor any U.S. or foreign subcontractors shall realize financial benefit nor 
incur financial loss by reason of fluctuation in the official rate of currency exchange or cur
rency revaluation. For the purpose of this Program, a currency revaluation is defined as 
a change in the official rate of exchange between the U.S. dollar and the (country 
currency) which occurs as a direct result of sovereign decree. 

b. If a currency revaluation, or a fluctuation in the exchange rate results in a financial 
gain or loss to the c.ontractors, the price of the contract(s) shall be adjusted upward or 
downward. Such adjustment in contract price shall be negotiated based upon a proposal 
submitted by the Contractor. 

c. (country) currency required by the Contractor for non-United States expenditures 
in the performance of this Program will be purchased by the Contractor from the GO_. 

5. TAXES, DUTIES AND CHARGE.S FOR DOING BUSINESS 

a. It is agreed that the contract implementing this LOA will include the clause entitled 
"Taxes, Duties, and Charges for Doing Business (1977 JAN)" set forth in ASPR section 
7-103.10 (d). 

b. The GO_further agrees with respect to the __ ( ... c...;.o.;.;;m.;,tOp;.;.a;.;.n~y,,-) __ (hereinafter referred to 
as "the Contractor") : 

(1) All property, material, equipment, household furniture, appliances and supplies 
imported into (country) by the Contractor or its subcontractors exclusively for use 
in support of the Contractor and its personnel and consigned and marked, as required or 
approved by the USG shall be exempt from import and export duties, taxes, licenses, ex
cises, imposts, and any other identifiable charges. DutY-free import of major appliances for 
personnel support shall be limited to one (1) each: stove, refrigerator, freezer, washing 
machine, clothes dryer, and two (2) each televisions per family, plus a reasonable number 
of spare and replacement major appliances for use as maintenance requirements dictate. 
Any of the foregoing which does not become a part of the completed work or otherwise 
consumed, may at the Contractor's discretion, be removed from (country) or disposed 
of in (country) free of any restrictions or claims which may arise by reasons of such 
removal or disposal, except that any applicable custom duty, tax or charges will be paid 
in the event of sale or disposal in (country) to a purchaser other than an agency of 
the GO _ or other person entitled to duty-free importation. The Contractor shall main
tain an inventory control and accounting system adequate to reflect the usage and disposi
tion of all Contractor-owned property which has entered (country) duty-free under 
this contract. 

(2) The GO_ , its agencies, and political subsidivisions shall levy no taxes or fees 
(including taxes on individual or corporate income or property, customs or import duties 
and other taxes on employee personal household goods, supplies and personal effects im
ported into (country) for personal use) on the Contractor, its subcontractors, the 
employees of either and the dependents of such employees. Duty-free entry of employee/ 
dependent personal household goods, supplies or personal effects shall be limited to (1) the 
shipment of personal household goods, supplies and personal effects identified by 
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(company) as the employees' initial shipment; (2) the personal household goods, 
supplies or personal effects shipped or carried by an employee or his dependents when 
returning from leave or duty outside (country) to the extent such items are allowed 
duty-free entry under the GO_ customs laws in effect on 1 June 1977; and (3) the ship
ment of an additional 100 pounds per family member of personal household goods, supplies 
and personal effects identified by (company) as the employees' employment extension 
shipment. Duty-free import· of major appliances for personnel support is limited to those 
items described above and imported in the name of the Contractor. In their individual 
capacity, contractor employees are not authorized duty-free import of major appliances or 
automobiles. Furthermore, this tax exclusion does not apply to the GO_ taxes levied on 
the purchase of personal household goods, supplies or personal effects or automobiles in 
the country of (country) by the employees of the Contractor or employees of its sub
contractors. This paragraph does not apply to (country) employees of the Contractor 
or (country) subcontractors or their employees. 

c. If, notwithstanding the above agreements, taxes, duties, or similar charges are imposed 
by the GO _ under the excepted circumstances described above, costs thereby incurred 
by the Contractor shall serve to increase the contract price and will be reimbursed to the 
Contractor at cost, including a,pplicable overhead and G&A, but excluding profit, out of 
funds which will be provided by the GO _ under this LOA. 

d. The GO _ agrees that the appropriate agency of the GO _ will implement any 
policy guidance necessitated by this provision. 

6. LIMITATION OF CONTRACTOR LIABILITY 

a. The GO_ agrees, with respect to the Contractor: 

(1) To vzaive any or all claims which it has or may have against the Contractor, its 
agents, officers, an employees, for damage, loss or destruction of property, or for injury to 
or death of persons, arising out of the Contractor's participation in this program in the 
absence of gross negligence or willful misconduct on the part of the Contractor, its agents 
or employees. 

(2) To indemnify and hold harmless the Contractor, its agents, officers, and employees 
against all claims arising directly or indirectly by reason of injury to or death of persons 
or loss of or damage to property, out of the Contractor's participation in this Program, in 
the absence of gross negligence or willful misconduct on the part of the Contractor, its 
agents or employees. 

(3) In the event any other Contractor or party asserts any claim or commences any 
action in the (country) courts or elsewhere against the Contractor because of program 
efforts, the GO_ agrees to cooperate fully in the defense of such claim or action including 
the furnishing of witnesses and evidence at the GO_ expense. Except for claims or losses 
arising out of any breach of this contract or subcontractors thereunder or violations of any 
statute of the United States by the Contractor, the GO_ agrees to indemnify the Con
tractor against any judgments or losses which may result from claims or litigation and 
to reimburse the Contractor for the expense resulting from any such action. 

(4) To accept full responsibility for the security and safekeeping of GO_ real and 
personal property located on its military bases or installations. The Contractor, its agents, 
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officers, or employees shall ilot be liable for any damage arising directly out of a breach or 
failure of the GO_ security procedures, however caused. 

(5) The GO_ shall provide adequate security to protect the personnel and property 
of the USG, and its Contractors or subcontractors located on GO_military bases or in
stallations. 

(6) The term "agents" as used in this paragraph includes subcontractors. 

b. If. notwithstanding the above agreements, (company) incurs costs arising out of 
any of the conditions described above, the price of the contract implementing this LOA 
shall be increased accordingly and the costs reimbursed to the Contractor out of funds 
which will be provided by the GO_ under this LOA. Reimbursement shall be limited 
to those costs incurred, including applicable overhead and G&A, but excluding profit. 

7. SPECIAL CONTINGENCIES PROVISION 

a. It is understood that no contingency pricing has been included in this LOA for items 
(1) through (4) set forth in paragraph b, below. 

b. The GO_ agrees, with respect to the Contractor, that in the event of the following 
situation (s) occurring as a result of effort performed in support of this LOA in 

(country) ,an adjustment to the resulting contract (s) will be made for: 

(1) Costs incurred due to actions brought against the Contractor or subcontractors 
under (country), Labor or Social Insurance Laws, provided suc~ actions were not 
caused by conduct proscribed by other laws or willful contravention of (country) Labor 
or Social Laws. 

(2) Additional costs incurred resulting from GO_ prevention of shipment of Con
tractor or employee belongings in or out of (country) within 120 days of the date 
such property is made available for shipment where transportation is otherwise reason
ably available. 

(3) An increase or decrease in costs incurred by the Contractor resulting from war, 
armed conflict, insurrection, nationalization, civil or military strife, or similar conditions, 
or acts of God where the safety of the Contractor and subcontractor personnel is threat
ened, and where retention or replacement of such personnel is required; and damage or 
loss as a result of conditions listed above to property owned by the Contractor, subcontrac
tor, or employees. Whether to retain or replace such personnel shall be within the sole 
discretion of the USG. 

(4) An increase or decrease in costs incurred by the Contractor or its subcontractors 
resulting from the GO_ changing any laws, regulations, or policy in effect on the accept
ance date of this LOA. 

c. It is understood that no adjustment shall be made due to the above situations: 

(1) to the extent that performance would have been delayed or interrupted or that costs 
would have been.. incurred due to any circumstances not set forth in b, above; or 

(2) to the extent that performance would have been delayed or interrupted or that 
costs would have been incurred due to the fault or negligence of the Contractor; or, 
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(3) for which an adjustment is otherwise provided or excluded under any other provi~ 
sion of the resulting contract, such other provision shall be enforced in accordance with its 
terms. 

d. The adjustments provided for in this provision mhy be made in the delivery or per
formance dates and any; other provision of the contract implementing this LOA, affected 
by the above conditions. Upward or downward adjustments may also be made in the con
tract price, but shall be limited to actual costs, including overhead and G&A, but exclud
ing profit. ASPR Section XV, Cost Principles, shall be used in determining the amount of 
any price adjustment, and is not superseded by any provision herein. Costs reimbursed 
to the Contractor under this provision shall be paid out of funds which will be provided 
by the GO_ under this LOA. 
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ADDITIONAL TERMS AND CONDITIONS 
ADDITIONAL FERRYING 

1. The USG will provide for movement of aircraft to point of delivery specified on reverse 
of DD Form 1513. 

2. In order to carry out the purpose of this agreement, the USG will accept title to the air~ 
craft from the contractor, and title to the aircraft will remain with the pSG until arrival 
at the point of delivery, at which time title passes to the purchaser. 

3. The aircraft will be marked with appropriate USG markings. The purchaser is liable 
for the cost of placing such markings on the aircraft and is responsible for removing such 
markings upon passage of title to the purchaser. 

4. The USG will not be subject to or held liable for any import fees, duties, or other charges 
levied by the purchaser. 

5. Date of delivery to destination will be contingent upon the receipt of necessary overflight 
and other clearances. 

6. The purchaser is liable for all enroute costs including,. but not limited to, any mainte
nance required to insure that the aircraft are in a safe condition, in accordance with cur
rent USG regulations, prior to flight. 

7. It is agreed that there will normally be no USG/purchaser in crews. If split crews are 
used, the aircraft commander must be an officer of the USG who will have command and 

. control over the crew. If more than one aircraft is being ferried, the senior U.S. aircraft 
commanqer will have command and control over all aircraft. 
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ADDITIONAL CONDITIONS 
AIRCRAFT FERRYING (PURCHASER OWNED) 

1. The USG will provide for movement of aircraft to point of delivery specified on reverse 
of DD Form 1513. 

2. In order to carry out the purpose of this agreement, the purchaser grants the USG pos
session of the aircraft. The title to the aircraft will remain with the purchaser. 

3. The aircraft will be marked with appropriate USG markings. The purchaser is liable 
for the cost of placing such markings on the aircraft and is responsible for removing such 
markings. 

4. The USG will not be subject to or held liable for any import fees, duties, or other charges 
levied by the purchaser. 

5. Date of delivery to destination will be contingent upon the receipt of necessary overflight 
and other clearances. 

6. The purchaser is liable for all enroute costs, including but not limited to any mainte
nance required to insure that the aircraft are in a safe condition, in accordance with current 
USG regulations, prior to flight. 

7. It is agreed that there will normally be no USG/purchaser splits in crews. If split crews 
are used, the aircraft commander must be an officer of the USG who will have command and 
control over the crew. If more than one aircraft is being ferried, the senior U.S. aircraft 
commander will have command and control over all aircraft. 

Figure 0-10 0-37 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

ADDITIONAL TERMS AND CONDITIONS 
TRANSPORTATION AND SERVICES 

1. USG agrees to provide transportation services for the items identified on the face of 
this Letter of Offer to the Poipt of Delivery. Purchaser property will be transported at 
Purchaser's risk. . 

2. Purchaser will accept USAF delivery listings as the basis for billing and proof of ship
ment. 

3. Purchaser will accept responsibility for clearance of materiel through its customs at the 
point of debarkation, and for movement of the materiel from its port of debarkation to the 
ultimate in-country destination. 

4. Purchaser will appoint a duly authorized official to accept and sign for materiel at the 
port of debarkation, and submit outturn message and report.. ' 

5. Purchaser will absorb losses of materiel the USAF does not in fact recover from an in
dependent carrier or handler, including where the USAF is self-insured. 

6. Pur~haser will self-insure such shipments, or obtain commercial insurance without any 
right of subrogation of any claim against the United States. 

7. The USG will assist the purchaser in processing any claims that may arise for lost or 
damaged shipments, in the same manner it processes claims for U.S. Government-owned 
materiel. Collection of revenue, if any, resulting from "approved claims will be credited to 
the purchaser's account. 
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FINANCIAL ANALYSIS 

CC __________________________ __ 

Case 
System 
Case Line _____________ Date prepared ___________ _ 

PRICING TECHNIQUE 

a. NSN 

b. Qty ________________________ _ 

c. Source of Price (Check One) 

(1) _________ Prime Contractor 
(2) Prime and GFE Contractor 
(3) Standard Price 
(4) Major Subordinate Command Estimate 
(5) Other (Explain) 

d. Source Unit Price ________ _ 

e. Adjusted Price (Explain source and computations in Remarks) 

_________ Agent's Fees or Commissions 
_________ Non-recurring Costs (RDT&E) 
_,--_______ Non-recurring Costs (Production) 
_________ Replacement Costs 
_________ Adjusted for Inflation 
_________ Asset Use Charge 
_________ Unfunded Costs 

(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(8) 
(9) 

_________ Recurring Support Costs __ Contract __ Government 
_________ First Destination Transportation 

(10) 
(11) 

_________ Other (Explain) 
_____ ----Total Adjustment 

f. Adjusted Unit Price ________ _ 

g. Budgeted or on-going service procurement price and source __________ _ 
(Explain, if significantly different from proposed sale price) 

h. Source for Schedule of Payments 

(1) 
(2) 
(3) 
(4) 

_______________ Prime Contractor 
_______________ Prime and GFE Contractor 
__ ~~ ___________ Major Subordinate Command Estimate 
_______________ Other (Explain) 
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i. Com.parison with other cases (12 months) 

(1) 
(2) 

CC CASE UNIT PRICE 

i.Remarks {Use Continuation Sheets, a:snecessary). 

* If different from above adjusted unit price . 

. '",' 
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PURCHASER (Na .... lJIId add....., 
UNITED STATES DEPARTMENT OF DEFENSE 

LETTER OF INTENT 

(PurchQ.l~r·, Reference) (Cue D../jJnalor) 

The Governmentof _______________________________________________________ __ 

acting through its Ministry of Defense (hereinafter referred to as the "Purchaser") hereby declares its 
firm intent to procure, under United States Foreign Military Sales Ac~ (FMS)procedwes,. from the 
Government of the United States, the following defense articles and defense services. 

1. It is understood that the United States Department of the ________ -------
plans to present to the Purchaser a Letter of Offer and Acceptance (DD Form 1613) within ___ _ 
days after signature of this Letter of Intent. Purchaser intends to sign said Letter of Offer and Accept-
ance not later than days after receipt. Except to the extent directly inconsistent with 
the provisions hereof, the terms and conditions set forth on the reverse side of DD Form 1513 will 
apply to all activities undertaken pursuant to this Letter of Intent, and the estimated costs of such 
activities will be included in the Letter of Offer and Acceptance. In particular, Conditions B.'7, B.8. 
and C on the reverse side of DD Form 1513 are hereby incorporated by reference and made an integral 
part of this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser's signature of 
the Letter of Offer and Acceptance. " 

2. In anticipation of the Purchaser's signature of the above-mentioned Letter of" Offer and Accept. 
ance the Purchaser commits his Government to the following: 

(a) In order to permit the United States Government to proceed immediately with the purchase 
of long lead time items and to cover associated administrative expenSes, the United States Department 
of the is herewith authorized to incur obligations and expend up, to 
the sum of $ (which includes all estimakd termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event ot"a decision by either a Court or Board which 
increases the contractor's entitlement. 

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make 
funds available in such amounts and at such times as may be requested by the United States Government 
for expenditures against such obligations. 

(c) It is estimated that the cost of the long lead time items, associated administrativ~ expenses 
and estimated termination costs will not exceed the amount set forth in subparagrapb (a) of this para
graph. However, if at anytime prior to Purchaser's signature of the above-mentioned Letter of Offer 
and Acceptance, the United States Department of the baa 
reason to believe that the cosb; which it expects to incur in the performance of this Letter of Intent 
will exceed the amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the 
Purchaser in writing to that effect. The notice shall state the estimated amount of and the date by whicb 
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the additional obligational authority (by a new or modified Letter of Intent) will be required from the 
Purchaser in order to continue performance under this Letter of In ten t. If, after such notification, the 
additional obligational authority is not granted by the date set forth in the notification, the United 
States Government is authorized, in its discretion, to terminate any and all activities under this Letter 
of Intent at Purchaser's expense, in accordance with subparagraph (b) above, in an amount not to 
exceed the amount set forth in subparagraph (a) of this paragraph. 

3. This Letter of Intent does not prejudice the Purchaser's decision on the acceptance of the 
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at anytime 
by notifying the United States Govennment. Upon receipt of such notification the United States 
Government is authorized to terminate any and all activities initiated hereunder, at Purchaser's expense, 
in accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a). 

4. In the event of such cancellation or termination, the United States Government will use its 
best efforts to minimize any termination costs. 

5. Certain items for which procurements may be initiated hereunder are normally the subject of 
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If 
it is necessary to place any such items on order prior to any such conference, the United States Depart-
ment of the is authorized t~ do so, using its best judgment, and will 
furnish a list of the items so ordered at the conference. 

Dated ________________________ ___ 

(Typed Name and Title) 

Accepted this _____ ,day of ___________________ , 19 _____ . 

U.S. Departmentofthe ____________________________ _ 
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UNITED STATES DEPARTMENT OF DEFENSE 

LETTER OF INTENT 

(Pu rchaser', Re (erence) 

PURCHASER (Name and add", .. ) 

(Case De~ignator) 

TheGovernmentof ________ ~--------~-----------~~-~-~~-~--
actirig through its Ministry of Defense (hereinafter referred to as the "Purchaser") hereby declares its 
firm intent to procure, under United States Foreign Military Sales Act (FMS) procedures, from the 
Go"ernment of the United States, the fo~lowing defense articles and defense services. 

1. A Letter of Offer and Acceptance (DD Form 1513) for such defense articles and defense 
services was issued to the Purchaser by the United States Department of the __ ~-::-:~-----_ 
on ,19 ___ . Purchaser intends to sign said Letter of Offer and Accept-
ance not later than ___ days after receipt. Except to the extent directly inconsistent with the pro-
visions hereof, the terms and conditions set forth on the reverse side of DD Form 1513 will apply to 
all activities undertaken pursuant to this Letter of Intent, the estimated costs of which activities have 
been included in the Letter of Offer and Acceptance. In partiCUlar, Conditions B.7, B.8, and C on 
the reverse side of DD Form 1513 are hereby incorporated by reference and made an integral part of 
this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser's signature of the 
Letter of Offer and Acceptance. 

" 

2. In anticipation of the Purchaser's signature of the above-mentioned Letter of Offer and Accept
ance the Purchaser commits his Government to the following: 

(a) In order to permit the United States Government to proceed immediately with the pur
chase of long lead time items and to cover associated administrative expenses, the United States Depart-
ment of the is herewith authorized to incur obligations and expend up 
to the sum of $ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which 
increases the contractor's entitlement. 

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make 
funds available in such amounts and at such times as may be requested by the United States Govern
ment for expenditures against such obligations. 

(c) It is estimated that the cost of the long lead time items, associated administrative expenses 
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para
graph. However, if at anytime prior to Purchaser's signature of the above-mentioned Letter of Offer 
and Acceptance, the United States Department of the has reason to believe 
that the costs which it expects to incur in the performance of this Letter of Intent will exceed the 
amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the Purchaser in writing 
to that effect. The notice shall state the estimated amount of and the date by which the additional 
obligational authority (by a new or modified Letter of Intent) will be required from the Purchaser in 
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order to continue performance under this Letter of Intent. If, after such notification,. the additional 
obligational authority is not granted by the date set forth in the notification, the United States Govern
ment is authorized, in its discretion, to terminate any and all activities under this Letter of Intent at 
Purchaser's expense, in accordance with subparagraph (b) above, in an amount not to exceed the amount 
set forth in subparagraph (a) of this paragraph. . 

3. This Letter of Intent does not prejudice the Purchaser's decisio!l on the acceptance of the 
Letter of Offer .. Moreover, the Purchaser may can.cel all or any. part. of this Letter of Intent at anytime 
by notifying the United States Government. Upon receipt. of such notification the United States Govern
ment is authorized to terminate any and all activities: initiated hereunder,. at Purchaser's expense. in 
accordance with paragraph 2(b), in. an amount not to exceed the amount set forth in paragraph 2(a). 

4. In the event of such cancellation or termination, the United States Government will use its best 
efforts to minimize any termination costs. 

5. Certain items, for which procurements may be initiated hereunder are normally the subject of 
definitization or provisioning.conferences, at which specific items and quantities are agreed upon. If it, 
is necessary to place any such items on order prior to any such conference, the United States Department 
of the is authorized to do so, using its best judgment, and wilI furnish a 
list. of the items so ordered at. the, conference·. 

Dated _____________ _ 

(Typed' Name and Title) 

Accepted, thiSi ____ day of _________ " 19) __ .. 

U.S. Department of the ____________ _ 
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UNITED STATES DEPARTMENT OF OEFENS.E 

AMENDMENT TO LETTER OF lNT,ENT 

(Dat,,) 

Reference is made to the Letter of Intent betweeniheGovernment of _________ _ 

___________________ and the United States Department ,of the __ _ 

_______________ ,dated ______________ _ .. ,identified by Case 

Designator _______________________ _ The Govemmentof. _____ __ 

desires to increase the amount set forth in paragraph 2(a) of said Letter.of Intent and herewith author-

izes the Department of the _____ .. __ t.o incur obligationll 

and expend up to the sum of $ __ _ . __ .. onFMS dp.p1'.Oriahle undert.a1dng bams for 

said Case. 

-------_.------_._- ------_ ........ ----------_._--
(1'yped Nom,. and l'ille) 
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CHAPTER E 

LOAN FINANCING 

1. Purpose 

This chapter prescribes Foreign Military 
Sales (FMS) loan financing management 
policies and procedures. It describes sources 
of loan finaIicing available through the U.S. 
Government for such sales, eligibility re
quirements, basic standards and criteria ap
plicable to such sales, interagency credit re
view procedures and Federal Financing Bank 
(FFB) procedures for USG guaranteed 
loans. 

2. General 

Loan financed sales of defense articles and 
services will be accomplished in accordance 
with policies and procedures contained in 
this Chapter, Chapter G, and pertinent DOD 
directives and 'procedures as supplemented 
by the Military Departments concerned. 

3. Policy Guidance 

a. Foreign Military Sales (FMS) 

The Arms Export Control (AEC) Act 
authorizes the President to sell defense arti
cles and services to eligible countries and in
ternational organizations, and to finance the 
procurement of such articles and services by 
friendly countries and international organi
zations. 

b. Loan Financing 

Each year the Congress reviews the AEC 
Act and specifies the magnitude of the new 
fiscal year's total FMS loan program. It then 
appropriates funds to the President to im
plement the FMS loan program. The Pres
ident has delegated to the Secretary of De-

fense the authority to issue and guarantee 
loans to eligible recipients in accordance with 
the AEC Act. The Secretary of Defense has 
redelegated this authority to the Director, 
DSAA. 

4. Types of Loans 

For the purpose of this manual, there are 
three basic types of loans: (a) Loans guaran
teed by the DOD; (b) Direct loans by the 
DOD; and (-c) Eximbank loans or guaranties. 

a. Loans Guaranteed by the DOD 

Loans obtained by less developed countries 
from lenders doing business in the United 
States to finance the sale of defense articles 
or services may be guaranteed by DOD, aCt
ing on behalf of the USG, against political 
and credit risks of non-payment of principal 
and interest if such financing is approved by 
the Department of State following coordina
tion with Treasury, Defense, and the Office 
of Management and Budget, and a guaranty 
fee is paid by the borrowing government to 
the USG. Under present policy, loans with 
DOD guaranty are issued by the Federal 
Financing Bank. (See paragraph 8 below). 

b. DOD Direct Loans 

This type of financing~ which is direct 
government-to-government. loans utilizing 
USG appropriated funds, is used only with 
the sale of defense articles and services to 
economically less developed countries. While 
this type of loan requires an appropriation of 
funds equal to the total principal amount 
being loaned, credit with DOD guaranty 
needs funding equal to only 10 % of the loan. 
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c. Eximbank Loans or Guaranties 

The -Export-Import Bank Act of 1945 
(P.L. 79-173), as amended, directs the Bank 
to "foster expansion of exports of goods and 
related services." By statute (Section 32 of 
the AEC Act), Eximbank credit for defense 
articles may be provided only to developed 
countries. The Eximbank prefers not to fi
nance military sales since it is i?asically ori
ented toward civilian exports. 

5. Channels for Credit Requests 

All Foreign Military Sales of defense arti
cles and services require approval as outlined 
in Part III, Chapter A (Eligibility for FMS). 
Sales which are to be financed with DOD 
direct or guaranteed loans require additional 
review for availability and authorization 
of loan funds for the country concerned. 
Loan funds are made available only through 
an interagency agreement to authorize the 
loan, which is arrived at through the follow
ing procedure: 

a. Purchasing Country Request 

Planning figures, based on indicated re
quirements by friendly countries for loan 
financing, and anticipated loan program 
levels, are included in the budget request sent 
by the President to the Congress. After re
lease of the Congressional Presentation Doc
ument, the Department of State advises Em
bassies and MAAGs/MILGPs or other De
fense representatives in each country of the 
proposed levels of the FMS loan programs. If 
Congressional actions permit issuance of the 
proposed loan, the U.S. representatives in 
each of those countries forward to Washing
ton a list of equipment that the host country 
desires to purchase with the loan. The list 
should indicate the equipment that each of 
the country's military departments proposes 
to buy, and must be submitted to the DSAA. 
Types of equipment eligible for loan financ
ing are indicated in paragraph 6, Utilization 
of .FMS Loans. The lists of equipment should 
be as specific as possible as to desired items, 
amount of loan financing, and period over 
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which the required funds will be expended. 
The forwarding office should furnish the mil
itary, economic and political justification for 
the loan, and any other information which 
would support the loan request. Loans are 
issued only after passage of legislation and 
appropriations by the Congress. 

b. U.S. Country Team Review 

To assure coordination among representa
tives of the U.S. Government in the purchas
ing country, each loan request should be re
viewed by the Chief of the Diplomatic Mis
sion and should contain his assessment as to 
the military, economic and political justifica
tion. This step is essential to permit a total 
evaluation of the priority of the requirement 
against other countries' needs for the limited 
U.S. credit resources. 

c. Washington Agency Coordination and 
Approval 

DOD (DSAA) normally originates the for
mal request for interagency coordination on 
an FMS loan transaction. This is accom
plished by DOD preparing a justification 
memorandum for the proposed sale. The 
memorandum, which incorporates the mili
tary facts bearing on this sale (to include 
identification of items to be financed), is for
warded by DOD to State and Treasury with 
its comment, recommendation and request 
for approval. Respective agency positions 
are forwarded to State which then deter
mines appropriate action. If a sale and loan 
are approved, State provides DOD with speci
fic approval authority on both items to be 
sold and the amount, type and terms of the 
loan. State also requests OMB to apportion 
the necessary funds to DOD for the direct or 
guaranteed loan. 

d. Implementation of Direct or Guaranty 
Request 

After the Department of State authorizes 
either the DOD direct or guaranteed loan, 
the DOD notifies the country concerned, and 
coordinates preparation of the loan agree-
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ment. DOD direct loans are executed on a 
loan agreement format specified by the 
DSAA, and signed by the Director of DSAA 
and the borrower's representative. Federal 
Financing Bank loans are executed on a loan 
agreement forII:1at specified by the FFB, and 
are signed by FFB officials and the bor
rower's representatives. Differences between 
the two formats are discussed in subsequent 
paragraphs of this chapter. 

e. Commercial Military Exports 

Comparable procedures are applicable to 
credit requests for financing commercial mil
itary exports to the borrower. 

6. Utilization of FMS Loans 

a. Basic Policy 

USG policy is that loans issued under the 
AEC Act are used to finance. only investment 
requirements and purchases of major attri
tion items. "Investment Requirements," are 
those initial items of equipment and related 
suppliers and services which increase the 
recipient's military force capability. This 
category includes unit equipment, war re
serve equipment, ammunition, replacement 
of obsolete equipment by improved types, 
initial spare parts programmed for de
livery concurrent with related major items, 
and training associated with the introduction 
of a new or improved capability. "Major At
trition Items," are those which replace an 
existing type of major equipment which is 
worn out, damaged, or lost. The thrust of 
this policy is that such financing normally is 
not approved for purchases of training, spare 
parts, ammunition, consumables, or expend
able equipment. The only exception is to per
'mit loan financing for the purchase of items 
;mch as technical manuals and initial training 
in the operation and maintenance of defense 
equipment, initial (up to one year) stocks of 
spare parts, initial stocks of ammuntion (up 
to one year training and/or basic reserve 
stocks), and other consumable or expendable 
equipment logically included in the initial 
purchase of a weapons system or equipment 

package. This exception is allowed to ensure 
that the purchasing government obtains the 
capability to utilize the new equipment and 
to permit a single method of financing for 
all items included in a single major purchase. 

b. Exceptions and Procedures 

(1) Special circumstances may arise 
which justify exceptions to policy and allow 
approval of FMS loan financing of con sum
ables, training, or other operations and main
tenance costs. The following is a partial 
list of situations which may, in combination 
with other factors, form the basis for justi
fying an exception to the rule: 

(a) An abrupt adverse military or se
curity development experienced by the bor
rower. 

(b) An abrupt adverse economic de
velopment, or the imposition on less devel
oped countries of a burden which, without 
resort to loan financing, might otherwise 
simply be shifted to US economic conces
sionary aid. 

(c) Extraordinary need for unpro
grammed major overhaul of aircraft, ship or 
other essentially satisfactory major equip
ment, particularly when such overhaul would 
preclude or delay purchase of new end items. 

(d) To provide a transition funding 
source for those O&M items previously fi
nanced under grant MAP to countries re
cently (sometimes suddenly) cut off from 
grant aid. 

(e) Expectations of recipient govern
ments based on past US failure to explain or 
enforce standing FMS financing policies. 

(2) MAAGs/MILGPs should ensure 
that the host government is aware of the 
basic US policy on the uses to which FMS 
financing may be applied, and that any ex
ceptions to this policy must be fully justified 
and will be considered in Washington for ap
proval only on a one-time current year basis. 
It may be helpful to point out that FMS 
programs are proposed by the President in 
his annual budget and are approved by the 
Congress on a yearly basis; there can be no 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

commitments more than one year in advance 
without review and approval at the highest 
levels of the USG. The FMS program cannot 
be regarded as a reliable source for financing 
of current operating costs. Recipient coun
tries must bear the burden of maintaining 
military equipment from their own resources. 
Countries having difficulty in meeting cur
ren,t operating costs from their own budgets 
should be discou~aged from buying further 
equipment, especially weapons systems, 
which will cause unreasonable drain on their 
available resources. 

(3) Exceptions to policy require inter
agency coordination and clearance prior to 
decision by, or under the authority of, the 
Under Secretary of State for Security Assist
ance. Requests for exception are weighed on 
the basis of all relevant factors and informa
tion available to Washington agencies. Re
quests from field activities should contain a 
complete and detailed explanation of the spe
cial circumstances and a reasoned and thor
ough justification, together with comment on 
whether the host government has been in
formed of FMS policy, and its understanding 
thereof. The justification should be endorsed 
by the Chief of Mission and submitted to the 
Department of State for action, with the De
partment of Defense as information addres
see. No commitment, specific or tacit, should 
be made to the host government prior to 
receipt of the Department of State reply. 

7. Financial Standards and Criteria 

Section 34 of the AEC Act prescribes that 
the President shall establish standards and 
criteria for credit and guaranty transactions 
in accordance with the foreign, national se
curity and financial policies of the United 
States. Executive Order 11958 delegates this 
authority to the Secretary of State with the 
qualification that to the extent the standards 
and criteria for credit and guaranty trans
actions are based upon national security and 
financial policies, the Secretary of State shall 
obtain the prior concurrence of the Secretary 
of Defense and the Secretary of Treasury, 
respectively. 

The following are guidelines, standards 
and criteria which apply to new loans. Exist
ing loans will continue on terms' as negoti
ated. 

a. In addition to being weighed for con
sistency with U.S. foreign policy interests 
(including human rights), each credit or 
guaranty transaction will be reviewed in the 
light of the purchasing country's economic 
and financial condition, its need for credit, 
US economic or military assistance pro
grams in the country and region, and other 
proposed arms purchases by the country. The 
suitability of items being purchased for the 
Armed Forces of the purchasing country will 
also be taken into account, with particular 
attention to the level of weapons sophistica
tion and the capability of the country to 
maintain, support, and employ the items ef
fectively. 

b. To the extent feasible, the government.s 
purchasing US defense articles and services 
should be encouraged to pay cash. This can 
help reduce the number of demands on an 
always limited availability of credit, and will 
also help customers to obtain their purchases 
at lowest overall cost. In those cases where 
cash purchases are not feasible, the pur
chasing country should be encouraged to use 
private financing (without USG guaranty), 
thus helping to conserve limited USG credit 
resources. 

c. USG credit or guaranty assistance may 
be extended to less developed countries meet
ing these criteria: 

(1) There is a demonstrable need for 
such assistance, for example, foreign ex
changeor budgetary needs, which cannot be 
financed reasonably by other means, taking 
into account other assistance which such 
countries may be receiving. This assistance 
will not be extended solely to consummate 
a sale. 

(2) Defense purchases cannot be fi
nanced reasonably by other means, taking 
into account U.S. military and economic as
sistance which such countries may be receiv
ing, and indigenous private financing. 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

d. USG credit or guaranty assistance nor
mally shall not be extended when: 

(1) The transaction would place an un
desirable burden on a purchasing country's 
foreign exchange resources, create excessive 
claims on future budgets (e.g., induced ex
penditures for maintenance, spare parts, re
placement, and indirect support and organj
zational costs), or otherwise materially in
terfere with its development. 

(2) It is to be used to finance production 
or coassembly/coproduetion project overseas. 

(3) There is not a reasonable expecta
tion of repayment in US dollars. 

e. The following financial standards and 
criteria are issued pursuant to Section 34 of 
the AEC Act: 

(1) Interest rates will be not less than 
the cost of funds to the USG as determined 
by the US Treasury unless a Presidential 
Determination is made pursuant to Section 
23(2) of the AEC Act. 

(2) Loans will normally carry repay
ment periods of 4-8 years but in any case 
shall not exceed twelve years from signature 
of the loan agreement. The repayment period 
normally will not exceed the reasonable life 
expectancy of articles purchased. 

(3) Repayment of principal normally 
will be in equal semi-annual installments. 

(4) Grace periods prior to repayment 
of principal will be authorized only in ex
tenuating circumstances and, if offered, will 
not exceed two years within the repayment 
period. No grace period will be authorized on 
interest payments. 

(5) For guaranteed loans a one-time fee 
of one-fourth of one percent of the principal 
amount guaranteed shall be charged the bor
rower for the USG guaranty. 

(6) The US Treasury shall obtain, on 
behalf of the Department of Defense, all 
guaranteed financing and shall determine the 
source and conditions of the financing. 

(7) Exceptions to these standards and 
criteria may be required to serve US in
terests. Such exceptions will be made by the 
Department of State only after consultation 

with the Departments of Treasury and De
fense and the Office of Management and 
Budget. 

8. FFB Credit Procedures 

a. General 

(1) Following amendment of the Arms 
Export Control Act by Public Law 93-559, it 
has been possible for the DOD to provide a 
guaranty to the Federal Financing Bank 
(FFB) for loans extended to finance FMS 
agreements and commercial military sales. 
The FFB is an instrumentality of the USG 
under the direction of the Secretary of the 
Treasury. We anticipate all f~ture USG guar
anteed loans required for FMS and commer
cial military sales will be issued by the FFB. 

(2) A major difference between direct 
DOD and FFB loans is the way in which the 
interest rate is determined and applied. With 
direct DOD loans, a fixed interest rate is de
termined in advance of signature of the loan 
agreement, based on the average cost of 
money to the USG on the last day of the 
month preceding the month in whi.ch the loan 
agreement is signed. This interest rate is 
then applied against all advances (disburse
ments) made from the loan. For FFB loans, 
a separate rate of interest is determined for 
each advance of funds, based on the cost of 
money to the FFB as determined by Treasury 
on the day of the advance. For convenience 
in making payments on the loan, after all 
advances have been made, a single weighted 
average interest rate is established for appli
cation against all principal outstanding. It 
should be noted that it is not possible to de
termine the interest rate on the entire loan 
until all advances have been made. 

b. Procedure 

Action required in the completion of FFB 
loan -agreements is as follows: 

(1) The basic Loon Agreement. This 
document contains the conditions under 
which the loan is offered and accepted. Being 
the basic contract, it is signed by both the 
borrower and the FFB. It has 3 Annexes. 
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(a) Annex I (to the Loan Agreement) 
is the Promissory Note. This note outlines 
the commitment of the FFB to provide funds, 
the method for computing interest, and the 
schedule for payment of principal and in
terest. It is signed only by the borrower. It 
normally is signed at the same time the loan 
agreement is signed; however, in those coun
tries where only a specific minister (e.g., 
Minister of Finance) can sign promissory 
notes, it may be signed in country and re
turned to the FFB. The FFB cannot advance 
funds until it receives a properly signed 
promissory note. 

(b) Annex II outlines the procedure 
to be used by the borrower to request ad
vances of funds from the FFB. It provides 
an example of the letter form to be used. 

(c) Annex III provides marine trans
portation waiver procedures. It is USG poli
cy, based upon a Public Resolution, that all 
defense articles, which are transported by 
ocean 'Vessel, shall be transported in privately 
owned vessels of US registry unless a waiv
er of this requirement is obtained from 
DSAA. Annex III outlines the procedures for 
obtaining waivers. 

(2) The authorization given by the 
borrower to its representative permitting 
that person to sign the Loan Agreement on 
its behalf. A copy of this. authorization must 
be provided to the FFB at time of loan signa
ture. 

(3) The authorization given by the 
borrower to its representative permitting 
that person to sign the Promissory Note on 
its behalf. A copy of this authorization must 
be provided when the promissory note is 
given to the FFB. (Of course, if the same 
person will sign both the loan agreement and 
the promissory note, both authorizations can 
be combined.) 

(4) Receipt of the guaranty fee re
quired for the guaranty provided by DOD to 
the FFB. By statute, the FFB loan must be 
guaranteed by a USG agency, and DOD must 
charge a fee for that guaranty. The fee is a 
one-time payment equal to %, of 1 % of the 
principal amount. A check payable to the US 

Treasury must be tendered by the borrower 
at the time of loan signature. 

(5) A legal opinion from the compe
tent legal adviser of the aptpropriate ministry 
of the borrower. This opinion will attest to 
the authority and capability of the borrower 
to enter into the loan agreement and to per
form under its terms. It also informs the 
FFB of the name(s) of the designated offi
cer(s) or individual(s) who is (are) author
ized to request advances of funds from the 
FFB. In this connection, some officer or per
son in the country's embassy in Washington 
should be authorized to request advances. 
The legal opinion must be received by the 
FFB prior to any advance of funds; pref
erably, however, it should be provided at 
the time the loan is signed. The legal opinion 
may be signed by competent legal counsel in 
the Ministry of Defense, Ministry of Finance, 
Attorney General, or other appropriate gov
ernment agency. It must be prepared in letter 
form, on appropriate official letterhead, and 
should be forwarded to the designated coun
try official in Washington, for delivery to the 
Federal Financing Bank. 

(6) The authorization to sign the loan 
agreement and the promissory note may be 
signed by any competent country authority, 
either within the Ministry of Defense or 
other appropriate government agency. It may 
be provided in letter form or by cable, ad
dressed to the country official (s) or named 
indi vid ual (s) designated to sign the agree
ment and the promissory note. It is desirable 
to have a copy of the authorization sent to 
the Office of the Assistant Secretary of In
ternational Affairs, Department of the Treas
ury, Main Treasury Building, Washington, 
D.C. 20220. Receipt of this authorization and 
payment of the guaranty fee allow the loan 
agreement and promissory note to be signed. 
It does not give the sole authority needed for 
the country to draw funds against the loan 
agreement. 

(7) Principal and interest payments 
for FFB credits will be made by the bor
rower directly to the Federal Reserve Bank 
of New York, for the account of the FFB, in 



MILITARY ASSISTANCE AND SALES MANUAL-PART m 

accordance with the schedule and terms in
cluded in the promissory note. Interest penal
ties are charged for late interest or principal 
payments. 

(8) Separate authorizations and legal 
opinions are required for each FFB loan 
agreement. 

9. DOD Direct Loan Procedures 

Action required in the completion of direct 
loan agreements is as follows: 

a. The Basic Agreement. The Loan Agree
ment is the basic contract containing condi
tions under which the loan is offered and 
accepted. The agreement includes four An
nexes, and is signed by the authorized repre
sentative of the borrower country and the 
Director, Defense Security Assistance Agen
cy, or his deputy. 

(1) The basic-agreement states the 
amount of funds the US agrees to lend the 
borrower, and that such funds are available 
only to purchase defense items pursuant to 
Purchase Arrangements authorized for such 
financing by DSAA, which may be entered 
into by the borrower on/or before a date 
specified in the agreement. 

(2) Procedures for processing with
drawal (disbursements) are outlined in the 
basic agreement and described in Annex A 
for disbursements to commercial suppliers. 
Promissory Notes must be prepared, as illu
strated in Annex B, and submitted by the 
borrower to DSAA with each request for dis
bursement. 

(3) The loan outstanding balance must 
be repaid according to the Principal Repay
ment Schedule shown in Annex C. The sched
ule shows only the amount of Principal in
stallments due and the due dates. The actual 
amount due on each due date will include 
the Principal installment plus interest on the 
outstanding loan balance, computed at the 
interest rate specified in the Loan Agree
ment. Installment payments of Principal and 
Interest for DOD direct Loan Agreements 
must be made directly to DSAA. 

(4) The Loan Agreement, along with 
various US laws, requires that all defense 
articles purchased with loan funds, and need
ing transportation by ocean vessel, must be 
shipped on vessels of US registry. A waiver 
to this requirement may be granted, allow
ing the borrower country to transport as 
much as 50 percent of the cargo on vessel fly
ing the borrower country's flag. Procedures 
for requesting a waiver are described in 
Part III, Chapter G. 

(5) The FFB and DOD direct Loan 
Agreements differ regarding the use of 
Promissory Notes. The FFB Agreement re
quires only one Promissory Note for the 
entire amount of the Loan Agreement, and is 
signed at the time the Loan Agreement is 
signed. Subsequently, individual withdrawals 
are requested by the borrower using a form 
letter prescribed by the Loan Agreement. The 
DOD direct Loan Agreements of Fiscal Year 
1976 and prior require a Promissory Note 
for each withdrawal. The notes are made for 
the amount of the withdrawal and are dated 
the date of the disbursement. For DOD direct 
Loan Agreements of Fiscal Year 1977 and 
subsequent, the agreement is similar. to the 
FFB loan agreement in its requirement of 
only one Promissory Note for the entire 
amount of the Credit Agreement; with
drawals are requested by the borrower using 
a prescribed form letter. The Promissory 
Notes, as do the form letters, provide evi
dence of disbursements made in behalf of 
the borrower and of the borrower's obliga
tion to repay the outstanding loan balance. 

(6) Authorization to Sign the Loan 
Agreement. The borrower must furnish 
DSAA a document identifying the person 
authorized to sign the loan agreement on its 
behalf, together with an authenticated speci
men of that person's signature. 

(7) Authorization to Sign Promissory 
Notes. The borrower must furnish DSAA a 
document identifying the person authorized 
to sign Promissory Notes on its behalf, to
gether with an authenticated specimen of 
that person's signature. (If the same person 
will sign both the Loan Agreement and 
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Promissory Notes, both authorizations may 
be combined). 

b. The Annexes 

(1) Annex A outlines procedures for 
the borrower to follow in processing dis
bursements to commercial suppliers. In ad
dition to requiring certain documents to sup
port the disbursement, the borrower must 
submit a statement certifying the propriety 
and correctness of the supplier's bill. 

(2) Annex B provides a sample of the 
Promissory Note. A properly completed 
Promissory Note, substantially in the form 
of Annex B, must be submitted with each 
request for disbursement. 

(3) Annex C is the Principal Repay
ment Schedule. The schedule shows the 
amount of each Principal installment due, 

and the due dates. Usually, the amount of 
principal installment is an equal division of 
the total loan commitment over the number of 
semiannual installments allowed by the Loi:ln 
Agreement. In some instances, equal annual 
installments of Principal are allowed. The 
schedule does not show the interest that will 
be due on the outstanding loan balance. 

(4) Annex D describes the Marine 
Transportation Waiver Procedures. All de
fense items purchased with funds from FMS 
loans, and needing transportation by ocean 
vessel, must be shipped by vessels of US 
registry, unless a waiver of this requirement 
is obtained from the Director, Defense Se
curity Assistance Agency. Waivers are of 
three categories: General, Non-availability 
and Security. Part III, Chapter G describes 
these waiver categories. 
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CHAPTER F 

IMPLEMENTATION OF FMS 

1. Purpose 

This chapter of the FMS guidance deals 
with implementation. Policies and procedures 
herein are operative subsequent to the estab
lishment of an FMS case. Once an FMS 
case has been established by completion of a 
DD Form 1513, Offer and Acceptance, the 
sale of military materiel and services will be 
accomplished or implemented according to 
policies and procedures contained in this 
chapter and pertinent DOD Directives and 
Instructions as supplemented by the Military 
Department concerned. 

2., policies 

,a. FMS Delivery Commitments 

The availability data set forth in FMS 
cases which have been properly accepted and 
funded by the purchasing country or inter
national organization constitute commit
ments upon the U.S. Government. Fulfillment 
of these commitments is an important meas
ure of the good faith of the USG in dealing 
with its allies in matters of mutual defense. 
Accordingly, all DOD components shall as
sure that FMS delivery commitments have 
been fully coordinated, materiel conforms to 
the standards set forth in the DD Form 1513, 
Offer and Acceptance, and can be delivered 
in the agreed time period. Cases where pro
posed sales involve the delivery of major 
equipment which is in relative~y short supply 
or in less than procurement lead time and 
which the Mil}tary Departments determine 
to be in conflict with U.S. requirements shall 
be referred promptly to DSAA. 

In this manner early awareness of foreign 
requirements which generate production/ 

delivery conflicts will enable the DOD to 
establish the most favorable attainable de
livery schedule. 

b. Use of U.S. Military Logistics System 

Implementation of FMS accepted cases 
will be accomplished by the Military Depart
ments and DOD components as nearly as 
possible within the existing organizational 
and procedural structure of the U.S. military .. 
logistics system. Use of the DOD transporta
tion system will be only for special cases, i.e., 
ammunition or by special arrangement on 
the DD Form 1513. 

c. Follow-On Logistic Support, 

Normally, foreign military sales of mate
riel are made to eligible foreign countries 
only when the DOD has made or has 
approved plans to assure logistic support for 
the expected service life of the equipment. 
This includes follow-on spares support for 
equipment sold through FMS under Supply 
Support Arrangements which will be 
afforded the same priority as that being pro
vided equivalent U.S. forces performing a 
comparable mission in the same geographical 
area. For other follow-on FMS spare' parts 
cases the normal lead time from procurement 
will apply. 

3. Types of Foreign MilitarY Sal&s, 
\' 

a. Standard Foreign Military Sales Cases 

Eligible foreign governments may pur
chase major weapons systems, other major 
end items, and support from the U.S. Gov
ernment. 

Using this purchasing method; a country 
normally cannot expect delivery sooner than 
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permitted by the normal production procure
ment lead time. This sales procedure is also 
used to provide training or any service. These 
sales may include open-end repair parts 
cases, direct requisitioning, publications, 
quality assurance, maintenance cases, etc. 
The country should be made fully aware of 
the normally longer lead time and higher 
procurement costs of non-SSA sales as com
pared to Supply Support Arrangements. 

b. Supply Support Arrangement Sales Cases 

(1) Supply Support Arrangements 
(SSA). DOD Instruction 2000.8 prescribes 
the policies and criteria for establishing such 
arrangements, which are peacetime military 
logistics support systems designed to provfde 
responsive and continuous supply support 
for U.S.-made military materiel possessed 
by foreign countries. Concurrence of DSAA 
should be obtained prior to offering a foreign 
country a Supply Support Arrangement or 
adding new systems or items to be supported 
to an existing one. 

(2) SSA is normally the most effective 
medium for providing common repair parts 
and secondary items support for equipment 
of U.S. origin which is in allied country inven
tories. The SSA permits support of the for
eign nation from U.S. stocks on an equal basis 
with comparable U.S. forces having the same 
mission. This is possible following mutual 
agreement on the additional on-hand stock 
required, the funding of this portion of the 
pipeline by the foreign nation establishing 
such, and the acceptance of liability for 
certain accessorial/administrative charges 
which are incident to the support and th~ 
acquisition of the additional on-hand stock 
required. 

(3) The SSA provides for the execution 
of Foreign Military Sales Orders (FMSO's) 
covering stockage, consumption, and storage 
requirements as follows: 

(a) FMSO I-Consists of: 

1. An Offer and Acceptance (DD 
Form 1513) covering the estimated dollar 
value and total initial agreed list of items and 
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quantities to be stocked and maintained on 
order from procurement for support of the 
country's U.S.-furnished equipment. The Of
fer and Acceptance also covers the estimated 
annual storage costs for the materiel held in' 
U.S. stocks for the participating country. 

(b) FMSO II-A consumption 
FMSO which encompasses an Offer and Ac
ceptance (DD Form 1513) covering the par
ticipating country's estimated withdrawals 
of materiel from the supply system for an 
agreed period (normally one year). This is 
an SSA requisition case, undefined as to 
items and quantities, reflecting in a dollar 
amount the estimated . consumption for the 
agreed period and funded quarterly. 

(4) Special Instructions-Supply Sup
port Arrangements 

(a) Stock Levels. One of the essen
tials for effective SSA support is the pur
chasing country's maintenance of reasonable 
in-country stock levels as determined by each 
military department considering experienced 
order and shipping time. Replenishment of 
such inventory levels should be based on a 
demand pattern of nonpriority wholesale
type requisitions. 

(b) Support Priority Requisitions 
placed by the customer country with the U.S. 
supply system before U.S. stock levels have 
been increased, or for items not included in 
FMSO I, will be filled from existing stocks to 
the extent that inventory levels are adequate 
to permit supply without detrimental effect 
on support of U.S. Forces (Le., when such 
issue will not reduce levels below the reorder 
point). Upon attainment of the increase of 
U.S. stock levels, support for FMSO I items 
will be provided with the same responsive
ness as for equivalent U.S. forces with the 
same priority. 

(c) Revisions of FMSOs. 

1. After the development of suffi
cient demand history, and at' least annually, 
FMSO I will be revised to include those items 
required, based upon customer usage expe
rience. to be in the U.S. pipeline. SSAs 
will include a proviso for the automatic up-
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dating of FMSO I to assure stockage of all 
items essential to the proper maintenance 
of major equipment. Such additions will be 
made by the service responsible for logistic 
support, based on policies and procedures 
for the stockage of repair parts and assem
blies to support service equipment. To assist 
in the periodic revision of FMSO I, the sup
porting service will provide to the customer 
country a priced listing of the automatic 
item additions (or proposed additions if the 
automatic update clause does not appear in 
the SSA), as well as possible deletions. 

2. In the event the country does 
not agree to additions to FMSO I, future 
requests for such items will not be handled 
as an SSA requisition, but will await delivery 
from new procurement unless, in the opin
ion of the Inventory Control Point (ICP), 
stock levels are sufficiently above the reorder 
point to permit supply without detracting 
from the support of U.S. forces and the other 
SSA countries. If the number of items in the 
category is significant, the Military Depart
ment should terminate action and offer the 
country as a substitute an open-end FMS 
case. 

3. The FMSO I will also be revised 
at the beginning of each year to fund storage. 

4. The FMSO II will be closed at 
the end of each year, at which time a new 
consumption Sales Order will be established, 
based on demand history or planned opera
tions. 

(d) Administrative Charges and Bill
ing Procedures 

1. DOD Directives/Instructions 
2110.29, 2140.1, 2140.3 and 7510.4 delineate 
policies and procedures for funding, account
ing and costing of FMS. The purpose of this 
paragraph is to highlight certain existing 
guidance in the costing and billing of SSA 
sales. 

2. As significant overhead costs are 
incurred by U.S. forces in providing services 
under SSAs, the following administrative 
charges in addition to accessorial costs shall 
be included in the billing of SSA sales: 

a. FMSO I. Customer countries 
will be billed for the actual value of the quan
tities of materiel on hand. The 5 % adminis-, 
trative charge will be added to this billing. 
Materiel continuously on order will be han
dled as a dependable undertaking. Neither 
materiel nor administrative charges are as
sessed against the latter increment until ulti
mate delivery to the U.S. supply system in a 
terminal transaction. Charges for storage 
will be based on a 1.5 % annual assessment 
against the estimated average inventory 
value. Assessment charges may be billed 
quarterly or annually at the option -of the 
billing service. 

b. FMSO II. Charges for antici
pated inventory replacement based on ex
pected usage will be levied quarterly or as, 
mutually agreed for FMSO II orders, and 
will be collected in advance. Such collections 
will include the 5 % administrative charge. 

(5) Obsolete and Excess Stocks 

(a) If an item becomes obsolete or 
excess to the customer country but not to 
U.S. requirements, the country may request 
cancellation of the FMSO I item, applying 
its equity to subsequent orders for other 
items. If the U.S. does not agree to the can
cellation, the country will, upon request, 
withdraw the quantity, or arrange for the 
U.S. to dispose of such materiel, with the 
net proceeds to be credited to the country 
account. 

(b) If an item becomes obsolete or 
excess to U.S. but not customer country 
requirements, the U.S. may request the coun
try to withdraw its materiel equity from U.S. 
stocks. The country may purchase additional 
quantities of such items from existing U.S. 
stocks at a fair value computed in accord
ance with DOD Instruction 2140.1 plus 
applicable accessorial and administrative 
charges. The country may, with the approval 
of the U.S., place a final order for spares in 
sufficient range and quantity to support the 
equipment for its probable remaining useful 
life. Military Departments will alert coun
tries to anticipated U.S. equipment phase-
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outs to permit a timely and orderly final 
procurement of spares. 

(c) If an item becomes obsolete or 
excess to the requirements of both the cus
tomer country and the U.S., the country will, 
upon request, withdraw its materiel from 
U.S. facilities. Alternatively, at the request 
of the country, the U.S. will dispose of such 
materiel and credit the country with its pro
portionate share of the net proceeds. 

~ . 
(6) Repurchases. Upon request of the 

U.S. the customer country will, to the extent 
compatible with its supply requirements, sell 
to the U.S. items which have been previously 
delivered under the SSA. Such repurchases 
will be made at a fair price (based on DOD 
Directive 2140.1) mutually agreed upon, 
which will not in any case exceed the price 
at which the item was sold to the country, 
plus the cost of any modification costs and 
accessorial charges. Transportation in such 
cases will be furnished by the U.S. 

4. Requisition Procedures 

a. Use of MILSTRIP 

.; (1) Standard Items. Once an FMS 
case has been established and funded, MIL
STRIP requisitions may ~be initiated either 
by the customer country ·or by a designated 
military component. For standard materiel 
items, requisitions will be prepared in MIL
STRIP format by the military service, or will 
be converted to MILS TRIP format by the 
Military Service Requisition Control Office 
(RCO). Service designated RCOs are: 

Army-International Logistics Center, New 
Cumberland, Pa. 
Navy-Navy International Logistics Control 
Office (N A VILCO), Philadelphia, Pa. 
Air Force-Air Force Logistics Command, 
Wright-Patterson AFB, Ohio. 

RCOs will verify MILS TRIP requisitions 
prepared by countries prior to introduction 
into the U.S. logistics system. Supply and 
shipment status will be provided in accord
ance with MILS TRIP procedures. 

(2) Non-standard Items. Although 
customer countries are encouraged to pro-

cure materiel which is standard to the U.S. 
Armed Forces, non-standard equipment may 
be requisitioned after mutual agreement with 
the Military Department concerned. Such 
requisitions, as well as requisitions for serv
ices (e.g., training, etc.), will be in a letter 
format rather than under MILSTRIP pro
cedures. 

b. UMMIPS 

(1) The Uniform Military Priority 
System (UMMIPS), as delineated by DOD 
Instruction 4410.6, is applicable to all requisi
tions. Force Activity Designators (FADS) 
are established by the JCS for all customer 
countries. Component activities will take the 
necessary steps to assure that participating 
foreign countries are properly instructed in 
the establishment of the Issue Priority Desig
nator. RCOs, and MAAGs, if they process 
FMS requisitions, will verify country estab
lished Issue Priority Designators to assure 
accurafY. 

(2) Erroneous designators will be cor
recte4 by the reviewing activity. Doubtful 
cases'will be referred to the appropriate U.S. 
or customer country representative for clari
fication or correction. 

c. Delivery Commitment Date (DCD) 

(1) A DCD will be applied to all FMS 
cases that include a line for a principal item 
and for which there is no corresponding 
MILSTRIP Required ,Availability Date 
(RAD) in the supply system. The DCD will 
be identified through the use of a three digit 
numeric code, the first two representing the 
fiscal year, and the third representing the 
quarter of the fiscal year. The DCD when 
applicable, should be placed in the A vaila
bility and Remarks Block of the DD Form 
1513. (The DD Form 1513-2 Notice to coun
tries of slippages over 90 days is required 
on~ DCD revisions only and not on slippages 
of items controlled within the MILSTRIP 
R-AD system.) 

(2) A report should be submitted to 
DSAA on a quarterly basis, 45 days after 
the end of each quarter, and should include 
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all cases for which the DCD for any major 
items on the case has been slipped more than 
90 days from that DCD originally quoted 
on the accepted Letter of Offer or from that 
previously reported to DSAA, together with 
a brief explanation of the slippage. Individ
ual changes meeting the threshold criteria 
need only be reported once, in the quarter in 
which they occur. A copy of the DD Form 
1513-2 required per paragraph 4.c(3) above 
will be submitted for each item. The number 
assigned this report in the reports control 
system is DSAA(Q)1123. This report will be 
submitted with the report on price increase 
notifications required by paragraph 10.i., 
Chapter D. The format at Figure F-1 of 
this chapter should be followed for this 
report. 

d. Delivery Forecast Date (DFD) 

(1) The DFD is developed by the 
NICPs of 'the Military Departments, and 
represents the estimated date of delivery of 
the total quantity of the line item. 

(2) There is a mandatory relationship 
between the DFD and the DCD. In all cases, 
the DFD is established to meet or occur 
earlier than the DCD. If the DFD occurs 
later than the DCD, the latter may be modi
fied as described in paragraph c, above. 

(3) The DFD is not a gross lead time 
estimate such as the MASL leadtime. It is a 
true estimate by the NICPs of the forecast 
of deliveries based on procurement/supply 
studies. 

e. Order Quantities 

Military Departments and other DOD com
ponents should offer to provide customer 
countries guidance in effective inventory 
management to conserve resources and to 
minimize misuse or abuse of the requisition
ing system. DOD components must assure 
that proper guidance concerning the use of 
Economical Order Quantities (EOQ) is de
veloped and made available to the customer 
countries. MAAGs and others acting in this 

capa~ity will advise and assist customer 
countr~es to assure understanding and use 
of EOQs. RCOs and MAAGs, in those cases 
where they review FMS requisitions, should 
screen requisitions to confirm utilization of 
the EOQ conc~pt. 

5. Management Review 

a. Within 120 days after acceptance of 
an FMS case, Military Departments will ad
vise the MAAG of the forecast delivery date 
of each major item. No less frequently than 
quarterly thereafter, until deliveries are com
plete, the MAAGs will be advised by the Mili
tary Departments of any changes in these 
forecasts. 

b. MAAGs are responsible for .review of 
delivery forecasts and for advising the Mili
tary Departments of any cases where fore
casted deliveries will cause significant prob
lems, giving full particulars as to the nature 
of the problem and recommended solutions. 
Problems unresolved between MAAGs and 
the Military Departments should be referred 
to DSAA. 

c. A quarterly MILSTRIP requisition 
status report will be prepared by the Mili
tary Departments and made available to the 
requisitioning countries at their request on 
a quarterly basis. Each report will reflect all 
requisitions open at the end of the report 
period and all requisitions shipped or can
celled during the report period. Multiple line 
entries for the same requisition will be re
flected whenever a partial or split action is 
taken. The report will be prepared at Coun
try, Case and, In-Country Service Designator 
level. Summary lines will be provided to in
dicate the ~umber of lines/actions and dollar 
value by open requisitions, cancellations and 
shipments. 

6. Delivery Performance 

a. The quality of delivery performance 
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directly reflects the degree to which the U.S. 
meets its FMS commitments and is therefore 
a key element of the supplier-customer rela
tionship. The importance of prompt and 
effective service to the customer country 
must be continually emphasized . to assure 
overall success in the attainment of FMS 
program objectives. 

b. Every effort must be made to impress 
upon the customer the importance of report
ing discrepancies as soon as possible but no 
longer than one year after shipment or bill
ing, whichever is later. Since this time stand
ard exceeds time standards previously ex
pressed by the Military Departments the 
time limitation of one year after shipment 
or billing applies to all shipments made sub
sequent to the date of this instruction. 

c. Wherever significant political or readi
ness impact is involved, the MAAG will 
advise the Unified Command of the problem. 
In those instances in which the matter is not 
satisfactorily and expeditiously resolved, the 
Unified Command will immediatedly notify 
the Military Department concerned and, in 
significantly important cases, DSAA. 

7. Supply Management 

a. Materiel Standards 

(1) It is Department of Defense 
policy that defense articles offered and sold 
to foreign governments and international 
organizations reflect favorably upon the 
United States. Therefore, defense articles 
offered and sold under Foreign Military Sales 
will normally be new or unused, or, as a 
result of rehabilitation, possess original 
appearance insofar as possible, and, as a 
minimum, have serviceability standards pre
scribed for issue to U.S. forces. If the cus
tomer country desires exclusively new equip
ments, such requirement will be set forth in 
the Offer and Acceptance (DD Form 1513). 
If the customer desires to purchase "as is
where is," this will also be clearly stated in 
the DD Form 1513. 

(2) The agencies authorized to make 
offers will assure that the offer (DD Form 

1513) fully describes the condition of the 
defense materiel and that the agent of the 
foreign government or international orga
nization who accepts and signs the Offer and 
Acceptance (DD Form 1513) understands 
the condition of the defense materiel. 

(3) Military Departments and DOD 
components shall require that FMS materiel 
conforms to the offering, is serviceable and 
is complete with regard to repair parts, 
publications, etc. An exception to this rule is 
excess property which is sold on an "as is
where is." basis. Such equipment may be sold 
without initial or follow-on supply support, 
provided the country clearly understands 
these conditions and accepts responsibility 
for providing future support. 

(4) The agencies authorized to make 
offers will assure that a one-year supply of 
"in-country" concurrent (initial) repair 
parts, through fourth echelon requirements 
at US. peacetime usage rates, shaH be in
cluded with equipments being offered. Such 
repair parts packages should be identified by 
category and total value rather than by item. 
Normally, pricing specific repair parts when 
requested by a foreign government or inter
national organization is to be avoided. 

b. Condition of Aircraft 

In the interests of public safety, the follow
ing policy is established for the material 
condition of U.S. aircraft prior to delivery 
Sales agreements will contain the stipulation 
that delivery will be made only under one of 
the following conditions: 

(1) In the event flight : delivery of the 
aircraft is desired by the purchasing coun
try, the aircraft must be placed -in safe oper
ating condition consistent with established 
standards of the military service of origin or 
Federal Aviation Administration (FAA). 
Required maintenance may be done through 
negotiation with the service of origin or a 
commercial FAA certified facility, and all 
costs will be borne by the purchaser. Aircraft 
will be released for flight only after an 
inspection by the service of origin has deter
mined that the established military service 
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standards have been met except where the 
purchaser elects to have maintenance per
formd in an FAA certified facility, in which 
case release will be accomplished by an FAA 
or service of origin inspection, as appropri
ate; or, 

(2) Aircraft not to be restored to the 
above criteria will be sold with the under
!standing that they will be delivered to 
destination by surface transportation only. 

8. Packaging and Handling 

a. Preservation and Packaging 

Defense articles shall be preserved, pack
aged, and packed to a minimum of Level D 
standards, unless known or anticipated ship
ment and storage conditions require Level A 
standards or permit Level C standards. These 
standards are defined in DOD Instruction 
4100.14. For economy, and to facilitate re
ceipt processing and certification by the ulti
mate consignees, consolidation of packages 
will be effected whenever possible for items 
applicable to a single FMS order for an 
individual country. 

b. Marking 

Packages will be marked as specified in the 
sales order and in accordance with "Military 
Standard for Marking, Shipping and Stor
age (MIL-STD-129D)." In addition to the 
requirements of MIL-STD-129D, FMS 
marking will include: 

(1) The freight forwarder's address, 
if there is one, and the customer's country 
address. These entrjes should be "in-the
clear." When a DD Form 1387 or 1387-1 is 
used, the "To" block will contain the freight 
forwarder address (where such is used). 
The "Ultimate Consignee" block will contain 
the overseas address. 

(2) The FMS case number will appear 
in the last line of the overseas address. If 
there is no overseas address, the case number 
will appear as the last line of the freight for
warder address. 

c. Accessorial Charges 

DOD Instructions 7510.4 and 2140.1 set 
forth the basic accessorial charges for pack
aging, handling, and shipping incident to 
FMS. It will be noted that accessorial charges 
are not levied for packaging, handling and 
crating when shipment to the purchaser is 
made directly from the fabricator, since those 
costs are included in procurement contracts. 

9. Transportation and Traffic 
Management 

a. Foreign Military Sales (FMS) Ship
ment Policies 

(1) General-The following policies 
apply to Foreign Military Sales activities: 

(a) Transfer of Title, Foreign Mili
tary Sales (FMS) (Reference DODI 2110.12 / 
and Chapter D, MASM III). 

1. Title to equipment and materiel 
will pass at the initial point of shipment or 
origin unless otherwise specified in the Letter 
of Offer and Acceptance (DD Form 1513). 

a. For defense articles sold from 
stock, this will be at the U.S. deJ}ot unless 
otherwise authorized by an agency noted in 
paragraph 9a (3) (a), and noted in the Letter 
of Offer and Acceptance (DD Form 1513) or 
revisions thereto. 

b. For items procured from com
mercial vendors for sale to the purchaser, 
this will be at the contractor's loading facili
ties unless otherwise authorized by an agency 
noted in paragraph 9a (3) (a), and noted in 
DD Form 1513 or revisions thereto. 

c. In the case of excess materiel, 
this will normally be at the location at which 
the materiel is being offered for sale. 

d. When the DD Form 1513 spec
ifies that the USG will provide for movement. 
of aircraft to the point of delivery one of two 
conditions prevail with regard to title: 

1 Where additional ferrying is 
specified and the aircraft are not purchaser
owned (title passed) the USG will accept title 
to the aircraft from the contractor, and title 
to the aircraft will remain with the USG 
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until arrival at the point of delivery, at 
which time title passes to the purchaser. 

2 Where purchaser-owned air
craft are being ferried under the terms of the 
DD Form 1513, the purchaser grants, the 
USG possession of the aircraft. Under'this 
condition the title to 'the aircraft';emains 
with the purchaser. 

2. The provisions of this title trans
fer policy apply to all Department of Defense 
Foreign Military Sales shipments regardless 
of the mode of transportation, type of trans
portation documents utilized, or delivery 
code. 

(b) Transportation of materiel sold 
to eligible purchasers under the U.S./DOD 
Foreign Military Sales (FMS) program will 
normally be arranged on the basis of FOB 
Origin, except as provided in paragraph 
9a (2) (d). Under terms of delivery FOB Ori
gin, recipient is responsible for cost of 
CONUS inland transportation and subse
quent arrangements for onward transporta
tion in accordance with DODI 4140.17M. 
When circumstances dictate, designation of 

,', other points of delivery (e.g., other military 
installations in CONUS or overseas, overseas 
depots or overseas contractors' plants) must 
be approved as specified in paragraph 
9a(3) (a) and so indicated on the DD Form 
1513. 

(2) Policies for Shipping FMS Mate
riel: 

(a) Shipments will be accomplished 
in accordance with instructions prescribed in 
the DD Form 1513 except when the nature 
of the shipment dictates the provision of 
added protection and/or control during 
movement. When added protection and/or 

, control is provided for the movement of an 
FMS shipment it generally denotes an added 
cost to the U.S. which is reimbursable by the 
purchaser. 

(b) Shipments of materiel may occur 
under conditions where the sales price does 
not include the cost of transportation to the 
freight forwarder. These shipments, such as 
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Appropriation Purchases Account (AP A) 
materiel and vendor shipments with delivery 
terms of free-on-board (FOB) origin, will be 
transported under Collect Commercial Bills 
of Lading (CCBL). AP A items are military 
supply system inventories or centrally pro
cured principal and secondary items financed 
by procurement appropriations for military 
functions. 

(c) Shipments of materiel may occur 
under conditions where the sales price in
cludes cost of transportation to the freight 
forwarder. This is typical of stock funded 
items. It is preferred that this category of 
items be transported under CCBL's as is gen
erally the case with non-stock funded items. 
The primary concern, however, is that the 
Military Services assure that the purchaser 
is not double-billed for transportation serv
ices rendered. 

(d) FMS materiel which requires spe
cial handling such as sensitive and hazard
ous (as defined in Military Traffic Manage
ment Regulation Chapter 226 and Chapter 
49 CFR Parts 170-179 and 397) will be 
shipped through CONUS water or aerial port 
facilities controlled by DOD. This will re
quire that the terms of delivery of the Letter 
of Offer and Acceptance (DD Form 1513) 
will require, as a minimum, delivery FOB 
Vessel! Aircraft, CONUS Port of Exit. 

(e) FMS issues from a stock point 
will be consolidated by addressee for ship
ment purposes to the greatest extent possible 
consistent with customer requirements. Con
solidation criteria are contained in Chapter 
6, DODI 4140.17M (MILSTRIP). 

(f) Package Shipments. Although 
basic policy prescribes consolidation of ship
ments, it is frequently necessary to ship small 
items or packages on an inditridual basis. For 
the purpose of this instruction, a package will 
be considered to be a shipped item that is 100 
or less pounds in weight and 141 inches or 
less in combined length and girth. More de
tailed information may be found in Chapter 
206, Military Traffic Management Regula
tion. 
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1. Transportation officers are au
thorized to utilize either the U.S. Postal 
Service parcel post facilities or commercial 
package carrier equivalents. If movement is 
directed beyond CONUS, international par
cel post may be utilized and the purchaser 
charged pursuant to DOD Instruction 2140.1, 
if a better means of shipment is not avail
able. As a rule, the Military Postal Service 
(MPS) will not be used for FMS shipments; 
however, exceptions to this policy are author
ized for classified shipments or where the 
sales order specifies delivery in country 
through tIle MAAG or Mission pursuant to 
DOD Instruction 2110.12. When shipment is 
to be via domestic parcel post or commercial 
carrier equivalents, the transportation officer 
should consult the various tariffs of package 
carriers to ensure that the desired service is 
available and meets the following criteria: 

u. Cost. Shipments will be made 
at the least cost for the service required. 

b. Audit Trail. The transporta
tion service selected must provide a proof of 
entry into the transportation network and a 
proof of delivery to the consig1]ee. 

c. Speed of Service: The service 
selected must be responsive to required de
livery date. 

(g) Most DD Form 1513's will specify 
"FOB point of origin" as the point of deliv
ery. In the absence of contraints such as 
those involving added protection/control or 
Notices of Availability, these shipments may 
be automatically released for movement to 
the freight forwarder. 

(h) Classified Shipments 
It is the policy of the United States Gov

ernment to release classified military mate
riel and information to foreign governments 
or to international organizations, when con
siderations relating to the foreign policy and 
military objectives of the United States indi
cate that the national interest will benefit 
from such action. The U.S. national interest 
requires that foreign recipients of U.S. 
classified military information provide to it 
a degree of security protection judged ade-

quate by responsible Department of Defense 
officials. 

1. Classified military materiel and 
information shall be made available to for
eign governments or to international organi
zations only in accordance with the provi
sions of DOD Directive 5230.11, DOD Regu
lations 5200.1R, 5220.22R and Part I, Chap
ter G (MASM). 

2. As noted in the Directive, the 
DOD components shall assure that the ap
propriate security agreements regarding the 
sale of classified military materiel and infor
mation specify that it be afforded substan
tially the same degree of security protection, 
to include transmission and in-transit storage 
procedures, given to the same information 
and materiel by the Department of Defense. 

3. All foreign military sales of clas
sified material and information shall be made 
only on a government-to-government basis. 

(3) Exceptions to Delivery Policy. 

(a) Exceptions to delivery policy will 
be noted on the DD Form 1513 on a case-by
case basis and approved by DSAA with con
currence of OSD /MRA&L. 

(b) When shipment cannot be effected 
by collect CBL, due to tariff restrictions, re
fusal of carriers to accept collect freight 
shipments, or other reasons, ·the following 
actions are applicable: 

1. When the DD Form 1513 so au
thorizes, the shipping transportation office 
may guarantee payment of charges on collect 
commercial bills of lading, or, 

2. The country representative/ 
freight forwarder may be requested to make 
"prepaid" arrangements with the carrier 
vice "co'llect". 

(c) Government Bill of Lading 
(GBL). This procedure is not authorized ex
cept when specified in the DD Form 1513 and 
approved as an exception as in paragraph 
9a (3) (a) above. 

1. When the GBL is used, the DOD 
retains responsibility for the associated ad-
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ministration, for processing claims against 
carriers, and for obtaining proof of delivery 
at destination. Therefore, such assumption of 
responsibility by the DOD will be limited to 
cases where shipment by CBL is for some 
valid reason determined to be impractical or 
inappropriate. 

'2. Whp-J1.a GEL is used, the DOD is 
performing a reimbursable. service for the 
FMS customer and custody must not be con
strued to mean retention of title or accept
ance by DOD of the risk of loss or damage. 

(d) When materiel is authorized to 
move within the Defense Transportation Sys
tem (DTS) or by other military-arranged 
transportation, materiel is shipped on appro
priate movement documents in accordance 
with the provisions of Military Traffic Man
agement Regulation. DOD is performing a 
reimbursable service for the FMS customer 
and custody must not be 'construed to mean 
retention of title or acceptance by DOD of 
the risk of loss or damage. 

( e) The purchaser agrees, by signa
ture on the DD Form 1513, to provide com-

'plete and timely supporting documentation 
for claims, if any, against DOD for those 
alleged improper or incomplete shipments 
which are not the responsibility of commer
cial carriers. 

(f) Purchaser must also agree to ob
tain export licenses' in a timely manner in 
order to assure that materiel is not delayed 
when ready for shipment. 

b. U.S. Government, Purchaser and 
Freight Forwarded Responsibilities. There 
are normally three parties involved in the 
movement of FMS materiel; the U.S. Gov
ernment, the purchaser and the freight for
warder designated by the purchaser. Each 
has specific responsibilities which must be 
met in order to assure that efficient move
ment of materiel for that portion moving 
through the commercial transportation sys
tem. 

(1) The U.S. Government will: 
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(a) Initiate shipments to freight for
warders in accordance with the transporta
tion instructions inserted on the DD Form 
1513 (see MASM, Part III, Chapter D). 

(b) Maintain proof of shipment. 

(c) Provide necessary shipping infor
mation to enable country representatives/ 
freight forwarders to process claim actions. 

(d) Provide technical assistance and 
guidance (e.g., MILS TRIP /MILSTAMP doc
umentation, ROIDs processing, cargo diver
sions) to country representatives/freight 
forwarders through the Military Depart
ment's liaison activities. 

(2) The Purchasing Country must: 

(a) Select the freight forwarder and 
clearly designate the country's requirements 
to the freight forwarder. 

(b) Assure necessary export docu
ments are obtained. 

(c) Assure prompt response by 
freight forwarder to Notice of Availability. 

(d) Assure claims' for loss and dam
age are placed against carriers. 

(e) Obtain commercial insurance 
against risk of loss or damage to materiel 
unless country is self-insured. 

(f) Assure freight forwarder address 
and "mark for" instructions in Military 
Assistance Program Address Directory 
(MAP AD) is kept current to preclude mis
directed shipments. 

(g) Assure prompt payment of trans
portation charges. 

(3) The Freight Forwarder should: 

(a) Act as the traffic manager for the 
movement of FMS materiel on behalf of the 
purchaser, except as modified by paragraph 
9b(1) (a) above. 

(b) Direct the release of cargo in ac
cordance with transportation terms of the 
DD Form 1513. 

(c) Receive, handle, process, and. 
transship FMS materiel. 
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(d) Book cargo on appropriate air or 
surface conveyances. 

(e) Accomplish required documenta-
tion. 

(f) Process claims for loss and dam
age against carriers. 

(g) Advise purchaser or country rep
resentatives of current address for receipt of 
materiel and documentation. 

c. Rules and Use of the Defense Trans
portation System (DTS) 

(1) Those shipments. approved for 
movement through the DTS will be made in 
accordance with the applicable regulations of 
the Military Services, Defense Logistics 
Agency, Military Sealift Command, Military 
Airlift Command, and Military Traffic Man
agement Command. 

(2) Normally, FMS materiel is to be 
transported by commercial carrier in accord
ance with arrangements made by the freight 
forwarder. The DTS is to be used only by 
exception appoved by DSAA. 

(3) Prohibition against Section 22 
Rates. Section 22 rates, i.e., free or reduced 
rates for the United States authorized under 
Section 22 of the Interstate Commerce Act, 
are not applicable on FMS shipments. Such 
shipments will move under commercial car
riers' tariff rates. There are, however, spe
cial circumstances under which Section 22 
rates may be used. When stock fund items 
are shipped from manufacturer to depot and 
the ultimate consignee cannot be identified 
as FMS, the shipment may move on a GBL 
under Section 22 rates when available. 

d. Cargo Preference. Use of U.S. flag ves
sels and aircraft will be applied to the fullest 
extent possible in all FMS cases in accord
ance with DODI 2110.12. See also Part III, 
Chapter D. 

10. Customer Service 

a. General 

The purpose of this section is to emphas-

size the importance of prompt and effective 
customer service, to outline some of the prin
cipal causes of customer dissatisfaction, and 
to provide policy guidance for the resolution 
of questions and complaints which may oc
cur. Procedural guidance can be found in 
DOD Instruction 2140.3 as well as Joint 
Regulation DSAR 4140.55, AR 735-11-2, 
Nav/Sup Pub 4440.127, AFR 67-7, MCO 
4430.3. 

b. Customer Complaints 

Inquiries and complaints of foreign gov
ernments usually stem from delays in ship
ping, non-receipt of proper materiel, over
ages, shortages, receipt of damaged or faulty 
equipment, or pricing or documentation ques
tions. DOD policy requires that the Military 
Departments maintain a high level of quality 
·control over the special procedures and 
operations relating to Foreign Military Sales 
shipments and documentation. Active pro
grams for the detection, analysis and elimi
nation of discrepancies will be maintained. 
Customer complaints will be given prompt 
attention, and every effort will be made to 
reach an equitable solution. 

The importance of reporting discrepancies 
at the earliest possible date is stressed. Cus
tomers should be encouraged to use Stand
ard Form 364, Report of Item Discrepancy, 
and the procedures relating thereto as set 
forth in DOD 1-2140.3. 

Where shipment is the responsibility of 
the receiving country, the customer should 
direct reports of discrepancy to his U.S. rep
resentative or freight forwarder. Copies of 
inquiries may also be provided the U.S. office 
which is designated to receive the original 
Letter of Offer/Acceptance or sales agree
ment. In countries where there are MAAGs, 
a copy of inquiries may also be provided 
these offices. Whenever significant political or 
readiness impact is involved, the MAAG will 
advise the Unified Command of the problem. 
If the matter is not satisfactorily and ex
peditiously resolved, the Unified Command, 
and/or component command, will notify the 
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headquarters of the department involved, 
with information copies to DSAA. 

c. Overages 

Purchasers may either accept and pay for 
the overage or reject the overage and return 
it, if so requested. When an overage is found 
to exist, the redpient will submit full par
ticula;rs concerning the overage, and indicate 
whether or not retention is desired. If the 
purchaser'does not desire to retain the over
age, the RCO will furnish disposition in
structions and issue a billing adjustment. 
Returned overages will not be charged to the 
recipient. If an overage is requested to be 
returned, transportation costs will be at U.S. 
expense. Should disposition instructions re
quire reshipment to another location, the 
appropriate RCO will furnish complete in
structions. In certain instances military com
ponents may authorize local disposal action 
by an agency of the U.S. Government. 

d. Shortages 

When the purchaser determines that a 
shortage exists, he should first ascertain that 
the carrier\has received the proper quantity. 
If the carrier received an incorrect quantity, 
the. purchaser should claim appropriate credit 
from the -U.S. If the carrier is determined 
responsible for the shortages, the customer 
should initiate a claim against the carrier. 
In instances where the U.S. Government is 
responsible for transportation, all pertinent 
details of the short shipment should be re
ferred to the RCO. 

e. Erroneous Shipment 

Erroneous shipment is defined as property 
shipped to a destination other than the de
sired consignee of the purchasing country' 
appearing on the shipping document, or ship
ment of an item other than listed on the 
shipping dO,cume,nt. The recipient in this case 
has the responsibility for advising the U.S. 
of details of the shipment. If the recipient 
requests retention of the materiel, billing will 
be pursuant to established procedures. If 
recipient elects to return the materiel at U.S. 
expense, the RCO will furnish him shipping 
instructions and issue a billing adjustment. 
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f. Damaged or Unserviceable Materiel 

In the case of damaged or unserviceable 
materiel, the purchaser must first ascertain 
the probable cause. If the damage was in
flicted by the carrier, a claim should be made 
by the purchaser to that carrier. If the dam
age apparently occurred prior to shipment, 
or is otherwise indicated to be the fault of 
the shipping agency, the discrepancy report 
should be forwarded to the appropriate serv
ice RCO for processing. 

g. Complaints Regarding Services 

Inquiries and complaints of foreign gov
ernments concerning services, such as train
ing or technical representative assistance, 
should be directed by Jetter or cable to the 
activity designated to receive purchase 
orders, or to the headquarters of the service 
involved. Concurrently, the cotfntry should 
also notify the U.S. MAAG in the country 
to assure full coordination in correcting the 
deficiency. Following the same procedure as' 
that applicable to materiel complaints, the 
MAAG will advise the Unified Command 
that the complaint has been filed. 

11. Suspensions/Cancellations 

In the event the Department of State 
determines that it is necessary to suspend 
Foreign Military Sales to any recipient coun
try, DSAA will issue instructions to the 
Military Departments and the Defense Sup
ply Agency based on the merits of each sus
pension or cancellation requirement. Any or 
all of the following specifi~ requirements may 
be directed or requested:' 

a. Suspension or cancellation of the issu
ance of Letters of Offer and Acceptance (DD 
Form 1513) to the recipient government. 

b. Suspension or cancellation of action on 
all accepted FMS cases for which supply ac
tion has not been initiated by the Military 
Departments. 

c. Review of all FMS cases for which de
livery has not yet been completed, in order 
to determine: • 



MILITARY ASSISTANCE AND SAL~S MANUAL-PART III 

(1) Which items, if any, could be can
celled without cost to the U.S. Government. 

(2) Which items, if cancelled, would 
result in cost to the U.S. Government. 

d. Identification of the source of each item, 
and whether the transaction is cash, credit, 
or dependable undertaking, including the 
value of monies received with the order, or 
paid in by the purchaser up to the time of 
suspension. 

e. Diversion of the items under order to 
other purchasers or for other purposes in the 
event the suspension were to become a can
cellation. 

12. Management Reports 

Reports and EAM card submissions inte
grating supply and financial management of 
FMS are described in Chapters K and L. 
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SAMPLE FORMAT 

Original Revised Cost 
Cost Last Report 

·FMS Case • $ 

XYZ 10,275,000 -

Reporting Period: 1 April-30 June 1977 

Report on Price and Delivery Schedule 

Changes on FMS Cases 

Origit)al Delivery 
Schedule Revise4 Current 

Current 
Revised .Cos 

Delivery Revised 
Schedule Delivery 

$ - Item FY Quarter Last Report Schedule 

11,875,000 - - -

16 ea. 2/Qtr beg'g 7E same 2/Qtr beg'g 
widget 3rd Qtr FY 7 1st Qtr FY 7~ 
M123 

Date 
1513-2 

Furnished Explanatory 
To Country Remarks 

15 April 7" Delay in contract 
award due to delayed 
U.S. requirements , 
approval. Separate 
contracting action 
would have been 
uneconomical. 
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CHAPTER G 

FINANCIAL PROCEDURES 

1. Purpose 

This chapter provides a general descrip
tion of the financial principles and proced
ures which apply for various FMS trans
actions. It is designed to provide an over
view of FMS financing and the responsibili
ties of concerned activities. Detailed guid
ance on the financial functions of pricing, 
preparation of billings, and accounting is in
cluded in DOD Instructions 2140.1, 2140.3 
and 2110.29. 

2. Basic Principles 

a. Recovery of Costs 

The goal of FMS management is to con
duct theFMS program at no cost to the US 
Government, while insuring prompt and 
complete service to the customer nation. 
Achievement of this goal requires a thor
ough understanding of procedures for 
pricing items or services furnished, admin
istering FMS cases, and reporting of deliver
ies of materiel or services. The DD Form 
1513 Offer and Acceptance contract makes 
it mandatory for the purchaser to pay for 
the full value of the transaction, regardless 
of terms of sale specified for the individual 
case. 

b. Administration of Cash Sales Program 

(1) Separate trust funds (account XX-
11X8242.XX) have been established for each 
Military Department to account for pay
ments received from customers and dis
bursements to suppliers for FMS cash sales. 
These funds can be either cited directly on 
contracts for FMS items for that customer, 
or can be used to reimburse Military De-

partment appropriations for deliveries (or 
progress payments made) of items initially 
procured by those appropriations. 

(2) Each Military Department has 
established a central office to dispatch bill
ings to, and receive payments from, FMS 
customers. This provides the customer with 
a single source to which payments can be 
made, and to which queries concerning these 
payments can be addressed. 

(3) Cash payments deposited to the 
customer trust fund, other than for cash
in-advance sales, are based on requests for 
funds or billings submitted by the Military 
Department. Requests for funds under a de
pendable undertaking transaction will be 
submitted so as to insure receipt of cus
tomer payments in advance of delivery or 
contractor requirement for funds, regardless 
of whether Military Department appropria
tions or trust funds are cited on procurement 
contracts. Billings for Foreign Military Sales 
under 120 day payment transactions should 
be submitted at time of delivery. The accum
ulation of large unexpended balances in cus
tomer trust accounts, for substantial periods, 
should be avoided. 

(4) Cash payments often will be re
ceived, for an individual FMS case, which 
are in excess of the final value of that par
ticular case. With customer approval, these 
funds can be retained in the customer's 
trust fund and applied against other FMS 
cases. Upon customer demand, however, 
these overpayments will be refunded at the 
time the FMS case is closed, provided there 
are no collection delinquencies for other 
FMS cases for that customer. 
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c. Administration of FMS Credit Program 

(1) The FMS credit appropriation pro
vides initial funding of FMS or commercial 
sales under medium-term credit terms. An
nual appropriation requirements are de
fended before Congress by OSD /DSAA. The 
appropriation is administered by DSAA. 

(2) .customer payments of principal 
and interest, for items received under 
medium-term credit sales, are based upon 
the terms of individual credit -agreements. 

d. Preparation and Implementation of 
DD Form 1513 Letters of Offer 

Military Departments are responsible for 
preparing DD 1513's and for establishing 
estimated prices and availabilities of defense 
articles and services offered for sale thereon, 
and for initiating and processing such 
amendments or modifications to the DD 
Form 1513's as may be appropriate. Military 
'Departments are responsible for negotiating 
terms of sale for cash sales, in accordance 
with policy guidance provided by DSAA. 
They are responsible for establishing man
agement systems necessary to insure prompt 
implementation of FMS cases, including 
those systems required to finance, account, 
and report accomplishment for each individ
ual case. Copies of "all DD 1513's and amend
ments thereto citing credit funding will be 
provided to the Comptroller, DSAA, at the 
time that they are submitted to the country. 

3. Terms of Sale; Type of Assistance Codes 

a. General 

(1) A Letter of Offer for a sale of de
fense articles and services may involve one 
or more of the following sections of the Arms 
Export Control Act: 
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-Section 21. Cash sale from DOD stocks. 
-Section 22. Cash sale from DOD procure-

ment. 
-Section 23. DOD direct credit extended to 

a purchaser to finance a sale 
from DOD stocks or procure
ment. 

-Section 24. DOD gu,aranteed credit ex
tended by a lending institu
tion to a purchaser to finance 
a sale from DOD stocks or 
procurement. 

(2) Terms of Sale and accompanying 
Type of Assistance codes indicate the statu
tory authority for a Foreign Military Sale; 
the time of payment for the sale; whether 
the sale is to be from DOD stocks or procure
ment; and whether the sale is to be financed 
on a cash or credit basis. The implementation 
agency enters the appropriate Terms of Sale 
and accompanying Type of Assistance codes 
in the "Terms" block of the Letter of Offer. 
The implementing agency uses Type of As
sistance codes for MILSTRIP requisitioning 
purposes. Paragraphs b.(1)-(9) below list 
the Type of Assistance codes and Terms of 
Sale. If a Letter of Offer involves more than 
one of the Type of Assistance codes and 
Terms of Sale specified in paragraphs b.(l)
(9) below, the implementing agency will cite 
on the Letter of Offer all of the applicable 
Terms of Sale, associated dollar amounts, 
and Type of Assistance codes. 

(3) The purchaser must pay cash in 
full with acceptance or make an initial cash 
deposit with acceptance as specified in para
graphs b.(l), (2), (3), (7), and (8) below. 
Where such payment is required, the pur
chaser must pay at the time of and as an 
integral part of acceptance of the Letter of 
Offer; in the absence of such payment, there 
is no legally binding Foreign Military Sales 
agreement. 

(4) For that portion of the sale price 
for which the purchaser need not pay cash 
upon acceptance, the Security Assistance Ac
counting Center will bill the purchaser as re
quired by paragraph b.(1)-(9) below, a:6d 
in accordance with DOD Instruction 2140.3, 
"Foreign Military Sales Billing Procedures". 

b. Type of Assistance Codes and Terms of 
Sale (Refer also to Table G-1) 

(1) Cash Sale from Stock with Pay
ment in Advance--Type of Assistance Code 
3. 

This type of Assistance applies to c~sh 
payments in advance of delivery /perform
ance for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD stocks under 
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Section 21 (b) of the Arms Export Control 
Act. The implementating agency will cite the 
following in the "Terms'~ block of the Letter 
of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply code "S", "E", or "R" on the 
Letter of Offer, an<;i DOD services the per
formance of which is to begin within three 
months after acceptance of the offer, with 
source of supply code and availability code 
"S(1)", "S(2)", or "S(3)" on the Letter of 
Offer-cite "Cash with Acceptance (Type of 
Assistance Code 3)". 

(b) For a sale involving only DOD 
services the performance of which is to begin 
later than three months after acceptance of 
the offer, with source of supply code "S" 
and availability code "(4)" or more on the 
Letter of Offer--cite "Payment Prior to 
Commencement of Performance (Type of 
Assistance Code 3)". 

(c) For a sale which involves a com
bination of the articles and services specified 
in paragraphs (a) and (b) above--cite 
"$ Initial. Deposits; Balance Prior 
to Commencement of Performance (Type of 
Assistance Code 3)". The amount of the In
itial Deposit must equal the total value of 
the articles and services described in para
graph (a) above, plus the administrative 
and accessorial charges applicable to those 
articles and services. 

(2) Source of Supply Not Predeter
mined-Type of Assistance Code 4. 

This Type of Assistance applies to cash 
payment under Section 21 or 22 of the Arms 
Export Control Act for a Foreign Military 
Sale for which the implementing agency has 
not yet determined at the time of the offer 
the extent to which the source of supply 
will be DOD stocks or procurement. With 
the exception of a FMSO No.2 arrangement, 
this Type of Assistance applies to any 
Letter of Offer for articles and services 
with source of supply code "X" on the Letter 
of Offer, including a "b1anket order" agree
ment. The implementing agency will cite in 
the "Terms" block of the Letter of Offer: 
"$---- Initial Deposit; Balance as 

Billed (Type of Assistance Code 4)". The 
amount of the Initial Deposit should include. 
the total estimated value of articles to be 
delivered from DOD stocks, articles to be 
delivered from procurement within three 
months after acceptance of the offer, services 
from DOD stocks or procurement the per
formance of which is to begin within three 
months after acceptance of the offer, and the 
administration and accessorial charges ap
plicable to these articles and services. The 
amount of this estimated Initial Deposit will 
be based on historical data for this type of 
FMS agreement. If no historical data are 
available, the amount of the Initial Deposit 
will instead consist of 25 % of the total esti
mated value of all the articles and services 
to be delivered/performed under the agree
ment, plus 25 % of the total estimated admin
istrative and accessorial charges for the 
agreement. 

(3) Cash Sale from Procurement with 
Payment in Advance-Type of Assistance 
Code 5. 

This Type of Assistance applies to cash 
payment in advance of delivery/perform
ance for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD procurement 
under Section 22 (a) of the Arms Export 
Control Act. The implementing agency will 
site the following in the "Terms" block of 
the Letter of Offer: 

(a) For a sale from procurement in
volving only articles and services to be de
livered/begun to be performed within three 
months after acceptance of the offer, as in
dicated by source of supply code and avail
ability code "P(1)", "P(2)", or "P(3)" on 
the Letter Of Offer--cite "Cash with Accept
ance (Type of Assistance Code 5)". 

(b) For a sale from procurement in
volving only articles. and services to be 
delivered/begun to he performed later than 
three months after acceptance of the offer, 
as indicated by source of supply code "P" 
and availability code "(4)" or more on the 
Letter of Offer-cite "Dependable Under
taking (Type of Assistance Code 5)", 
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(c) For· a sale from procurement 
which involves a combination of the articles 
and services specified in paragraphs (a) and 
(b) above-cite "$ Initial Deposit; 
Balance on Dependable Undertaking (Type 
of Assistance Code 5)". The amount of the 
Initial Deposit must equal the total value 
of the articles and services described in 
paragraph (a) above, plus the administrative 
and accessorial charges applicable to those 
articles and services. 

(4) Cash Sale from Stock with Payment 
on Delivery-Type of Assistance Code 6. 

This Type of Assistance applies to cash 
payment upon delivery of defense articles or 
initiation of performance of defense services 
which the implementing agency determines 
at the time of the offer will be from DOD 
stocks under Section 21 (b) and the first sen~ 
tence of Section 21(d) of the Arms Export 
Control Act. The implementing agency may 
use this Type of Assistance only pursuant 
to a written statutory determination by the 
Director, DSAA, that it is in the national 
interest to do so. The implemening agency 
will cite the following in the "Terms" block 
of the Letter of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply code "S", "E", or "R" on the Letter 
of Offer-cite "Payment on Delivery (Type 
of Assistance Code 6)". 

(b) For a sale involving only DOD 
services, with source of supply code "S" on 
the Letter of Offer-cite "Payment on Com
mencement of Performance (Type of As
sistance Code 6)". 

(c) For a sale which involves a com
bination of the articles and services speci
fied in paragraphs (a) and (b) above-cite 
"Payment on Delivery/Commencement of 
Performance (Type of Assistance Code 6)". 

( 5) Cash Sale from Procurement with 
120 Day Payment-Type of Assistance Code 
7. 

This Type of Assistance applies to cash 
payment 120 days after delivery of articles 
or commencement of performance of serv
ices for a Foreign Military Sale which the 
implementing agency determines at the time 
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of the offer will be from DOD procurement 
under Section 22 (b) of the Arms Export 
Control Act. The implementing agency may 
use this Type of Assistance only if the Presi
dent makes the determination required by 
Section 22 (b), and submits this determina
tion to Congress with a special emergency 
request for authorization and appropriation 
of additional funds to finance the sale. The 
implementing agency will cite in the "Terms" 
block of the Letter of Offer: "Dependable 
Undertaking with 120 Day Payment (Type 
of Assistance Code 7)". . 

(6) Cash Sale from Stock with 120 Day 
Payment-Type of Assistance Code 8. 

This Type of Assistance applies to cash 
payment 120 days after delivery of articles 
or commencement of performance of serv
ices for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD stock under 
the last sentence of Section 21 (d) of the 
Arms Export Control Act. The implementing 
agency may use this Type of Assistance 
only if the President makes the determina
tion required by the last sentence of Section 
21(d), and submits this determination to 
Congress with a special emergency request 
for authorization and appropriation of addi
tional funds to finance the sale. The imple
menting agency will cite the following in 
the "Terms" block of the Letter of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply Code "S", "E", or "R" on the Let
ter of Offer-cite "Payment 120 Days After 
Delivery (Type of ·Assistance Code 8)". 

(b) For a sale involving only DOD 
services, with source of supply code "s" on 
the Letter of Offer-cite "Payment 120 Days 
After Commencement of Performance (Type 
of Assistance Code 8)". 

(c) For a sale which involves a com
bination of the articles and services speci
fied in paragraphs (a) and (b) above-cite 
"Payment 120 Days After Delivery /Com
mencement of Performance (Type of As
sistance Code 8)". 

• 
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(7) Foreign Military Sales Order 
(FMSO) No. I-Type of Assistance Code 
U. 

This Type of Assistance applies to cash 
payment for a FMSO No. 1 Supply Support 
Arrangement authorized by Section 21 of the 
Arms Export Control Act, and described in 
DOD Instructions 2000.8 and 2140.1. The 
purchasing government buys equity in a 
specified dollar amount of DOD stocks. DOD 
maintains that portion of its stock for even
tual delivery to the purchasing government 
under a FMSO No. 2 requisition agreement. 
The implementing agency will cite in the 
"Terms" block of the Letter of Offer: 
"$ Initial Deposit; Balance as 
Billed (Type of Assistance Code U)". The 
amount of the Initial Deposit must equal the 
value of the on-hand part of the stocks in 
which the purchaser is buying equity, plus 
the applicable administrative charge. 

(8) Foreign Military Sales Order 
,(FMSO) No.2-Type of Assistance Code V. 

This Type of Assistance applies to cash 
payment for a FMSO No.2 Supply Support 
Arrangement, which permits the purchaser 
to submit requisitions for common repair 
parts and secondary items in the DOD stocks 
of which the purchaser has bought an equity 
under a FMSO No. 1 agreement. Section 21 
of the Arms Export Control Act and DOD 
Instructions 2000.8 and 2140.1 apply. The 
implementing agency will cite in the "Terms" 
block of the Letter of Offer: "$, ___ _ 
Initial Deposit; Balance as Billed (Type of 
Assistance Code V)". The amount of the 
Initial Deposit must equal the total value 
of items to be delivered within three mon~hs 
after acceptance of the offer, plus the ad
ministrative and accessorial charges appli
cable to those items. 

(9) DOD Direct or Guaranteed FMS 
Credit-Type of Assistance Code Z. 

This Type of Assistance applies to pay
ment in whole or in part with DOD direct 
or guaranteed credit for a Foreign Military 
Sale from DOD stocks or procurement, as 
specified in Sections 23 and 24 (a) of the 
Arms Export Control Act. The implementing 
agency will cite in the "Terms" block of the 

Letter of Offer: "Credit Agreement (insert 
purchaser) (insert three digit credit agree
ment number), dated (insert date), (Type of 
Assistance Code Z)". Example: "Credit 
Agreement Venezuela 721, dated 15 Jllne 
1972, (Type of Assistance Code Z)". If the 
sale is to be financed only in part by DOD 
direct or guaranteed FMS credit, the imple
menting agency will also cite in the "Terms" 
block of the Letter of Offer the appropriate 
cash Terms of Sale as indicated in para
graphs (1)-(8) above. 

4. Financing and Billing for Foreign 
Military Sales under Credit 
Agreements Executed Subsequent to 
March 1972 

a, Applicability 

The procedures in this part apply to those 
credit agreements si,gned subsequent to 
March 1972. Procedures for processing 
earlier credit agreements including alloca
tion of funds, processing of promissory notes, 
and routing of billings". have been published 
in DODI 2110.29 and in 'i~dividual letters 
which remain in effect. General procedures 
for processing these earlier credit agree
ments are explained in paragraph 8 below. 

b. Execution of Credit Agreements 

(1) DSAA is responsible for negotiat
ing all credit agreements with foreign cus
tomers. This includes determining the de
fense articles and services to be furnished, 
credit limits, and terms of repayments and 
interest charges. It also is responsible for 
obtaining apportionments of foreign military 
sales appropriation (account 11*1082), ob
ligating these funds based upon signed 
credit agreements, and maintaining all 
accounting records for these funds. 

(2) The customer has primary respon
sibility for insuring that the value of orders 
placed for credit financing do not exceed the 
amount of available credit. DSAA will moni
tor orders placed, via the DSAA (AR) 1100 
system, and will advise Military Depart
m~nts and the customers, as required, when 
the credit is fully utilized. 
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(3) Comptroller, DSAA responsibilities 
for maintaining all accounting records for 
the credit agreements include: 

(a) Managing the appropriation ac
count 11 *1082. 

(b) Causing funds to be disbursed 
from this account to pay billings which are 
properly payable under a given credit 
agreement. 

(c) Submitting periodic billings to 
the customer for repayments of principal 
and interest, based upon the terms.. of the 
credit agreement and the completed promis
sory notes previously submitted by the cus-· 
tomer. 

c. Processing DD 1513 Letters of Offer and 
Purchase Arrangements for Credit Sales 

(1) The Military Department involved 
prepares DD 1513's for FMS cases contem
plated for credit financing based upon au
thorization received from DSAA, or upon 
advice from the customer that a given case 
is contemplated for financing under a credit 
agreement. When it is known that financing 
of an FMS case is to be from credit funds 
under an existing credit agreement, the im
plementing agency will cite the appropriate 
credit agreement in the "Terms" block of the 
Letter of Offer as specified in paragraph 3.b. 
(9), above. 

(2) A copy of each DD 1513, which re
flects FY 1972 or subsequent credit terms, 
will be forwarded to Comptroller, DSAA at 
the time that it is submitted to the country. 

(3) Occasionally customers will request 
coverage, under a designated credit agree
ment, for FMS cases which previously have 
been implemented as normal cash sales. Such 
request may be approved by the Military De
partment involved, unless existing policy re
quires DSAA approval of the item content 
of the credit program involved. The imple
menting agency will document formal ap
proval of the change in Terms of Sale by 
use of a DD Form 1513-1, and will forward 

·a copy of this form to Comptroller, DSAA. 
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d. Processing and Routing Billings 

Billing will be in accordance with DOD 
Instruction 2140.3, "Foreign Military Sales 
Billing Procedures" .. 

e. Processing Promissory Notes 

(1) The customer may satisfy the 
billing by sending a cash payment directly 
back to the military department billing office. 
However, if the customer desires to have the 
billing paid from DOD direct credit funds 
available under the credit agreement, he: 

(a) Prepares and signs a promissory 
note for the amount of payment desired. 

(b) Designates the date on which the 
disbursement of DOD direct credit funds 
is to be made. 

(c) Sends the promissory note along 
with a copy of the billing to Comptroller, 
DSAA. This data is forwarded by a trans
mittal letter which specifies the credit 
agreement under which payment is re
quested. A copy of the transmittal letter is 
sent to the military department billing 
office. 

f. Processing of Payments of DOD Direct 
Credit Funds 

(1) Upon receipt of the promissory note 
and supporting documentation, Comptroller, 
DSAA verifies that: 

(a) The purchase arrangement 
against· which payment is requested has been 
authorized. 

(b) The promissory note is correctly 
filled out. 

(c) Unliquidated obligations under 
the Credit Agreement are sufficient to per
mit expenditure. 

(d) Billings from Military Depart
ments identify FMS case designations and 
amounts owed' for each credit agreement. 

(2) Comptroller, DSAA then causes an 
expenditure of DOD direct credit funds (ac
count 11*1082), sending checks to the ap
propriate Military Department billing office, 
along with a notification identifying the 
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FMS cases and respective dollar amounts 
for which the check is drawn. The expendi
ture of funds should be made on the dis
bursement date designated by the customer 
(see paragraph 4.e.(I) (b». 

(3) Military Department billing offices 
receive the payment from Comptroller 
DSAA and deposit it to the trus~ fund ac
count of the customer involved. The trust 
fund (account XX-llX8242.XX) then is 
cited for direct payments to suppliers or for 
reimbursement to the appropriate Military 
Department appropriation. 

g. Processing Billings for Repayment of 
Principal and Interest 

(1) Comptroller, DSAA has responsi
bility for sending to the customer all bill
ings for the repayment of principal and 
interest under terms of the credit agreement. 

(2) All customer payments of principal 
and interest will be made to Comptroller, 
DSAA, who will deposit the payments to 
appropriate miscellaneous receipts accounts 
of the U.S. Treasury. 

5. Financing and Billing for Military 
Sales Guaranties 

a. General Explanation 

(1) Credit agreements occasionally 
stipulate that all or part of the credit financ
ing is to be provided to the customer from 
private commercial sources. Under Section 
24 of the AECA, the United States Govern
ment has authority to guaranty those com
mercial sources from losses due to default in 
customer repayment. In addition to the 
agreement between the U.S. and the cus
tomer, guaranty financing requires: 

(a) An agreement between the U.S. 
and the commercial financing source, which 
outlines the conditions of the guaranty and 
stipulates the fee which the U.S. will charge 
for making the guaranty. 

(b) An agreement between the com
mercial financing source and the customer, 
which outlines terms of repayment of the 
loan. interest rates, documentation required 

to draw down funds under the loan agree
ment, etc. 

(2) DSAA obligates funds, in the 
amount of 25 percent to 30 June 1974, 10 
percent thereafter, of the value of guaranty 
loans, in the parent account of the FMS 
credit appropriation. As loan repayments are 
made by the customer to the commercial 
source, funds in the guaranty reserve which 
are in excess of 10 percent of contractual 
requirements are deobligated and returned 
to the general fund of the Treasury. 

b. Procedures for Processing FMS Cases 

(1) Procedures for preparing and rout
ing DD 1513's, coding of documents, and 
routing of billings are identical to those 
explained in paragraph 4.c. and 4.d., above. 

(2) Upon receipt of the billing, the 
customer is responsible for furnishing re
quired documentation to the commercial 
financing source involved. Payments to sat
isfy the billing are made directly from the 
commercial financing source to the billing 
office of the Military Department. Payments 
are deposited to the trust fund account of 
the customer, which then is cited for direct 
expenditure to suppliers or for reimburse
ment to the appropriate Military Department 
appropriation. 

6. Commercial Contracts Financed from 
DOD Direct Credit Funds 

a. Applicability 

The procedures in this part apply to those. 
credit agreements signed subsequent to 
March 1972. Procedures for processing prior 
transactions of this type are published else
where and remain in effect. 

b. Approval Process 

(1) Credit agreements normally in
clude provisions to allow DOD direCt credit 
funds to be used to finance approved,speci
fied contracts which have been executed 
directly between the customer and a con
tractor. The provisions provide, in general 
terms, for the customer to receive contractor 
billings, certify their correctness, and pass 
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,them to DOD for payment to be made di
rectly to the contractor. 

(2) Based on formal country request, 
DSAA Sales Negotiation Directorateap
proves the commercial purchase from the 
designated U.S. supplier under a designated 
credit agreement. 

(3) A copy of the Commercial Contract 
involved is furnished by the Customer to 
Comptroller, DSAA. 

(4) Comptroller, DSAA responsibilities 
for these transactions are basically the same 
as those noted in paragraph 4b(4) above, 
plus those noted in paragraph 6e below. 

c. Processing Billings and Promissory Notes 

(1)" The customer receives invoices 
from the contractor along- with standard 
form 1034's. The customer then takes the 
following actions: 

(a) Certifies the. invoice as proper for 
payment. 

(b) Prepares and signs a promissory 
note for the amount of payment desired. This 
n~~mally will be in th~ amount of the invoice, 
bllt·. will be less than that amount if the 
customer intends to make partial payments 
from cash or private credit sources. 

(c) Designates the date on which the 
disbursement of DOD Direct funds is to be 
made. 

(d) Transmits the promissory note, 
the certification, and copies of the standard 
form 1034 in quadruplicate, to Comptroller, 
DSAA. Specifies the credit agreement under 
which payment is requested. 

d. Processing Payments and Billings for 
Repayments of Principal and Interest 

(1) Upon receipt of the promissory 
note and supporting documentation, Comp
troller, DSAA verifies that: 

(a) The purchase agreement against 
which payment is requested has been au
thorized. 

(b) The promissory note is correctly 
filled out. 
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(c) Unliquidated obligaitions under 
the credit agreement are sufficient to per
mit expenditure. 

(d) The standard form 1034 has 
been properly filled out in quadruplicate and 
that proper certification is made. 

(2) Comptroller, DSAA then causes an 
expenditure of DOD direct credit funds, is
suing separate checks directly to the con
tractors concerned. 

(3) Billings for repayment of principal 
and interest are processed in accordance 
with 4.g., above. 

e. Reporting of Transactions 

(1) DSAA Comptroller assigns FMS 
case designators to identify these commer~ 
cial transactions in the DSAA(AR) 1100 
reporting system. To the extent possible, a 
separate case designator will be assigned to 
each contract which is to be paid from DOD 
direct credit funds. 

(2) DSAA is responsible for reflecting 
the FMS case in the reporting system. The 
value of the case will be the estimated final 
value of the contract or transaction involved. 

(3) Deliveries against each case will be 
reflected in the amount of disbursements 
made from DOD direct credit funds. 

(4) When no further disbursement ac
tion against the case is contemplated, DSAA 
will take the action required to reflect the 
case as final in DSAA(AR) 1100 report 
records, 

(4) FINCISCOM will advise, as a part 
of its report, when disbursements against 
the case are complete and no further action 
against the case IS contemplated. DSAA will 
take the' action required to reflect the case 
as final in DSAA(AR) 1100 report records. 

7. Commercial C;:ontracts Financed by 
Guaranty of Private Credit 

This method' of financing is authorized 
under Section 24' of the FMSA; this para
graph applies to contracts executed directly 
between the customer and the supplier. Re-
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sponsibilities for executing agreements are 
the same as those included in paragraph 5a 
above. Procedures for routing and payment 
of contractor billings are determined by 
negotiation among the customer, the sup
plier, and the source of private credit. DOD 
financial responsibilities are those agreed 
in the guaranty agreement between the DOD 
and the lender, i.e., those require<! to guar
anty the loan. 

8. Processing Foreign Military Sales 
under Credit Agreements Executed' 
Prior to April 1972 

a. General Explanation 

(1) This paragraph explains those pro
cedures normally used to process credit 
sales authorized by credit agreements ex
ecuted prior to April 1972. Legal authority 
for these sales is included in: 

(a) Section 23 of the AECA. for 
credit agreements executed subsequent to 
30 June 1968. These sales are financed by 
the foreign military sales appropriation, 
account 11*1082. 

(b) Section 524 of the Foreign As
sistance Act of 1961, as amended, for credit 
agreements executed prior to 1 July 1968. 
These sales are financed by the former 
foreign military sales revolving fund, now 
termed liquidation of foreign military sales 
fund, account 11X4117. 

(2) DODI 2110.29 establishes general 
policies for administering these credit agree
ments and provides detailed instructions 
for administering the accounts mentioned 
above. 

(3) Variations to the procedures out
lined below have been published by individ
ual letters, as required to implement extra
ordinary transactions. These letters remain 
in effect. 

b. Execution of Credit Agreements 

(1) DSAA is responsible for negotiat
ing all credit agreements with foreign cus
tomers. This includes determining the de
fense articles and defense services to 'be 

furnished, credit limits, and terms of repay
ments and interest charges. It is responsible 
for obtaining apportionments of the foreign 
military sales appropriation (account 11* 
1082) ; apportionments are not required for 
the revolving fund (account 11X4117). 
DSAA obligates these funds based upon 
signed credit agreements and allocates obli
gational authority, as required, to the Mili
tary Department(s) responsible for supply
ing the items and services covered by the 
credit agreement. 

(2) DSAA previously has assigned an 
executive agent for each credit agreement 
which involved more than one Military De
partment. However, the functions previously 
performed by the executive agent now have 
reverted to Comptroller, DSAA. These re
sponsibilities are specified by individual 
letter and include: 

(a) Preparing promissory notes, for
warding these to the customer, and receiving 
signed notes from the customer. 

(b) Submitting periodic billings to 
the customer for repayments of principal 
and interest based upon the terms of the 
credit agreement and the signed promissory 
notes received from the customer. 

c. Processing DD 1513 Letters of Offer and 
Acceptance and Obtaining Financing 

The Military Department involved pre
pares DD 1513's for the items covered by the 
credit agreement. Terms of sale in the 
DD 1513 cite the applicable credit agree
ment. The Military Department then re
quests a transfer of obligational authority 
by the Comptroller, DSAA, from the ap
propriate credit account, to the extent that 
sufficient obligational authority has not pre
viously been allocated to the Military De
partment. The funds, when received, can be 
cited for direct expenditures to suppliers or 
can be reserved to reimburse the appropriate 
military department appropriation for prog
ress payments/deliveries made. 

d. Processing of Payments of DOD Direct 
Credit Funds 
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The Mmtary Department responsible for 
administering the FMS case disburses DOD 
direct credit funds (account XX-11 *1082 
or account X-:!.lX4117, as appropriate) as 
contractor costs are incurred or as deliveries 
of items are made. The military department 
accounting and billing office then: 

(1) Forwards periodic statements of 
account to the customer which reflect costs 
incurred for the FMS case(s) under the 
given credit agreement. 

(2) Advises the Comptroller, DSAA, 
through the 1002 report, of the amounts and 
dates of disbursements of DOD direct credit 
funds for each case. 

e. Processing of Promissory Notes and 
Billings for Repayment of Principal and 
Interest 

(1) Based on information provided 
under paragraph 8.d. (2) above, the Comp
troller, DSAA prepares promissory notes and 
forwards them to the customer for signature 
and return. 

(2) The Comptroller, DSAA is respon
sible for sending all billings to the customer 
for the repayment of principal and interest 
under the terms of the credit agreement. 

(3) The customer is instructed to for
ward all payments of principal and interest 
to Comptroller, DSAA, which receives these 
payments and deposits them to appropriate 
accounts of the U.S. Treasury. 

9. Closing Foreign Military Sales Cases 
Financed under Credit Agreement 
Executed Prior to April 1972 

a. Applicability 

This applies to FMS cases financed from 
long-term funds under the terms of credit 
agreements executed prior to April 1972. 
These cases are reflected under type of 
finance code Z in the DSAA (AR) 11 00 report
ing system and in subsidiary military depart
ment systems. 

b. Purpose 

(1) Cash sales cases, and those cases 
financed from credit sources under the provi
sions of paragraph (s) 4 and 5, are con-
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sidered closed, as far as the military depart
ments are concerned, when delivery has been 
accomplished and collections of funds for 
each case equal the final value of materiel/ 
services delivered to the customer for that 
case. DSAA is responsible for the manage
ment of the parent credit agreement and the 
recovery from the customer of the funds 
applicable to each credit agreement. 

(2) The purpose of this procedure is to 
separate management of individual FMS 
cases from the parent credit agreement. 
Therefore, the military departments should 
close out all cases, promptly after all mate
riel/services for each case have been de
livered, necessary adjustments have been 
made and final accounting statements have 
been issued to the customer. 

c. Procedures for Closing Cases 

The Military Department responsible for 
implementing the FMS case will report col
lections against the case in the DSAA CAR) 
1100 report, on receipt of SF 1151 from 
DSAA. When the FMS case is fully delivered 
(Le., supply complete), final pricing adjust
ments are made, and all disbursements from 
the appropriate credit transfer account have 
been made for the case, the Military Depart
ment responsible for implementing the case 
will: 

(1) Insure that the total case value 
equals the final delivered value for the case. 
Any disagreements should be resolved prior 
to closing by adjusting the item detail value 
and total case value to the values delivered. 

(2) Insure that any excess of total cost 
of deliveries over the case value as specified 
in the pertinent DD-1513 is paid by the 
country in cash or the country agrees to the 
use of credit funds are obligated by DSAA 
to cover the excess. 

(3) In the reporting of collections, in
sure that total collections equal the final de
livered value of the case reported in the 
DSAA (AR) 1100 report. . 

(4) Issue a final accounting statement 
for the case to the customer. Do not include 
any collection information on the statement .. 
Include the following on the face of the 
statement: 
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"This case is financed under the terms 
of credit agreement (number), dated 
(date of credit agreement). (DSAA) 

. will issue periodic billings for principal 
and interest, under the terms of the 
credit agreement, to cover costs of this 
and all other FMS cases financed under 
the credit agreement." 
(5) ~end a copy of the final accounting 

statement to DSAA and return all funds col
lected in excess of the delivered value of each 
case. 

(6) To en~ure that cases will be reflect
ed as closed in the DSAA(AR) 1100 report
ing system, the following checks should be 
made: 

(a) Ensure that each detail record 
(RSN) reflects deliveries (quantity and 
value) equal to the purchase information 
contained in that record and that each rec
ord contains a completed line code (c). 

(b) Ensure that the total value of all 
purchases in a case are within $1 of the case 
value contained in the case record. 

. (c) Ensure that the collections are 
entered in fields to coincide with the fields 
used to enter case values (e.g., cash, DOD 
credit, etc.) and that in each instance col
lections are within $1 of case values. 

(d) Ensure that the record count 
submitted initially agrees with the number 
of detail records on file. 

(e) If (1)-(4) above are completed, 
the case status should be C. The final action 
required at that time is to submit a card 
A to enter case status F. 

d. Processing Discrepancy Report Credits 

All outstanding discrepancy reports will 
be processed against a case prior to closing 
the case and, as long as the FMS case is 
open, the discrepancy report adjustment will 
be recorded against the affected case. When 
the affected case has been closed, the adjust
ment will be recorded against the trust fund 
account of the customer. 

10. Multiple Sources of Financing 

a. Reasons for Using Multiple Sources of 
Financing 

(1) Customers occasionally finance ma
jor sales partially from cash and partially 
from credit sources. The two primary rea
sons for use of multiple financing are: 

(a) The customer desires to pay cash 
for the transactions to the maximum extent 
possible, but must obtain partial credit fi
nancing because of inability to pay for the 
entire transaction on cash terms. 

(b) The customer desires to utilize 
credit for the transaction to the maximum 
extent possible, but cannot obtain approval 
for DOD direct credit financing for the en
tire amount due to insufficient funds in the 
FMS credit appropriation or for policy rea
sons. 

(2) In either event the customer is ob
ligated to pay cash, under appropriate Terms' 
of Sales as indicated in paragraphs 3.b.(1)
(8) above, for all costs of the sale which 
exceed the amount of credit authorized in the 
purchase approval for the sale. 

b. Type of Assistance Coding Required 
for Cases Financed Under Credit 
Agreements 

Type of Assistance coding will be as speci
fied in paragraphs 3.a.(2) and 3.b.(9), above._ 

c. Criteria for and Routing of Billings for 
Cases Financed under Credit Agreements 
Executed Subsequent to March 1972 

Billings for multiple financed FMS cases 
should be prepared and routed as if the cases 
were financed under normal cash terms. The 
customer has the option to satisfy each 
billing by paying cash, by obtaining pay
ment via guaranty credit, or by obtaining 
payment from DOD direct credit funds. 

d. Criteria for and Routing of Billings for 
Cases Financed under Credit Agreements 
Executed Prior to April 1972 

(1) The customer is furnished only 
with statements of account for those costs 
which are covered by DOD direct credit 
funds, since no action is required by the 
customer prior to disbursement of these 
funds. 
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(2) The customer is pr.ovided billings 
for those costs which are covered either by 
dependable undertaking ot guaranty financ
ing. The billings are prepared and routed 
as if the cases were financed under normal 
dependa_ble undertaking terms. The customer 
can satisfy each billing either by paying 
cash or by making payment from funds ob
tained via· guaranty credit sources. 

11. Overdue Billings and Delinquent 
Accounts 

a. FMS Cash Sales 

, (1) The terms of sale of each DD 
1513 dictate the timing, amounts, and due 
date for payment of the billings which Mili
tary Department.<; produce for each FMS 
case. The customer is obligated to make pay
ments against these billings, on time and in 
full, by the terms of sale of the DD 1513. 
The Military Departments are obligated, in 
order to comply with the Foreign Military 
Sales Act. to insure timely collection of 
funds which are due. 

(2) Most problems of collection are 
':due to late payment, rather than to any 
tendency of FMS customers to default on 
payments. Late payments frequently -. result 
from the customer's misunderstanding of 
terms of sale, the content of the billings, or 
the general problems of communication. 
Each Military Department should establish 
a procedure which fixes responsibilities for 
follow-up on overdue billings. Recognition 
should be given to the problem of improving 
communications with the customer on finan
cial matters. 

(3) Responsibility for collecting over
due debts for FMS cash sales is entirely that 
of the cognizant Military Department until 
it has exhausted means of collection avail
able to it. These means include: 

(a) Both formal and informal con,:" 
tacts with representatives of customer na':' 
tion, at appropriate levels. 

(b) Requests for collection assistance 
from the MAAG, or comparable organiza
tion, located in the customer nation. 

G-12 

(c) Formal or informal requests for 
collection assistance from OASD lISA, as 
well as infor.mal contacts with State Dept 
as required in order to determine approaches 
to be taken. 

(4) When all internal means of collec
tion have been exhausted, delinquent ac
counts should be referred to Comptroller, 
DSAA for further examination. Comptroller, 
DSAA then either will recommend further 
action to be taken by OSD or will cause the 
debt to be referred officially to the State 
Department for diplomatic assistance. Data 
provided by the Military Departments to 
support the debt referral should include: 

(a) Origin and history of the debt 
including prior effort at collection. 

(b) Validity of the claim, i.e., a dis
cussion to identify any elements of the agree
ment which may be in dispute between the 
customer nation and the United States. 

(c) A statement that the Military De
partment has exhausted its normal military 
channel with responsible foreign officials on 
behalf of the collection. 

(d) Assessment of any adverse im
pact on our foreign policy or military rela
tionships with the foreign customer if the 
issue is raised at the diplomatic level. 

(5) Delinquent accounts receivable will 
continue to be carried on the accounting 
~records of. the cognizant Military Depart
ment, even though primary collection respon
sibility may have been passed to the De
partment of State. 

fa) Sales Financed from DOD Direct 
Credit Funds 

1. Timing, amounts, and due dates 
for payments of principal and interest, for 
FMS credit, are dictated by individual FMS 
Credit Agreements and by paragraph 12 
below. 

2. Comptroller, DSAA is responsi
ble for initial follow-up of customer ar
rearages against FMS credit programs. 
Channels for follow-up are the same as those 
described in paragraph lla. When internal 
means of collection are exhausted, Comp-
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troller, DSAA will take action required to 
refer the indebtedness to the Department of 
State for diplomatic assistance. 

12. Billing for Payments of Principal 
and Interest for the DOD Direct 
Credit Program. 

a. Basis for Calculating and Submitting 
Billings 

(1) Credit Agreements provide princi
pal repayment schedules (normally semian
nual), and rates of interest, and interest 
repayment dates. Basically, Credit Agree
ments call for charging of interest on the 
amount by which disbursements of DOD 
Direct Credit funds exceed the amount of 
repayments of principal made. 

(2) Unless otherwise specified in 
Credit Agreements, the date of the promis
sory note indicates the commencement of 
interest charges, at the rate indicated in the 
Agreement, against the principal amount 
reflected in the note. The criteria for dating 
promissory notes are included in paragraphs 
4, 6, and 8. 

(3) Billings for repayments of principal 
and interest will be issued sixty (60) days 
prior to the due date. The due date will be 
specified clearly on the billing. In no in
stance will the due date be less than sixty 
days subsequent to the date the bill is issued. 
Interest charges against promissory notes 
outstanding on the billing date will be pro
jected through the day prior to the payment 
due date. Interest charges for promissory 
notes issued between the billing date and 
the due date will be included in the next 
subsequent billing. 

(4) All payments received will be ap
plied .so as to liquidate first the in~erest in
cluded in the billing involved, with the 
remaining amount of the payment being 
credited to principal. Any overpayments 
against a given billing will be credited to 
principal, and the schedule for repayment 
of principal will be reduced as provided 
for in the individual FMS Credit Agreement. 

(5) When previously issued promissory 
notes are adj usted upward or downward: 

(a) Any overcollections of interest 
will be applied to principal, and the schedule 
for repayment of principal will be reduced as 
provided for in the individual FMS credit 
agreement. 

(b) Any increased interest costs will 
be included in the next subsequent billing in 
the full amount. 

b. Overdue Payments 

(1) All repayments of principal and 
interest are due on the due date specified 
in the billing. Payments which are not re
ceived by the due date will continue to ac
crue interest, at the applicable daily rate. 

(2) Any charges for interest which 
have accrued due to the late payment will 
be added to the next succeeding billing. 

13. Reporting Collections of DOD Direct 
Credit Funds From DSAA and From 
Private Guaranty Credit Funds 

a. The Military Department concerned with 
the implementation of the FMS case, upon 
receipt from DSAA of the cash transfer to 
DOD Direct Credit Funds, will: 

(1) Record the received funds against 
the respective FMS case, and 

(2) Report the funds as a collection 
against the case in the DSAA (AR) 1100 re
porting system. The reported information 
will include all data from the SF 1151 docu
ment issued by DSAA, which identifies the 
applicable country and credit arrangement, 
and from the DD Form 645 (submitted by 
the Military Departments to DSAA) which 
identifies the applicable FMS case. 

b. In the case of private credits or Federal 
Financing Bank (FFB) credits guaranteed 
by the Department of Defense, the Military 
Department concerned, upon receJpt of the 
funds from the country, will: 

(1) Record the received funds against 
the appropriate FMS case, and 

(2) Report the funds as a collection 
against the case 'in. the DSAA (AR) 1100 re
porting syste~. 

14. Sale of MAP Owned Property under· 
FMS G-13 
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Proceeds from the sale of MAP owned 
property are properly reimbursable to MAP 
appropriation 11 *1080. The Military Depart
ment which transacts the sale should specify 
to DSAA at the time the DD 1513 letter of 
offer is prepared, the items being sold and 
any special conditions of sale. Comptroller, 
DSAA will issue special instructions re
quired to insure reimbursement to the MAP 
appropriation. 

15. Addresses of. Military Department 
Central Collection and Billing Offices 

a. Department of the Army 
U.S. Army International Logistics 

Command 
New Cumberland Army Depot 
New Cumberland, Pennsylvania 17070 

b. Department of the Navy 
Commanding Officer 
Navy International Logistics Control 

Office 
Bayonne, New Jersey 07002 

c. Department of the Air Force 
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Air Force Accounting and Finance 
Center 

ATTN: ACFR 
3800 York Street 
Denver, Coforado 80205 

16. Addresses of. Military Department 
Central Activities Responsible for 
Preparation and Issuance of Letters 
of Offer 

a. Department of the Army 
Deputy Chief of Staff for Logistics 

(DALO-ILS) 
Hqrs. Department of Army 
Washington, D.C. 20310 

b. Department of the Navy 
Chief of Naval Operations (063) 
Hqrs. Department of Navy 
Washington, D.C. 20350 

c. Department of the Air Force 
Director of Military Assistance and 

'Sales (AF/LGF) . 
Hqrs. U.S. Air 'Forc£: 
Washington, D.C. 20330 
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[Action 

1. Advance cash p.ayment for arti
cles from DOD stocks, and for 
DOD services the performance 
of which is to begin within 3 
months after acceptance of the 
offer. 

2. Advance cash payment for DOD 
services the performance of which 
is to begin later than 3 months 
after acceptance of offer. 

3. Combination of 1 and 2 above. 

4. Cash sale from source of supply 
not yet determined at time of 
offer. 

5. Advance cash payment for arti
cles and s~rvices from DOD pro
curement to be delivered/begun 
to be performed within 3 months 
after acceptance of offer. 

6. Advance cash payment for arti
cles and services from DOD pro
curement to be delivered/begun 
to be performed later than 3 
months after acceptance of offer. 

7. Combination of 5 and 6 above. 

Table G-l 

TERMS OF SALE 
AND 

TYPE OF ASSISTANCE CODES 

Applicable Paragraph 
of MASM. Part III, 

Chapter G 

. 
3.b.(1) (a) 

3.b.(1) (b) 

3.b.(1) (c) 

3.b.(2) 

3.b.(3) (a) 

3.b.(3) (b) 

3.b.(3) (c) 

-, 

Terms of Sale 
on 

Letter of Offer 

"Cash with Acceptance 
(Type of Assistance 

} Code 3)" 

"Payment Prior to 
Commencement of 
Performance (Type 
of Assistance 
Code 3)" 

"$__ Initial De
posit; Balance Prior 
to Commencement of 
Performance (Type of 
Assistance Code 3)" 

"$__ Initial De
posit; Balance as 
Billed (Type of As
sistance Code 4)" 

"Cash with Acceptance 
(Type of Assistance 
Code 5)" 

Dependable Undertak
ing (Type of Assist
ance Code 5)" 

"$__ Initial De
posit Balance on 
Dependable Undertak
ing (Type of Assist
ance Code 5)" 

T!lPe of Assistance 
Code 

Cash Sale from 
Stock with Pay
ment ill Advance
Code 3 

Cash Sale from 
Stock with Pay
ment in Advance
Code 3 

Cash Sale from 
Stock with Pay
ment in Advance
Code 3 

Source of Supply 
Not Predetermined
Code 4 

Cash Sale from Pro
curement with Pay
ment in Advance
Code 5 

Cash Sale from Pro
curement with Pay
ment in Advance
-Code 5 

Cash Sale from 
Procurement with 
Payment in Advance
Code 5 

Applicable Financial 
Annex of MASM 

Part III, Appendix D 

ApplicableSection 
of the Arms Export 

Control Act 

,Figure Appendix D-1 Section 21(b) 
(D~5 for training) 

Figure Appendix D-2 Section 21(b) 
(D~5 for training) 

Figure Appendix D-2 Section 21(b) 
(D~5 for training) 

Various Section 21 
and/or 22 

Figure Appendix D-l Section 22(a) 
(D-5 for training) 

Figure Appendix D-6 Section 22(a) 
(D~5 for training) 

Figure Appendix D-6 Section 22(a) 
(D-5 for training) 

=-
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•• ................................................... ~ .............................. T·e·--.... ·o·f·S·,ale ........................................... ·A~P·PI~ic·a~bl~e~F~m·a~n~c~ia~I ..... ~A·n·~~uc·a~b~le~S·ec~tKm~· ..... ~ 

Applicable Paragraph '''~ yy 

of MASM, Part III, on T1J'Pe of Assistance Anne", of YASM of the Arms E",port .... 
~ction Chapter G Letter of Offer Code Part III, Appendi", D Control Act ,. 

I ...................... ~ ................ ~ ................................ ~ ............................. ~ 
8. Cash payment on delivery of arti

cles from DOD stocks. 

9. Cash payment on commencement 
of performance of DOD services. 

10. Combination of 8 and 9 above. 

11. 

12. 

Cash payment' 120 days after 
delivery / commencement of per
formance of articles and services 
from DOD procurement. 

Cash payment 120 days after de
livery of articles from DOD 
stocks. 

13. Cash payment 120 days after 
commencement of performance of 
DOD services. 

14. Combination of 12 and 13 above. 

15. Foreign Military Sales Order 
(FMSO) No.1. 

16. Foreign Military Sales Order 
(FMSO) No.2. 

3.b.(4) (a) 

3.b.(4) (b) 

3.b.(4) (c) 

3.b.(5) 

3.b.(6) (a) 

3.b.(6) (b) 

3.b.(6) (c) 

3.b.(7) 

3.b. (8) 

"Payment on Delivery 
(Type of Assistance 
Code 6)" 

"Payment on Com
mencement of Per
formance (Type of 
Assistance Code 6)" 

"Payment on De
livery / Commence
ment of Performance 
(Type of Assistance 
Code 6)" 

"Dependable Under
taking with 120 Day 
Payment (Type of 
Assistance Code 7)" 

"Payment 120 Days 
After Delivery (Type 
of Assistance Code 
8)" 
"Payment 120 Days 
After Commence
ment of Performance 
(Type of Assistance 
Code 8)" 

"Payment 120 Days 
After Delivery/Com
mencement of Per
formance Type of 
Assistance Code 8)" 

"$ ___ Initial De-
posit; Balance as 
Billed (Type of As
sistance Code U)" 

"$- Initial De
posit; Balance as 
Billed (Type of , 
Assistance Code V)" 

Cash Sale from Stock Figure Appendix D-4 
with Payment on de-
livery-Code 6 

Cash Sale from Stock Figure Appendix D-4 
with Payment on De- (D-5 for training) 
livery-Code 6 

Cash Sale from Stock 
with Payment on De
livery-Code 6 

Figure Appendix D-4 
(D-5 for training) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Cash Sale from Pro- Figure Appendix D-6 Section 22(b) 
curement with 120 (D~5 for training) 

'Day Payment-Code 7 

Cash Sale from Stock Figure Appendix D-4 Last sentence of 
with 120 Day Pay- Section 21(d) 
ment-Code 8 

Cash Sale from Stock Figure Appendix D-4 Last sentence of 
with 120 Day Pay- (D~5 for training) Section 21(d) 
ment-Code 8 

Cash Sale from Stock Figure Appendix, D-4 Last sentence of 
with 120 Day Pay- (D-5 for training) Section 21(d) 
ment-Code 8 

Foreign Military Sales None Required 
Order (FMSO) No.1 
-:-Code U 

Section 21 

Foreign Military Sales Figure Appendix D-2 Section 21 
Order (FMSO) No.2 
-Code V 

U; 
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Table G-I 

Applicable Paragraph Terms of Sale Applicable Financial ApplicableSection 
of MASM. Part III. on TlIPe of Assietance Annex of MASM of the Arms Export 

Action ChapterG Letter of Offer Code Part III. Appendix D Control Act 

17. Sale of Articles or services from 3.b.(9) "Credit Agreement DOD Direct or Guar- Figure Appendix D-3 Section, 23 
DOD stocks or procurement, (insert purchaser) anteed FMS Credit- and/or 24 
financed entirely or in part by (insert 3 digit credit Code Z 
DOD direct or guaranteed FMS agreement) dated 
credit. 

~ 
(insert date), (Type 

, of Assistance Code Z)" 

3.a.(2) . "As required (see As required (see Various Section 21, 22, 
18. Combination of 1-17 above. MASM Part III, MASM, Part III, 23, 24, as 

3.b.(9) Chapter G; paragraphs Chapter G, para- appropriate 

3.a.(2) and 3.b.(9» graphs 3.a(2) and 
3.b.(9» / 

" 

-
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CHAPTER H 

FOREIGN MILITARY SALES-COMMERCIAL AVAILABILITY 

1. Purpose 

This chapter establishes guidelines for sale 
by the Department of Defense of articles and 
services which are commercially available. 
Provisions of this chapter apply to all ele
ments of the Department of Defense. 

2. Legislative Provisions 

a. The Arms Export Control Act, as 
amended, states that: "It remains the policy 
of the United States to facilitate the common 
defense by entering into international ar
rangements with friendly countries which 
further the objective of applying agreed re
sources of each country to programs and 
projects of cooperative exchange of data, 
research, development, production, procure
ment, and logistic support to achieve specific 
national defense requirements and objectives 
of mutual concern," and that "all such sales 
be approved only when they are consistent 
with the foreign· policy interests of the 
United States." 

b. The Act also states: "No license may be 
issued under this Act for the export of any 
major defense equipment sold under a con
tract in the amount of $25,000,000 or more to 
any foreign country which is not a member 
of the North Atlantic Treaty Organization 
unless such major defense equipment was 
sold under this act." 

3. Department of Defense Policy 

The DOD recognizes that, within the ob
jective and limitation stated in paragraph 2 
above, there are cases in which it is advan
tageous to encourage the use of commercial 
sources by foreign purchasers. 

Responsibility for determining whether, 
within the context of this chapter, an item 
or service is to be offered for sale by DOD 
rests in the first instance with the Military 
Department processing the foreign govern
ment's purchase request. Questions of inter
pretation should be referred to DSAA for 
decision. 

Nothing in this chapter will be construed 
as precluding DOD from making any sale, 
regardless of the defense articles or services 
involved, that is approved on a case-by-case 
basis by the Director, DSAA. 

4. Guidelines for Determining 
Commercial Availability 

a. It is the responsibility of the commer
cial source to inform the Department of 
Defense that items they manufacture are 
commercially available for sale to foreign 
countries and that it is their desire that the 
item not be sold via FMS. DOD components 
should not solicit such information from 
commercial sources. After notification by a 
commercial source that an item is commer
cially available and provided that such com
mercial source is fully capable of meeting 
the foreign countries requirements, the fol
lowing additional criteria must be met before 
an item or service will be considered com
mercially available: 

(1) The foreign country has the neces
sary technical and administrative capability 
to make a prudent purchase of the item or 
service directly from U.S. commercial 
sources. A previous commercial procure
ment of the same or similar item or service 
could be one form of evidence of such capa
bility. 
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(2) There is no specific government-to
government agreement approved by the Di
rector, DSAA, or higher authority, covering 
such sale. 

b. Special Cases. In addition, provided the 
above criteria are met, an item or service will 
be considered to be commercially available 
under any of the following conditions. 

(1) The item or service has been deter
mined previously to be commercially avail
able to other foreign purchases; provided, 
however, that such previous determination 
shall not be considered as making the same 
determination mandatory in any given case. 

(2) The Military Department concerned 
is aware of a previous request by the pur
chasing country for price and availability 
data from a U.S. commercial source. 

(3) The defense item or service re
quested is covered by a known exclusive 
licensing arrangement in the territory where 
the pu'rchasing government is located. 

(4) The items' are not directly related 
to 'a requirement for support or maintenance 
of;;;military equipment. Examples of items 
in this category are listed in Part II, Chap
ter C, paragraph 5.d. (9). 

c. Coordination Guidelines. The following 
type of commercial availability transactions 
must be 'coordinated with "DSAA Operations: 

(1) All notifications to· a foreign coun~ 
try that an item is commercially available. 

(2) If an item is commercially avail
able but a DOD component has information 
which would justify the saie of that item 
via FMS. 

(3) If a foreign country has been noti
fied that an item is commercially available, 
but still insists on and provides justification 
for an FMS transaction, and the DOD com
ponent concerned recommends an exception 
or non-exception to the above Guidelines for 
determining commercial availability. 

5. Guidelines for" Sale Through 
FMS Procedures 

H-2 

In the absence of special circumstances, 
the following types of cases· normally. will 
be sold through FMS procedures if requested 
by the foreign purchaser: 

a. Classified articles and services. 

b. Supply Support Arrangements and sim
ilar follow-on support sales arrangements. 

.c. Surplus persona] property including 
MAP disposable property. 

d. Department of Defense long supply 
stocks when, in the judgment of the Military 
Department concerned, reduction of such 
stocks is desirable. 

e. Repair parts or components normally 
carried in DOD stocks, and support services, 
when, in the judgment of the Military De
partment concerned, such parts, components 
or services are required for ,follow-on sup
port of end items previously sold by the 
Military Department. 

f. All ammunition rounds above 20mm in 
caliber. ,; , '. 

g. All aircraft flares which are not pro-
cured in complete form from commercial 
sources. 

h. " AIr defense items which contain com
ponents as Government-Furnished Equip
ment (GFE). 

i. " Any defenseltemn"o-rmally procured by 
the Military Department which the U.S. pro
ducer requests be sold through FMS channels 
provided that such FMS does not infringe 
on a known exclusive licensing arrangement 
covering the territory in which the purchas
,ing government is located. 

j. Any defense item not normally procured 
or type-'classified by the Military Depart
ments, when the FMS is requested by a 
foreign government and the U.S. producer 
agrees, provided that such FMS does not in
fringe upon a known exclusive licensing ar
rangement covering the territory in which 
the purchasing government is located. 

k. Any defense item or service known to 
be available from two or more producers 

·e 
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which a foreign government insists on pro
curing through FMS procedures for which 
the foreign government designates a sole
source producer. In such cases the foreign 
government will be requested to negotiate 
its own price directly with the designated 
sole-source producer. In the event that the 
foreign government is unable or unwilling 
to negotiate directly with the producer, the 
foreign government will not be quoted an 
option price except when: 

(1) The option clause of the contract 
with the defense contractor specifically in
cludes add-ons for FMS; or 

(2) The original contract included con
solidated quantities for FMS; or 

(3) The defense contractor, after being 
informed of an add-on for FMS, agrees to 
its inclusion at the option price, thereby 
waiving any claims for reimbursement of 
promotional expenses, fees and additional 
profit. 

I. Those defense articles which, if pro
vided through commercial channels could ad
versely affect deliveries to a U.S. Military 
Department or other FMS customers under 
existing contracts. 

6. Special Exception-Federal Republic 
of Germany 

In accordance with a special agreement 
with the Federal Republic of Germany, any 
defense article or service that would other
wise be available for sale to Germany may, 
on request of the FRG, be sold through FMS 
even though it may qualify as Commercially 
Available under the criteria set forth in 
paragraph 4 above. 

7. Procedures for Processing Requests for 
Sale or for Price and Availability Data 

a. The Military Department concerned, 
upon receipt of a request for sale, or a re
quest for price and availability information, 
will screen the request against the criteria 
in paragraphs 4 and 5 above to determine 
if the article is to be considered commer
cially available. If it is so determined, the 
Military Department shall promptly inform 

the foreign purchaser of such commercial 
availability and of DOD policy regarding the 
sale by DOD of such item or service. Delay in 
providing this information in the past has led 
to a justified inference by the foreign pur
chaser that DOD was prepared to sell the 
item or service requested. Such notification 
should be provided within two weeks of re
ceipt of the request for sale of the item or 
service. An information copy of the notifica
tion will be provided to DSAA. In the event 
that the Military Department considers that 
there are important factors justifying an 
exception to policy in a specific case, the 
matter shall be referred to the Director, 
DSAA, for decision together with the Mili
tary Department's recommendation and rea
sons therefor. Referral to DSAA of matters 
requiring a decision shall be made within 
two weeks of receipt of the request from the 
'foreign purchaser. 

b. In cases where a request for price and 
availability data, or a request for a Letter of 
Offer, . is received from a country falling 
within. the area of a known exclusive U.S. 
license, the following special procedures will 
apply: 

(1) The prospective buyer will be pro
vided with the name of the foreign firm in
volved and informed that this firm has ex
clusive rights in that country relating to the 
sale of the item or service being sought. 

(2) In the event the prospective buyer 
insists that it wishes an FMS transaction, it 
should be advised that the request should be 
set forth in a letter from the Minister of 
Defense or the Deputy Minister of Defense 
(or the equivalent) outlining the reasons for 
the desire to purchase by means of an FMS 
transaction rather than from the foreign 
licensee. 

(3) On receipt of such written request 
containing justification, the Director, DSAA, 
will advis2 the foreign firm involved (or its 
designated representative in the United 
States) in writing of such request, provide 
the foreign firm with a copy of the written 
request, if unclassffied, and of other unclassi
fied records pertinent and material to the 
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transaction, and give the foreign firm an 
opportunity to provide data pertinent to the 
request, including a statement as to the 
amount of financial return to the U.S. econ
omy shmdd such a sale be made by the for
eign firm. 

(4) In the event it is determined that 
price and availability data is to be provided, 
orthat a Letter of Offer and Acceptance (DD 
Form 1513) is to be issued to the-requesting 
government, the Director, DSAA, will so ad
vise the foreign firm, and will provide upon 
its request relevant unclassified and non
-proprietary pricing and availability data. 
The foreign firm shall be advised of all re
newals, modifications or extensions of such: 
Letter or Offer and Acceptance prior to aC-i 
ceptance by the purchasing country. 

c. In implementing these procedures each 
DOD element or agency involved in process
ing purchase requests will, to the extent such 
activities are known, keep the Director, 
DSAA, the Military Department, and 
MAAGs or other appropriate in-country 
DOD representatives informed of significant 
commercial sales activities. 

8. Documents Rescinded: 

Secretary of Defense memorandum dated 
;6 August 1970 and Assistant Secretary of 
iDefense memorandum ~-12902/69, concern
ing sale of commercially available items by 
DOD are hereby rescinded. 
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CHAPTER J 

FOREIGN MILITARY SALES TRAINING (FMST) 

1. Purpose and Scope 

a. This chapter provides guidance and in
structions for providing military training to 
eligible nations as authorized under the 
Arms Export Control Act. 

b. Basic guidelines applicable to FMST are 
similar to those prescribed for the IMETP in 
Chapter E, Part II. Therefore, this chapter 
addresses those training matters unique to 
FMST or requiring elaboration/deviatiQn 
from IMET procedures. 

c. Unless otherwise specified m this chap
ter, FMST is subject to all rules and limita
tions applicable to FMS generally. 

2. General Guidance 

a. The Arms Export Control Act (AECA) 
authorizes the sale of defense articles and 
defense services to eligible foreign pur
chasers. The AECA states that defense serv
ices include training for FMS purposes. 

(1) Training includes both formal and 
informal instruction of foreign students in 
the United States or overseas by officers or 
employees of the United States, contract 
technicians, or contractors (including in
struction at civilian insitutions), or by cor
respondence courses, technical, educational, 
or information publications and media of all 
kinds, training aids, orientation, training 
exercises, and military advice to foreign 
military units and forces. 

(2) Section 21(c) of the Arms Export 
Control Act prohibits the performance by 
personnel performing FMS defense services 
(including FMS training) of any duties of 
a combatant nature (including those related 
to training, advising or otherwise providing 

assistance regarding combat activities) out
side the United States in connection with the 
performance of those defense services. This 
prohibition is applicable only during hostili
ties involving the country in which the de
fense services are being performed. 

(3) The full cost to the USG of furn
ishing defense services to a foreign pur
chaser must be paid by the foreign pur
chaser. Payment must be cash on acceptance 
unless a Presidential Determination is made 
that it is in the national interest that pay
ment be made prior to performance of the 
defense service (training). For billing pur
poses, formal training is considered per
formed the date the student enters the course, 
or in the case of Mobile Training Teams 
(MTTs) or Field Training Services (FTS) 
when the team member departs home sta
tion. At all times, there must be cash avail
able in advance of performance of the train- . 
ing. Normally, training beginning in an up
coming fiscal year will not be charged to 
·the training case for the previous year. 

(4) Bilateral, combined, or multilateraf 
exercises conducted to test and evaluate mu
tual capabilities do not require authorization 
or funding under the Arms Export Control 
Act. Costs of foreign participation in such 
exercises may not be directly paid or reim
bursed from DOD funds, including O&M 
funds. DOD' funds are to bear only costs of 
U.S. Armed Forces participation,· which 
would have been incurred in absence of for
eign participation in the exercise. The costs 
of any U.S. support provided to the partici~ 
pating countri~s or international organiza
tions for training exercises must be reim
bursed und~r an FMS case. 

(5) Outside the context of an exercise, 
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USG costs of providing training for foreign 
military or paramilitary personnel must be 
borne by the foreign government or inter
national organization under an FSM case 
unless there is separate and specific statu
tory authorization for such training, as in 
the case of the senior ROTC program or U.S. 
service academies. Existing authority and 
regulations do not permit formal and in
formal training (to include orientation, ob
servation, or familiarization, as opposed to 
short informal visits) on a non-reimbursable 
or quid-pro-quo basis. 

b. FMST Initiation and Programming Sequence 

(1) Although not constrained by coun
try U.S. dollar ceilings as in IMET, the same 
general i'nitiationand annual programming 
process applies to FMST. Eligible foreign 
purchasers may initiate training requests 
through several channels: designated U.S. 
defense organizations in-country, responsi
ble for security assistance functions; for
eign embassy, purchasing mission or other 
representative in the U.S. Category "A" 
countries (Table A-2, Part III, Chapter A) 
may submit training requests directly to the 
Military Departments (with information to 
DSAA and Department of State). Requests 
from Category "B" countries require sub
mission to and approval of the Departments 
of State and Defense prior to action within 
the Military Departments (MilDeps). Re
quests for establishing new FMST programs 
in countries where no FMST program pre
viously existed should be made through the 
American Embassy to the Department of 
State. With an info copy to SECDEF, for
eign purchasers, with assistance of DOD 
security assistance organizations in-country, 
are encouraged to develop annual FMS train
ing programs. 

(2) Except for countries having large 
complex FMS programs which can be more 
efficiently managed by bilateral conferences, 
annual country programs should be re
viewed, and where appropriate, integrated 
with country IMETP requirements during 
the training workshop conducted by the 
Unified Commands. (See Chapter E, para 
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8.b.(3». The program presented by the 
country representatives should be fully co
ordinated with the host government and, as 
nearly as possible, represent the country's 
annual training requirements. FMS pro
grams will be accepted for planning and 
and capabilities and allocating quotas. When 
appropriate, program may also be accepted 
as requests for LOAs. Scheduling FMST 
annually through regular workshop proce
dures is encouraged. 

(3) A 25 percent deposit is normally 
required for annual training cases usjng 
open-end LOAs in excess of $25,000. Full 
payment in advance is required on cases 
less than $25,000 or 90 days duration. Coun
tries having both IMET and FMST pro
grams should assure that the programs com
plement each other. 

(4) Unprogrammed training require
ments, not included in the annual program, 
are handled on an exception basis. Un
scheduied requirements often have an ad
verse impact on the total training effort, 
particularly in training courses where quota 
availability is a major constraint, or those 
involving short notice assignment of MTT 
personnel from operational units for spe
cialized requirements and preparation of 
tailored curricula. In addition, unpro
grammed training requirements distort plan
ning and make forecasting ineffective. An
nual training programs should, therefore, be 
adhered to as initially developed and re
viewed at workshops with add-ons during the 
program year being discouraged. 

. (5) Upon determination of capability, 
the MilDeps will assign an FMS case identi
fier number, prepare the LOA and submit 
it to the appropriate country representative 
for acceptance and deposit of funds as re
quired. The MilDep will implement (author
ize issuance of IT Os or travel orders) only 
after the case has been accepted and funded, 
and obligation authority has been granted 
by the Security Assistance Accounting Cen
ter (SAAC). Any exception to this must be 
approved by DSAA, Comptroller. 

(6) After implementation, increases 
in the scope of definitive training require-
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ments must be made using DD Form 1513-1 
(Amendment to Offer and Acceptance). Cus
tomer requested changes for addition/ dele
tion of programmed students or courses for a 
signed FMS case are not considered a change 
of scope if the same general area of training 
and the number of studeI,lts are not sub
stantially changed as stated in the DD Form 
1513.and formal amendments. However, all 
changes which reflect an increase in price of 
$50,000 must be coordinated with DSAA. 
For deletions and for changes not affecting 
scope, the DD Form 1513-2 (Notice of Modi
fication of Offer and Acceptance) should be 
used. (See para 10, Chapteri:Q, Part III). 

(7) Changes in requirements within the 
dollar ceiling of annual open-end training 
cases do not require the use of DD Form 
1513-1 or DD Form 1513-2. Such changes to 
these cases may be made administratively. 

(8) The IMET 5th quarter planning and 
programming concept is not applicable to 
FMST. 

c. Training Requirements Related to the Pur
chase of Major Equipments 

(1) Training is an essential and often 
key element in the successful introduction of 
a new end item or weapons system. The time 
required to conduct adequate training should 
be given careful consideration when request
ing delivery dates of equipment. In develop
ing a training plan for a particular end 
item of equipment or weapons system, the 
needs of each country must be considered 
individually. While general training require
ments can be determined for any item, ~he 
exact composition and duration of the train
ing program will vary based on the indi
vidual requirements and capabilities of the 
country. 

(2) Training programs must be planned 
realistically, taking into account the skills' 
that must be developed, the background and 
experience of the individuals selected for the 
training, and the time required to plan, im
plement, and complete the program. In the 
final analysis, the success of any training 
program will depend upon student capability 

and potential for success. The individual and 
collective performance of the students will 
set the pace and measure the true progress 
of a program. 

(3) Training i~ support of FMS equip
ment purchases should normally be pro
grammed and accomplished as separate FMS 
training cases; however, when more appro
priate, training may be included as part of 
the overall equipment sales case. Training 
under the IMETP will not be employed to 
support equipment purchases. Requests for 

'exceptions to this policy should be referred 
to DSAA with appropriate justification for 
consideration on a case-by-case basis. 

3. English Language Training 

It is the responsibility of the foreign coun
try to assure that trainees meet the English 
comprehension level (ECL) required for 
direct entry into the DOD school system. 
In-country English language training pro
grams (ELTP) should be used. Countries 
without an adequate ELTP should be en
couraged to develop a 'program to qualify 
trainees for direct course entry or as a 
minimum for entry into the Defense Lan
guage Institute English Language Center 
(DLIELC). Minimum ECL score for entry 
into DLIELC is 55. Conditional entry is au
thorized for students with an ECL of 45-55 
when authorized by U.S. representatives in
country. Where clearly justified, on a case
by-case basis, exceptions to these require
ments may be approved by the cognizant 
Military Department. 

4. FMST Tuition Rates 
a. Pricing of FMST tuition rates will be 

in accordance with DODI 2140.1. Certain 
costs, such as students' meals, custodial fees 
for quarters, medical care and transportation 
are not included in tuition rates but are paid 
through the LOA, or other means, by the 
purchaser. 

b. The extracurricular activities related 
to the Information Program (IP) are con
sidered an integral part of the foreign train
ing effort and therefore costs thereof will be 
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included as part of the tuition rate. Funds 
for FMS students are generated by including 
appropriate expenses in the course tuition 
rate and are made available to the training 
activities through reimburstment from the 
FMS case. 

c. An asset use charge of 2 percent will be 
applied to the total of all tuition rates (other 
than flying courses for which 4 percent will 
be applied). The asset use charge is reim
bursement for the use of installed U.S. facili
ties and equipment, and will be computed 
after all other direct and indirect costs have 
been determined. Asset use charge must be 
deposited into Miscellaneous Receipts and 
legally may not be used to reimburse specific 
Service appropriations. (DOD Instruction 
2140.1) 

5. Cancellation of Training-Penalty 
Charge 

a. Purchasers must submit rescheduling 
or cancellation requests at least 60 days in 
advance of the scheduled course start date. 
In the event cancellation or rescheduling is 
requested less than 60 days prior to the 
scheduled student report date, the FMS case 
will be billed for 50 percent of the cost of 
the course(s) which commence within that 
60 day period. The date the request is re
ceived from the country by the duly ap
pointed and recognized United States rep
resentative will constitute the official 
notification date. The cancellation penalty 
will not be applied when (1) cancellation is 
due to the fault of the U.S. (deletion of 
classes, rescheduling, etc.), (2) when the 
cancellation is due to unavoidable circum
stances within country, such as national 
disaster, or (3) cancellation entails no loss 
to the U.S. in terms of cost or training 
capability. The 60-day penalty provisions 
will be effective upon the date the LOA is 
signed by the country. 

b. FMS countries will be charged a pro
portionate share, but not less than 50 per
cent of the tuition rate for trainees not com
pleting a course of instruction. 
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6. Training at Civilian Institutions 

a. Although Section 47 of the Arms Ex
port Control Act authorized foreign students 
to attend civilian institutions under FMS, 
normally this type of training requirement 
is more appropriate handled by direct nego
tiation between the civilian institution and 
the purchasing country. Training at civilian 
institutions, therefore, generally will not be 
accomplished under FMS. Requests for ex
ceptions to this policy should be addressed to 
DSAA, Comptroller. 

b. Training by Contractors 

(1) Foreign military personnel receiv
ing training directly negotiated between the 
purchasing country and a contractor are not 
authorized use of U.S. military facilities in 
support of commercial training. 

I (2) Room and board, medical care and 
related support arrangements for students 
are to be arranged between the contractor 
and the purchasing country. Administrative 
support for direct contractor training nor
mally is not provided through an FMS case. 

7. Transportation and Travel 

a. The purchasing country is responsible 
for all transportation and travel costs for 
FMS students. These costs are not included 
in the LOA. 

b. Although any desired mode of travel or 
carrier can be used, use of U.S. civilian car
riers is encouraged. Trainees are authorized 
to travel by Military Airlift Command 
(MAC) aircraft if so stated in their ITO. 
Reimbursement for MAC travel will be on 
a direct billing basis at the non-government 
rate. 

c. Since baggage shipping costs are paid 
by the purchasing country, no limitation is 
established; however, students are encour
aged to limit baggage and instructional mate
rial to a minimum. Cost of baggage is not 
included in the FMS case. 

8. Living Allowances/Privileges 
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a. Living allowances of FMS students are 
defrayed by the student or by his govern
ment. The purchasing country should assure 
that students receive sufficient allowances 
to meet all mandatory living costs and per
sonal expenses. Allowance costs are not in
cluded in tuition course costs, nor are they in
cluded in the FMS case. 

b. Subsistence. Officers and enlisted per
sonnel will pay for meals taken in govern
ment dining facilities at the rate prescribed 
by the Military Departments. 

c. Quarters: All FMST students who oc
cupy military' quarters must personally pay 
the service charge or custodial fee as estab
lished by the installation commander. 

d. Privileges. Foreign military personnel 
involved in security assistance training, on 
competent orders (lTOs) authorized by the 
Military Departments, and bona fide depend
ents, will be extended commissary, exchange 
and similar privileges ordinarily available to 
military personnel of the U.S. Armed Forces 
of similar rank. Equivalent rank assigned in 
the ITO must be based' on U.S. Armed Forces 
grade structure, reflecting time in service, 
experience and age-not the rank title of the 
foreign country. 

e. Medical care. Foreign personnel (in
volved "in security assistance training, on 
competent orders (lTOs) authorized by the 
Military Departments, and bona fide depend
ents are eligible for care in POD medical (to 

-include dental) facilities, 
(1) Foreign Military trainees of non

NATO nations and all related civilian train
ees will be provided medical care on a space
available, reimbursable basis at rates estab
lished by DOD. 

(2) Foreign military trainees from 
NATO countries will be furnished medical 
care in the same scope and same costs as 
for U.S. military personnel and their de
pendents. 

9. Training of Civilians Under FMS 

a. Foreign civilian personnel may receive 
training provided they are Ministry of De
fense (MOD) employees of eligible FMS 

countries. Civilians must meet the normal 
course requirements, including proper secu
rity clearance when necessary. 

b. Civilians are generally afforded the 
same protocol status as their equivalent mili
tary counterparts as shown in the ITO. 

c. Civilians are not authorized commissary 
and exchange privileges. However, MilDeps 
may grant exceptions to this policy where 
warranted by unusual circumstances. 

10. FMS Orientation Training Courses 
and Visits 

a. Orientation training and visits as de
scribed in Chapter E, Part II are available to 
FMS purchasers on a full reimbursable basis 
to include expenses for a U.S. escort offi
cer(s), CONUS travel of tour participants,_ 
local project officers, extraordinary expense 
and asset use charges. U.S. organizations 
in-country responsible for security assistance 
will plan orientation visits far enough in ad
vance to permit adequate planning, and dur
ing the negotiation phase, will specify any 
unusual tour requirements. 

b. Each orientation tour will be covered 
by a separate FMS case except when an 
open-end FMS training case exists against 
which, with the consent of the country, the 
cost of the tour is to be applied. 

11. Mobile Training Teams (MTTs), and 
Field Training Services (FTS) 

MTT and FTS as described in Chapter E, 
Part II are available to FMS purchasers 
on a fully reimbursable basis in accordance 
with DODI 2140.1, to include those costing 
factors for IMET as well as full pay and 
allowances of team's membe'r. Planning and 
funding are as indicated for tours in para
graph 10, above. MTT and FTS should be in
cluded as a separate training item. 

12. Training Relations 

DOD organizations in foreign countries 
responsible for managing security assistance 
activities have the same responsibilities for 
FMST as for IMET, where practical, the 
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foreign governments will be encouraged to 
the maximum in supervising and ad~inister
ing their training programs (e.g., language 
testing, preparation of ITOs, pre-departure 
briefing, etc.). 

13. Restrictions on Transfer of Training 

Purchasing governments may not'transfer 
training related to the use of U.S. materiel 
or services to other countries or organiza
tions, or to anyone not an officer, employee, 
or agent of the purchasing government, nor 
use or permit the use of such training for 
purposes other than those for which fur
nished, without the consent of the USG. 
Therefore, technical skills and information 
acquired through U.S. training may not be 
used by the purchasing country to train per
sonnel from a third country unless approved 
in advance. Countries should submit, via 
diplomatic note to the Department of State, 
requests for USG consent to transfer of 
training to third parties. If such requests are 
received by the Military Departments, they 
should be referred: to DSAA, Comptroller 
for forwarding to the Department of State. 
':l... \: t, " ~ 

. a. DOD policy on the sale of police train-
ing is as stated in para 3a(23), Chapter B, 
Part III based upon the restrictions placed 
on such training under IMET by Section 660 
of the Foreign Assistance Act of 1961, as 
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amended. (See Chapters C and E, Part II). 
Training on a sales basis must be in support 
of military missions, including internal 
security, and not related to civilian law en
forcement. Any request for training of units 
or individuals engaged in on-going civilian 
police functions will be reviewed by DSAA, 
Comptroller on- its own merits. Major con
sideration is given to the type of training 
requested, purpose of training, functions the 
individual or unit will perform and orga
nizational structure of the unit. Generally, 
the organization or individual must be under 
the control of the Ministry of Defense and 
not be engaged in on-going civilian police 
functions. (See para 3a(23), Chapter B, 
Part III). 

14. Intelligence Training , 

Military intelligence training is a com
ponent of professional command staff train
ing programs. The scope of military intelli
gence training normally available under 
FMST is limited to that which is directly re
lated to combat or operational intelligence. 
All training requirements will be reviewed 
carefully by the Military Dep~rtment and. 
wherever determined to be potentially sensi
tive, . prior approval of DSAA will be ob;. 
tained. 
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CHAPTER K 

FOREIGN MILITARY SALES REPORTING SYSTEM 

1. Purpose 

The purpo.se o.f this chapter is to. pr9vide. 
a general descriptio.n o.f the co.ncept and 
characteristics o.f the FMS repo.rting system 
and pro.vide rules and instructio.ns fo.r pre
paring data cards used in the system. 

2. Concept 

a. An auto.mated data base is maintained 
by DSAA co.ntaining info.rmatio.n o.n co.untry 
requests, o.n status o.f cases and asso.ciated 
detail data when a case is offered and sub
sequently implemented. 

b. The repo.rting system co.vers the status 
o.f sales nego.tiatio.ns as well as the executio.n 
o.f accepted sales cases. Repo.rting co.mmences 
as so.o.n as a valid Letter o.f Request (LOR) 
is received by the Implementing Agency and 
co.ntinues until the final delivery is made; 
final statement o.f acco.unts is rendered; and 
final co.llectio.n o.f funds is received fro.m the 
fo.reign go.vernment. Offers which are with
drawn by the U.S. o.r declined by a fo.reign 
go.vernment o.r accepted cases which are sub
sequently cancelled by either the fo.reign go.V
ernment o.r the U.S. are no.t deleted fro.m the 
master file, but are retained as inactive rec
o.rds fo.r a perio.d o.f time after the initial 
o.ffer date. 

c. The FMS repo.rting system co.ntains 
three types o.f reco.rds, Letter o.f Request, 
case and item detail: 

(1) A Letter o.f Request (LOR) reco.rd 
co.ntains the case, co.untry and lA, several 
critical dates and a brief descriptio.n o.f the 
LOR. If the IA do.es no.t include a suspense 
date when the LOR card is initially pro.vided 
to. DSAA, a suspense date o.f 60 days fro.m 
IA receipt o.f request will be auto.matically 

established. As o.ffers are transmitted to. 
DSAA the LOR reco.rd is updated to. indicate 
that the case is in o.ffer status. 

(2) A case reco.rd co.ntains the identi
ficatio.n o.f the sales case, a descriptio.n o.f the 
co.ntents o.f the case, the impo.rtant trans
actio.n dates, the case value, a majo.r defense 
equipment co.de, security classificatio.n and 
ceiling management related co.des. Case rec
o.rds are created when DSAA co.untersigns 
the DD Fo.rm 1513 and an o.ffer is first made, 
and are maintained in the file permanently, 
unless deleted by a specific transactio.n .. One 
case reco.rd will be established fo.r each sales 
agreement between the U.S. go.vernment and 
a fo.reign go.vernment o.r internatio.nal o.rga
nizatio.n as do.cumented by DD Fo.rm 1513' o.r 
o.ther equivalent do.cuments. 

(3) A series o.f item detail reco.rds is 
established at the time a case is o.ffered to. 
specify the materiel and services co.ntained 
within the case. Item detail reco.rds reflect 
the identificatio.n o.f materiel and services, 
the quantities and/o.r values purchased, de
livery co.mmitments, delivery fo.recasts and 
the cumulative deliveries made. Item detail 
reco.rds are established at the level prescribed 
by the Military Articles and Services List 

. (MASL). 

3. Reporting Frequency 

The FMS repo.rting system o.perates under 
the fo.llo.wing repo.rting cycle: 

a. Data cards fo.r valid Letters o.f Request 
must be submitted to. DSAA within 10 calen
dar days o.f receipt o.f the request by the 
IA. If the established suspense (TENDER 
OFFER NLT date) canno.t be co.mpleted o.n 
o.r befo.re the suspense date then an extensio.n 
card must be fo.rwarded to. DSAA prio.r to. 
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the suspense date to preclude the LOR's 
appearance on the LOR EXCEPTION RE
PORT. On requests where it is anticipated 
that the DD Form 1513 cannot be completed 
and forwarded in 60 or less days, such as 
cases greater than $25 million, the IA should 
provide a suitable suspense date in the initial 
LOR card submission to DSAA. 

b. Data cards required to establish case 
records are entered into the system within 
five working days after the formal offer 
is countersigned and tendered. Likewise, 
changes in case status or case value must 
also be reported within five working days 
of such actions. 

c. Item detail cards are required within 
five working days after receipt of case offer 
documentation by SAAC. Corrections or ad
justments of item detail records are reported 
as they occur. 

d. Item deliveries are reported monthly 
not later than 25 calendar days after the 
month's end. 

4. Master File Update 

a, LOR data from the implementing agen
cies and case and item detail data prepared 
manually or mechanically by SAAC and 
within DSAA is processed in weekly updates. 
Monthly submissions of delivery data from 
SAAC are processed in the applicable weekly 
update cycle. 

b. During each weekly update, input will 
be edited and the rejected cards will be 
returned to the change originator via 
AUTODIN for correction and resubmission. 
Rejected cards will contain an action code 
to identify the error conditions. All rejected 
cards should be corr.ected and resubmitted 
immediately. In no case should delivery data 
errors be held until the next monthly proc
essing cycle. 

5. Major Features 

a. An FMS delivery data base reflecting 
major item deliveries by country, implement
ing agency, selected item description number 
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and fiscal year is maintained as a complement 
to the basic FMS data base. 

b. Codes have been assigned to each case 
in support of the President's directives with 
respect to establishment and administration 
of the ceiling on Foreign Military Sales 
activity. 

c. A peripheral data file to the basic data 
system has been developed to provide auto
mated reporting to the Congress on cases 
falling within the reporting provisions of 
Sec. 36(b) of the Arms Export Control Act. , 

6. Military Articles and Services List 
(MASL) 

The MASL is maintained by DSAA as a 
portion of the FMS data base. It contains the 
NSN and generic codes (see Part I, Appendix 
A) of materiel and services available through 
FMS. The MASL is used by DSAA during 
the weekly FMS update as indicated below: 

(1) To screen incoming detail (4 and 
D) cards to ensure correct NSN and generic 
codes. Detail cards which do not match are 
rejected and the appropriate repqrting ele
ment is so notified. 

(2) To provide a description of the 
item for use in subsequent reporting. 

7. Preparation of FMS Data Cards 

a. The standard card input formats used 
to establish and maintain the FMS system 
are discussed in detail below. The cards with 
numeric codes in column 2 are used to add 
or delete either case records or item detail 
records. The cards with alpha card codes are 
generally used to change or augment data 
previously submitted for case or item detail 
records. The one exception to the above is 
the LOR subsystem's Q card which accom
plishes all three functions, i.e.; additions, 
changes and deletions. 

b. Data may be submitted to DSAA in 
anyone of three different ways. Actual 
punched cards may be submitted by A UTO
DIN or messenger. Otherwise data may be 
submitted on transcript sheets and the key 
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punching will be performed by DSAA. Pre
printed transcript sheets are available in 
DSAA. Voluminous data submissions may be 
submitted on magnetic tape. If this method 
is preferred, SAAC and Military Depart
ments must make special arrangements with 
DSAA as to tape characteristics. 

c. (1) While the LOR data reporting 
originates at the responsible implementing 
agency in each instance, the basic 1100 Sys
tem input data is reported from the Ceiling 
Management Division (CMD) within DSAA 

and from the Security Assistance Account
ing Center (SAAC) in Denver, Colorado. 

(2) SAAC will enter all item detail data 
(4, D and 6 cards) into the 1100 system but 
the CMD and SAAC will share the respon
sibility for entering 1/2, AlB and 5 cards 
into the system. 

(3) The following table has been pre
pared to facilitate an understanding of the 
responsibilities for data preparation and sub
mission of case level transactions entering 
the 1100 system. 

IDENTIFICATION OF CASE LEVEL INPUT TRANSACTION RESPONSIBILITIES 
TO DSAA 11 00 DATA SYSTEM 

Year of Change in Input to 
Basic Case Value 1100 System 

Incoming 
DD Form Prior Current Increase Decrease SAAC CMD 

1513 X "1/2" cards-case level 
1513-1 Greater than $50,000 

$50000 or less 
X X X X 
X X "1/2" cards w/suffix 

X X X X "B" card 
1513-2 X X X X 

X X X "B" card. 

NOTE: 5 cards (case delete transactions) ·will be entered into the 1100 system by the CMD with info~mation extracted from hard 
copy documents furnished by SAAC. 

-
d. Specific instructions for preparation of paragraphs. (Card formats follow) 

each data card are contained in the following 

(1) Card 1 (Case Card) 

Abbreviation Number Type 
Title of Card Column. of 

Field Field Name Column in Field Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 
C Card Code 2 . (1) Numeric Must be filled. Punch "I". 
D 
CC Country/ Activity 3-4 (2) i\.lpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 
CSE Case Designator 6/8 (3) Alpha/ ~ Must be filled. 

Numeric 
C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 
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(1) Card 1 (Case Card)-Continued 

Abbre1Jiation 
Title of 

Field 

C 
o 

S 
T 
OFFER 
YR DAY 
ACCPT 
YR DAY 
IMPLT 
YR DAY 
MDE 

DESCRIP
TION 

OED 

Field Name 

Change Originator 
Code 

Blank 
Status Code 

Offer Date 

Acceptance Date 

Implementation 
Date 

Major Defense 
Equipment Code 

(DSAA use only) 
Case 

Description 

Offer 
Expiration 
Date 

Card 
Column 

14 

lfi-16 
17 

18-22 

23-27 

28-32 

33 

34-35 
36-75 

Number 
Columns 
in Field 

(1) 

(2) 
(1) 

(5) 

(5) 

(5) 

(1) 

(2) 

(40) 

76-80 (5) 

(2) Card A (Case Card-Change) 

Abbreviation 
Title of 

F(eld 

S 
Y 

C 
D 
CC 

I 
A 
CSE 

C 
S 

A 
C 
C 
o 

S 
T 
OFFER 
YRDAY 
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Field Name 

System Code 

Card Code 

Country/ Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Suffix 
Code 

Blank 
Action Code 

Change Originator 
Code' 

Blank 
Status Code 

Offer Date 

Card 
Column 

1 

2 

3-4 

5 

6-8 

9 

10-12 
13 

14 

15-16 
17 

18-22 

Number 
Columns 
in Field 

(1) 

(1) 

(2) 

(1) 

(3) 

(1) 

(3) 

(1) 

(1) 

(2) 

(1) 

(5) 

Type 
of 

Character 

Alpha 

Alpha 

Numeric 

Numeric 

Numeric 

Alpha 

Alpha/ 
Numeric/ 
Special 
Char
acters 
Numeric 

Type 
of 

Character 

Alpha 

Alpha 

Alpha/ 
Numeric 
Alpha 

Alpha/ 
Numerie 
Numerie 

Alpha 

Alpha 

Alpha 

Numeric 

lnstructio,n 

Must be filled. 

Must be blank. 
Must be filled. 

Must be filled. 

Leave blank. 

Leave blank. 

Must be alphabetic or blank. 

Do not enter data in this field. 
15 characters must be entered. 

Left justify. (Blanks are not counted.) 

Must be filled. 
Punch OED based on DD Form 1513 date. 

Instruction 

Must be filled. Punch I'S". 
< • 

Must be filled. Punch "A". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 

Must be blank. 
Leave blank. 

Must be filled. 

Must be blank. 
May be blank. 

Should be blank unless offer date initially 
submitted in Card 1 is wrong and must 
be corrected. 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

(2) Card A. (Case Card-Change)-Continued 

Abbreviation 
Title of 

Field 

ACCPT 
YR DAY 

IMPLT 
YR DAY 
MDE 

DESCRIP
TION 

OED 

Number 
Card Columns 

Field Name Column in Field 

Acceptance 23-27 (5) 
Date 

Implementation 28-32 (5) 
Date 

Major Defense 33 (1) 
Equipment Code 

Blank 34-35 (2) 

Case 36-75 (40) 
Description 

Offer 
Expiration 
Date 

76-80 (5) 

Type 
of 

Character 

Numeric 

Numeric 

Alpha 
or * 

Alpha/ 
Numeric/ 
Special 
Char
acters 
Numeric 

(3) Card 2 (Case Trailer Card-Addition) 

Abbreviation 
Title of 
Field' 

S 
Y 
C 
D 

CC 

I 
A 
CSE 

C 
S 

A 
C 
C 
o 

CL 

CA 

CP 

C 
V 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 

Card Code 2 

Country/ Activity 3-4 
Code 

Implementing 5 
Agency Code . 

Case Designator 6-8 

Case Suffix 9 
Code 

Blank 10-12 

Action Code 13 

Change Originator 14 
Code 

Blank 15-18 

Classification 19 

Ceiling 20 
Account 

Ceiling 21-22 
Percentage 

Blank 23 

Case Value 24-33 

(1) 

(1) 

(2) 

(1) 

(3) 

(1) 

(3) 

(1) 

(1) 

(4) 
(1) 
(1) 

(2) 

(1) 

(10) 

Blank 34-80 (47) 

Type 
of 

Character 

Alpha 

Numeric 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 
Numeric 

Alpha 

Alph~ 

Alpha 

Numeric 

Numeric 

Numeric 

Instruction 

May be blank. Must be filled if status code 
S is punched in column 17. Should be 
filled if status code A or I is punched 
in column 17 and acceptance date not 
previously recorded. 

May be blank. Must be filled if status code 
I is punched in column 17. 

Must be alphabetic or blank. To void a 
previous entry punch*. 

Must be blank. 

Should be blank unless description initially 
furnished on Card 1 is being corrected 
or improved. If filled, a minimum of 15 
characters must be entered. Left justify. 

May be blank. Used to change the Offer 
Expiration Date. 

Instruction 

Must be filled. Punch "S" . . ~; 

Must be filled. Punch "2". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 

Must be blank. 

Leave blank. 

Must be filled. 

Must be blank. 

Must be filled. 

Must be filled. 

Must be filled. 

Must be blank. 

Must be numeric. 

Must be blank. 
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(4) Card B (Case Trailer Card-Change) e 
Abbreviation Number Type 

Title of Card Columns of 
Field Field Name Column in F>eld Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S" .. 
y 
C Card Code 2 (1) Alpha Must be filled. Punch "B". 
D 
CC Country/ Activity 3-4 (2) Alpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 
CSE Case Designator 6-8 (3) Alpha/ Must be filled. 

Numeric 
C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 
C Change 14 (1) Alpha Must be filled. 
0 Originator Code 

Blank 15-18 (4) Must be blank. 
C Classifica tion 19 (1) Alpha Must be alpha or blank. 
L 
CA Ceiling 20 (1) Numeric Must be numeric or blank. 

Account 
CP Ceiling 21-22 (2) Numeric Must be numeric or blank. 

Percentage 
Blank 23 (1) Must be blank. 

C Case Value 24-33 (10) May be numeric or blank. 
V. 

Blank 34-80 (47) Must be blank. 

(5) Card (Item Detail Card-Addition) 

Abbreviation Number Type 
Title of Card Columns of 

Field Field Name Column in F>eld Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "4". 
D 
CC Country/ Activity 3-4 (2) Alpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

.> CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

f· C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 
RSN Record Serial 10-12 (3) Alpha/ Must be filled. 

Number Numeric 

A Action Code 13 (1) Alpha Leave blank. 
C 
C Change Originator i4 (1) Alpha Must be filled. 
0 Code • K-6 
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(5) Card (Item Detail Card-Addition)-Continued 

Abbreviation 
Title of 

Field Field Name 

Number 
Card Columns 

Column in Field 

RE Reason for 15 (1) 
CH Change Code 

Blank 16 

GEN Generic Code 17-19 (3) 
CDE 

NATIONAL National Stock 20-32 (13) 
STOCK NO Number 

S 
P 
QTY 
PUR 

TOTAL 
PRICE 

DEL 
COM 

DEL 
FOR 

C 
L 

P 
S 

QTY 
DEL 

VALUE 
DEL 

Spare Parts 33 (1) 
Code 

Quantity 34-39 (6) 
Purchased 

Total Sales 40-49 (10) 
Price 

Delivery 50-52 (3) 
Commitment Code 

Delivery Forecast 53-55 (3) 
Code 

Blank 56-62 (7) 

Completed Line 63 (1) 
Item Code 

Partial Shipment 64 (1) 
Code 

Quantity 65-70 (6) 
Delivered 

Value Delivered 71-80 (10) 

Type 
of 

Character 

Alpha 

Alpha/ 
Numeric 

Alpha/ 
Numeric 
Special 
Char
acters 

Alpha 

Numeric 

Numeric 

Numeric 

Numeric 

Alpha 

Alpha 

Numeric' 

Numeric 

(6) Card D (Item Detail Card-Change/Delivery) 

Abbreviation 
Title of 

Field 

S 
Y 

C 
D 

CC 

I 
A 

CSE 

C 
S 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 (1) 

Card Code 2 (1) 

Country/Activity 3-4 (2) 
Code 

Implementing 5 (1) 
Agency Code 

Case Designator 6-8 (3) 

Case Suffix. 9 (1) 
Code 

Type 
of 

Character-

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 

Numeric 

Instru.ction 

Must be filled. 

Must be blank. 

Must be filled. 1st character always alpha, 
2nd always numeric and 3rd always alpha. 

Must be filled and match MASL. No alpha 
O's or alpha I's will be used. (0 & 1 
numerics will be used in lieu thereof.) 

May be blank. Punch only if line item is 
CSP or AGE. 

May be blank. Must be filled in if MASL 
unit of issue is not XX. If filled, right 
justify, zero fill to left. 

Must be filled. Right justify, zero fill to left. 

May be blank. If filled, enter date based on 
DD Form 1513. 

May be blank. 

Leave blank. 

May be blank. If filled punch "C". 

May be blank. If filled punch "P". 

May be blank. If entered, right justify. 

May be blank. If entered, right justify. 

I nstTu,ction 

Must be filled. Punch "S". 

Must be filled. Punch "D". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 
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(6)Card D (Item Detail Card-Change/Delivery)-Continued 

Abbreviation 
Title of 

Field 

RSN 

A 
C 

C 
o 
RE 

CH 
GEN 
CDE. 

Field Name 

Record Serial 
Number 

Action Code 

Change Originator 
Code 

Reason 

Blank 

Change Code/ 
Generic Code 

Number 
Card Columns 

.Column in Field 

13 

14 

15 

16 

17-19 

(3) 

(1) 

(1) 

(1) 

(1) 

(3) 

NATIONAL National Stock 20-32 (13) 
STOCK NO Number 

S 
.:p,. 
QTY 
PUR 

TOTAL 
PRICE 

DELO 
COM 

DEL 
FOR 

C 
L 

P 
S 

QTY 
DEL~ 

VALUE 
DEL 

Spare Parts 33 (1) 
Code 

Quantity 34-39 (6) 
Purchased 

Total Sales 40-49 (10) 
Price 

Delivery 50-52 (3) 
Commitment Code 

Delivery Forecast 53-55 (3) 
Code 

Blank 

Completed Line 
Item Code 

Partial Shipment 
Code 

Quantity 
Delivered 

Value 
Delivered 

\ 

56-62 (7) 

63 (1) 

64 (1) 

65~70 (6) 

71-80 (10) 

Type 
of 

Character 

Alpha/ 
Numeric 

Alpha 

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha/ 
Numeric/ 
Special 
Char
acters 

Alpha 

Numeric 

Numeric 

Numeric 
or * 

Numeric 
or * 

Alpha 
or * 
Alpha 
or * 
Numeric 
or * 

Numeric 
or * 

1 nstruction 

Must be filled. 

Leave blank. 

Must be filled. 

Must be filled. 

Must be blank. 

May be blank. Fill only to change item 
identification and description. If filled, 
1st character always alpha, 2nd always 
numeric and 3rd always alpha. On Card 
D, if generic code is filled NSN must also 
be filled and vice versa. Also, spare parts 
code must be punched if line is CSP or 
AGE. 

May be blank. If filled, no "alpha O's or 
alpha I's to be used. (0 & 1 numerics 
will be used in lieu thereof.) 

May be blank. 

May be blank. Fill only to correct error or 
if case is modified by renegotiation, If 
filled, right justify, zero fill to left. 

May be blank. Fill only to correct error or 
if case is modified by renegotiation. If 
filled, right justify, zero fill to left. 

May be blank. If filled, enter date based on 
DD Form 1513. To void previous entry, 
punch *in units position. 

May be blank. For definitized lines, submit 
data when forecast is available from sup
ply planning. To void previous entry, 
punch * in units position. 

Leave biank. 

May be blank. If filled Punch '~C". To void 
previous entry, p~nch * in units position. 

May be blank. If filled Punch uP". To void 
previous entry, punch * in units position. 

May be blank. If filled, right justify. To 
void previous entry, punch * in units 
position. 

May be blank. If filled, right justify. To 
void previous entry, punch * in units 
position .. 

e' 
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(7) Card 5 (Case Delete Card) 

Abbreviation Number Type 
Title of Card Columns of 

Field Field Nam(: Column in Field Character ""'- Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "5". 
D 

CC Country / Activity 3-4 (2) Alpha/ Must be filled. 
Code Numeric 

I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 

C Change Originator 14 (1) Alpha Must be filled. 
a Code 

Blank 15-80 (66) Leave blank. 

(8) Card 6 (Item Delete Card) 

Abbreviation Number Type . 
Tit.!e of nnrd Columns of 

Field Field Name Column in Field Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "6". 
D 

CC Country / Activity 3-4 (2) Alpha/ Must be filled. 
Code Numeric 

I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

C Case Suffix 9 (1) Alpha/ May be blank if suffix not needed. 
S Code Numeric 

RSN Record Serial 10-12 (3) Alpha/ Must be filled. 
Number Numeric 

A Action Code 13 (1) AJpha Leave blank. 
C 

C Change 14 (1) Alpha Must be filled. 
a Originator Code 

Blank 15-80 (66) Leave blank. 
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(9) Card Q (Letter of Request Data) 

Abbreviation 
Title of 

Field 

S 
Y 

CD 

CC 

IA 

CD 

CSE 

CO 

TC 

DQ 

DR 

RS 

C 
V 

EXT 
NMB 

CLASS 

CEIL 
ACT 

FY OF 
ACPT 

REQ 
DES 

IA 
USE 

K-l0 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 (1) 

Card Code 2 (1) 

Country Activity 3-4 (2) 
Code 

Implementing 5 (1) 
Agency 

Case Designator 6-8 (3) 

Case Suffix 9 (1) 

Change 10 (1) 
Originator 

Transaction Code 11 (1) 

Date of 12-16 (5) 
Request 

Date IA 17-21 (5) 
Received Requ~st 

Request 22-26 (5) 
Suspense 

Case Value 27-33 (7) 

Extension 34-35 (2) 
Number 

Classification 36 (1) 

Ceiling 37 (1) 
Account 

(Reserved) 

Fiscal Year of 
Accepance 

Request 
Description 

FOR IMPLE
MENTING 
AGENCY USE 

38-40 (3) 

41-42 (2) 

43-79 (37) 

80 (1) 

Type 
of 

Character 

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 

Numeric 

Alpha 

Alpha 

Numeric 

Numeric 

Numeric 

Numeric 

Numeric 

Alpha 

Numeric 

Alpha/ 
Numeric 

Numeric 

Alpha/ 
Numeric 

Alpha/ 
Numeric 

Instru.ct'ion 

Must be filled. Punch "S". 

Must be filled. Punch "Q". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank. 

Must be filled. 

Must be filled. 
Where A = Add a new record. 

D = Logically delete the record. 
E = Extend or "change" the Re

quest. Suspense "RS" date. 
C = Change data in file. 
X = Physically delete the record. 

Must be filled on original (A) card. All 
dates are entered as Julian dates in the 
LOR system. 

Must be filled on original (A) card. 

Optional or "A" card. A suspense of 60 
calendar days will be assigned if left 
blank on original (A) card. Mandatory 
with "E" card. 

Estimated value of the LOR/Proposed case. 
($ in OOO's) 

U sed by reporting elements to extend the 
suspense date on an LOR. 

Must be filled on original (A) card. 

Must be filled on original (A) card. 

Reserved for DSAA use. 

Must be filled on original (A) card. 

Must be filled with original (A) card entry; 
when an extension (E card) is entered 
with a brief reason for extension; and 
to indicate why an offer is not tendered 
(D card). 

May be blank. 
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8. Control Fields 

o. Letter of Request (LOR) System 

(1) Data submitted for processing in 
the LOR system are distinguished from one 
another by information entered in the con
trol fields (card cols 3-9) of each input card. 

(2) Data in these control fields may not 
be changed by submission of a change trans
action, i.e., a "C" entered in card column 11, 
the transaction code field of a Q card. 

(3) In order to correct an error in any 
of these fields it is necessary to code a "de
lete" transaction to remove the erroneous 
record and an "add" transaction to enter 
the correct data. 

b. FMS 1100 System 

(1) Individual FMS transactions are 
distinguished, one from another, by data 
punched in columns two through twelve of 
the FMS data cards. As in the case of LOR 
records, conh'ol fields may not be changed 
by submission of change cards. In order to 
correct an error in any of these fields it is 
necessary that the erroneous case or item 
detail record be deleted and the corrected 
case or item detail record be added back to 
the FMS master file. In order that these con
trol fields may be used consistently through
out the FMS master file, the following rules 
will be applied in processing card input. 

(2) The case suffix code should not be 
entered in the case and item detail records 
unless the case in question has a suffix other 
than 0. When blank, this field will be zero
filled during the DSAA update. 

(3) The case suffix should only be util- . 
ized to designate certain caSe amendments 
under guidelines issued by the Comptroller, 
DSAA. 

(4) The Record Serial Number (RSN) 
field must be filled for all item detail records 
(added by 4 Card, changed by D Card, ~or 
deleted by 6 Card). 

9. Changing Fields to Blank 

o. A number of fields in the FMS master 
file will normally remain blank permanently, 

or may be temporarily blank pending posting 
of the first delivery transaction. If data. is 
erroneously entered in one of these fields, 
and must be corrected by changing the field 
to a blank condition, it is done by submitting 
the appropriate change card with an asterisk 
(*) in the units position (extreme right
hand column) of the field to be blanked. The 
fields listed for the cards indicated below may 
be changed in this fashion: 

Card Field Name 

A Major Defense Equipment Code 
D Delivery Commitment 

Delivery Forecast 
Completed Line Item 
Quantity Delivered 
Value Delivered 
Partial Shipment Code 

b. Data fields are controlled to a certain 
extent by the case's status code. Transaction 
input dates are ignored if they do not agree 
with the case's current status. If a case re
treats to an earlier status code of P, 0 or E, 
the acceptance date and implementation dates 
in the master file record are blanked out 
automatically. When the status code is 
changed to an A from an I, the implemen
tation date is changed to a blank. When the 
status code is changed to an X, the accept
ance date or implementation date will remain 
if they were present prior to cancellation. 

c. The quantity purchased field of the item 
detail record is controlled by the unit of . 
issue code obtained from the MASL. If the 
unit of issue for the line item is XX, the 
quantity field is automatically made blank. 
If the unit of issue is not XX, the quantity 
field must be numeric and may not be changed 
to blank. 

10. Increase or Decrease of Numbers 

The fields in the FMS report cards used 
for recording quantities or dollar values may 
occasionally require correction by upward or 
downward adjustment, or figures for deliver
ies will frequently be increased as additional 
transactions are posted. These changes are 
never made by punching plus or minus 
amounts in the change card submission. The 

K-ll 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

changes are always made by submission of 
data in the change cards which restate the 
new or corrected figures. The fields listed 
in the cards indicated below must always 
show the revised or corrected amounts to 
be posted to the FMS master file. 

Card Field Name 

B Case Value 
, D Quantity Purchased 

Total Sales Price 
Quantity Delivered 
Value Delivered 

Q LOR Estimated Value 

11. Inter-Relationship of Card Fields 

Certain card fields in the FMS reporting 
system are interrelated and are treated to
gether during card edit or updating of the 
master file. The most significant of these 
inter-relationships are described below: 

a. Dates in case records are directly re
lated to the status of the case. The offer date 
must be included when the initial case record 
is establishe'd by Card 1. When the status 
becomes S the acceptance date must be in
cluded in the same card which reports the 
status change. If the status becomes I, the 
implementation date must be included in the 
card changing the status code. Conversely, 
if a status code is corrected to an earlier 
status position, unneeded date information is 
automatically blanked in the. master file 
record. 

b. The generic code and NSN, in an item 
detail record, must match a valid MASL line. 
If the line item is for CSP or AGE, the 
match cannot take place unless the appro
priate code is punched in the spare parts 
column. If the item identification is to be 
changed, it is necessary that both the generic 
code and NSN be punched in the D Card. If 
the line is being changed to a CSP or AGE 
line (or CSP or AGE for a different end 
item), the spare parts code and the generic 
code and NSN of the major item must be 
punched in the D Card. 

c. There is also a relationship between par
tial shipment code and unit of issue. When 
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deliveries are posted for other than dollar 
lines and delivery cost is reported without 
a quantity, the value delivered will be re
jected unless a partial shipnient code (P) 
is entered in the D Card. 

d. Only DSAA, which has a change o'rigi
nator of Q, will be allowed to add or change 
the following data fields: 

(1) ceiling account number 
(2) ceiling percent 
(3) offer date (countersignature date) 
(4) offer expiration date . 
(5) major defense equipment code 
(6) case description 
(7) status code of P or S 
(8) classification code 

12. Card Processing 
a. The following rules govern the accept

ance and processing of FMS data system 
cards, received during the same cycle, which 
contain identical data in control fie1ds: ' 

(1) Card 1 must be accompanied by 
Card 2, and vice versa. Single cards of the 
required pair will be rejected, or if one is 
rejected during edit, the second will' bE! re
jected also. 

(2) Duplicate add cards (1, 2 and 4) 
will be rejected. 

(3) Card A may be submitted at the 
same time as Card 1, e.g., Card 1 and Card 
A may be processed in the same cycle if 
column 17 of the A card contains a "C". 

(4) Two A cards may be submitted at 
the same time if one contains a "C" in column 
17 to close the case. 

(5) Card B may be submitted at the 
same time as Card 2. 

«(3) Card D may be submitted at the 
same time as card 4. 

b. The following rules govern the accept
ance and processing of cards whenever re
ceived: 

(1) Card Q (LOR) should always pre
cede 1, 2 and 4 card submissions into the up
date process. 

(2) Add card (1, 2and 4) which match 
the control fields of records already posted 

, to the FMS master file will be rejected. 
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(3) Change cards (A, B, amI D) which 
do not match the control fields of records 
already posted to the FMS master file will 
be rejected, except as noted in paragraph a, 
above. ) 

(4) Duplicate D card submissions are 
allowed provided they have different reason 
for change codes. 

. 13. FMS Administrative Surcharges 
J 

a. The Military Departments shall use 
generic code L6A (Logistics Management 
Expenses) to submit FMS administrative 
surcharges to the 1100 System, and shall 
insure that only FMS administrative sur
charges are included within generic L6A 
when submitting to the 1100 System. 

b. Item detail cards to initially establish 
item detail records (or to correct or adjust 
item 'detail records) will show assessed FMS 

administrative surcharges as displayed in 
block 23 of DD Form 1513 Offer and Accept
ance document. For amendments use block 
24 of DD Form 1513-1 and for modifications 
use block 18 of DD Form 1513-2. 

14. Special Characters 

In the FMS reporting system only ten 
special characters may be used. These char
acters must be punched as prescribed below: 

Punching 
Characters Name Instructions 

Minus (Dash) ____________ 11 
+ Plus _____________________ 12 

, 
/ 
$ 
* 

Period ___________________ 12, 3, 8 
Comma __________________ 0, 3, 8 
Slash (Diagonal) _________ 0, 1 
Dollar ___________________ 11, 3, 8 
Asterisk _________________ 11, 4, 8 
Parenthesis (Left) _______ 0, 4, 8 
Parenthesis (Right) ______ 12, 4, 8 
Equal ___________________ .. 3, 8 
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CHAPTER L 

FMS REPORTS 

1. Purpose 
The purpose of this chapter is to provide 

users of the FMS data system with a descrip
tion of the various reports which can be 
produced from the system and to outline the 
procedure to be used when requesting such 
reports. 

2. Source of FMS Data 
FMS reports are developed from Letter of 

Request (LOR) records, case data and item 
detail records established and maintained by 
SAAC and the Implementing Agencies from 
credit data records provided by DSAA, 
Financial Reports and Credit Programs 
Division. 

a. A single case record which describes the 
items or services contained in each case is 
esta~lished by entry of a 1 and 2 card pair 
(see Figure K-l). 

b. A series of item detail records are es
tablished for each implemented FMS case by 
entry of 4 and D cards which depict items 
ordered (purchased) under a case and de
liveries against the orders. 

c. DSAA records the total allocation of 
FMS credit in addition to the disbursement 
and reservation of credit by case and imple
menting agency. These data are used in pro
ducing the summary credit management re
ports described herein. 

3. Cafegories of FMS Reports 

Reports are structured to provide manage
ment data in five primary categories. 

a. Letter of Request Reports 

Report NEWREQ-Weekly New Re
quests/Amendment Summary 

Report OFFERS-Offers Tendered Sum
mary 

Report EXCEPT-Exception Summary 

Report CNTRYREQ-Country Request 
Summary 

b. Item Detail Level 

Report DELVRYPRD (E)-Item Pur
chase-Delivery Status 

Report NSNPURCHS (I)-Item Pur
chases by NSN 

c. Item Detail Data Summarized into Cate
gories 

Report PURCHASES (D)-Summary 
of Purchases 

Report SIPURCHES (G) - Selected 
Item Summary 

Report DELIVRIES (H)-Status of 
Purchases and Deliveries 

d. Case Level 

Report CASE (C)-Foreign Military 
Sales Case Listing 

Report CASE SUM (L)-FMS Case 
Level Summary 

e. Summary Management and Credit Reports 

Report CREDIT (A)-Status of Credit 
Programs 

Report CCACTIVE (B)-Fiscal Year 
Activity 

Report (M)-Credit Program Status, 
Credit Arrangement Summary 

Report (N) -Credit Program Status, 
Case Summary 
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4. Requests for FMS reports 

o. Requests for FMS reports described in 
this chapter will be honored by DSAA if 
a valid requirement is established. Request
ing agencies should insure that requirements 
are carefully screened prior to submission. 
In those instances where assistance is re
quired in selecting proper reports, telephone 
or written inquiries will be given prompt 
attention by the Datjl Management Division 
of the DSAA Comptroller. 

b. All requests for reports should be sub
mitted to DSAA, ATTN: Data Management 
Division. Each request must specify the re
port (s) desired and the specific sort or select 
option (8) required by the individual user. 
Requests which do not contain sufficient jus
tification and identifying data will be re
turned for clarification. Requests will be 
honored as rapidly as possible after receipt 
of request. Normal processing time (after 
receipt of the request) is between 1 and 2 
weeks. Subordinate elements of the Military 
Departments should submit requests through 
.ap'propriate departmental channels. 

c. Reports described herein will be class i
'fied in accordance with guidelines set forth 
in Part I, Chapter G. 

5. FMS Reports 

o. Availability of Reports 

(1) The following paragraphs outline 
the specific reports available. To the extent 
possible, applicable sort and select options 
have been grouped together for a series of 
reports which are controlled similarly. A 
sample of each report is shown at Figure 
L-1 to L-15. These sample reports are to be 
viewed as samples for format purposes only. 
All codes referred to in sort and select op
tions may be found in Part I, Appendix A. 
Agencies requesting reports must express a 
sort sequence and must address those select 
options which are preceded by an asterisk. If 
more than one copy is desired, the number 
desired must be indicated. All other select 
options should be reviewed carefully in order 
to limit the data addressed. Normally, data 
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will only be provided on a need-to-know basis, 
i.e., Unified Commands will receive data for 
their area of concern, a MAAG will only re
ceive data for its country, etc. 

(2) FMS classification downgrading 
criteria and FMS reports selection are 
printed on the second and third page, re
spectively, of each report. 

b. Report Descriptions 
(1) Report CREDIT (A)-STATUS 

OF CREDIT PROGRAMS (Figure L-1). 
Report A is designated primarily for Man

agement use at OSD and Military Depart
ment level. This summary report shows: 

(a) The value of each credit arrange
ment with a breakout of allocations to each 
Military Department, allocations for com
mercial sales, and the portion of each credit 
arrangement remaining in the parent {Lc
count; 

(b) The value and status of cases 
financed under each allocation; 

(c) The difference between the total 
value of DD 1513s outstanding for all serv
ices and the value of the cr.edit arrangement 
is reflected in the "undistributed" column. 
This represents the value of additional DD 
1513s which can be processed against this 
credit arrangement. 

SORT OPTIONS 
Area, Country 
Unified Command, Country 
Country (alphabetical) 

SELECT OPTIONS 
Area 
Unified Command 
Country . 

(2) Report CCACTIVE (B)......:.FISCAL 
YEAR ACTIVITY (Figure L-2).' 

This report summarizes (by country and 
FY) cash and credit values contained in the 
case records. The data are added to a FY 
based on the acceptance date of the case in 
question. Totals are provided by country, 
area or Unified Command, arid worldwide. 

SORT OPTIONS 
Area, Country 
Unified Command, Country 
Country 
Country, Implementing Agency 
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SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Fiscal Year 

(3) Report CASE (C) - FOREIGN 
MILITARY SALES CASE LISTING (Fig
ure L-3). 

This report portrays cash and/or credit 
financing for FMS cases. The total value of 
case financing is shown in the right-hand 
field of the report. In the far right-hand field 
case classification is indicated by "C" (Con
fidential) wherever necessary. Totals are 
provided for each country by cash, credit 
and total values of each case. 

SORT OPTIONS 1 

Area, Country 
Unified Command, Country 
Area, Country, Implementing Agency 
Unified Command, Country, Implementing 

Agency 
Area, Country, FY, Implementing Agency 
Area, Country, Acceptance Date, 

Implementing Agency 
Area, Country, Offer Date, Implementing 

Agency, Case No. 
Country, Implementing Agency 

1 In each sort, records are li~ted by Case Designator within the 
minor sort requested. 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
Fiscal year 

• Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second, and Third Sort Positions 
First, Second, Third, and Fourth Sort Positions 

(4) Report PURCHASES (D)-~UM
MARY OF PURCHASES (Figure L-4). 

Report DELVYRPRD (E) - ITEM 
PURCHASE/DELIVERY STATUS 
(Figure L-5) . 

Report SIPURCHES (G) ...,....SELECTED 
,ITEM SUMMARY (Figure L-6) 

Report DELIVRIES (H)-STATUS OF 
PURCHASES AND DELIVERIES 
(Figure L-7) 

Report NSNPURCHS (I)-ITEM PUR
CHASES BY NSN (Figure L-8) .. 

This series of reports is drawn from the 
detail records. Sort and select options listed 
below pertain to all of these reports. Follow
ing the sort and select options is a description 
of each report. 

SORT OPTIONS 1 

Area, Country 
Unified Command, Country 
Area, Country, Implementing Agency, Case No. 
Unified Command, Country, Implementing 

Agency, Case No. 
Sub-Area, Country 
Country, Implementing Agency, Case No. 
Country, FY, Case No. (E only) 

1 For Report E the individual lines are listed by Case Desig
nator and Record Serial Number within the minor sort selected. 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
Generic Code (first, or up to 7, 3 position 

generics) " 
Beginning and Ending Date-FY and Quarte;: 

to be included 
Method of Shipment 

* Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second, and Third Sort Positions 
First. Second. Third. and Fourth Sort Positions 

(a) Report PURCHASES (D)
SUMMARY OF PURCHASES (Figure L-
4) . 

Report D itemizes purchase quantities by 
general categories and fiscal year with total 
purchase values shown for each category as 
~ whole. Selection of the FY array for this 
report . is similar to the selection process 
described below for Report G. However, 
Report D contains 9 FY columns in addition 
to the left-hand column which combines all 
purchases from 1950 to the year shown in 
the heading. 

(b) Report DELVRYPRD (E)
ITEM PURCHASE-DELIVERY STATUS 
(Figure L-5). 

Report E contains one printed line for 
each detail record which portrays the quan
tity and v:alue purchased, delivered, and 
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undelivered for each .line. Case and country 
totals are provided. 

(c) Report SIPURCHES (G)-SE
LECTED ITEM SUMMARY (Figure L-6). 

This report summarizes purchase quanti
ties and associated values into general cate
gories and portrays the purchases by' fiscal 
year. Year of Purchase is determined by the 
acceptance date of the case. The left-hand 
column combines all purchases from 1950 
to the year shown in the heading. The number 
of years to be accumulated in this column 
is variable. The other 6 FY columns contain 
data for the 6 FYs following the final year 
indicated in the left-hand column. When re
questing Report G, indicate the most recent 
year desired in the cumulative (left most) 
column. For example, if 1967 is requested 
as the most recent year in the cumulative 
column, the data will be presented as follows 
from left to right: FY 50-67, FY 68, FY 69, 
FY 70, FY 71, FY 72 and FY 73. 

(d) Report DELIVRIES (H)-STA
TUS OF PURCHASES AND DELIVERIES 
(Figure L-7). 

This report summarizes purchases and 
deliveries into general categories. Purchases 
for the FY to date are based upon fiscal year 
of acceptance of the case. Cumulative de
liveries are based upon delivery data received 
from the Military Departments for FY50 
to the current period of the FY to date. 

1. Fiscal Year: Select beginning 
and ending FY and quarter. This selection 
is based upon acceptance date of the case, 
not upon delivery date. If all data are to be 
included normal dates would be FY 50 (1st 
quarter) to current FY (current reporting 
period) . 

(e) Report NSNPURCHS (I) 
ITEM PURCHASES BY NSN (Figure L-
8) . 

This report summarizes purchases and 
deliveries by Generic Code-National Stock 
Number, country and Implementing Agency. 
The report will only be prepared for selected 
Generics-NSN's in order to limit the page 
volume in the report. 

L-4 

(5) Report CASESUM (L) - FMS 
CASE LEVEL SUMMARY (Figure L-9). 

This report draws upon both case and 
detail records. Following the sort and s~lect 
options listed below is a description of the 
report. 

SORT OPTIONS' 
Area, Country, Implementing Agency 
Unified Command, Country, Implementing 

Agency 
Area, Country, FY, Implementing Agency 
Country, Implementing Agency 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
FY (based on acceptance date of case) 

*. Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second. and Third Sort Positions 
First, Second, Third and Fourth Sort Positions 

1 Report L is sorted by case identifier within each sort shown. 

(a) Report CASESUM (L) - FMS 
CASE LEVEL SUMMARY (Figure "L-9).\ 

This report consists of a listing containing 
selected items of data drawn from both case 
and detail records. The data is portrayed 
at the case level to provide an overall view 
of the status of each case. The field, undefined 
purchases, is computed by subtracting total 
purchases (derived from detail records) 
from case val ue (derived from case records). 
The undelivered balance field is computed by 
subtracting total deliveries (derived from 
detail records) from total purchases. Items 
in file refers to the number of detail records 
entered. into the system. 

(6) REPORT (M) CREDIT PRO
GRAM STATUS, CREDIT ARRANGE
MENT SUMMARY (Figure L-10). 

This report displays disbursements to the 
Military Departments at the country, credit 
arrangement, Implementing Agency and case 
level of detail and is compared to the value 
of credit reserved for the case by DSAA, 
Financial Reports and Credit Programs Divi
sion, in. order to derive a computed undis-
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bursed amount. The report also displays a 
computed uncommitted credit balance which 
is the difference between the Total Credit 
Program and aggregate of the reserved 
amounts for each case. 

(7) Report (N)~CREDIT PROGRAM 
STATUS, CASE SUMMARY (Figure L-
11). 

This report provides summary credit data 
by country on a case-by-case basis within 
each Implementing Agency. Each case is 
shown with the credit arrangement, total 
credit value, reserved amount, amount dis
bursed to the Military Departments and the 
undisbursed portion. 

(8) Report NEWREQ - WEEKLY 
NEW REQUEST / AMENDMENT SUM
MARY (Figure L-12). 

Report OFFERS - OFFERS TEN
DERED SUMMARY (Figure L-13) 

Report EXCEPT-EXCEPTION SUM
MARY (Figure L-16) 

(a) Report NEWREQ- WEEKLY 
NEW REQUESTS/AMENDMENT SUM
MARY (Figure L-12). 

This report displays requests received 
weekly by DSAA from the Implementing 
Agencies (IA) during the time period as 
shown in the lower left hand section of the 
report. A suspense date for completing the 

. Letter of Offer is established at either 60 
days from the date received or as deter
mined by the IA. 

(b) Report OFFERS OFFERS 
TENDERED SUMMARY (Figure L-13). 

Prepared weekly, this report shows the 
Offers processed by the DSAA in the current 
weekly update. It provides a brief descrip
tion of the case including the cash and credit 
amount. The eomputed time to process the 
Offer is also included when a matching Letter 
of Request transaction was previously re
ceived by DSAA. 

(c) Report EXCEPT-EXCEPTION 
SUMMARY (Figure L-14). 

This weekly report provides a summary 
of the status of cases by Implementing 

Agency. It reflects when an Offer should be 
tendered, the number of days the Offer is 
delinquent and provides a warning as to 
when the Offer must be accomplished. In 
addition, it provides a record of all trans
actions received which change the suspense 
or delete records. This report provides a 
brief summary of an Implementing Agency's 
overall status and identifies cases where the 
process leading to a Letter of Offer is taking 
substantially greater time than expected. 

(d) Report CNTRYREQ - COUN
TRY REQUEST SUMMARY (Figure L-
15) . 

This summary report is a weekly com
prehensive listing of pertinent case infor
mation based upon all Letters of Request 
received as of a specified date. Under each 
Implementing Agency, all cases are listed 
showing FY dates of request, receipt and 
offer, status, processing time and brief de
scriptions of each. 

6. Abbreviated Titles 

Abbreviated titles are used in column 
headings of the various reports prepared 
from the FMS master file. The most common . 
of these abbreviations are as follows: 

Abbreviation 

ACCPT 
DATE 
A 
C 
CASE 
NO 
CC 
C 
D 
CDT 
ARR 
C 
L 
C 
L 
C 
S 
CSE 
C 
o 
DEL 
COM 

Meaning 

Acceptance Date 

Action Code 

Case Number 

Country / Activity Code 
Card Code 

Credit Arrangement Number 

Classification 

Completed Line Item Code 
(Item Detail Reports Only) 

Case Suffix Code 

Case Number 
Change Originator 

Delivery Commitment Code 
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Abbre'Vultion 

DEL 
FOR 
.DESCRIPTION 
FY 
FYQ 

GEN 
CDE 
I 
A 
IMPLT 
DATE 
LOR 
MDE 
NSN 
OFFER 
DATE 

L-6 

/ 

Meaning 

pelivery Forecast Code 

Case or Item Description 
Fiscal Year 
Fiscal Year & Quarter of 

Acceptance 
Generic Code 

Implementing Agency Code 

Implementation Date 

Letter of Request 
Major Defense Equipment 
National Stock Number 
Offer Date 

Abbreviation 

OED 
P 
S 

Q 
QTY 
RE 
CH 
RSN 
S 
P 
S 
T 
S 
UI 
VALUE 

Meaning 

Offer Expiration Date 
Partial Shipment Code 

Fiscal Quarter 
Quantity 
Reason for Change Code 

Record Serial Number 
Spare Parts Code 

Status Code 

System Code 
Unit of Issue Code 
Cost Expressed in Dollars 
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CTRY/CDT ARRISTATUS 

ARGENTINA 
&3Z OFFERED (P. O. E I 

ACCEPTED IS,A,I,CI 
• CANCELLED (XI 

TO TAt:' 

661 OFFERED (p.o. E I 
ACCEPTED (S.A.I.el 
C~NCELLED (Xl 
TO'TAk 

&62 OFFERED (P. O. EI 
ACCEPTED (s.A.I.el 
CANCE\.LED (XI 
TO TAL . 

671 OFFERED (P. O. EI 
ACCEPTED (S.A, I. CI 
CANCELLED (XI 
TOtAL 

&81 OFFERED (P. 0, E I 
ACCEPTED (S.A,I.CI 
CANCELLED (X I 
rOTAL 

&82 OFFERED (P.O. EI 
ACCEPTED (S.A. I. el 
CANCElLED (J('I 
TOTAL 

&83 OFFERED (P.O. EI 
ACCEPTED (S.A. I. cl 
C A NCE LLEO (X I 
TOTAL 

RCS 1100-CREDIT(AI-AA 

ARMY 

5.191.482 

2.50'1.231 

2.509.231 
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UNCLASSIFIED 

OSAA - FOREIGN ~ILITARY SALES 

SEQUENCEI ~UB AREA,GG 

UNIFIED COMMANDI SOUTHERN COMMAND 

GTRY/PROG YR 

ECU~DOR 
63 + PRIOR 
6~ 
66 
67 
6 8 

69 
In 
71 
72 

75 
lEa + 71 

77 
78 

TOTAL 

EL SALVADOR 
63 + pRIOR 

64 
65 
66 

68 
6 9 

71 
1Z 
73 
74. 

75 
7b t 71 

77 
78 

TOTAL 

CASH 

2,&19 
3~ 

lZ0 

111 
75 8 

1~ 
ZQ 

h 
15,183 
?55C 
2~,86~ 

9.2 ' " 

87lt 

3 

35 
15 

514 
6 
2 

52 
326 
302 
443 
306 

75 
2,971 

CREDIT 

635 

37 ] 

.z06 
'.&40 
2,857 

13Q 
55 7 

546 

DOLLARS IN TItOUSANDS. ... LESS THAN 500 DOLLARS 
~"'DD_CC lOI I VE IBl-BT 

FISCAL Y~AR ACTIVITY 

IHPLE~ENTING AGENCYI All 

AREAl 

TOUl 

2,619 
3~ 

'2 0 

111 
1,39 7 

14 
20 

~11 

15,183 
2,923 

25,070 
U,BS~ 

58. 761 
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3 
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Figure L-3. 

U N C LAS S I FIE 0 
----_ .. _- -_._--------_._---_ ..• _----- -----

OS AA - .FOREIGN M!LIT ARY SALES 

--_ .. _-----------
CASE LISTING 

-·-CO-UNT-R Y-I ·E~L--=S-:-A:-L:7V A~D;;-:;Oc;;R:-- SEQUENCEI IA,SUB AREA,CC,CASE NO. IMPLEMENTING AGENCYI ALL 

UNIFIEO COMHANDI SOUTHERN COMMANO 

I CASE S OFFER ACC~T IMPLT 
CC_A ._"!~ .£·LL~-OA.IE.-.~~._.~.~I)..A.T.E~.:~.~_ --OAJE--- .~~-.-----------DESCRIPTION--------------HOE 

ES B UDLO 75 I 13 .. ~.l!IL14_ .2J~JUL.J'4 _.~2_JUL . .74 ",EAPON REPAIR PARTS FOR HO HITlER 105MM 
-E"S""ii U-ONO -1-s-To5 APR 14 03 SEP 74 03 SEP 1'+ AIMING CIRCLE M2 HITH SP'tRE PARTS 

00.0 
000 

M 
F 

1 
1 

CASH 
.AMOUNT 

15&37 
&743 

CREen 
AMOUNT 

15&.51 
&743 

ES B UDPO 15 1 02 AUG 14 14 AUG 74 14 AUG 14 RADIO SET AN/FRC-93 (51 W/SPARES 
Esii"ljOR',r 15 I 02 AUG ·f4-i"-A"t:;G7';-ii, AUG 7·4·GREN'AOf;·;-HA·N·O·';;H1S REO SMOKE'·-· ---.-. 

..•. 0 0.O .. J. .. ___ . __ U&.84 
.---~--" 

... __ ., .... ,U(>.8L .... .:.-

ES B UOUO 15 I 02 JAN 15 11 JAN 75 11 JAN 75 COMMUNICATION EQUIPMENT "/SPARES 
··ESB (JOVO ·j"s-Cifl-j.j·,i"Y-i4-;fo-'OEC-f .. -·io -DEC 74 CLOTHING .: TEXTILES 

ES B UDWO 75 I 03 FEB 75 25 FEB 15 25 FEB 75 TELEPHONE TA-312/~T W/SPARES 
ES-B U·O·XO 75' (·0-5-FE"B-"i5···Z·5--"EB-r"5 ·Z5 ·FEB -75 CRANE HTO ZO TON HZOO (21 

ES e UEAO 75 I ZI MAY 15 28 MAY 15 28 HAY 75 TRUCK UTILITY 1/4 TON MIHEX· 
ES""B-UEEO ·f5-i-3·0-',fP'R-750r-HAy-75-0·j-M·A·Y·75- CLO·THING· + Te·XTIL-ES 

_£_5.B UEG.O 7& .. .1. 11 JUL. 15 18 .JUL..15 18.JUL 15 LOT OFFER FOR CARGO TRUCKS 
ES B UEIO 7& I 01 AUG 15 24 SEP 15 08 OCT 1& .9K6AAUTOHTVPPLIES 
ES B UEJO 7& I 1& JUL 15 21 JUL 15 21 JUL 75 TRUCK TANK MATER (11 MIHEX 

-£"S. S·UifKO'U;··'I-l'7-S'E·P 15 -Z·Z--OCT -15'2Z0(;T· 75 TRUC": CARGO 3/ .. TON M3781 
ES e UELO 77 I 20 SEP 7& 30 SEP 77 30 SEP 71 CARTRIDGE BLANK CAL 30 

-Es--e'uT·N·O ·76-f'Z7-F-EB-i&-15·'MAR-ii; '15-·H·AR 7E.·TRANSFER CASE ASSY .. 
ES B UEQO 77 I 17 NOV 7& 11 JAN 77 17 FEB 71 CLOTHING TEXTILES INDIVIDUAL EQUIP 

-fS-·B-U·e:'RO i7-I-16-NDV 7&··14··DEC·',i;'!E,· MAY 77 DETONATING CORD AND OTHER· 
ES B UESO 71 I 14 NOV 7& 04 JAN 77 Z8 MAR 71 CLOTHING TEXTILES AND EQUIPMENT 

""1:-s-e'·UETo 77-I-lS'·JAN··-71-z"2-·AiiG-7i'i.7-0CT 17 BATTERY. BA-438& '50001 
_Q.B....!J.t;,UO._71_1_2.2._H~.R.~7_2~ __ M.A.R_l_L02.JUL 77 .CO.MPoISS UGNETlC M2 

ES B UEVO 77 I 04 APR 77 30 AUG 77 01 SEP 71 CLOTHING TEXTILES 

COUNTRY· TOTAL 

000 1 
000 Z 
000 1 
000 2 
000 1 
000 2 
000 1 
000 1 
000 .-3 
0.00 1 
000 2 
000 1 
000 1 
000 1 
DOli 1 
DOD 1 
000 1 
000 1 
ODD 1 

1052 1052 
.... &7144 .. _._1>.7.144 

14127 14127 
19.7&7 1971>7 . 

3344 3344 
"352.7. .43:;27 •• 

3399 3399 
49 .. 5& "945& . 

2 3&&09 3&&11 
.2157 21~J 

80&57 80&57 
328&& ....... _. ___ .. _. __ .~2_86&_,._ 
. i'21--· &21 

1897 1897. 
Z08& 208& 
5275 ];275 

34235 34235 
3204 3204 
184& 181t& 

&3&585 280.,3& 911021 

-G-T-·e··BAN·O 12 I Oq JUN 72 08 JUN 7208 JUN 7-2-M-A-I-~-TENANCEREPAIRPARTS ANO·TOOLS-·-· --·--0001--·'-'137570---·"-··· ··'·'-I-iisio-.-
GT eSAPO 74 I 14 AUG 73 18 AUG 73 18 AUG 73 MAINTENANCE REPAI.R PART.S ANDT.OOL..S __ ...... ____ OJl.1Ll ___ .2.6107~ _______ ...... _2Jti.81} __ 

"""""GT"BBARO·74I~-ov-f3-iI8-·NOV730-8-NOV-f3-""AiN·iE·NANCE-R·EPAIR·-P-ARTS AND TOOLS DOD 1 171875 171875 _ 
GT B BASO 75 I 24 JAN 75 01 APR 75 07 APR 7.5 MAINTREPAIR PARTS 000 .. _1_ .. __ .2000.00, ...... ___ ._._ .. _ .. _ .. Z,O.Q.OJl.O. __ 

GT-B'·BAio' ·7S-I-iltJAN-1-50·j-AP'R-7S-07-'APR '75 'MAIHi REPAIR PARTS·' 000 1 183783 183783 . 
GT a aAUO 7& I 11 JUN 75 18 JUL 75 18 JUL 75 MAtNT REP PTS FOR ENGI~EERING EQUIP. 000 1 115001 175001. 

-Gr' a BAVO'·ji;···I-Z·q DEC' 75-Z5 FE·B'·7&··ZS··FeB·-7-&· MAINTENANCE REPAIR PARTS 000 1 300000 300000 
~r_!LB.A.W.OJ.& .... :I_1i! •. DE.C. 15_tz .• FEB_l.&_.1.2 .FEB.76 MAINTENANCE REPAIR PARTS 000 1 1800 DO 180000 

GT e BAXO 77 I Z& OCT 7& 22 MAR 77 31 HAR 77 MAINTENANCE REPAIR PARTS 000 1 300000 3~0000 
GT a BAYO 71 I 2& OEC 1& 08 FEB 77 31 MAR 77 SPT EQPT HTNCE RPR PARTS 000 1 300000 30000.0. 

-·i;Y-BBAZ'O'77 I ·11 DEC 7& 04 JAN 77 09 FEB 77 SPT EQPT MT~CE RPR PARTS 000 1 50000 50000 
GT B BBAO 78 I 12 OCT 77 17 NOV 71 07 DEC 77 MAINTENANCE REPAIR PARTS 000 l 50.000 ___ .. _ .. 5,O.0&!! __ 

GT""e SKZD 75 I 03 OCT-7i,-15NO-V-'-';-15-N'OV 74 CARTRIDGE S:5&MH BALL 000 1 527 527 
~J-,!~.6_.I_0.'!.....JU.'!.....!.6_1.1 .. ..JU.L_7.&.I.1 ..... JUL_7.6. TECH.NICAL ASSISTANCE TEA.M 000 1 1.1...11.2 ._.1.182_ .. __ 
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Figure L-4 

---------------------------------------------~Y~N~C~l~A~S~S~I-ff~I~E~9~-------------------·___r__ 

-----------------------------.gBfSS.A.A·-~. FRB~RH:E;JI:GG_NN,.....HII.IL·H."R+·-sAt. -E5----- ---.-
SUHHARY OF PURCHASES 

------------'--------------------------_ .. _-----
COUNTRY' EL SALVADOR 
UNIFIED CO"HAND' 

.SEQUENCE' SUB AREA.CC IHPLEMEMTING AGENCVI ALL lAoS 
.. -.. -.--- ---AA£A~ - -- -----

------------------------'----'------'----------------------------------.---.-- ---G_H-'i€- --.--
CATEGORIES/DESCRIPTIONS FY 50-69 FV 10 FY 11 FY 12 FY 73 FV 7" FV 75 FY 76 FY 71 Fi 78 FY 50-78' 

AIRCRAFT TRAINER T-"1 3 

TOTAL AIRCRAFT C+ 'SPI 85 "20 

TOTAL SHIPS C+ SPI 12 "5 48 
-----------------------------------_._--------_.- --. 
TRUCKS 1I4T ALL TYPES 
TRIICKS 3/4T All TYPES 
TRUCKS 2112T ALL TYPES 
FIRE TRUCKS 
MACHINE GUNS 

---''---2-211-0-·----·-----·-· --1-!>-O-.. ---------- .--
2 

--r---'------.---- .-----. ---.----- ... 
£. ----'----------------------------------_._---_. __ ... __ .---.-.--.-.-. 

TOTAL VEH • NPNS c. SPI 

CART UP THRU 20HH CTHDUSI 
CART 371111 TO 761111.CTHOYSI 

8" 

1 

63 17" 3 

50 3"1 

CART 15HH TO 90HH CTHDUSI 
GRiN'gES (TNOYSI --'UL-__________ . ____ ._ .. __ ._~.,_ ... _ .. 

-.1T~. OI:JT:JI·"L......AA~II~IIIU"~NItI.r:TII40NN----------- -----------.-------- - -. 

TElEPHONE SETS 
rEL+TEL TERHINL +TRANS EQP 

TOTAL COH EOPTC. SPI 

CRANES 

TOTAL OTHER EQPT c. SPI 

-·--1'1 ·-1-

-... -'1:0 0- ---
230 

81 .. ' 

1 

172 
--------------------------------------------_._._----._--_.-

TOTAL REP • REHAB EQPT 

TOTAL SUPPLY OPER 1 8 29 

TOTAL TRAINING 

--3. 

18 

66 

28 

'''3 

1 

- --35-· 

2 

173 

14 

1" ---------------------------- ------ ... -----.-.-.---.- ..... _--_._-_ ... - . 

TOTAL OTHER SERVICES 1 12 

TOTAL NON-SPEC 'REQHTS .. •• 
COUN TRV' TOTAL 12 133 79b 301 

1 

20 

21 

3 

505 

119 

11" 
--·11'0 

2 
--- ---2 

6 

32 .. 

391 
•• 

1 

57 

100 
230 

100 

1 

"17 

28 

9b 

35 

13 .. 
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Figure L-5 

U N ~ L • S S I fIE 0 

osn - fO.EIGN "I\.n<a~Y SALES 
ITE~ OELIVEKY STaTUS 

'j 

A~'I A"E~lCAN ~EPUBLICS 

I eliSE GEN .sCP DEL 'OE\.----PUR,CH.SEO-~-- --~UE\.IVEREo----- ----UNOELlVEREO-_ .. 
CC A NO R5N CDE-----NSN --DESCRIPTION -UI TLP fYQ CO" fOR--QTY-- - V~\.UE--- --QTT-- ---vaLUE-- --QJY-- ---VALUE---

BR B UGNO OQ@ ~fQ491000Q183Z46 TK 2A EC~ Ml08-l~9 GUN 
1!!I B UGNO ll09 JtQlt9l000Q1'I324S 1rK 2B EeH Hl0t-iD9 GUN 
BR a UGNO OlD JtQ491000l1J3M TK FIE'.\.9 H'AIN" J EOMI 
ali a UG~ 011 Jfalt91ODD,01832"2 TK '4 E,.eH MI08-1I9 GUN 
BR 8 UGNO 012 JfZ9J6Z]DSPTEQPT Or.EW <UPPORT EQUIP"ENT 
C~SE TOT,lLS 

EA I 
n I 
E," I 
E'II I 
XX I 

724 724 0'1 
72ft 72 .. 1101 
7210 72 .. 000 
72ft 72 .. lUI 

7 .. 
1 
1 2300 

1<J29D 
1379526 

1 .. 
1 
1 

1267 

2851 
2 .. 529 

1312 .. '1" 

BIl B UGRO LOO 1l00'COOOOD1!OODOIi1l SUPPLY OPERtaTIONS XX I 724 aDa OIG 395 .. 27 2 .. 5872 
BR B UGRO L6A L6'A 01511!0LQ GEXPN LOG 1ST Ie M AN'AGEMENT EXP XX I 72 .. 000 oaa 24210., 2 .. 1111 
BR B UGRO 001 01A2350006291294 CARq PEqs aQNO 1'1113 EA I 72 .. 733 no; 122 2271153 122 2277153 
'SQ B UGRD 002 D11I2350l10629l291t C~RII PERS ARI!!IO 1I!1n EA 1 72<4731 000 ,207 3807699 211 3817699 
Bll B UGRO 003 01A235000629129 .. CARR PERS -AR"O 1'1113 E" I 72 .. 123 OO!! 96 165913.. '16 16591310 

_'II< B UGRO OOIo01A235000629129'1t t:'AIIII~ PERS 'AIINO "113 EIJI I 72ft 141 tOI ~O 1161588 itO 116111)111 
B~ B UGRO 005 01A235n00629129" ~ARR PERS AR"n "113 EA I 12 .. 7'2 ItS , 1119~ ~ 111910 .. 

1'21 
2 

1~ 

'''''595 1%310 

B~ B UG~O 006 01~Z35'00629129~ C.~ PERS ~RHO ~113 EA I ___ 1~~~~7U3~3~tro~.~ __ ~2~a ____ ~'uZ~5~1)~"~II~-____ £20~ ____ ~'u2~5~5~'~I1~------------~~~ 
8f< B UGRO 007 H9A5i100'il0-C:0""~T COMHUNICTN EQP SP!lIilE P CSPXX I 72' 133 132 ~.7 .. 1010 25V 
Bil B UG~O DOl H9A58DOOO~Il"",IlII<T 'tOHI1UNIClrN Ea. S,"IIIRE I" CSPXX I 12' 733 732 66090 2541 UN 
'l!R B UGRO~O'l 'ffCJA580000COHPARI -t01'lHUNI'trN EQP Sl"AIIE P ,1:SPXX I 72<4 733 732 111"19 31811 7331 
B~ B UG~'1! OfO H9A5811000tCllHP"RT COHHUNI'tTN EQP SPAllE P CSPXX I 124 733 732 738910 111267 55627 
BR B UG1<O 011 "''!"A51100~OCll'"''JlRV COMMUNIClN EQFSP'l!E P CSPXJ( I 7210 733 132 21353 10026 23327 
BR B UG110 012 HCJ1l5800UCDHl'AU C01'IHUNI'CTN EOP SPIllRE P CSPXX I 72' ~33 132 17H 652 1115 
BR B UGRO 013 II~A5'8D!IlIlOell'l'lPilRT ,'CmlHUNI'ClN EOF S"A'IE P1:SPXX I 1210 733 732 9'! 21 8556 1365 
Bq B UGRO 01'11 HCJA5.0DOOC~ftPART Call1HuNt'CTN EQP SPUE P CSPXX I 7210 -733 732 6183 1281 10902 
Bf< B UGRO 01'5 119A5110000C~""'RT C01'IHUNIClN EQP SP"RE P CSPXX I 7200 733 "2 34112 6 3 .. 76 
8R e UGRO 016 F9A'lF9"A1IDWlf'IIPRTS WE'APON SPARE P'ARTS CSPXX I 1210 72 .. 723 8121" 238.... "!TI 
Bt< B UGRO 017 ~aA9K8AOO~UTOMTV AUTOIIITV SUPP AND EOP P 'CSPXX I 7210 731 0011 182101... 20r023D1 218223-
B~ B UG1i'll 018 K8A'lKIIMOAU'tOMTV ~UTOHTV SUPll" .ND EOP PTS XX I 72!4 731 oeD 33229 302011 3021 
eR B UGRQ 01'1 K~9K8ADll'AUTDI4TV -'AUTO",V SUPP 'NO EOP PTS XX I 1210 731 DUO 113399 1I!01U0 13299 
BR B UGRO 020 K8A9K8AOOAUJrDHTVAUTO .. TV SUPP 'NO EOl" PTS XX I 1210 731 1100 153836 139851 13,,5 
.eR B UGRO 021 KeACJK8AOOAUTOH1fV AUTOHl" SUI'P ANII EOP PTS XX I 724 731 080 115"'15 10"995 11510 
BQ B UGQO 1122 K8ACJ~AOOAU!]",V AUTO~T~ SUPP 'NO EOP PIS XX I 7Z\ 731 eoo 7~837 5159\ 172\3 
'aR B UGRO 023 JfZ'lJ6Z01lSPTEOPl OTHER SUPPORT EQUIPMENT XX I 72 .. 131 0011 6"362 5101t '518 
8R B UGRiJl 02 .. J6alt910006791Z6S TI( 2£ ECt! M111 CARRIER ErA I 72 .. 731090 25 50S8 25 \62S ... 3 
8R B UGRO 025 J6Qlt910D061CJ726 .. TI( 1 E~ HllS CARRIER EA I 12 .. 731 "~,o 11 .. DOlt 10 36100 361t 
B~ B UGQO 02"6 J6a4'3l000619J'265 111( FIELD "'JINT 'J, ECH E'II I 72!lt 731 010 I) 'OlD 5 36 .. 5 365 
BR B UGRO a Zl J6a'40933D072f5UO TS FM 1'IG C'AL 511 SE I 12ft 723 800 t'O 6226 2D 5660 566 
'SR S UGRO Q2S JfZ'3Jf>ZDDSI'I!EQPT OTHER suppon EaUIl'MENT xx I 72 .. 724 oao 626 226 .. aa 
BR B UGRO 02'1 JH'lJf>lG"OSIFTEaPT OTHEiI SUPPOIIT EQUIPMENT XX I 1210 72<4 723 Iii 111 
B~ 6 UG"!O 031) JH'lJ6ZnSPlEtpT OTHER SUI'f>ORT EQUIPMENT XX I 7210 7210 723 18 111 
BR 8 UGRO 1131 JfZ9J6100SP1EQPT OlHE~ 5UPPO!IiT EQUIP"ENT XX I 7210 72 .. 723 UI 18 
BR B UGRO O~2 JH'IJf>ZOOSIPTEQPT OTHE~ 5UPPOI1T EOUIPMEMT XX I 12,. 72 .. 123 18 18 
BR B UGRO 0.l!3 JH9J6ZDDSPlEQPT OTHER SUPP~T EQUIPMENT XX I 7210 72 .. 0110 26... 26ltO 
B"! 18 UGR0031t JfZ946ZQOSPTEQPT OTHER SUPPO"'T EOOIPHENT' XX I 12<4 72<4 1100 .. 19 II.. US 
-Bli B UGRO '199 R9B (192DON~NSPEC NON-SPECIFI<t REQUIREMENTS XX I 72 .. 7210 an 1 118 117-
CASE 'TO'TAlS 12763136 125 .. 1851 22Ul'J 
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· Figure L-6 

U II C L A S.S I FIE D 

--------------~--__ --------------~--------~9~S~A~A~~F~Q~R~E~IG~I~'~M~t~l~l~T.ARR~V~S~A"l~E~Sr_----~------------~--------------------------
SELECTED ITEM SUMMARY 

'COUNTRYI EL SALVADOR' 
'UNIFIED COHMAND' 

CATEGDRIES/DESCRIPTIONS 

"AIIICUFT SPARE PARTS 

" TOTAL AIRCRAFT .. SPI 

SEQUENCE' SUB AREA,CC IMPLEMENTING AGENCYI ALL IA'S 
AREAl 

,'~----------------------------------------------------------------------------~-------------------------------------------------
"SHIP SPARE PARTS 

" TOTAL SIlIPS C+ SPI 

"TRUCKS1/IoT ALL TYPES 
'TRuCKS UU ALL TYPES 
'TRUCKS ,U/2T ALL TYPES 
'FIRE TRUCKS 
ItACHINE GUNS 
OTHER HPNS • ORDNANCE EQP 
'NEAPONS SPIRES 
IAUTOM! V sltPp • EQP· sppPES 

• TOlAl "EH + MPNS •• SP' 

"CAllY UP nnw 201111 CTIIOUS' 
'CARJ3·7M" TO 75M" CTHOUS' 
"CARl 751111 to 901111 CtIlOuS' 
'GRENADES CTHOUS I 
~lHfR A""O ANO COMPONENTS 

TElEpHONE SUS 
rEL+TEL TERHINL.TRANS EQP 
OTIIER COlllt'UIICU IONS UP 
COH"UNICATION EQP SPARES 

TOTAL CO" EQPT C. SPI 

CRANES 
"Ise OTHER SUPPORT EQP' 
OTHER SUPPLIES 

, TOTAL OTHER EQPT C+ SPI 

100 tE. 
230 23 

----32------- ------·t~----------·--- '---.z-.--
10 

81 18 2 

1 1 
___________________ .. _-f> __ . ____ ._. ___ 1Sl-____ _ -" ._---_. ----- --

•• 1~ •• 
6 172 66 173 ------------_._. __ ._-------._---

REPAIR AND REHABILITATION 28 
'-'-0-T-AL-IIE--=P=---·-.-R-E-H.-8-E-Q-P'------------------·------·-------------28--

"f ... ~HtL.:TUHIIIOiJJ'u:OSiJ.UNIIIDI.lS>---tOlif'--llD1Il01L' 4' JI."RSS--------'."'.L-IL~E~Si:lSi_JT~III4IAIJ'H~1"'5.u.o.u.o ____________ ~f'_1''__.11.-'i91l'7'1iIi~IHN!;.CI.L,.U~gEIf.S5___;7~T~-------"-'___IlQfJT-¥v~t:;,.S· --Ml$SH.U VA~IIE INGlUD~~l-~---h 

'1;!u;e;:;S>-l1.l1.JlQlUa-"-.::iS~r~PJ,J!lItRCl;JHIt.F~S~'61iJ1..,-!!lG:iJIL---_________________ ._-----::__-----:------. ___ . 
U N C LAS S I fIE 0 

AS--Of- 05-Af'~-71--- -PJ«)C£SSED 18 APR? - PAGf-- 14-
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·COUNTRY. EL SALVADOR 
'UNIFIED COMMAND" 

CATEGORIES'OESCRIPTIONS 

AIRCRAFT TRAINER T-41 
AIRCRAFT SPARE PARTS 

TOTAL AIRCRAFT C+ SPI 

SHIP SPARE PARTS 

TOTAL SHIPS ,+ SPI 

TRUCKS 1/ .. T ALL TYPFS 
TRUCKS I/H AlL tyPES 
TRUCKS 21/2T ALL TYPES 
F-IRC- TIIUCKS 
"ACHINEGUNS 
OTIIER IIPNS • ORDNANCE EQP 
IlEAPONS SPARES 
AUTO.TV 5UPP + EOP SPARES 

TOTAL VEil • II~N.S ,. S~I 

'CART liP URII 20MM HIIOIISI 
'CART 37"" TO 75"M CTHOUSI 
'CART H"" T9 98"N HII911S1 
GRENADES CTHOUSI 
,OTII~R ANNO AND CONPONENTS 

TOTAL A"MUNITION 

'TEL+TEL TERMINL+TRANS EOP 
'OTHER C0'1'1"NICATIONS EO~ 
'COMMUNICATION EOP SPARES 

TOTAL CO" EOPT ,+ SPI 

CRANES 
~ OTIIEII SUPPORT fQP 
OTHER SUPPLIES 

TOTAL OTHER EQPT ,+ SPI 

IN TII911Slll0S OF BOllARS 

ReS 11 OO-DELIVRIES 'III-III 

Figur~ L':'7 

UNCLASSIFl€O 

OSAA FOREIGN MILITARV SALES 
F"S STATUS OF PURCHASES AND DELIVERIES 

SEQUENCE. SUB AREA.CC I"PLE"ENTING AGENCY. ALL IA·S 
ARUI 

PURGHASES 
CU"ULA lIVE FY TO OATE 

On VALliE CIT' VAlliE 

3 

11 .. 
118 

2 
Z 
6-

•• 
•• 

100 
230 

1 

ZZG 
j!85 

505 

11'l 

119 

36 
US 

2 

" 13 
12 
29 
92 

35 
12 

7 
1 
II 

57 

23 
------5-1---------

10 

lQO 

1 
--------u-9-.--- -------- -------.. ------ .. - .. ---

26 

.. 17 

we lESS TIIAN $sOe 

U N C LAS S I FIE 0 

DELIVERIES IINDELIVERED 
CU"ULATIVE CUIIULATIVE 

OT' VALliE QT' VALYE 

11" 
28 

2 

•• 
•• 
•• 

80 

1 

188 

188 

.. 3 

36 
6" 

2 

6 
.. 9 
16 

U7 

12 
1 
1 .. 

20 

t58 

2 
6 

391 

•• 

228 
97 

76 

76 

--6' -
S 

13 

" 20-
16 

81 

35 

2 

188 16 
.. 150 19 

------~z~-----------------~2~~------
5 5 

37 

1 
262 

2 .. 

288 

6 .. 

121 
2 

129 

= (In IS /lUSHES !lAllIE lNelllllES SIlPPIlIH UIlI" 
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Figure L-.8 . :: r ;:: - =t 
0l:Io UNCLASSIFIED » 

-- - -_. --_._- -- ~ 

OSAA -FOREIGN HiLIrARY SALES -< 
ITEH, PURCHASES BY NSN » 

en 
en 

·COUNTRY! SEgUENCE' GEN'NSN.CC.CASf; NO' IH~!'fHENTING A!lE/j!;Y. ALL lAoS Vi 'UNIFIED COHMANO' AREAl -f » 
'I CASE GEN SCI' DEL DEL -----PURCHAS E 0----- -----OELIVEREO-~--- ----UNDELIVERED--- Z 

.. eCA HQ B5H !;DE-----HSH----- -------DES!;BlfIIQH -UI TLf fig CQH EQB--IIIX-- ---lIALUE--- --gU-- ---lIALUE--- --IIU-- ---lIALUE-- n 
" m 
"KS P SALO ItGl C5GOOOOOOOOOOOOO CARGO SHIPS LIGHT !;A CC 752 753 753 !! 2 .. 0000 !! 2!!OOOO » "NSN TOTALS 6 565000 6 565000 Z 

C 
"AR P SAIIO 5G2 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 753 75 .. 75 .. 2 190000 2 190000 en 
~AR p lUO 009 C5HOOOOOOOOOOOOO' AUXILIARY OCEAN TUGS EA CC 6310 000 000 2 88190 2 88190 » "CI P l630 1103 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 6310 000 000 1 88190 1 88190 .... 
"Til P SAlO 2Bl C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7 .... 751 751 1 90000 1 'JOOOO m 
·,CD, P l630 00/0 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 63 .. 000 000 1 26126 1 26126 en 
'EC p l630 003 C5HOOOOOOOOOOOOO AUXILIARy O!;EAN TUGS !;A !<!< flH agO gug 1 !!~6§Z 1 ~H§Z :: 
.. Hl( p BAOO 001 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 69/0 000 000 6 300000 6 300000 » 
.. ,HX P l630 OO!! C5HOOOOOOOOOOOOO AuqLIABY Q!;t;6N TI!~S Ell !;!; DB ggg Qui! 1 :i0 ooo 1 :lIUg Z 
'PE P SAHO 2B2 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7 .... 751 751 1 60000 1 60000 c: 
.PE P l630 005 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 63 .. 000 000 1 881 20 l 8812U » 
.TK P SAYO 7Bl C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7/01 7/02 7 .. 2 1 .. 5000 1 .. 5000 .... 
.IISN ' TO TALS 18 1070558 18 1070558 I 

." 
.AR P SAZO 6Gl C5H192500COO3ATA TUG OCEAN AUX ACUOUHOD EA I 75 .. 762 771 1 150000 1 1500C » 
.TII P SBEO 2G3 C5H192500COO3ATA TUG OCEAN AUX ACUOV'HOD EA I P 76 .. 771 771 2 300000 2 300000 ~ 

-f 
.CO P SAGO 6G1 C5H192500COO3ATA TUG OCEAN AUX ACUOV'HOD EA Ie 75/0, 761 761 1 82000 1 820g0 
"NSII TOTALS .. 532000 3 382000 1 15000 -
.aR P SANO 6Bl C5KOOOOOOOOOOOOO SUBHARINE RESCUE SHIPS EA CC 73 .. 7"2 7 .. 2 1 '75000 1 , 75000 
.NSN TOTALS 1 7!iogO 1 7~ggg 

-IT I' l630 008 C5LOOOOOOOOOOOOO SEAPLANE TENDERS EA CC 6310 000 000 1 250000 1 250000 
"NO I' BAPO 001 C5LOOOOOOOOOOOOO SEAPLANE TENDERS EA CC 691 000 000 1 85000 1 85000 
-NSN'TDTALS 2 335000 2 335000 

.AR I' SBGO 6Gl C5H192500C005YTL TUG' HARBOR SHL ACUOV'HOD EA I 773 782 782 6 108000 6 ' 108001 

.PA • SAAO _G2 C5H192500C005VTL TUG HARBOR SHL ACUOUHOD EA I 772 000 77" 2 36000 2 36001 
"PA I' SAAO _GJ C5H192500C005YTL TUG HARBOR SHL ACT/OUHOD EA I 772 000 774 1 100000 1 10000 ( 
"NSN, T!iTALS 9 2 .... 000 9 2 .... 000 

"PI B UEQO 001 C5H1925003753003 TUG: HARBOR 100 FT LT EA CC 7&3 000 76 .. 1 35000 1 35000 
.NSN TOTALS 1 35000 1 35000 

,AT B NBYO 001 C5NOOOOOOOOOOOOO RESCUE BOATS EA CC 683 000 000 1 500 1 500 
·BR B UJRO 001 C5NOOOOOOOODOOOO RESCUE BOATS EA CC 721 732 732 19 695 .. 19 695 .. 
,BR B ULAO 001 C5NOOOOOOOOOOOOO- RESCUE BOATS EA CC 731 732 132 100 36&00 100 366g0 
CN 8 UQRO 001 C5NOO OOOOOOOOOOO RESCUE BOATS EA CC 652 000 000 .. 0 26160 .. 0 261&0 
CN B UYGO 001 C5NOOOOOOOOOOOOO RESCUE BOATS Ii~ !<!< 661 gog gog 80 !ii:3l:0 8g :!~;ua 
,NSN, TOTALS 2 .. 0 12253 .. 2 .. 0 122534 

oAR I' 8BUO 001 C5POOOOOOOOOOOOO LAIIOING CRAFT HECHANIZED EA CC 70/0 70'+ 000 .. 22000 .. 22000 

'~CS l1DO-NSNPU~CHSIII-IB 
~ N C LAS S I FI E D 

AS OF 18 HAR 78 PROCESSED 21 HAR 78 PAGE 51 
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Figure L-9 

DSAA - FOREIGN MILITARY SALES 

COUNTRY I EL SALVADOR 

JNIFIED COHMANDI 

S H ITEMS 
cc 

CASE 
NQ FY E JNFTlE 

ES P IIPAP 73 

EX TOTAt 

FS a 5 It Q Ie. 
ES B UDB~ 7,. 1 
ES B 1I0En 74+ 

ES B UOGij 74 
ES B !I0Ke, 74 
ES P .JAAC 74 1 

FY TOTAL 

ES R BAC (l 75 1 
fS tj IIDIG 75 
ES BUONO 75 1 
ES B "DPO 75 1 
ES B UO~G 75 1 
fS B tlO!jD 75 2 
ES B UOVO 75 1 
ES' B "OHI) 7S 
ES B UOXc 75 
fS A ilEA n 1 S ? 

ES B UEEO 75 1 
ES 0 RAse 75 
ES ~ AAAO 75 1 

FY TOTAL 

no 3 

';03 
ao 3 

il14 
on 8 

003 

vO .. 
.,03 

JO 3 
.1'6 

uO 
i'f 3 
vOl 

FI1S CASE LEVEl: SUI'tHARY 

SEQUENCEI ce. FY,IA.CASE NO. 

CASE 
VA. liE 

12.356 

"12. '56 

'.0 27 

5.827 
7.9

' 
1 

81.577 
?',77J 
15.aoo 

133.115 

150.233 
'5 637 
6,743 

11,&84 
1.052 

6 7 .'44 
14.127 
lea,Z6? 
3.344 

43.52 7 

3,399 
89,46 7 
4.680 

43~. 80 4 

TOTAL 
PIiRcliASES 

12.35& 

1? 356 

1, f! 27 

81.577 
21. 773 
15.000 

133,115 

15".2310 
15 637 
h741t 

'1.&64 
1.052 

n7,144 
14.127 
Hi. 7 6 7 

3.344 
'13,527 
3~ 3'39 

89.4"z 
".680 

43G.6C6 

ES B BAQO 7b 1 OG4 71i.000 7G.OOl 
FS B SlOP 16 '·[;3 169 169 
ES B S.J:lil 7" ."3 2.976 2.97-6 

IMPLEHENTING AGENCYI A~l 

UNDEFINED 
PIIRCH'ASES 

AREAl 

TOUl 
OF .. IVFRTES 

12·356 

1Z·356 

1. a3l 

".9'48 
7,9 '1 

82. e65 

131.535 

136,568 
"3 D 2" 

6,841 
12,151 

93 .. 
'6.31 9 

14.128 
67 

1 ... 58 
42.810 

3.399 
89.2 79 

366.973 

UiolOE LI VERE D 
aAIANcE 

10-
879 

1.288-
3,30&-
5.300; 

1.58 ( 

13.6&t 
?Z.387• 

-----l4L-------- .-
4,&8 a 

~F~S~~BL-~S~ISUQ~~ZU6~~ __ ,-__ ~Of~'L7 ________ ~------~3Z2~.LZ~34?------------~1~2~.Ll~lZ2 ___________________________________ ~-_____ __ 
2,9'& 
H~ZU 

ES B UEGQ 7& (05 49.456 49.458 04.652 1;,1~"· 
FS B "flu 76 C() 3 36,61' 3b.E)lD 10,963 -----~---.------- --
ES B UE.J1i 7D "C3 2>157 2.157 2.121 3& 
fS A IIfKtj 16 ? DOJ 8n,6S7 6Cj,657 -4.4ASZ __ --' ___ _ 
ES B uENG 7b ,,03 621 621 621 
FS 0 pAlj. 76 GO? " ES 0 PALe 7D CD2 66 70 

RCS-11CC-CASESUH(LI-LI UNOEfI'lEO pURCHASES Fl<OH +3 TO -3 NOT DISPlAYEP AS pF 1Q APR 78 
U N C LAS S I FIE ci '.< -
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Figure L-10 

U N C L ~ S S t FIE 0 

OS'AA - FOREIGN MILITARY SALES 

CREDIT PROGRAM STATUS REPORT 
CREDIT ARRANGEMENT SUMMARY 

_'_~~~~~UNT~R~y~.,~:~·'~-Ua~T~E~~~A~L~.~'·~~ ______ ~·S~E~Q~U~'E~N~C~E~'I~C~T~Y~1~C~D~T~A~R~R~,~IA~1_C~A~S~E~ ______________________________ ~IM~P~L~E~"~E~N~T~I~N~G~A~G~E~N~C~Y~1_A~l~L~·_+~C~O~"~MF.~~;~~~I~~~L~," .~~ 
_ C:i0tT .. INPl.:.-t:ASE -S - TOTAL . 

tu" NAVY;- All" 1; . 
-UPA'~ 

.';" 

TdT AI. NAYi' 

;~'OfAL7U ' 

• 'tDTALtii 

.toTAL hi. 

USA: I' 

;>$ I, 
;.t 

ARMY - UR I 

. ",'.' 

- TOTAL ARlfY 

·UKG X 
U(H: E 

,ULI ' 0 

'CQuMntY T,O'TAL ;,--

l!,U',II'O 

1,51111,.00 

~ •• ·827, 3&3 

THRU 3RD QUARTER FY 77 

RESERVED 

. 1,72& 

- 65,337._ 

2,&82,1102 

,2,588,778 

'2,588, 778 

2',588, 718 

19333,741 
6,279 
2,812 

&8,9211 

1.411,758 

1 ,ioU, 758 

7,118,041 

DIS BURS TO 
MILDEPS 

1,72& 

65,025 

:{,714,20& 

-2,588,778 

2,588,n8 

2,588,778 

'l,33'iii, 746 
&,279 

1.34,8,025 

1,3100,125 

7,078,372 

UNDISBUR 
AMOUNT 

UZ· 

lIZ 

1 

.. Z,81Z 
&8,920 

71,733' 

71,733 

39,669 

UNCOMMITTED 
CREDIT 

1,317,1158 

11,222 

z,lDb,Ddb 

88,242 

3,717,.322 

AS OF 17 AUG 77 PROCESSED 1 SEP 77 PAGE 
U N C LAS S r ~ T C ~ 

58 

~ 
;:::: 

~ 
;;g 
-< 
l> 
en 
en 
iii 
~ 
Z 
n 
m 
l> 
Z 
o 
en 
l> ... 
~ 
~ 
l> 
Z 

~ r 
." 
l> 
;;g 
-f 



Figure L_l1. 

t :'1 
H 0 R C [ A S S I F I E 0 

osn - FOREIGN MIUIlIRY SIl[E~ 

CREDIt PROGRAM StAtUS REpORt 
CASE SUMMARY 

COUNTRYI BRAZIL SEQUENCE I C.TY, I A, CASE, COT ARR IHPLEHENTI NG AGENCY: ALL 

I CASE S COT CASE CREDIT RESERVED OIseURS TO UNOISBUR 
CC .A Nb ARR "' ..... -. :;. AHouNt HIL DEPt ARoUNt "----:-.. - . 

8R .B oaDO c 662 . 2,12'J,1i6D 2,l29,Tt60 Z .. I29~1i60 

.IIR .B OBItO C 662 177 .. 125 177 ,725 1'17.725 

YR B . a.Bru c 662 rt55.5'Jlt li5G,59li li56,5!)" 

BR B OG10 671 554 .. 15.0 554.749 1 
sa· ·B UGYO &7Z 2,500,000 . 2,500,000 

·.:CASE TOTAL , . 3,054,150 3,054,7~0 3,054,149 

BR _B uno C &11 425,016 425,016 425,01& 

UA.ToTAL &,243,545 6,243,545 6,2 .. 3.54 .. 1 

BR 0 AAAO C 681 3 .. ,888 3 .. ,888 34,888 ~ 
r-

.aR 0 OAAO C 681 2,911,879 2,971,879 2.971,879 :::j 
l> 

BR .0 suo C &81 5,9&5,111 .5,9&5,111 5,965,111 ;iIO 

-< 
,BR .0 SIOTO C 661 1,061,169 1,067,169 1,067,169 l> 

II' 
II' .. BR .. 0 SGIIO C 661 122,598 122,598 122.598 iii 

BR .. 0 SIOYO C 661 106,799 106.799 106,199 
-I 
l> 
Z 

.BR .. 0 SHeD c 661 5,910 5,970 5,970 n 
m 

SR 0 SHCD C 661 190,574 190,514 190,574 l> 
SHBO 661 2,850,000 2,850.000 2.850.000 Z BR .0 C C 

BR 0 SMJO C 67 .. 6.988.951 6.988,951 6,988.951 II' 
l> 
r-

BR . . 0 SQRO C 614 .. 4.667 44,6&1 44,&61 m 
II' 

I1A. TOrAL 20,354,60& 20,354,60& 20,354,606 3: 
l> 

7 BR P BALD C &63 3.000,000 3,000,000 Z 
BR .. p BALD C 612 2 .. 399. U 03 2,39<::"003 C 

l> 
eliSE rOllt 5,399,003 5 ,3g9. 003 5,399,003 r-

I 
-a 
l> 
;iIO r -I 

• RCS-I100- (N)-IIA AS OF 21 SEP 71 PROCESSED 9 NOV 77 PAGE 11 - 0 N C [ A S S I LE 0 -..... 
-'-
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Figure L-12 

U'N c l-AssT r rET_' ________ --, _____ -

• DSAA - FOREIGN MILITARY SALES 'LOR SUB-SYSTEM' • 
MEEKLY NEMREQUESTSIMENOMENTSUMMARY . 

AIR FORCE 

I DATE OF DATE IA DATE DSAA TENDER C 
CC FI CASE A REQUEST RECEIVED RECEIVED OFFER NLT QUANTITI DESCRIPTION L 

·"AT 77 SCDO F 24 FEB 77 25 FEB 71 Of> APR 71 03 JUN 77 PEACE KOALA .C-130 LCISCD 03E U 
. AT 77 SDBO F 24 FEB 77_0.~ 77 Of> APR 77 03 JUN 77 MATERIAL STAGEING :AREA E U. 

CN 77 MATO F 24 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 TACAN MAINT A . U 
---.CJlL. 77 PBlO F 21 ~ 05 APR ~_O.fLAeR 17 03 AUG 77 TECH DATA A U 

EC 77 PAHO F 24 HAR 77 05 APR 77 Of> APR 77' 03 AUG 77 STD PUBS A U 
__ G_!L.- 77 FAPO !,~FE!Lll_--.?!LfEB..L! __ oLO\i>lL1.7 29 APR 77 TRAINING FILM F U 

GR 77. GCKl F 28 HAR 77 05 APR 77 Of> APR 17 03 AUG 77 ADO S TO GCKO A U 
__ G!L_. 77· HATO F lJL1LAJ!_77 ___ ~APR 77_, _. _!t!LAPR 77 03 AUGn EN&DVRHL' A: U· 

GR 77 YANO F 05 APR 77 05 APR 77 Of> APR 17 04 JUL 77 QEe ICITS U 
----G.L ____ U~O F 22 HAR 77 05 APR 77 Of> APIL~LA!lG 77 ENG DVgHL A U 

GI 77 CAMO F 27 HAR77 05 APR 77 Of> APR 77 03 AUG 77 TO REPLACE GI-D-CAKO A U 
__ ~'f. _____ ~~F __ ll_L~7 01 HAR 77, Of> APR 77 30 HAY 77 DEPUT : SUPPORT :FOR RADAR M U 

GI 77 NABO F 10 HAR 77 15 i1'AR'-77--0-6AP'R 77 13 JUN 77 DEPOT SUPPORT FOR' RADAR II' U 
--AN ____ .H_---.IUIL.-.£~_4!LL~...Jl4_ItAR...LL __ 1L6_Ae..ILU 02 JUL 77 FL T SAFETY OFF TNS· T U . 

IS 77 FCPO F 15 HAR 77 18 HAR 77 06 APR 71 17 HAl 77 TRAINING FILH F U 
__ n .. ____ . ..1.7--EA!:l~F 26 JA-"Lll---.---ZB...:EEB...1'.l 06 AP~_ 29 APR 77 TRAINING FILM F U 

JA 77 RBEO F 29 HAR 77 05 APR 77 06 APR 77 03 AUG 77 MISAMA AMNUAL REQ CASE A U 
_...JA... ____ IL..-..KBFO F 29 l!AKJ~._02~~RJl.. __ ~0_L4PJL.7] 03 AUG 77' ANNAUL REQ CASE AU, 

JA 77 TBFO F 30 JAN 77 311 JAN 77 Of> APR 77 30 MAl 77 ACSC T U 
_-KL __ ~8UYII F 2LHA...ILZ7~_05_AJ"!LU~ ____ OJLAJ>.R_77 ___ 0~ __ AUG 77 F-104 SPARES L_J! __ 

KS 77 LDL(J F 22 FEB 77 05 APR 77 Of> APR 77 03 AUG 77 PMEL LAB A U 
----KS.~ ___ ._.lL_ . ..LDNO F 04 MAR 7Z ___ QLAI'1LU---.DJi...Ai>..IL1_t __ ..J1.3 A!.!.G 77 ENGOVRHL AGE ., _______ j. __ U __ 

HF 77 VACO F 28 MAR 77 05 APR 77 Of> APR 77 03 AUG, 77 CLASS IV 'HODS . A U 
_..JiE.. __ J~....KA~_~t ___ J15~O\PKJ]_._.O.!i.._M·JLIJ~ AIIG 77 SS. FMSO I A U 

,NO 77· CBTO F 16 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 CADIPAD ITEMS A \J 
___ .!'E._ .. _._.zl __ ~f __ ~II5.....APJL1L_._o.u . .Ap.R._:n_· ~_O.3-.A!!.G 77 CADIPAD ITEMS .. __________ L-Y __ 

PE 77 GAEl F 10 HAR 77 05 APR 77 Of> APR 71 03 AUG 77 TECH :ASSIST A U 
_. __ .. I!E. n •• ___ .U LBSO F 29 MAILZ1 __ .JI5-AeR..7..l .•. ~_0.LAP.R.JL_--.Il.3_.AU~ TRa ENG IL-Y_. 

pE 77 MADO F 29 HAR 77 05 APR 77 Of> APR 77 03 AUG 77 ENG OVRHL A U 
--.J?r_._._7J __ EA~ __ ..1L.!!AfLJ.~_~L.tt4!L7J._ ... __ 0-'LAP.iL?], __ ?..~ HAV 77. TRAINING FILM' F U 

SN 77 PABO F 29 MAR 77 05 APR 77 Of> APR 77 03 AUG 77' TECH ORDRS A U 
_____ 5.N .. ___ .. n.~_e~E.~_2·LMAJL7.7_~0!LAPIL.77 ..•. 0.f>~AI'.R.].L_~.0.L'\'UJi.JL ________ ~S.TILfORl1S ... _. ________ A~_ 

SN 77 PADO F 29 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 USAF STKLST lCAT A . U 
_._ . .5N IL __ ~~R..1.Z_ ._05._Ap.ILn. __ ... Q6APR.7J._ .. __ O.3....AUJ'-77 .E.N.I;, . .DRItIlri.S ____ . _____ m ___ • __ ~ ___ "_I,!_ 

SN 77 TAGO F 31 MAR 77 31.MAR 77 06 APR 77 29 JUL 77 FLT SAFETI OFF TN" T U 
c--~p .. __ J7. __ ... r;_~_0_L~_~!U'AR_I.7 _____ .05_.!I.pR .. !7 ....... 0.6.APK1.L ___ ._0~ ... ~lt~1_7 __ ._ GRND EQUI" A: U 

TN 77 BATO F 04 HAR 77 05 APR 77 Of> APR 77 03 AUG 77 , BAK-12 SYSTEM A U 
. ___ ..JJK 77_. __ .. NAAO~ __ ..E~ __ 1.LM.AIL.H_. __ .. ___ 1L.HAR.. .. U.... .0.f> .. APR ... 7.L~ __ 1jLl!A_IJ.7_~_ .• ______ D.EPO~.J,!PP01rr FOR RA!!.!lK __ ._. "'.-.!!_ 

UK 77 NABO F 10 MAR 77 11 HAR 77 06 APR 77 10 HAY 77 NOTAM SERVICE II' U 
_-'{E_.uh.ll TARO f 29 HAR 77 31 MAR 77 ~rr. 29 JUt 77 OPEN END TNG CASE T U 

.'-_.!.IOIA.L.!J.l.R fORCE REQUESTS THIS eERIO~-1LL ... __ __ .--.---.. --~ 

Res 1100-NENREQ FROM 31 MAR 77 THRU Of> APR 77 PROCESSED 07 APR 77 PAGE 1 co -..!. 



AIR FORCE 

CC FY CASE 

AT 75 CAPO 
AT 15 TCAO 
IR 75 GFKO 
IT 15 LHHO 
JA 15 TAZO 
1(S 15 LAVO 
KS 75 HAJO 
K2 75 PAGO 
110 15 LCKO 
N-E 75 CAM:D 11 
PE 75 LBJO'10 
SP 75 AAVO 
SP 75 WAEO 

•• TOTAL·· 

r RCS OFFERS -0() 

DATE OF 'OATE ii OFFER 
REQUEST RECEIVEC onE 

05 ~tR 75 
05 M~R 15 
28 FEB 75 
07 ~~R 75 
~7 FEB 75 
28 FEB i5 
28 FEB 75 
03 J~N 75 
28 FEB 75 

JAN 75 15 JAN 7~ 05 I1~R 75 
JAN 75 13 HN 7~ OE H~R 75 

07 M~il 75 
DE MAR 75 

Figure L-13 

UNCLAS5IFIED 

DSU FOREIGN I1ILIT ARY 5ALES' (l.OR sue-S'YSTE~I 

OFFERS TEND E REO 'SUMI1ARY 

'PRoe QUANT ~ CASH 
TIllE ITY AMT 

", 

70532 
1050& 
11400 
11&70 
iE830 

" 

1i .. & .. 
, .. 28 .. 00 

2& 
8093 

" "'9 2E .. 11 
" ,,52 1 .. 211 

71 .. 0 
1 .... 5 .. 93 

22 .. 2179 

CREDit " 
AtH", ' 

TOTAL 
~Al..l!.E"OESPRln!.QN 

70532 CLASS C EXPLOSIVES 
1050& USAF HOBiLE tNGTEAH 'FOR P';"FIRE'TRUCKS' 
71 .. 00 SERVICES OF 1 J85 JET ENGINEER 

" 11&70 'SPEAKER As'syiLoUOHAilER SET 
1&830 DEPCT LEVEL RADAR TNG 
'71';£;4 STA'ND FLOW METERS 
4~8"OO PERI6DIC DEPOT HAINT F .. D ACFT 

, '2&" STANDARD AIR FORCE FUBLIC'A'TIONS 
809~ TDU l1e TARGET ROCKET ASS¥ 

2& .. 11 eTG 'IHPULSE H9iJOEl.AYH90 ' 
1 .. 217 RACK BOMB MA .. S/SIGHT AMPLIFIER 
71 .. 0 PERSONNEL DIS'TRESS KIT ' " .. " ' 

1 .... 5 .. 90 RELOAD .HK-17 RO,I::.KET MOTOR 

22,"2119 

FOP OFFERS RECEt~ED fRC~ 13 MAR 75 THRU 20 liAR 75 PROCESSED 21 MAR 15 PAGE 1 
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Figure L-J4 

iiticlA'ssIF"fio- .. ----.,,-· ... ----.-. ----·---:---------:··--7 

.. ---.-;-----~-.-.\.--,-. -----_. __ .--._. 
EXCEPTION SUHMARV 

-" lIre FORC~E:. - _ ... _. - '-_.--

. DATE' OF , 

ric FY CASE E·xT·'·~}~~E~i,-~~~H~{-I~""·--o}~~~~·~LT"·EX~~~~.Eii·- DEscRIPTioN'''''' ,.--.---.----"'--" .'" 

21 NOV 71t DE' JAN"i'f "'17 FEE 75 032f.'~ ilLANKET ORDER A'EROCtiARTS -t". FLIps ..... 
REMAIiKS 

HF 75 UAADlili 
.. I!OJ!! ,"CKP. 

HE·75 ACZO 00 
.IlE JJ _A,DAJI.-.P.I!._ 
NE 75 ADeo 00 
HE 75 LCTO 00 
ME 75 LCUO 'o'lf 
HI 75 UABO 00 
NO' 75 ACPD'OO 
NO 75 ACRD DO 
NO 75 ACSO 00 
NO 75, CATO 00 
NO i5'CAUO ·00 
NO 75 CAVO 00 
NO 75 CANO 011 
NO 75' CI\XO 00 
110 75 LELO 00 
NO 75 LEMO 00 
NO 75 LEND Do' 
NO 75 LEFO 00 
NO 75 LERO 00 
NU 75. ,WABO_,il.O,. 
Nit 75 BNXO 00 
N4 75 CAPO DO 
N4,75 L.CBO DO 
PE 75 LaKa 00 
PK 75 LHMO DO 
SP 75 AAVD 
Sl> 75 AAXO 00 
SP 75 AAZO 00 
S P 75 LSto 00' 
SP 75 WAEO 
SR 75 LEZO aD 
TK 75 SAOD DO 
UK 75 C~GD DO 
UK 75 LBVO 00 

. Res EXCEPT 

. 'EXCEED WARNING 05 TIMES 
__ •• , 1.CAR.O H.ITH. N.O .. HATCH .. 

EXCEED WARNING 02 TI~ES 
_ _ __ ._.... ' . JDI,!,U!! TARGET ROc~n. AS.~Y._. _ 

25 NCIII 7It 2~ JAN 75 12 ;'fAR 75 ',fO<J' EXPLCSUE KIT HLU 5B 

:~.~ j~~ ~; .. 'R t~-i-H"c}~ .~::,~.;, •. ·~~r . ~~~~E~g~11 M~P~~/~~~~}ERS'CEL.AV 
g 1:~?~--~} 1:t-H-t:~:~-R·· ~g~ ~~~~~~T T~:~s~~~iiER SET ~ 

t.l~Mt;;!I.TS,... ~.X.CEEI) HAR.NHG .. 0.2 TIM.F;S, 
EXCEED WARNING 01 TIMES 
"XC.EE.D. w,MNIM; 02 TI""S 
EXC~EO WARNI~G 02 TI~ES 

'13 DEC 74 ,n . ..J.A-'~!L ~1 ~~~ 1'5... 010 ... MI.~CHLANE.OUS .. CItA~Tll ... 
05 FEB 75 1~ FEe 75 27 liAR 75-000 HISC BOMB CARTRIDGES 
05 FEB 75 1~ ~EE 75 27 HAR 75 000 HARKER LOCATION HAR MK25 
05 FEB 75-"iTF'E"e'7~" 27t1AR'-is- .... --·iioo 'ROCKET'''Oy'ORS'-AND' IGNIT"e:f;' 
08 JAN 75 1~ JAN 75 10 FEB 75 039 HISC ACTUATED DEVICES AND COIIP 
08 JAN75"--i~'J~N'75' 'iil'fEe'is o~·t' sauIE EiECTRIC-'" '.-,,-'''--

·08 JAN 75 30 JAN 75 13 HAR 75 008 ACTII(~TING D!;~ICE ANO.sQlil.!L 
27' JAN 75'''0;; FEe-is-' 16 HAR'75 . 003' "ISC CARTRIDGE DE~ICES 
05 FEB 75 H FEE 75 .27.,MA,!l 7.5 " 00.0, CARTHDGE IMPULSE 
30 CEC 74 H JII'tiTS" 03 FEE 75, 046'TE"ST~TAi,/O 'HYDRAULIC 
08 JAN 75 1~ JAN 7S 10 FEE 75 039 TESTER CAeIN LEAKAGE 
08' JAN 75' 1~' JA;'; 75 10 FEE"' 75'039 UHF, ii.AD IO';'TRANSttITTER-CO;';TROC· 
03 FEB 75 10 FEE 75 21t HAR 75 000 ANTI-G-SUITS 
03 FEe 75 10 FEe '75 21t HAR '75 000 RATEGYRO' .fNC ATTITUOE-OliiE'cfoR' IND 
19 DEC 71t oe JAN 75 15 FEE 75 034 CLAS~ IV MOOS T33 ACFT 

·28' JAN 75 ri'~ FEE 1'5 18 HARis 003 MISC ELECTRICAL SUPPLIES 
~o, JAN 75 31 JAN 7S lit HAR 75 007 SPRUG IN ITIATORS 
07 ~EB 75 1~ FEE 75 27 IIAR'i5" 000 SIDE~IND~R tEST S~T MK 3'2 
13 NOV 74 11 FEE 7S 25 liAR 75 000 MACHINE GUN 50 CALIBER 
09 :.iAN 75 ZC' JAN 7S 03 MAi< 75 018 FLA tATA-LETTER OF OFFER':13 FEB 75" 

22 JAN 75 
05 FEB 75 
16 JAN 75 

18 OEC "4 
27 JAN 75 
I" JA~ 75 
30 JAN 75 

Z€ JAC75 .. 0'9HAIi 75· 
os ~Ee 75 19 HAIi 75 
IE JAN 75 .' 27 FEB 75 

2~ JAN is 
2£ .J!oN 75 
2'~ JAN1!; 
l~ . .FE,e 7S 

0'7 MAR"5 
12 ~A~. 75 

. ilf' MAR 75 
28. I!.AI< 75 

012 
002 
022 

FERSCNNEL DISTRESS KIT 
CTG ':KIt' S IGNAL'&BD'U';33 'sIS 
2.75 IN ROCKET WARHEAD \ FUZE 
AHERICAN LANGUAGE COURSE MA'TL!f 
RELOAD .. HK-17 ROCKET MOTOR 
~IBREX TRACKER/BALANCE KIT HELICOPTERS 
REPAIR S~OP. EQUIPMENT. 
CARTHDGE IMPULSE HK 8 HCD 0 
ECH EQUIFHENTAN/ALr 32 

'. EX.CEED~ARNnG. 02 TIMES 
06 DA~ WARNING 

..... JJ 6, . .041 LMRt!iNIL_ 
DE DAY WARNING 

". Ji.XCEEILW4/'NING 
EXCEED W~RNnG 

.. _I;;.xCEE.O. HA.RNING 
EXCEED WARNING 

.0. Ii. ,oA:L WAR N.IN G .. 
EXCEED HARNnG 
EXCEED WARNING 

'EXCEEDHARNING 
03 DAY ~ARNING 
0'3 'OAY" WARNIN'i;

EXCE.ED WARNING 
EXCEED WARNHG 
EXCEED WARNING 

06 DU WARNING 
.0 It. DAY .WARNING 

0 .. 6. T.IMES 
05 TIMES 
0,2 HMES . 
01 TIMES 

06 TI~ES 
Of> TIME,S 
06 TIMES 

Os HMES 
01 TIHES 
02 HHES. 

EXCEED WARNING 03 TIMES 
•• 1. CARD WITH NO MATCH •• 

. - EXCEED HARNI/IG 02 TIMES 
EXCEED W~RNING 01 TIMES 
EXCEED WAR'NING 02 TIMES 

•• 1 CARD.wITH NO HATCH •• 
EXCEED WARNI~G 02 TIMES 
EXCEED WARNHG 02 TIMES 
EXCEED WARNING 02 TIMES 

07 DAY WARNING 

F~C" n MAR 75 Tt;IiU. 20 ... MAI!. 7.5 P8QCESSED 21 .HA~]5 PAGE 

r--- ,-
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~ 

=t 
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Figure L-15 

.. l!~ C_L_~~ s-.lJ:J_LQ; 

DSAA FOREIGN MILITARY SALES (lOR SUB-SYSTEM I 

COUNTRY,.R€QUEST SUMMARY 

AIR FORCE 
DAYS 

TENDER SINCE IA 
Ell! DalE lIE aUf II! 2EFfR fjLT REI<EII!T / gYA!jT- C 

IA CC FY CASE 14MB REQUEST RECEIVED 10FFER DATEI STATUS PROCESSED lTY DESCRIPTION/REMARKS L 

0 AR 77 ABJO 00 30 JUN 77 1 JLY 17 2 SEP 77 OPEN 290 3D AIM-9JIR SIDEMINDER E U 
D AS II AIIJO 01 ~l! AllG I7 ;: !lOll 7I EXTENDED 235 AMAITING :iT~TE APPRDVAb f Y 
0 AR 17 ABJO 02 20 OCT 77 1& DEC 17 EXTENDED 179 NO CHANGE E U 
11 AI'! Z7 1111.10 03 15 DEI< 77 !t EEB 78 EXTfNDE!! 123 NO CHANGE !: U 
0 AR 17 ABJO 04 2 fEB 78 18 I1AR 78 EXTENDED 74 NO CHANGE E U 
0 All II AB.ID 05 16 liAR 18 29 liAr III ElIIEtlllE11 32 NO I;I:taN6E E U 
0 AR 17 ABKO· 00 15 JLY 17 2'1 JLY 77 30 SEP 77 OPEN 2&2 1l0l1B COMPONENTS E U 
0 All II ABKO Q1 23 SE!! ZZ 30 DCI I1 ElIIENDE D 2D6 AIMIIIfIG SlUE A PilL E lJ 

0 AR 77 ABKO 02 20 OCT 77 16 DEC 17 EXTENDED 179 NO CHANGE E U 
0 AR 77 ABKO 03 15 DEC 77 4 FEB 78 EXTENDED 123 NO CHANGE E U 
0 AR 77 ASKO 04 2 FEB 78 18 I1AR 78 EXTENDED 7't NO CHANGE E U 
D A!! 17 AIIKO 05 1f> MAR 78 2':1 HAY 78 EXTENDED 32 NO CHANGE E U 
0 AR 17 ABRO 00 11 I1AY 17 20 HAY 77 3D SEP 17 OPEN 332 HISC MUNITIONS E U 
D AR· 1Z IIIIRO 01 Z3 liEP 17 3D Ola 17 EXIfNDEI1 206 AI!AITING STATE API/!, E U ~ 
0 AR 77 ABRO 02 20 OCT 17 1& DEC 77 EXTENDED 179 NO CHANGE E U i= 
II AR II AIiRg 03 15 DEC 17 4 FfB 78 EXTENDED 123 NO CHANGE ~ U =i 
D AR 77 ABRO 04 2 FEB 78 18 I1AR 78 EXTENDED 74 NO CHANGE E U ~ 
11 All zz ABRD OS 16 HAR III Z':l HAY: 18 EXH!!DED ~z NO "HANGE E U 

~ 0 AR 78 RAKO DO 11 JAN 78 17 JAN 78 17 APR 78 OPEN 90 SPARE PARTS A U 
D All Z8 RUD Q1 fi AER 7!! 1l! .Ill!! 78 El!TEIHIEO 11 fMD TO !,;I1D 10 HAR 78 A U 
0 AR 78 TIIPO 00 30 JAN 78 31 JAN 78 10 I1AY 78 OPEN 76 BLANKET ORDER TNG CASE T U ~ 
!2 AT Z8 I!EYO 00 1 DEC 77 2 DEC 77 5 HAR 78 OPEN 136 1117 SIGNAL FLARE BANDOLIERS E U CIt 

CIt 
0 AT 78 AEYO 01 27 FEe 78 15 APR 78 EXTENDED 49 AWAITING PU E U iii 
II AI Z8 AEU nz 1!t ~ER 78 ~ .I!1N 78 fXIEtlDED 3 CNX ITEHS NOT AVAILABLE E U -t 
0 AT 78 AFAO 00 2& JAN 7& 31 JAN 78 1 APR 78 OPEN 76 700 FUZE ARI1ING DRIWE SHAfTS E U ~ 
II AI Z8 AE4D Q1 z!t MAe 18 15 IIA'( 18 EXIENDED Z~ LOA I~ I!Il11CESS E U Z 
0 AT 78 AFCO 00 25 NOV 77 29 NOV 77 15 MAR 7ft OPEN 139 6000 SGNL ILUHN REO STAR FLARES E U n 
II AT I8 Af!,;O . 01 3 HAR 78 15 APR 78 EXTENOED 45 AWAITING UA DATA E U m 
0 AT 78 AfCO 02 14 APR 76 3 JUN 78 EXTENDED 3 CNX ITEHS NOT AVAILAIlLE E U 

~ II AI Z8 AEIIO QO 13 liAR III 1!; liAR III 15 HAl 18 OfE!! n 312 I'lOHIl fIll ASSEHBLY E U 
0 AT 78 AFEO 00 13 MAR 78 16 MAR 78 15 HAY 78 OPEN 32 &40 PHOTO FLASH CARTRIDGE E U Z 
II AI Z8 UED 00 8 NOll ZZ 1 M~R 18 3 JUN 1:11 aEf:~ 't1 fiD!! LOD-UlB EARA!';HUTE FLARES E U C 
0 AT 78 CBXO 00 16 JAN 78 31 JAN 78 1 I1AY 76 OPEN 76 caD/PAD ITEI1S A U CIt 
II AI I8 I<BYO 00 l:1 FEB 78 28 FEB 78 29 MAY 78 OPEl! 108 CAD/PAD A U ~ 
D AT 78 GBEO 00 2& JAN 78 ·21 HAR 78 19 JUN 78 OPEN 27 ENGINEERING SERVICES A U .-
~L _.L8_HBAO 00 13. I1AR 78. 11 APR 78 11 JLY.3.6 .. OP!;N 6 OVERHAUl. OF ACTUATOR VALVES II U m 

CIt 
II AT 78 POUO DO 5 APR 78 11 APR 78· 11 JlY 78 OPEN & H051 PRODUCTS A U 
II AI 28 TEFJL--'I.O 15 fEB 78. .. 17. .F.ELl.L .. 25 .. APlt78 ___ II.PE.N .----2.'3_. ___ . ACS(; I U ~ 
0 AT 78 TEGO 00 1& MAR 78 17 HAR 78 30 APR 78 OPEN 31 ANITPS-43 HAl NT TNG T U ~ 
0 AT 78 VBEO 00 8 FEB 78 14 fEB 78 15 HAY 78 OPEN &2 fl.O. CLASS IV HODS A U Z 
0 AT 78 VBfO 00 & HAR 78 21 HAR 78 19 JUN 78 OPEN 27 CLASS IV HODS A U C 
II AI 18 IIBGD 00 31 liAR 18 11 AfR 18 11 .ILl' III QfE~ Ii t1OD.KlJ FOR F1U!:.IDRT ___ . __ . __ .. _ ... _ .. L!L._ .. ~ 

'i ._-------_._-----_._--_.---_ .. - ----.----- ... "-'-"._-'-_ .. 
; ~SC 1100ILORI-CNTRYREQ AS OF 12 APR 78 PROCESSED 17 APR 78 PAGE 1 ." 

~ 

~ urfCLASSIFIED 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

CHAPTER M 

MANAGEMENT OF THE CEILING ON WEAPONS 
AND WEAPONS RELATED ITEMS 

1. Purpose 
This chapter prescribes the management 

policies and procedures to account for and 
control U.S. transfers of weapons and 
weapons related items in consonance with the 
President's policy to reduce the volume of 
such transactions. 

2. Policy Guidance 
The President's policy for all transfers of 

weapons and weapons related items (except 
to NATO countries/agencies, Japan, Aus
tralia, and New Zealand) requires that the 
dollar volume in constant FY 1976 dollars 
of new orders under Foreign Military Sales 
and Military Assistance Programs in FY 
1978 be less than the FY 1977 total. To this 
end, the Office of the Secretary of Defense 
has established the procedures within this 
chapter for managing a ceiling on Weapons 
and Weapons Related Items and has made 
DSAA the responsible agency for its im
plementation. 

3. Description of the Ceiling 
The annual ceiling applies to FMS and 

MAP and covers only weapons and weapons 
related items (Figure M-1) for all countries 
except NATO countries/agencies, Japan, 
Australia, and New Zealand. Items which 
are not weapons or weapons related are listed 
in Figure M-2. The procedures pertaining to 
the control of MAP transactions are con
tained in Part II of the MASM. 

4. Allocation Accounting System 

a. DSAA has developed an allocation ac
counting system to provide the positive con-

troIs required to assure that sales of weapons 
and weapons related items do not exceed the 
annual ceiling established by the President. 
The DSAA/TC Ceiling Management Division 
is responsible for maintaining the allocation 
accounting system which provides: 

(1) Prompt recording of the dollar 
value of all Letters of Offer issued. At the 
time the case is entered into the 1100 sys
tem, it will be coded to enable management 
to identify that portion of each case associ
ated with weapons and weapons related items 
and services. 

(2) Assurance that Letters of OtferJor 
weapons and weapons related items will not 
be issued in excess of ceiling dollars allocated. 

(3) Priority tracking of all reservations 
against the annual fiscal year ceiling for ac
counts 2 and 3 (see para 5a) ; i.e., positive 
control over the value of all sales offers 
issued together with control over the fiscal 
year in which each sales agreement may be 
accepted by the purchaser. 

(4) The same control over issuance of 
scope change amendments to prior year pro
grams. Such changes will be counted in the 
fiscal year in which they are accepted. 

(5) Ability to respond accurately to re
quests for reporting the value of Letters of 
Offer issued in relation to the annual fiscal 
year ceiling. 

(6) Recording the value of accepted 
sales agreements as soon as possible with the 
goal of doing so within five days after signa
ture by the purchaser. 

b. Section 36(b), Arms Export Control 

M-l 
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Act, cases will continue to be reported as out
lined in Part III. The following additional 
information is also required for Section 
36(b) cases: 

(1) A breakout of the items by dollar 
value into either the category "weapons and 
weapons related items" or "items not 
weapons or weapons related". 

(2) An indication of whether the coun
try may only accept the case in the current 
fiscal year so as to preclude program dis
ruption, or whether country acceptance 
could be delayed until the next fiscal year 
without causing difficulty. 

(3) A description of what problems 
would occur if the case was not accepted until 
the next FY. 

(4) An indication of whether the pro
gram should be broken into several support 
cases and the FY in which the country must 
accept each case in order to avoid program 
disruption. 

the amount reserved for MAP weapons and 
weapons related items. The remaining bal
ance. for the fiscal year will then be set aside 
for the following three accounts: 

(1) Account 1 - cases not requiring 
Section 36(b) notification (any Letter of 
Offer for major defense equipment less then 
$7 million and all other Letters of Offer less 
than $25 million). 

(2) Account 2 - Section 36(b) follow
on support cases directly related to weapons 
systems previously provided. 

(3) Account 3 - all other Section 36 
(b) cases. 

'',i 5. Description of the Allocation 

b. Each military department and other de
fense agency preparing Letters of Offer, in
cluding scope changes to offers previously 
accepted, will provide DSAA/TG by 15 Sep
tember of each year with a forecast of cases 
falling within each of the accounts addressed 
in para 5a which are expected to be offered 
in the next fiscal year. Each submission 
should show the basis of arriving at the 
forecast amount in sufficient detail to permit 
an analysis of the judgements and assump
tions used. The formats to be used are as 
follows: 

Accounting System 

a. Upon receipt of the fiscal year ceiling, 
the dollar value ~thereof will be reduced by 

Account 1 FY -Estimate 

Estimated Basis for 
Estimate Country Value 

Account 2/3 FY -Estimate 

Country Item 
Estimated 

Value ----

c. At the beginning of each fiscal year, the 
annual dollar ceiling set aside for FMS will 
be allocated to the three accounts. 

(1) Account 1 - allocate a specified 
amount for ceiling related cases in this 
category, based on an estimate by DSAA con
sidering experience of prior years and the 
report specified in para 5b. 

(2) Account 2 - allocate a specified 
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Basis for 
Estimate 

Estimated 36(b) 
Submission Date 

to DSAA 

amount for ceiling related follow-on support 
36(b) cases identified at the beginning of 
the fiscal year as required to support weapons 
systems previously provided. 

(3) Account 3 - allocate the remainder 
of the ceiling available for all other ceiling 
related cases. 

d. At the time DOD receives authorization 
to issue an advance Section 36(b) notifica-
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tion to Congress, DSAA will reserve the ap
plicable dollar value of the notification in the 
appropriate fiscal year ceiling account. 

(1) Account 1 - not applicable. 

(2) Account 2 - reserve the value of 
ceiling related items in the advance notifica
tion; reduce unused a.llocation by the same 
amount. 

(3) Account 3 - reserve the value of 
ceiling related items in the advance notifica
tion; reduce unused allocation by the same 
amount. 

e. The Military Departments and Defense 
Agencies are responsible for inserting the 
appropriate MASL line data for each line 
item on each Letter of Offer (DD Form 
1513). Should there not be an applicable line 
in the MASL, it is the responsibility of the 
department or agency preparing the DD 
Form 1513 to establish a line in accordance 
with the procedures outlined in Chapter H 
and Appendix A, Part I. Upon receipt of the 
DD Form 1513, the DSAA Ceiling Manage
ment Division will verify that these lines 
are properly completed. The DD Form 1513 
will not be processed and will be returned to 
the preparing agency if line items contain 
incorrect MASL data. 

f. When the Letter of Offer is approved for 
release, it 'will be countersigned by DSAA/ 
TC. 

(1) Account 1 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned; reduce unused alloca
tion by the amount of the commitment. 

(2) Account 2 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned;' adjust reservation 
made for advance Section 36(b) notification 
to refrect amount of commitment recorded; 
adjust,.unused allocation by the amount of the 
adjustment to the reservation. 

(3) Account 3 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned; adjust re3ervation 
made for advance Section 36(b) notification 

to reflect amount of commitment recorded; 
adjust unused allocation by the amount of 
the adjustment to the reservation. 

g. The DSAA/TC Ceiling Management Di
vision will also stamp the DD Form 1513 to 
indicate that the LOA must be accepted not 
later than or, as applicable not prior to a 
certain date. In addition, the stamp will also 
require that DSAA be notified by the request
ing country, either directly or as prescribed 
in paragraph 5k, within 5 days after accept
ance or rej ection of the offer; if such notice 
is not received ten days after the expiration 
date of the DD Form 1513, the Letter of 
Offer, even though accepted, will be auto
matically cancelled. The Allocation Account
ing System ledgers will be adjusted accord
ingly. 

h. All requests for extensions of expiration 
dates on all Letters of Offer as well as re
visions, prior to acceptance, to the DD Form 
1513 which result in increases to the case's 
value must be submitted to DSAA/TC 
(A TTN: Ceiling Management Division) for 
approval. Strict adherence to the expiration 
date of the Letter of Offer is required; e.g., 
if FY 1978 ceiling dollars are committed to 
the transaction, the expiration date must fall 
within FY 1978; commitment of FY 1979 
ceiling dollars requires that the Letter of 
Offer will not be valid before 1 October 1978. 
Exigencies within the ceiling management 
program could impact upon offer expiration 
dates in block #8 of the DD Form 1513, 
particularly during the latter months of the 
FY. Required changes to the offer expiration 
date resulting from ceiling constraints will be 
made by DSAA and coordinated with the 
cognizant military activity or agency. 

i. After the DOD receives the release au
thority from the Department of State, the 
Ceiling Management Division will return the 
original copy of the DD Form 1513 to the 
preparing agency for further processing to 
the prospective customer, forward a copy to 
the SAAC, and retain a copy for its files. 
When the Letter of Offer is accepted, distri
bution of the DD Form 1513 will be made in 
accordance with the instructions contained in 
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the DD Form 1513. In addition, the applicable 
Military Department or agency is responsible 
for furnishing a signed copy to the Ceiling 
Management Division. 

j. Acceptances will be recorded against the 
appropriate fiscal year ceiling when a Letter 
of Offer is signed by an authorized repre
sentative of the foreign country to which the 
offer was made. 

(1) Account 1 - record the value of 
ceiling related items contained in each Letter 
of Offer accepted; if necessary, adjust un
used allocation and the commitment recorded 
at the time of offerto reflect USG authorized 
changes made to the Letter of Offer by the 
foreign government. 

(2) Account 2 - record the value of 
ceiling related items contained in each Letter 
of Offer accepted; if necessary, adjust unused 
allocation, the reservation, and the commit
ment recorded at the time of offer to reflect 
USG authorized changes made to the Letter 
of Offer by the foreign government. 

(3) Account 3 - record the value of 
ceiling related items "Contained in each Letter 
of Offer accepted; if necessary, adjust un
used allocation, the reservation and the com
mitment recorded at time of offer to reflect 
USG authorized changes made to the Letter 
of Offer by the foreign government. 

k. Each MAAG, ODC, or similar organiza
tion will immediately advise DSAA/TC, 
SAAC, and the Military Department or other 
agency issuing the Letter of Offer by priority 
message when each Letter of Offer has been 
signed or rejected by the host country. In 
those instances when Letters of Offer are 
processed by the foreign country without 
MAAG, ODC, or similar organization in
volvement, the Letter of Offer will have an 
annotation requiring the signature authority 
to immediately notify DSAA, SAAC, and the 
appropriate organization issuing the Letter 
of Offer by message when signed by an au
thorized representative of the purchaser. 

I. The allocation accounting system will be 
maintained on a daily basis and reconciled 
with the data in the 1100 system to insure 
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compatibility and accuracy of actual data. 
See Figure M-3 for an illustration of FMS 
ceiling allocation transactions. 

m. Reference to a Letter of Offer (DD 
Form 1513) includes an amendment to a 
Letter of Offer (DD Form 5131-1) for pur
poses of paragraph 4 and all above subpara
graphs· of this paragraph. Notifications of 
price increases issued on DD Form 1513-2 
to cases accepted during the same fiscal year 
will be provided by the issuing authority 
immediately after issuance to the DSAA 
Ceiling Management Division for adjustment 
of th~ appropriate Allocation Accounting 
System accounts. 

6. Estimated Ceiling Activity 

The Ceiling Management Division will be 
in a position to provide estimates of ceiling 
activity based upon the information submitted 
in accordance with paragraph 5 above and. re
quired updates. The accuracy of these esti
mates will be dependent upon: 

a. Analysis of computer records of reserva
tions and commitments pertaining to ceiling 
activity inclUding revalidation- of specified 
reserves in accounts 2 and 3. 

h. Analysis of the status of Letters of 
Offer outstanding, to revise forecasts for 
current and next fiscal year.. 

c. Analysis of Section 36 (b) notifications 
which are under or have completed Con
gressional review, but for which Letters of 
Offer have not been issued. 

d. Identification of cases not yet authorized 
for advance Section 36 (b) notification to Con
gress and their potential impact on the ceil
ings for the current and next fiscal year. 

e. Identification of programs in which re
cipients are known to have an interest for 
possible impact on the ceilings for the cur
renl and next fiscal year. 

7. Monthly Report 

A monthly report is required from each 
Military Department which indicates the 
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status of preparation of Letters of Offer 
which must undergo Congressional Review 
under provisions of Section 36 (b), Arms Ex
port Control Act. Reports are due in DSAAj 
TC by the 20th of each month. Specific in
formation required is: 

a. A listing, by country, items and esti-

mated dollar value, of LOAs in preparation 
which must be submitted to the DSAA Comp
troller for initiation of the Congressional 
review process. 

b. An estimate of the date when each of 
these LOAs will be submitted to the DSAA 
Comptroller. 
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WEAPONS AND WEAPONS RELATED ITEMS 

All aircraft 
Aircraft modifications 
Aircraft spare parts 
All Ships 
Ship cost sharing 
Ship space parts 
All missiles 
Missile system components 
Missile modifications 
Missile spare parts 
Armored cars 
Carrier, Cargo, Armored 
Carrier, personnel, armored, full track 
Carrier, personnel, armored, half track 
Carrier weapons 
Tanks 
Tank recovery vehicles 
Miscellaneous combat vehicles 
Artillery, self-propelled, anti-aircraft 
Artillery, self-propelled, anti-tank 
Artillery, self-propelled, 105mm howitzer 
Artillery, self-propelled, 155mm howitzer 
Artillery, self-propelled, 4.2 mortar 
Artillery, self-propelled, 8 inch howitzer 
Artillery, self-propelled, 175mm gun 
Artillery, self-propelled, otper 
Semi-trailers, all types* 
Trailers, all types * 
Trucks, 14 ton, all types· 
Trucks, % ton, all types* 
Trucks,l ton, all types* 
Trucks, 2112 ton, all types* 
Trucks, 5 ton, all types* 
Fire trucks· 
Other trucks * 
Carbines 
Pistols 
Rifles 
Submachine guns 
Machine guns 
Gun, anti-aircraft 
Gun, riot-control 
Gun, 75mm 
Gun, 76mm 
Gun,90mm 

• Built to Military Specification (Mil Specs) 

Gun,105mm 
Gun, 155mm 
Gun, 175mm 
Howitzers, 75mm 
Howitzers,105mm 
Howitzers, 155mm 
Howitzers, 8 inch 
Mortars, 60mm 
Mortars, 81mm 
Mortars, 107mm-4.2 inch 
Mortars, 120mm 
Rifles, recoilless, 75mm 
Rifl~s, recoilless, 90mm 
Rifles, recoilless, 105mm 
Rifles; recoilless, 106mm 
Rifles, recoilless, 120mm 
Rifles, recoilless, 155mm 
Subcaliber weapons 
Other weapons up to 75mm 
Other weapons 76mm + over 
Mounts, 20mm 
Mounts, 40mm 
Mounts, 4 inch/50 
Mounts, 5 inch/25 
Mounts, 5 inch/38 . 
Mounts, 5 inch/54 
Launchers, depth charge 
Launchers, rocket 
Launchers, torpedo 
Loading machines 
Fire control directors 
Fire control computers 
ASW fire control systems 
Gunfire control systems 
Torpedo fire control systems 
Submarine fire control systems 
Vehicles, miscellaneous types 
Other weapons + ordnance equipment 
Weapons, spares 
Automotive supplies + equipment spares 
Artillery charges (thousand) 
Artillery projectives 5 inch + over 

(thousand) 
Bombs (thousand) 
Cartridges up through 20mm (thousand) 
Cartridges, 37mm to 75mm (thousand) 

Figure M-l 
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Cartridges, 75mm to 90mm (thousand) 
Cartridges, l05mm-155mm (thousand) 
Grenades (thousand) 
Mines (thousand) 
Mortar rounds, 60mm (thousand) 
Mortar rounds, 81mm-4.2inch (thousand) 
Riot control gun ammunition (thousand) 
Rockets (thousand) 
Torpedos 
Other ammunition and components 
Electronic Countermeasures equipment 
Radar air search equipment 
Radar ground control· (GCA) equipment 
Radar mortar tracking equipment 
Radar Surveillance equipment 
Radio ground-air communications equipment 
Radio mobile + transportable equipment 
Radios, non-tactical 
Radio-radar equipment, airborne 

Radio receiving equipment 
Radio relay equipment 
Radios, tactical 
Radio transmitting equipment 
Other communications equipment 
Communications equipment spares 
Military bridges 
Tractors, crawlered + wheeled 
Fork lift trucks 
Tool kits and sets 
Petroleum oil lubricants, gases and fuels 
Repair and rehabilitation 
Research and development 
Ship overhauls 
Training aids and publication FMS 
Training FMS 
Technical Assistance 
Technical Assistance Field Team (TAFT) 
Weapons production project 

Figure M-l 
(continued) 
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ITEMS NOT WEAPONS OR WEAPONS RELATED 

Cranes 
Major construction equipment items 
Generators, 30kw + larger 
Compressors, 100 cern + larger 
Prefabricated buildings 
Station wagons 
Sedans 
Buses 
Motorcycles/ motor scooters 
Commercial ambulances 
Commercial trucks 
Other commercial vehicles 
Public address equipment 
Recorder, reproducer equipment 
Telephone sets 
Tel + Tel terminal + transportation 

equipment 
Miscellaneous, other support equipment 

Other supplies 
Miscellaneous material 
Construction 
Supply operations 
Packing, crating, handling and 

transportation 
Operation and maintenance of MAP 

installations 
Storage + maintenance of stockpiles 

I 

Logistics management expenses 
Training aids and publications IMET 
Training IMET 
Infrastructure 
Other services 
International military headquarters 
IG state and other expenses 
Administration expenses 
FMSO No.1 agreement 

Figure M-2 

M-8 



Opening Balance 
Case AAA Offer 
Case AAA Accept 

Opening Balance 
Case AAB Advance 

36(b) 
Case AAB Offer 
Case AAB Accept 

Opening Balance 
Case AAC Advance 

36(b) 
Case AAC Offer 
Case AAC Accept 
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ILlUSTRA liON OF FMS CEILING 

Unused 
Allocation Resm'vation Commitment 

1,000 
998 
999 

ACCOUNT l-NON-36(b) CASES 

Not Used 
2 

-1 

ACCOUNT 2-36(b) FOLLOW-ON SUPPORT CASES 

2,000 
1,990 10 

1,990 10 
1,991 -1 -1 

ACCOUNT 3-0THER 36(b) PROGRAMS 

7,000 
6,500 500 

6,520 -20 480 
6,520 

Figure M-3 

Acceptance 

1 

9 

480 
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APPENDIX A 

MAJOR DEFENSE EQUIPMENT LIST 

CATEGORY I-FIREARMS 

Rifle, 5.56MM, M-16 (A) 

CATEGORY li:-ARTILLERY AND PROJECTORS 

Gun,20MM (AF) 
Gun, GAU-8, 30MM (AF) 

CATEGORY III-AMMUNITION 

Cartridge,20MM (N) (AF) 
Cartridge,30MM (AF) 
Cartridge, 40MM (HE) (A) 
Cartridge, 60MM (HE) (A) 
Cartridge, 81MM (HE) (A) 
Cartridge, 105MM (HE) (A) 
Cartridge, 4.2 inch (A) 
Projectile, 5"/38 Cal (N) 
Projectile, 5"/54 cal (N) 
Projectile, 155MM (HE) (A) 

Projectile (XM712) (A) 
Projectile, 175MM (A) 
Projectile, 8 inch (HE) (A) 
~ 

CATEGORY IV-LAUNCH VEHICLES, GUIDED MIS
SILES, BALLISTIC MISSILES, ROCKETS, TORPEDOES, 
BOMBS AND MINES 

ASROC (Anti-Submarine Rocket) (N) 
Guided Bomb Unit (GBU 12) (AF) 
Guided Bomb Unit (GB-U 15) (AF) 
Bomb, Combined Effects Bombleft 

(CBU 87) (AF) 
Bomb, MK-20, Cluster Bomb, Rockeye 

(N) 
Bomb, MK-82, 500#, General Purpose 

(AF) 
Bomb, MK-83, 1,000#, General Purpose 

(N) (A) 
Bomb, MK-84, 2,000#, General Purpose 

(AF) 
Bomb, M-117, 750#, General Purpose 

(AF) 

Fuel Air Explosive Weapons (F AE II) 
(AF) 

Launcher, TOW (A) 
Light, Anti-Tank Weapon 66MM 

(LAW) (A) 

Mine, Naval Warfare 
(QUICKSTRIKE-MK-62 Mod 0, 

MK-63 Mods 0 and 1, MK-64 Mods ° and 1, MK-65 Mods ° and 1) (N) 
Mine, Naval Warfare, MK-68, Mod ° 

(PRAM) (N) 

Missile, Advanced Strategic Air 
Launched, ASALM (AF) 

Missile, AIM-4, Falcon (AF) 
Missile, AIM-7, Sparrow (N) (AF) 
Missile, AIM-9, Sidewinder (N) (AF) . 
Missile, AGM-12, Bullpup (N) 
Missile, AGM-45, Shrike (N) (AF) 
Missile, AGM-65A, E/O, Maverick 

(AF) 
Missile, AGM-65C (AF) 
Missile, AGM-69A, Short Range 

Attack, SRAM (AF) 

Missile, Chaparral (A) 
Missile, Cruise (AF) 
Missile, Dragon (A) 
Missile, Harm (N) (AF) 
Missile, Harpoon (N) 
Missile, Hawk (A) 
Missile, Improved Hawk (A) 
Missile, Lance (A) r 

Missile, Pershing (A) 
Missile, Phoenix (N) 
Missile, Redeye (A) 
Missile, Walleye (N) 
Missile, Nike Hercules (A) 
Missile, Roland (A) 
Missile, Standard Arm (N) (AF) 
Missile, Standard ER RIM-67 A (N) 
Missile, Standard MR RIM-65A (N) 

AppA-l 
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.t:_ 

Missile, Tartar (N) 
Missile, Terrier (N) 
Missile, Tomahawk (N) 
Missile, TOW (A) 
Missile, M-65 Airborne TOW (A) 

Rocket, 2.75 inch (A) (AF) 
Torpedo, MK-46 (N) 
Torpedo, MK-48 (N) 

CATEGORY V-PROPELLANTS, EXPLOSIVES AND 
INCENDIARY AGENTS 

Items in this category which meet the 
dollar criteria for major defense equipment 
are nofsigniflcant combat equipment as de
fined in the U.S. Munitions List. 

CATEGORY VI-VESSELS OF WAR AND SPECIAL 
NAVAL EQUIPMENT 

CC-Guided Missile Cruiser (N) 
D D-963---,.Destroyer (SPRUANCE 

Class) (N) 
DD-Destroyer (N) 
DDG-Guided Missile Destroyer (N) 
FFG-Guided Missile Frigate (N) 
LCM/LCU /LCVP-Amphibious 

Landing Craft (N) 
LPD-Amphibious Transport Dock (N) 
LSD-Dock Landing Ship (N) 
LST-Tank Landing Ship (N) 
LKA-Amphibious Cargo Ship (N) 
LP A-General Purpose Amphibious 

Assault Ship (N) 
MSO-Minesweeper, Ocean (Non

Magnetic) (N) 
PHM-Patrol Combatant Missile 

(Hydrofoil) (N) 
SS-Submarine (Conventionally 

Powered) (N) 

CATEGORY VII-TANKS AND MILITARY VEHICLES 

Armored Reconnaissance Airborne 
Assault Vehicle M-551 (A) 

Carrier, Armored Personnel, M-113 (A) 
Carrier, Command Post, M-577 (A) 
Carrier, Cargo, M-548 (A) 
Combat Engineering Vehicle, M-728 

(A) 
Gun, Self-Propelled, 175MM, M-107 (A) 

AppA-2 

Howitzer, Self-Propelled, 8-inch, M-ll0 
(A) 

Howitzer, Self-Propelled, 155MM, 
M-109 (A) 

Howitzer, Med, Towed, 155MM, M-19.8 
(A) 

Mechanized Infantry Combat Vehicle, 
XM-723 (A) 

Tank, M-48 Series (A) 
Tank, M-60 Series (A) 
Tank, XM-l (A) 
Vehicle, Recovery, M-88Al (A) 
Vehicle, Amphibious, LVTP (Marine 

Corps) 

Vulcan Air Defense System (A) 

CATEGORY VIII-AIRCRAFT, SPACECRAFT, AND 
ASSOCIATED EQUIPMENT 

Advanced Tanker Cargo Aircraft 
(ATCA) (AF) 

A-4 (N) 
A-6 (N) 
A-7 (N) 
A-10 (AF) 
A-37 (AF) 
AH-1S (A) 
AMST (AF) 
C-5 (AF) 
C-130 (AF) 
C-141 (AF) 
CH-47 (A) 
E-2C (N) 
E-3A (AF) 
E-4 (AF) 
EA-6 (N) 
F-4 (A) (AF) 
F-5 (AF) 
F-8 (N) 
F-14 (N) 
F-15 (AF) 
F-16 (AF) 
F-18 (N) 
F-100 (AF) 
F-10l (AF) 
F-102 (AF) 
F-104 (AF) 
F-106 (AF) 
F-lll (AF) 
H-3 (N) (AF) 
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H-46 (N) 
H-53 (N) (AF) 
H-65 (N) 
OV-1 (A) 
OV-10 (N) 
P-3 (N) 
S-2 (N) 
S-3 (N) 
S-60B (Lamps MARK III) (N) 
S-65 (N) 
SH-2D /F (Lamps MARK I) (N) 
T-2 (N) 
T-33 (AF) 
T-37 (AF) 
UH-1H (A) 
UH-1N (N) 
UH-60A (UTTAS) (A) 

Engines 

F-100 (AF) 
F-401 (N) 
F-404 (N) 
J-47 (AF) 
J-52 (N) 
J-57 (N) (AF) 

J-75 (AF) 
J-79 (AF) 
J-85 (AF) 

'P-100 (AF) 
T-33-P-100 (AF) 
T-53 (A) (N) (AF) 
T-55 (A) 
T-56 (N) (AF) 
T-58 (N) (AF) 
T-64 (A) (N) (AF) 
T-700 (A) 
TF-30 (N) (AF) 
TF-34 (N) (AF) 
TF-39 (N) 
TF-41 (N) (AF) 

CATEGORY IX-MILITARY TRAINING EQUIPMENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 

CATEGORY X-PROTECTIVE PERSONNEL EQUIP· 

MENT 

No items in this category are defined in 
the U.S. Munitions List as significant co'mbat 
equipment. 

CATEGORY XI-MILITARY AND SPACE ELEC. 
TRONICS 

Air Weapons Control System, 412L 
(AF) 

AN /TTC-39 (A) 
Backup Interceptor Control, 416M- (AF) 
BEACON, AN/TRN-26 (AF) 
Combat Operations Center, 425L (AF) 
Combat Operations Center, 427L (AF) 
DOD AIMS, 499L (N) 
ECM, ALQ-94 (N) (AF) 
ECM, ALQ-1l9 (AF) 
ECM, AN/SLQ-32 (v) 1, (v)2 (N) 
Joint Tactical Information Distribu· 

tion System (JTIDS) (AF) 
Over-the.Horizon Backscatter Radar 

(AF) 
Radar, AM-389/FPS (AF) 
Radar, AN/MPS-ll (AF) 
Radio, AN/ ARA-54 (N) 
Radio, AN/VCR-12 (A) 
Single Channel Ground and Airborne 

System (SINGARS) (A) 
TACAN, AN/TRN-26 (AF) 
Tactical Air Control System, 417L (AF) 
Tactical Air Control System, 485L (AF) 

CATEGORY XII-FIRE CONTROL, RANGE FINDER, 
OPTICAL AND GUIDANCE AND CONTROL 
EQUIPMENT 

Computer, Fire Control MK1A (N) 
r 

Close In Weapon System (CIWS), 
PHALANX (N) 

Director, Fire Control, MK 51-2 (N) 
Goggles, Night Vision, AN/PVS-5 (A) 
Gunsight, MK-14 (N) 
Gunsight, MK-15 (N) 
Position Location Reporting System 

(PLRS) (A) 
Radar, AN/TPQ-36 (A) 
Radar, AN/TPQ-37 (A) 
Radar, APG...:.63 (AF) 

App A-3. 
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Radar, Fire Control, MK-25 (N) 
System, Fire Control, MK-86 (N) 

. System, Fire Control, MK-IO& (N) 
System, Missile Fire Control, MK-76 

(N) 
System, Fire Direction, AN/GSS

lO(V) (A) 
System, Gun Fire Control, MK-56 & 63 

(N) 

App A-4 

Tactical Operations System (TOS) (A) 
Target Designator ANI AVQ-26 (AF) 
TSEC/KY 57 (A) 

CATEGORY XiII-AUXILIARY MILITARY EQUIP. 
MENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 
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APPENDIX B 

.PROCEDURES FOR PROCESSING FMS LETTERS OF OFFER 
WHICH MUST BE REPORTED TO CONGRESS 

The following procedures will be followed 
in preparing and proeessing Letters of Offer 
for $25 million or more, or for the sale of' 
major defense equipment for $7 million or 
more. 

(1) An advance notification will be pro
vided to DSAA in the format shown at 
Figure App. B-1 for any current case pro
jected to be in the amount of $25 million or 
more or for any current case for the sale 
of major defense equipment for $7 million 
or more, for which either: 

(a) A Letter of Offer / Acceptance 
(LOA) is under preparation; or 

(b) A Letter of Intent (pursuant to 
DSAA memorandum 1-12188/75, 24 Novem
ber 1975)' is authorized to be accepted by a 
military department. 

The advance notification will be submitted 
to DSAA/TC through DSAA/TS within 10 
working days after preparation of an LOA 
is initiated, or whenever an LOA already 
under preparation appears likely to exceed 
the $25 million or $7 million for major de
fense equipment threshold. This advance 
notification will be treated as Confidential; 
however, the formal submission of the LOA 
will remain in accordance with established 
classification procedures. No statutory noti
fication will be submitted to the Congress 
until the advance notification has been pro
vided. Any exception must be for extraor
dinary circumstances and must be fully 
justified. 

(2) Following the submission of the 
advance notification provided for in para 1 

above, a copy of each letter of offer for $25 
million or more or for major defense equip
ment for $7 million or more, will be fur
nished to Comptroller, DSAA, after coor
dination by the Directorate of Operations, 
DSAA, when the letter of offer is in such 
form that it would be signed and issued to 
the purchaser but for these requirements. 
Blocks 5 and 6 will be left incomplete on 
the original and on all copies of the DD Form 
1513 at this stage of processing. Block 4 
(Offer Expiration Date) should be com
pleted with a date no earlier than 90 days 
after the date on which the copy of the letter 
of offer is provided through DSAA Opera
tions to Comptroller, DSAA. A memorandum 
in the form of Figure App. B-2 will be pro
vided concurrent with the copy of the Letter 
of Offer. 

The Military Department will furnish one 
copy of the unsigned Letter of Offer to the 
purchaser as an enclosure to a transmittal 
letter in the format of Figure App. B-3. 
This will be done only after receiving express 
authority from the Comptroller, DSAA. 

Concurrent with the transmittal.of the un
signed copy of the letter of offer to the pur
chaser, the Director, DSAA, will on the same 
date, in satisfaction of the requirements of 
Section 36, notify the Speaker of the House 
of Representatives and the Chairman of the 
Committee on Foreign Relations· of the 
Senate, respectively. 

Upon the expiration of the statutory 30 
days waiting period, the Comptroller DSAA, 
will, if Congress has not during that period 

App B-1 
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adopted a concurrent resolution objecting to 
the proposed sale, authorize the applicable 
Military Department to sign the DD Form 
1513. The Military Department will forward 
the signed LOA to the Joint Financial Man
agement Office; DSAA for counter-signature 
prior to release to the purchaser by the Mili
tary Department. If the Congress adopts a 
concurrent resolution objecting to a proposed 
sale, the Director, DSAA, will promptly 
notify the applicable Military Department of 
that fact, and in view of the President's 
Signing Statement of 1 July 1976 on H.R. 
13680, 94th Congress (P.L. 94-329), seek 
the guidance of the President as to the 
course of action which should be taken. The 

App B-2 

prOVIsIOns of Section 36 of the foregoing 
implementing procedures also apply to any 
amendment totalling $25 million or more to 
an existing FMS case unless such amend
ment results solely from identifiable cost 
increases, and to any amendment adding a 
major defense equipment for $7 million or 
more. The provisions also apply in the case 
of any amendment which would increase the 
value of an existing case from under $25 
million to a value over $25 million. Such 
amendments will not be issued unless abso
lutely necessary. Instead, new letters of offer 
will be processed to cover the new require
ment which normally would be covered by 
amendment. , 
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a. Prospective Purchaser: 

Advance Notification of Possible 
Section 36(b) Statements 

Foreign Military Sales 

b. Description and QutLntity or Quantities of Articles or Services under Consideration for 
purchase: 

c. Estimated Valuers) of This Case: 
d. Description of Total Program of which This Case is a Part (including any associated 

weapons, training, construction, logistical support, or other direct supply implications 
not included in the case itself) : 

e. Estimated Value of Total Program of which This Case is a Part (including the estimated 
number and dollar value of any increments and the duration of the total program, if 
it is a multi-year project) : 

f. Prior Related Cases, if any (including dates, values, descriptions, etc.): 
g. Military Department: 
h. Estimated Date Letter of Offer/Acceptance (LOA) Ready for Statutory Notification to 

Congress: 
i. Case Designator: 
j. A Description of Each Payment, Contribution, Gift, Commission or Fee Paid or Offered. 

or Agreed to be Paid in order to Solicit, Promote or Otherwise to Seev,re Such Letter 
of Offer. Description Should Include: 

(1) Name of person who made such a payment, contribution, gift, commission, or 
fee; 

(2) The name of any sales agent or other person to whom such payment, contribu
tion, gift, commission or fee was paid; 

(3) The date and amount of such payment, contribution, gift, commission, or fee; 
(4) A description of the sale in connection with which such payment, contribution, 

gift, commission or fee was paid; 
(5) The identification of any business information considered confidential by the 

person submitting the information under section 39 of the Arms Export Control Act 
to the Secretary of State. 

Figure App B-1 
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MEMORANDUM FOR THE COMPTROLLER, DSAA 

SUBJECT: FMS Letters of Offer Which T9tal _$25 Million or More, or $7 Million or More 
for Major Defense Equipment 

The following information is provided in accordance with the reporting requirement of Sec
tion 36 (b) of the Arms Export Control Act. 
o. Country: 
b. Military Departm~nt : 
c. Case Designator: 
d. Total Value: 
e. Type and Quantity of Equipment: 
f. Security Classification of Sale: 
g. Sales Commission, Fee, etc. Paid, Offered, or Agreed to be Paid:* 
h. The impact of such sales or transfers on the current readiness of United States forces: 
i. The adequacy of reimbursements to cover, at the time of replenishment to United States' 

inventories, the full replacement costs of those items sold or transferred: 
j. If reimbursements are inadequate, explain impact and justification for such disparity: 

*'Information supplied under g. above shall be in the same detail as is required to be sup
plied under paragraph 10 of Figure App B-l. 

The following additional information, as requested by the House Armed Services Committee, 
is provided: -
'0. Effect of proposed sale on U.S. readiness posture (materiel-personnel-other). 
b. Effect of the proposed Foreign Military Sale on current Department of Defense procure

ment programs (costs-deIiveries-etc.). 
c. Is this foreign military sale item one which must be offered by the Defense Department, 

or can it be procured commercially in direct negotiations between a U.S; contractor and 
the foreign government involved? 

d. If known, what impact will this foreign military sale have on arms control considerations 
(international impact, regional impact, etc.)? 

e. What will be the monetary impact of this foreign military sale to the United States Gov-
ernment (net loss or profit, balance of payments implications, etc.)? ' 

Figure App B-2 
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Dear 

Enclosed for consideration and analysis by your government is an unsigned advance 
copy of "United States Department of Defense Offer and Acceptance" (DD Form 1513) for 
FMS case 

Section 36 of the Arms Export Control Act requires that notification· be given to the 
Congress of the United States before the Department of Defense issues any offer to: (1) 
sell defense articles and services, th~ estimated total costs of which are $25,000,000 or more, 
or (2) sell major defense equipment, the estimated total costs of which are $7,000,000 or 
more. Section 36 further provides that the offer to sell not be issued if the Congress, within 
thirty (30) calendar days after receiving such notification, adopts a concurrent resolution 
stating in effect that it objects to the proposed sale. (Under the Constitution of the United 
States, a concurrent resolution of the Congress does not require Presidential approval and is 
not subject to veto by the President). 

The Department of Defense is this date transmitting to the Congress the required noti
fication of the enclosed proposed FMS case . Assuming that the Congress 
does not object to this proposed FMS case, the enclosed DD Form 1513 will be signed and 
issued to your Government by the authorized Department of Defense representative on or 
about , 197 . In the event that the Congress should object to this 
proposed sale, you will be promptly notified of that fact. 

Should your Government wish to accept this proposed FMS case, it should await receipt 
of the signed DD Form 1513 and complete Blocks 23, 28, and 29 on the original and· top three 
copies of the signed DD Form 1513 only. Completion by your Government of Blocks 23, 28, 
and 29 on. the enclosed unsigned advance Copy of the DD Form 1513 will not be deemed to 
be valid. . 

Sincerely YPUJ;S" 

Figure App 8-3 
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APPENDIX C 

FINANCIAL ANNEXES TO LETTERS OF OFFER 

1. Introduction 

This chapter prescribes the requirement 
for a Financial Annex in each Letter of 
Offer. The purpose of the Financial Annex is 
to supplement and amplify terms included in 
Paragraph B "The Purchaser" of Annex A 
of the Letter of Offer and Acceptance (DD 
Form 1513), and to provide clear under
standing between the USG and the purchaser 
as to the rate and timing of the payments 
to be made by the purchaser. This appendix 
also prescribes the criteria to be used when 
forecasting payment schedules to be included 
in the Financial Annex. 

2. Purpose of Financial Annexes 

The Financial Annexes specify the pur
chaser's projected payment dates and 
amounts, and describe the interface of the 
payment schedule with the FMS billing sys
tem. Thus, misunderstandings as to when 
payments are expected to be made to the 
USG should be eliminated. The Annexes also 
provide budgetary planning data for the pur
chaser. It is necessary to accept a degree of 
uncertainty in financial forecasting to acheive 
these goals. 

3. Policies 

ai All Letters of Offer except FMSO I will 
include a Financial Annex. 

b. Depending on the Terms of Sale and 
Method of Funding of the Letter of Offer, 
Financial Annexes in the form of Figures 
App C-l through App . C-8 will be used. 

c. Each Financial Annex financed under 
Terms of Sale of dependable undertakings or 

FMS credit will include a payment schedule. 
This payment schedule will: 

(1) Include specific calendar dates when 
each payment is anticipated. 

(2) Include specific amounts due on 
each calendar date. These amounts will be 
equal in total to the amount reflected in the 
estimated total cost block (26) of the DD 
Form 1513 for the case involved. 

d. The Security Assistance Accounting 
Center (SAAC) will issue billings in amounts 
and at times as needed to assure sufficient 
trust fund monies are on hand to meet mili
tary department and contractor claims for 
payment regardless of payment schedules. 

e. Revisions to the payment schedule of the 
financial annex are mandatory when: 

(1) Price increases cause substantive 
revisions of the rates of payment from that 
shown on the existing Financial Annex. The 
revised payment schedule to the Financial 
Annex should be included on the price in
crease notification (DD Form 1513-2) to the 
purchasing country. 

(2) Actual cash expenditures for FMS 
transactions exceed the cash flow received 
from the purchasing country in accordance 
with the payment schedule on the financial 
annex. Every effort should be made to esti
mate initial cash flow requirements accu
rately to avoid continual revision to the pay
ment schedule. 

(3) A formal amendment (DD Form 
1513-1) to the case is made which adjusts 
the total estimated costs of the case. Such 
amendments should reflect the revised pay
ment schedule to the financial annex. 

(4) Adjustments are made to multi-year 

App 'C-l 
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(normally done annu-

noted above, the DD Form 
of Modification, should be 

se the purchasing country of 
to the payment schedule of the 

Preparation of Payment Schedules 

a. The preparation of payment schedules 
require budgetary estimates under conditions 
of inflationary uncertainty and uncertainty 
as to the specific dates when: 

(1) Purchasers will accept and return 
the Letter of Offer for implementation; 

(2) Requisitions for items will be ini
tiated; 

(3) Contracts will be let; 
(4) Progress payments must be made to 

contractors; 
(5) Deliveries of items, particularly 

spare parts and support equipment, will 
occur; and 

(6) Personnel costs will be incurred. 
b. Actual outlays therefore can be ex

pected to vary from initial payment sche
dules. This does not negate, however, the 
requirement to develop a payment schedule 
for each case. In general, payment schedules 
will include estimates of outlays for sales 
from DOD stocks, sales from procurement, 
DOD services and training, administrative 
charges, accessorial and transportation 
charges. The paragraphs that follow provide 
criteria for developing payment schedules in 
anticipation of these costs. 

(1) All payment dates on Financial An
nexes other than initial deposits should be 
30 days after the end of each calendar year 
quarter. Payment amounts should equal the 
anticipated outlays for the next 90 days after 
payment date. The timing and amounts of 
claims for payment will coincide with exist
ing FMS billing pt:0cedures as described in 
DODI 2140.3. The payment schedule should 
specify the initial deposit required at the 
time of case acceptance. The amount of ini
tial deposit must be sufficient to cover out
lays/deliveries anticipated until the first 
follow-on payment is scheduled for receipt. 

App C-2 

(2) When the exact date a purchaser 
will accept a Letter of Offer is uncertain, 
and a payment is needed a specific number of 
days after that acceptance, assume that the 
purchaser will accept the Letter of Offer 60 
days after it is offered, and specify the first 
payment date accordingly. 

(3) The schedule for payments related 
to materiel to be sold from stock will be based 
on estimated deliveries during each 90 day 
period cited in paragraph 4.b.1 above. The 
basis of forecasting anticipated delivery will 
be the use of historical delivery information 
of specific generic codes or other materiel 
categories and should be supported by an 
analysis showing the means of forecasting. 

(4) Payment schedules for materiel 
obtained through procurement reqUlrmg 
progress payments to the contractors will be 
estimated based on historical cost curves. 
These curves should be system~ically de
veloped for all major DOD weapon systems 
and should be reviewed periodically for valid
ity. Payment schedules should include both 
the estimated disbursements to contractors 
as well as appropriate contract holdback 
percentage. 

(5) For case lines involving concurrent 
spare parts, estimate dollar deliveries con
sistent with the delivery of the end items 
being supported. 

(6) For cases involving. purchaser
initiated requisitions (Le. open-end or 
blanket order cases expressed in dollars) 
over a 1-year period, phase payments quar
terly for one-fourth of the estimated case 
value. The first payment should be scheduled 
90 days after the estima~ed date of case 
acceptance and initial deposit. 

(7) For cases involving personal serv
ices, develop a monthly phasing based upon 
the scheduled dates and elements of cost of 
services being provided. 

(8) For training cases involving for
eign student entry into courses, schedule the 
payment in consonance with known or esti
mated entry into the training courses in
volved. Open-end or blanket order training 
cases will require an initial deposit of 250/0 
when the case exceeds $25,000. 
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(9) For cases involving royalties or pro
rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with 
production schedules of the end item for 
which the payment is being collected. 

(10) Schedule administrative and ac
cessorial costs in consonance with payment 

schedules for the primary items or services 
being provided under the case. 

c. Chapter G, Part III should be con
sulted for Terms of payment to be cited on 
page 1 of the DD Form 1513. 

d. If the Terms of payment indicate the 
use of more than one financial annex, attach 
each appropriate annex. 

App C-3 
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Case: ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH WITH ORDER AND ACCEPTANCE 

Financing terms of this transaction require 100% of the case value to be deposited with 
acceptance of the Letter of Offer and Acceptance (DD Form 1513) (LOA) under Section 
21(b) or 22(a) of the Arms Export Control Act. This document supplements the obliga
tion of the Purchaser under Paragraph B.3.a. of Annex A of the LOA. 

Quarterly statements for deliveries under this LOA will be forwarded by the Security 
Assistance Accounting Center (SAAC). The Statement of Foreign Military Sales Trans
actions, DD Form 645, will be issued quarterly and will s,erve as a statement of account. 
Two attachments to the statement will be provided. Attachment 1 will be an "FMS 
Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". All requests 
for billing or supply adjustments should be submitted to the SAAC. 

It is emphasized that the deposit of $ must accompany the purchaser's 
acceptance of this LOA as an integral element of acceptance. In the event the funds 
requIred exceed those available, additional billings will be presented based on actual cash 
requirements. In such case, the United States will use its best efforts to provide, a\ Notice 
of Modification (DD Form 1513-2) at least 45 days prior to the next payment due date. 

It is understood also that the values reflected on the LOA are estimates, and that the 
final amount to be charged for items or services, furnished will be equal to the final total 
cost to the United States. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (immediately due 
and payable) will be concurrently provided. Should the amount be less than funds col 
lected, such funds will be refunded upon subsequent request, or otherwise disposed of at 
the option of the purchaser, unless payments are overdue against other Foreign Military 
Sales cases. 

Figure App,C-l 
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Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH PRIOR TO DELIVERY 

Financial terms for this case require payment in advance of materiel delivery or service 
performance pursuant to Section 21 (b) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.b. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet payment 
requirements arising from this case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and as a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate to anticipated costs of this case in the following estimated 
payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit qf $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payment schedule is provided for the convenience of the purchaser--it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event that actual cash require
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for items or services furnished will 
be equal to the final total cost to the United States. When final deliveries are made, and 
all costs are known, the SAAC will provide a "Final Statement of Account," which will 
indicate final costs of the contract. Should this amount be more than funds collected, a 
final billing (immediately due and payable) will be concurrently provided. Should the 
amount be less than funds collected, such funds will be refunded upon subsequent request, 
or otherwise disposed of at the option of the purchaser, unless payments are overdue 
against other Foreign Military Sales cases. 

Figure App C-2 
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Case _____ --,--,-_ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS CREDIT 

This transaction is financed under FMS credit terms of sale, under Section 23 or 24 
of the Arms Export Control Act. This document supplements the obligation of the Pur
chaser under paragraph B.3.e. of Annex A of the Letter of Offer and Acceptance (DD 
Form1513). 

As prescribed in the LOA terms, this case will be billed on a dependable undertaking 
basis. The Purchaser agrees to pay to the USG such amounts at such times as may be 
requested by the USG (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being procured. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS EX'penditure Listing". BilI~ 
ings will be forwarded by the SAAC not later than 45 days before such payments are due. 
All requests for billing or supply adjustments should be submitted to the SAAC. 

To authorize payments of the billing from credit funds available under the appropriate 
Credit Agreement, the Purchaser is requested to forward a copy of the billing without 
attachments directly to the Defense Security Assistance Agency, Credit Programs Divi
sion, 1400 Wilson Boulevard, Suite 535, Architect Building, Arlington, V A 22209. The 
request for payment by the Purchaser from credit funds should identify the Credit 
Agreement from whiCh the payment is to be made and the appropriate disbursement 
date. Specific instructions as to how to process payment requests are included in applic
able provisions of the Credit Agreement. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). The principal of the arrearage l?hall be computed as the excess 
of total financial requirements shown in column 12 over cumulative collections (cash or 
credit) shown in column 13 of the Statement of Foreign Military Sales Transactions 
after the payment due date. Interest that is assessed on FMS payment arrearages is in 
addition to any interest that may accrue pursuant to FMS Credit Agreements. 

To assist the Purchaser in developing fiscal plans and annual budgets for use of credit 
resources, the U.S. Government provides its best estimate of anticipated costs of this 
case in the following estimated payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's Letter of Acceptance as an integral element of acceptance. The above estimated 

Figure App C-3 
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payment schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event the actual cash requir~
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 45 
days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates and, the final amount to be charged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immediately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be available for payment of other unpaid billings for 
other cases or will be otherwise disposed of at the mutual agreement of the Purchaser and 
the Comptroller, DSAA. 

App C-7 
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Case ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT AND DELIVERY 

This case is financed under Terms of Sale of payments upon delivery of each item or 
service involved under Section 21 (d) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.d. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billing will prescribe tbe date upon which the payment is due. 

The billing will include a priced listing of items and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ing by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance 
with Paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 
1513). Payments for billings otherwise due will not be withheld pending settlement for 
such claims. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged will be equal to the cost to the United 
States in fulfilling this case. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (due upon receipt) 
will be provided concurrently. Should the amount be less than funds collected, such funds 
will be refunded upon subsequent request, or otherwise disposed of at the option of the 
purchaser, unless payments are overdue against other Foreign Military Sales cases. 

Figure App C-4 

App C-8 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS TRAINING 

Financing terms for this case require payment prior to student entry into training 
program under Section 21(b) of the Arms Export Control Act. This document supple
ments the obligation of the Purchaser under paragraph E.3.b. of Annex A of the Letter 
of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet financial 
payment requirements arising from this training case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and ail a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing", showing performance based upon student entry into 
training courses. Attachment 2 will be an "FMS Expenditure Listing". Billings will be 
forwarded by the SAAC not later than 45 days before such payments are due. All requests 
for billing adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following estimated 
payments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as the basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings, DD Form 645, issued by the SAAC. In the events the actual cash require
ments differ materially from the Estimated Payment Schedule the United State·s will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for training services furnished will 
be equal to the final total cost to the United States. When all training has been per
formed, and all costs are known, the SAAC will provide a "Final Statement of Account" 
which will indicate final costs of the agreement. Should this amount be more than funds 
collected, a final billing (immediately due and payable) will be concurrently provided. 
Should the amount be less than funds collected, such funds will be refunded upon sub
sequent request, or otherwise disposed of at the option of the purchaser, unless payments 
are overdue against other Foreign Military Sales cases. 

Figure App C-5 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PROCUREMENT FOR CASH SALES (DEPENDABLE UNDERTAKINGS) 

This transaction is financed under dependable undertaking terms of sale pursuant to 
Section 22(a) of the Arms Export Control Act and predecessor legislation. This document 
supplements the obligation of the Purchaser under paragraph B.3.c. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to pay to the USG such amounts at such times as may be required 
by the U.S. Government (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being processed. 

Quarterly billings for amounts due under this agreement will be forwarded by the 
Security Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be 
forwarded to that organization in time to meet prescribed due dates. The Statement of 
Foreign Military Sales Transactions, DD Form 645, will serve as a statement of account 
and as a billing statement. Attachment 1 will be an "FMS Delivery Listing". Attachment 
2 will be an "FMS Expenditure Listing". Billings will be forwarded by the SAAC not 
later than 45 days before such payments are due. All requests for billing or supply 
adjustments should be submitted to the SAAC. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Gov
ernment provides its best estimate of anticipated costs of this case in the following pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $______ must accompany the pur
chaser's Letter of Acceptance as an integral part of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither bind
ing on the U.S. Government nor will it be used as the basis for requesting payments from 
the purchaser. The purchaser will be required to make payments in accordance with 
quarterly billings, DD Form 645, issued. by the SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at 
least 45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and the final amount to be chlj.rged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immedately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be refunded upon subsequent request, or otherwise 
disposEld of at the option of the purchaser, unless payments are overdue against other 
Foreign Military Sales cases. 

Figure App C-6 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case' ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT 120-DAYS AFTER DELIVERY 

The transaction is financed under payment 120-days after delivery terms of sale pur
suant to Section 21 (d) (last sentence) and Section 22 (b) of the Arms Export Control Act 
and predecessor legislation. This document supplements the obligation of the Purchaser 
under paragraph B.3. of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billings will prescribe the date upon which the payment is due. 

The billing will include a priced listing of itetrls and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ings by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance with 
paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 
Payments for billing otherwise due will not be withheld pending settlement for such 
claims. 

In the event full payment is not made by the prescribed due date, interest, shl:j1l, be 
charged as outlined in General Conditions, paragraph E.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following payments 
schedule: 

ESTIMATED PAYMENT SCHEDULE 

Payment Date Amount 

The above estimated payments schedule is provided for the convenience of the purchaser 
--it is neither binding on the U.S. Government nor will it be used as the basis for request
ing payment from the purchaser. The purchaser will be required to make payments in ac
cordance with FMS billing, DD Form 645, issued by SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 
45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and the final amount to be charged for items or services furnished will be equal to 
the final total cost to the United States. When final del~veries are made, and all costs are 
known, the SAAC will provide a "Final Statement of Account" which will indicate final 
costs of the case. Should this amount be more than funds collected, a final billing (im
mediately due and payable) will be concurrently provided. Should the amount be less than 
funds collected, such funds will be refunded upon subsequent request, or otherwise dis
posed of at the option of the purchaser, unless payments are overdue against other Foreign 
Military Sales cases . 

Figure App C-1 
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• MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
SOURCE NOT PREDETERMINED 

This transaction may be subject to financing under Section 21 and/or Section 22 of the 
Arms Export Control Act, since the source of materiel/services cannot be predetermined. 
This document supplements the obligations of the purchaser under paragraph B.3. of An
nex A of the Letter of Offer and Acceptance (DD Form 1513). 

Purchaser agrees to make payments in such amounts and at such times as may be speci
fied by the U.S. Government (including any initial deposit) in order to meet payment re
quirements arising from this case. 

Quarterly FMS billings for amounts due under this case will be forwarded by the Secur
ity Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be for
warded to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments will be provided with the statement. Attachment 1 
will be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply attachments should be submitted to the SAAC. 

To assist purchaser in developing fiscal plans and annual budgets, the U.S. Government 
provides its best estimate to anticipated costs of this case in the following estimated pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

The initial deposit of $ must accompany the purchaser's acceptance of 
this LOA as an integral element of acceptance. The above estimated payment schedule is 
provided for the convenience of the purchaser--it is neither binding on the U.S. Govern
ment nor will it be used as a basis for requesting payment from the purchaser. The pur
chaser will be required to make payments in accordance with quarterly billings (DD 
Form 645) issued by the SAAC. In the event the actual case requirements differ materi
ally from the estimated payment schedule, the United States will use its best efforts to pro
vide a revised payments schedule (DD Form 1513-2). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged for items or services furnished will be 
equal to the final total cost to the United States. When all costs are known, the SAAC will 
provide a "Final Statement of Account" which will indicate final costs of the contract. 
Should this amount be more than funds collected, a final billing (immediately due and 
payable) will be provided concurrently. Should the amount be less than funds collected and 
payments are not overdue on the other MS cases, such funds will be refunded upon subse
quent request, or otherwise disposed of at the option of the purchaser. 

Figure App C-8 
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